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DIRECTORS’ REPORT TO THE SHAREHOLDERS

FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2018

The Directors are pleased to present their report together with the unaudited condensed interim financial
statement of the Company for the first quarter ended September 30, 2018.

Financial performance

The financial performance for the first quarter is summarized below:
Rs. in ‘000
Particulars First quarter ended
Sept 30,2018 Sept 30,2017 Variance

Turnover — net 1,560,540 1,217,946 22%
Gross profit 397,420 169,065 57%
Earnings before interest, taxes and depreciation (EBITDA) 252,162 96,086 62%
Depreciation 138,784 86,992 37%
Finance cost 19,989 28,446 -42%
Profit / (loss) before tax 93,390 (19,352) 121%
Profit / (loss) after tax 50,702 (19,178) 138%
Earnings / (loss) per share (Rs./ share) 0.21 (0.08) 138%

The first quarter of the fiscal year commenced with much unpredictability over business operations due to the
general elections. However, your Company enduring its momentum, achieved profit before tax of Rs. 93.390
million as against a loss of Rs. 19.352 million in comparative period last year. The Net Sales went up by 28% to
Rs. 1,560 million as against Rs. 1,218 million of last year comparative period. Gross margins also increased by
1% (25% vs 14%).

Future outlook and challenges

Moving forward, the economy is confronted with some severe challenges on fronts of balance of payment, debt
and fiscal deficit. These vulnerabilities need to be remediated to make the existing trajectory of growth sustain-
able. Current gas tariff increase of 30% on the industry is far too much to absorb with incoming cheap dumped
imported tiles and heavy incursion of low quality smuggled tiles from bordering countries. The particularly low
Import trade price (ITP) of tiles is also adding to the unfair situation of the local concerns where even with the
application of duties over ITP, the cost of imports remains very low. The local tile industry is one of the segment
of import substitution, development of which will stimulate the economy by job creation in tiles and other ancillary
industries and uplift the construction sector. The Government should take measures to reduce the high input
energy and conversion cost along with establishing non-tariff barriers. Your Company is persistently engaged
with the Government officials and pursuing case of protection of local tile industry which is much needed to give
a boost to the national industrial sector and conserve the forex outflow from the Country.

Your Company, with its strong strategy line is keeping its focus on increasing market share with new superior
quality products, showcasing in its exciting innovative emporiums alongside expanding its distribution network
across Pakistan and further investing in product and capacity enhancement. With the support of the Government
in providing even playing field, your Company is geared up to continue its thrust forward to establish STILE as
the preferred brand of tiles for customers.

We take this opportunity to thank all stakeholders for their continued support.
On behalf of the Board of Directors

5&!\(/5}(@/ QL,/T(Y@..-,

SYED MASOOD ABBAS JAFFERY FEROZE JEHANGIR CAWASJI
Chief Executive Officer Director

Karachi: October 29, 2018
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Condensed Interim Statement of Financial Position

As at September 30, 2018 (Un-Audited)

Condensed interim Financial Statements

September 30, June 30,
2018 2018
Note (Un-audited) (Audited)
Amounts in PKR (000)
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 5 3,356,460 3,375,273
Investment property 10,451 10,761
Long-term loans - 10
Long-term security deposits 14,233 14,232
3,381,144 3,400,276
CURRENT ASSETS
Stores and spare parts 358,778 364,876
Stock-in-trade 6 1,235,668 1,107,933
Trade debts 7 201,684 243,365
Loans and advances 16,631 13,383
Deposits, prepayments and other receivables 8,190 8,115
Taxation - net 252,339 234,622
Cash and bank balances 413,57 104,474
2,486,86 2,076,768
5,868,013 5,477,044
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized capital
240,000,000 (June 30, 2018: 240,000,000) ordinary shares of Rs.5/- each _1.200.000 ____1.200.000
Issued, subscribed and paid-up capital 1,196,601 1,196,601
Reserves 844,073 793,371
2,040,674 1,989,972
NON-CURRENT LIABILITIES
Long-term loan 8 957,899 | | 905,219
Deferred tax liability - net 165,370 138,287
1,123,269 1,043,506
CURRENT LIABILITIES
Trade and other payables 2,291,271 2,163,702
Unclaimed dividends ,324 3,324
Accrued mark-up 43,375 28,476
Short-term borrowings 82,827 -
Sales tax payable 283,273 248,064
2,704,070 2,443,566
CONTINGENCIES AND COMMITMENTS 9
5.868.013 5477044

—

The annexed notes from 1 to 13 form an integral part of these condensed interim financial statements.

Uy 3 oy

FEROZE JEHANGIR CAWASJI
Director

5\ M bz

WAQUAS AHMED
Chief Financial Officer

SYED MASOOD ABBAS JAFFERY
Chief Executive Officer
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Condensed Interim Statement of Profit or Loss
For the First Quarter Ended September 30, 2018 (Un-Audited)

July to September

2018 2017
Amounts in PKR ‘000’
Turnover - net 1,560,541 1,217,946
Cost of sales (1,163,121) (1,048,881)
Gross profit 397,420 169,065
Selling and distribution costs (223,447) | | (130,466)
Administrative expenses (66,167) (38,812)
(289,614) (169,278)

Other income 13,294 9,307
Operating profit 121,100 9,094
Finance costs (19,989 (28,446)
Other expenses (7,721 -

(27,710) (28,446)
Profit / (loss) before taxation 93,390 (19,352)
Taxation
- Current (15,605) | | (5,632)
- Deferred (27,083) 5,806

(42,688) 174
Profit / (loss) after taxation __ 50702 1917

----- (Rupee) -----
Earnings / (loss) per share — basic and diluted — 021 ___(0.08)

The annexed notes from 1 to 13 form an integral part of these condensed interim financial statements.

bAd Ntz e T Camy

WAQUAS AHMED SYED MASOOD ABBAS JAFFERY FEROZE JEHANGIR CAWASJI
Chief Financial Officer Chief Executive Officer Director
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Condensed Interim Statement of Comprehensive Income
For the First Quarter Ended September 30, 2018 (Un-Audited)

July to September

2018 2017
Amounts in PKR ‘000
Profit / (loss) after taxation 50,702 (19,178)
Other comprehensive income - -
Total comprehensive income / (loss)
for the period — 50702 ____ (1017/8)

The annexed notes from 1 to 13 form an integral part of these condensed interim financial statements.

b AL Ntz e T Camy

WAQUAS AHMED SYED MASOOD ABBAS JAFFERY FEROZE JEHANGIR CAWASJI
Chief Financial Officer Chief Executive Officer Director
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Condensed Interim Statement of Cash Flows
For the First Quarter Ended September 30, 2018 (Un-Audited)

September September
Note 2018 2017
Amounts in PKR ‘000

CASH FLOWS FROM OPERATING ACTIVITES
Profit / (loss) before taxation 93,390 (19,352)

Adjustments for:
Depreciation on

operating fixed assets 138,474 86,681
investment property 310 311
Finance costs 19,989 28,446
Provision for doubtful debts 7,777 6,909
Provision for slow moving stores and spare parts 5,461 2,757
Provision for slow moving stock-in-trade 4,536 6,554
Gain on disposal of operating fixed assets (597) (798)
175,950 130,860
Operating profit before working capital changes 269,340 111,508
(Increase) / decrease in current assets
Stores and spare parts 637 (120,829)
Stock-in-trade (132,272) 25,998
Trade debts 33,904 64,923
Loans and advances (3,248) 15,566
Deposits, prepayments and other receivables (75) 441
(101,054) (13,901)
Increase in current liabilities
Trade and other payables | 127,569 | 108,058
Sales tax payable 35,209 37,226
162,778 145,284
Cash generated from operations 331,064 242,891
Income tax paid (33,322) (28,661)
Finance costs paid (5,090) (27,852)
Long-term loans - net 10 28
Long-term deposits - net (1) -
Net cash generated from operating activities 292,661 186,406
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (120,598) | | (188,607)
Proceeds from disposal of operating fixed assets 1,635 5,420
Net cash used in investing activities (119,063) (183,187)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipt of long term loan - net 52,680 153,381
Net cash generated from financing activities 52,680 153,381
Net increase in cash and cash equivalents 226,278 156,600
Cash and cash equivalents at the beginning of the period 104,474 (926,950)
Cash and cash equivalents at the end of the period 10 _____330.752_

The annexed notes from 1 to 13 form an integral part of these condensed interim financial statements.

b AL Ntz e T Camy

WAQUAS AHMED SYED MASOOD ABBAS JAFFERY FEROZE JEHANGIR CAWASJI
Chief Financial Officer Chief Executive Officer Director
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Condensed Interim Statement of Changes in Equity
For the First Quarter Ended September 30, 2018 (Un-Audited)

Reserves
Issued,  Capital Reserves Revenue reserves Total Total
:::::::’_Z‘: Share General  Accumulated  reserves equity
capital premium reserve losse
----------------------------------- (Amounts in PKR “000) -------===========smenmemmmmannnnae
Balance as at June 30, 2017 1,196,601 449,215 478,000  (328,250) 598,965 1,795,566
Loss for the period - - - (19,178) (19,178) (19,178)
Other comprehensive income - - - - - -
Total comprehensive loss for the period - - - (19,178) (19,178) (19,178)
Balance as at September 30, 2017 1.196.601 449 215 478.000  (347.428) 579,787 1.776.388
Balance as at June 30,2018 1,196,601 449,215 478,000 (133,844) 793,371 1,989,972
Profit for the period - - - 50,702 50,702 50,702
Other comprehensive income - - - - - -
Total comprehensive income for the period - - - 50,702 50,702 50,702
Balance as at September 30,2018 1,196,601 449,215 478.000 83,142 844,073 2,040,674

The annexed notes from 1 to 13 form an integral part of these condensed interim financial statements.

b AL Ntz e T Camy

WAQUAS AHMED SYED MASOOD ABBAS JAFFERY FEROZE JEHANGIR CAWASJI
Chief Financial Officer Chief Executive Officer Director
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Notes to the Financial Statements
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2018 - (UNAUDITED)

1. THE COMPANY AND ITS OPERATIONS

11 Shabbir Tiles and Ceramics Limited (the Company) was incorporated in Pakistan as a public limited
company, under the repealed Companies Act 1913 on November 7, 1978 and listed on the Pakistan
Stock Exchange Limited. The Company is primarily engaged in the manufacture and sale of tiles and
trading of allied building products. The registered office of the Company is situated at 15th Milestone,
National Highway, Landhi, Karachi.

2. BASIS OF PREPARATION
2.1 Statement of compliance

These condensed interim financial statements have been prepared in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and
reporting standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act, 2017;
and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the
requirement of IAS 34, the provisions of and directives issued under the Companies Act, 2017 have
been followed.

2.2 These condensed interim financial statements do not include all the information and disclosures
required in the annual financial statements, and should be read in conjunction with the financial
statements of the Company for the year ended June 30, 2018.

2.3 These condensed interim financial statements are presented in Pakistan Rupees which is the
Company’s functional and presentation currency.

3. ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these condensed interim financial statements
are consistent with those applied in the preparation of the annual financial statements for the year
ended June 30, 2018.

3.1 New standards, amendments to approved accounting standards and new interpretations of
IRFSs which became effective during the first quarter ended September 30, 2018

There are certain amendments to approved accounting standards that are mandatory for accounting
periods beginning after July 1, 2018. However, these do not have any significant effect on the
Company’s financial reporting and operations and therefore, have not been disclosed in these
condensed interim financial statements.
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New standards, amendments to approved accounting standards and new interpretations of
IRFSs that are not yet effective and have not been early adopted by the Company

There are certain amendments to approved accounting standards that are not mandatory for the
Company’s accounting periods beginning after July 1, 2018. However, these do not have any
significant effect on the Company’s financial reporting and operations and therefore, have not been
disclosed in these condensed interim financial statements.

SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND FINANCIAL RISK MANAGEMENT

The preparation of condensed interim financial statements in conformity with approved accounting
standards requires the use of certain critical accounting estimates. It also requires management
to exercise its judgment in the process of applying the Company’s accounting policies. Estimates
and judgments are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.
Revisions to accounting estimates are recognised in the period in which the estimate is revised and
in any future periods affected.

Judgements and estimates made by the management in the preparation of these condensed interim
financial statements are the same as those applied in the Company’s annual financial statements for
the year ended June 30, 2018.

The Company'’s financial risk management objectives and policies are consistent with those disclosed
in the financial statements as at and for the year ended June 30, 2018.

September 30, June 30,
Note 2018 2018
(Un-audited) (Audited)

5.1

Amounts in PKR ‘000
PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets 51 3,208,047 3,277,313
Capital work-in-progress 5.2 148,413 97,960
3,356,460 3,375,273

Operating fixed assets

Opening Net Book Value (NBV) 3,277,313 2,707,126
Additions to property, plant and equipment - at cost 51.1 70,145 965,387

3,347,458 3,672,513
Disposals during the period / year - at NBV 51.1 (937) (1,432)
Depreciation charged during the period / year (138,474) (393,768)

Closing NBV 3,208,047 3,277,313
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5.1.1 Addition and disposal of property, plant and equipment

Additions (cost) Disposals (NBV)
September 30, June 30, September 30, June 30,
2018 2018 2018 2018
(Un-audited) (Audited) (Un-audited) (Audited)
Y .1 Vo111, 1R 1 W o T 1) J—
Buildings 10,130 41,119 -
Plant and machinery 54,835 910,391 31
Office equipment 4,706 5,260 43 9
Computers and accessories 474 4,151 3 99
Vehicles - 4,466 891 1,293
70,145 965,387 937 1,432
September 30, June 30,
2018 2018
(Un-audited) (Audited)
Amounts in PKR ‘000
5.2 Capital work-in-progress
Plant and machinery 138,622 84,442
Civil works 9,791 13,518
148,413 97,960
5.2.1 Movement in capital work-in-progress
Opening Balance 97,960 133,842
Additions during the period / year 108,181 850,662
Transfers to operating fixed assets (57,728) (882,732)
Disposal during the period / year - (3,812)
Closing Balance 148,413 97,960
6. STOCK-IN-TRADE

Includes stock-in-trade costing Rs. 100.604 million (June 2018: Rs. 100.457 million) which has been
written down to Rs. 52.926 million (June 2018: Rs. 55.856 million) NRV.

7. TRADE DEBTS - unsecured
September 30, June 30,
2018 2018
(Un-audited) (Audited)
Amounts in PKR ‘000
Unsecured
Considered good 201,684 243,365
Considered doubtful 149,042 142,086
350,726 385,451
Provision for doubtful debts (149,042) (142,086)

201,684 243,365
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8. LONG-TERM LOAN

Represents diminishing musharaka facility obtained from Faysal Bank Limited amounting to Rs. 1,000
million under islamic banking terms which carries markup at rate of three months KIBOR + 0.70% per
annum, payable quarterly with two years grace period. The loan is repayable within five years in ten
equal semi annual installments commencing from September 2019. The facility is secured against
first pari passu mortgage and hypothecation over all present and future fixed assets (Land, building,
plant and machinery).

9. CONTINGENCIES AND COMMITMENTS
Contingencies

There is no change in the status of contingencies as reported in the audited financial statements of
the Company for the year ended 30 June 2018.

September 30, June 30,
2018 2018
(Un-audited) (Audited)

Amounts in PKR ‘000
Commitments

Outstanding letters of credit 93,741 83,228
Outstanding letters of guarantee 566,861 517,361
Commitments for rentals under ljarah agreements 1,447 1,605
Commitments in respect of capital expenditure 4,763 59,051

September 30, September 30,
2018 2017
(Un-audited)
Amounts in PKR ‘000

10. CASH AND CASH EQUIVALENTS
Cash and bank balances 413,579 104,474
Short-term borrowings (82,827) -
330,752 104,474
11. TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Related parties of the Company comprise of companies with common directorship, staff retirement
benefit, directors and key management personnel. Details of transactions with related parties during
the period, are as follows:
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Three months ended
September 30, September 30,
2018 2017
(Un-audited)
Amounts in PKR ‘000

Associated Companies

Sales 1,195 779
Purchases of goods, material and services 14,476 10,284
Insurance premium 6,556 5,434
Insurance claims received 2,846 184
Rent and services charges paid 1,947 2,161
Rent income 198 180
Markup earned 955 28
Markup expense 1 6,283
Commission on letter of guarantee 650 1,132
Other related parties
Contribution to provident fund 5,745 4,553
Key management personnel 13,569 5,768
September 30, June 30,
2018 2018
(Un-audited) (Audited)
Amounts in PKR ‘000
Balances as at period / year end
Trade debts 3,694 11,611
Trade and other payables 8,363 8,759
Bank balances 303,248 22,335
Short-term borrowing 82,827 -
Commitments
QOutstanding letters of credit 98,504 85,273
Outstanding letters of guarantee 566,861 517,361

12. DATE OF AUTHORIZATION FOR ISSUE
These condensed interim financial statements were authorised for issue on October 29, 2018 by the
Board of Directors of the Company.

13. GENERAL

Figures have been rounded off to the nearest thousands (in Rupees).

b AL Ntz e T Gy

SYED MASOOD ABBAS JAFFERY FEROZE JEHANGIR CAWASJI
Chief Executive Officer Director

WAQUAS AHMED
Chief Financial Officer
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