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             DIRECTORS’ REPORT 

The Board of Directors of KASB Invest (Private) Limited, the Management Company of KASB Modaraba is 
pleased to present   unaudited financial statements of the Modaraba for the First quarter ended September 30, 
2018. 

FINANCIAL HIGHLIGHTS 

Financial highlights for the period under review are summarized as under:-     
 

BALANCE SHEET 
September 30, 2018 

Rs “000” 
June 30, 2018 

Rs “000” 
Cash & Bank balance 18,563 30,947
Investments 8,332 -
Murabaha Finance 118,647 125,579
Diminishing Musharaka Finance 78,350 95,183
Ijarah Assets 18,375 20,275
Total Assets 343,428 375,598

PROFIT & LOSS ACCOUNT 
September 30, 2018 

Rs “000” 
September 30, 2017 

Rs “000” 
Gross Income 14,377 20,024
Operating & Financial Charges (12,583) (19,380)
Management Company Fee (182) (66)
Net Profit  for the Quarter 1,612 578
Earning per Modaraba Certificate (Rupees) 0.03 0.01

        

OPERATIONS	AND	PERFORMANCE	

By the grace of Almighty Allah, the First quarter of the financial year of the Modaraba ended successfully. 
The Modaraba registered net profit of Rs.1.61 million as comparted to Rs.0.57 million for the corresponding 
period of the last year. Earning per certificate was Rs.0.03 as compared to Rs 0.01 for the corresponding 
period of the last year.  
 
The management is committed towards continuous improvement of the operating and financial performance 
of the Modaraba for its long term sustainability and to meet the expectations of the stakeholders especially the 
certificate holders. The liquidity crunch remains challenged for operation of the Modaraba due to restriction 
imposed by the Securities & Exchange Commission of Pakistan on mobilization of Certificates of Musharaka. 
Any favorable consideration of SECP for removal of restriction would help the Modaraba to restore the 
performance in short span of time. 
 
 



 

FUTURE	PROSPECTS 	

With the aim and strategy of growing with Sharia compliant businesses, we would keep exploring and opting 
high yield businesses. We trust that we would keep going as per our short and longer term plans with 
innovative approach that would result in better returns for the Certificate holders.  
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The Board greatly appreciates the support co-operation of the regulatory authorities, certificate holders, 
customers and bankers and looks forward to their continued support and advice in future. 

 

We pray to Almighty Allah for the success of your Modaraba. 

 

For & on behalf of the   
Board of Directors 
 
 

  -sd-              -sd- 
___________________________     ____________ 
Chairman            Director 
Dated: October 29, 2018 
Karachi 







Note
September 30,    

2018
June 30, 

2018

ASSETS Un-audited Audited

Current assets
Cash and bank balances 5. 18,563,219           30,947,769             
Investments 6. 8,332,907             -                           
Modaraba finance 7. -                        112,000                   
Musharaka finance 8. 8,600,000             11,300,000             
Current portion of long term murabaha finance- gross 9. 92,567,114           96,922,724             
Current portion of long term diminishing musharaka finance 10. 53,117,035           62,954,705             
Ijarah rentals receivable 136,596                137,159                   
Receivable against sale of Agricultural produce 7,651,449              7,651,449                

Advances, prepayments and other receivables 22,715,012           20,632,336             
Property acquired in satisfaction of financing facility 47,082,936           47,082,936             

258,766,268         277,741,078           

Non-current assets
Long-term murabaha finance - gross 9. 26,080,120            28,657,452              
Long-term diminishing musharaka finance 10. 25,233,524           32,229,254             
Long-term advances -                        624,816                   
Long-term deposits 418,300                685,300                   
Ijarah assets 11. 18,375,107           20,265,346             
Fixed assets 12. 14,555,639            15,395,147              

84,662,689           97,857,315             

TOTAL ASSETS 343,428,957         375,598,393           

LIABILITIES

Current liabilities
Current portion of redeemable capital 13. 12,615,000           37,085,000             
Current portion of long term finance 14. 25,133,451           25,133,451             
Current portion of long term security deposits 630,675                630,675                   
Current portion of long term deferred murabaha income 221,932                337,397                   
Creditors, accrued and other liabilities 10,065,082           13,094,289             
Unclaimed profit distribution 2,834,156             2,834,156               
Total current liabilities 51,500,296           79,114,968             

Non-current liabilities
Long-term portion of redeemable capital 13. -                        -                           
Long-term finance 14. 6,283,363             12,566,726             
Long-term security deposits 5,459,899             5,459,899               
Deferred liabilities - staff gratuity 3,625,279             3,509,175               

15,368,541           21,535,800             

TOTAL LIABILITIES 66,868,837            100,650,768            

NET ASSETS 276,560,120          274,947,625            

REPRESENTED BY (107,765,687.83)       

CAPITAL AND RESERVES
Certificate capital
Authorised:
50,000,000 (June 30, 2017: 50,000,000) certificates of Rs. 10/- each 500,000,000          500,000,000            

Issued, subscribed and paid-up capital 480,664,800         480,664,800           
Discount on issuance of certificates (98,960,400)          (98,960,400)            
Statutory reserve 83,827,638           83,505,139             
Accumulated loss (188,971,918)       (190,261,914)          

CONTINGENCIES AND COMMITMENTS
276,560,120          274,947,625            

The annexed notes 1 to 20 form an integral part of these financial statements. (0)                             
0                           (0)                             

            -sd-                                                       -sd-                                                      -sd-                        -sd-
   _______________________                 __________________                    __________________               ____________________

   Chief Executive                                         Director                                          Director                                  Chief Financial Office

For KASB Invest (Private) Limited
(Management Company) 

KASB MODARABA
CONDENSED INTERIM BALANCE SHEET (UN-AUDITED)

AS AT SEPTEMBER 30, 2018

---------------(Rupees)---------------



September 30, September 30,

2018 2017
-------------Rupees-------------

Income from:
   - Ijarah rentals 714,586                  3,987,981           
   - murabaha finance 930,146                  2,637,299           
   - diminishing musharaka finance 2,663,693               5,593,655           
   - bank deposits 220,000                  290,000              

4,528,425               12,508,935         

Financial charges (1,281,693)            (3,020,875)          

Murabaha, Musharka, Modaraba finance - direct cost -                          (8,000)                 

Depreciation on assets under ijarah arrangements (1,890,239)              (3,847,260)          
(3,171,932)              (6,876,135)          
1,356,493               5,632,800           

Other income 506,269                  7,516,490           
Unrealized gain on remeasurement of held for trading investments 8,332,907               -                      
Reversal of Provision - net 1,011,129               -                      
Administrative and operating expenses (9,379,830)              (12,493,194)        

470,475                (4,976,704)         
1,826,967             656,096             

Modaraba management fee (161,250)                 (57,806)               

Sales tax on management fee (20,963)                   (8,671)                 

Provision for Workers' Welfare Fund (32,260)                   (11,561)               

Profit/(loss) before taxation 1,612,495               578,058              

Taxation                                                                   -                          -                      

Net profit/(loss) for the period 1,612,495               578,058              

Earning per certificate                          0.03                     0.01 

The annexed notes 1 to 20 form an integral part of these financial statements.

           -sd-                                           -sd-                                  -sd-                                            -sd-
____________________           __________________             __________________          ____________________
Chief Executive                               Director                          Director                              Chief Financial Officer

KASB MODARABA

For KASB Invest (Private) Limited

(Management Company)

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UNAUDITED)
FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2018



September 30, September 30,
2018 2017 

Net profit/(loss) for the period               1,612,495               578,058 

Other comprehensive income                           -                          -   

Total comprehensive income for the period 1,612,495              578,058              

The annexed notes 1 to 20 form an integral part of these financial statements.

             -sd-                                         -sd-                                           -sd-                                               -sd-

____________________           __________________             __________________          ____________________

     Chief Executive                               Director                          Director                              Chief Financial Officer

For KASB Invest (Private) Limited
(Management Company) 

KASB MODARABA
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2018

------------------------ Rupees -------------------------



Note
September 30, 

2018
September 30, 

2017

CASH FLOW FROM OPERATING ACTIVITIES
Profit/(loss) before taxation 1,612,495        578,058         

Adjustments for non-cash charges and other items:
-                   (106,766)        

Unrealized gain on remeasurement of held for trading investments (8,332,907)       
2,660,372        4,776,693      

Amortisation 69,375             -                 
Gratuity expense 116,103           336,000         
Financial charges 1,281,693        3,020,875      

(4,205,364)       8,026,802      
(Increase) / decrease in assets 

Musharaka finance 2,700,000        400,000         
Murabaha finance 6,932,942        8,541,464      
Modaraba finance 112,000           1,593,256      
Ijarah rentals receivable 563                  25,926           

16,833,400      22,079,969    
Advances, deposits, prepayments and other receivables (1,457,858)       1,285,297      
Long-term deposits 267,000           (87,000)          

25,388,047      33,838,912    
Increase / (decrease) in liabilities 

Security deposits -                   (420,500)        
Deferred murabaha income (115,465)          (1,690,833)     
Creditors, accrued and other liabilities (3,029,207)       1,395,009      

(3,144,672)       (716,324)        

Staff Gratuity paid (0)                     (52,921)          
Financial charges paid (1,281,693)       (3,020,875)     

(1,281,694)       (3,073,796)     
Net cash generated from / (utilised in) operating activities 18,368,812      38,653,652    

CASH FLOW FROM INVESTING ACTIVITIES
Sales proceeds from disposal of Ijarah assets -                   854,328         
Net cash generated from investing activities -                   854,328         

CASH FLOW FROM FINANCING ACTIVITIES
Term Financing (6,283,362)       (6,283,363)     
Deposits (24,470,000)     (26,900,000)   
Net cash (utilised in) / generated from financing activities (30,753,362)     (33,183,363)   

Net (decrease) / increase in cash and cash equivalents (12,384,550)     6,324,617      
Cash and cash equivalents at the beginning of the period 30,947,769      22,604,098    

Cash and cash equivalents at the end of the period 5. 18,563,219      28,928,715      

The annexed notes 1 to 20 form an integral part of these financial statements.

                     -sd-                                           -sd-                                          -sd-                                       -sd-

  _______________________             __________________                __________________           ___________________
  Chief Executive                                   Director                                     Director                         Chief Financial Officer

For KASB Invest (Private) Limited
(Management Company) 

   Depreciation

KASB MODARABA
CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2018

Gain on disposal of ijarah assets

  Diminishing Musharaka

-----Rupees-----



Balance as at July 01, 2017 480,664,800     (98,960,400) 83,505,138 (73,753,532)   391,456,006  

Profit for the quarter ended September 30, 2017 -                    -              -              578,058         578,058         

Transfer to statutory reserve -                    -              115,612     (115,612)        -                 

Balance as at September 30, 2017 480,664,800     (98,960,400) 83,620,750 (73,291,086)   392,034,064  

Balance as at July 01, 2018 480,664,800     (98,960,400) 83,505,139 (190,261,914) 274,947,625  

Profit for the period ended September 30, 2018 -                    -              -              1,612,495      1,612,495      

Transfer to statutory reserve -                    -              322,499     (322,499)        -                 

Balance as at September 30, 2018 480,664,800     (98,960,400) 83,827,638 (188,971,918) 276,560,120  

The annexed notes 1 to 20 form an integral part of these financial statements.

                       -sd-                                                    -sd-                                                  -sd-                                                       -sd-

     ___________________                         ________________                        ________________                    _________________________
                          Director           Director

--------------------------------------------------- Rupees ----------------------------------------------------

For KASB Invest (Private) Limited
(Management Company)

Chief Executive

KASB MODARABA
CONDENSED INTERIM STATEMENTS OF CHANGES IN EQUITY (UN-AUDITED)

FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2018

Certificate 
Capital

Statutory 
Reserve

Accumulated 
Loss

Total
Discount on 
Issuance of 
certificates

Chief Financial Officer



1. LEGAL STATUS AND NATURE OF BUSINESS

1.1

1.2

1.3

2. STATEMENT OF COMPLIANCE

2.1

2.2

3.  SIGNIFICANT ACCOUNTING POLICIES

4. BASIS OF PREPARATION

KASB MODARABA
NOTES TO AND FORMING PART OF THE

FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2018

KASB Modaraba (the Modaraba) was formed under the Modaraba Companies and Modaraba (Floatation and
Control) Ordinance, 1980 and the rules framed thereunder and is managed by KASB Invest (Private) Limited (the
Management Company), a Company incorporated in Pakistan. The registered office of the Modaraba is located at
16-C, Main Khayaban-e-Bukhari, Phase VI, DHA, Karachi.

The Modaraba is a multipurpose perpetual modaraba and is primarily engaged in ijarah financing, musharaka
financing, murabaha financing, modaraba financing, diminishing musharaka and investing in sukuk bonds, mutual
funds and listed securities. The Modaraba is listed on the Pakistan Stock Exchange .

CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

These financial statements are presented in Pak Rupees, which is Modaraba's functional and presentation
currency.

The accounting policies adopted in the preparation of these condensed interim financial statements are the same
as those applied in the preparation of annual financial statements of the Modaraba for the year ended June 30,
2018.

These condensed interim financial statements do not include all the information and disclosures required in the
annual financial statements and should be read in conjunction with the financial statements of the Modaraba for
the year ended June 30, 2018.

These condensed interim financial statements have been prepared in accordance with International Accounting
Standard - 34 "Interim Financial Reporting", the requirements of the Modaraba Companies and Modaraba
(Floatation and Control) Ordinance, 1980, Modaraba Companies and Modaraba Rules, 1981 and directives issued
by the Securities and Exchange Commission of Pakistan (SECP). In case where requirements differ, the
requirements of the Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980, Modaraba
Companies and Modaraba Rules, 1981 or the directives issued by SECP prevail.

These financial statements have been prepared on the historical cost basis, except for investments that are
carried at fair value and certain staff retirement benefits that are carried at present value of defined benefit
obligation.



September 30, June 30,
2018 2018

Un-audited Audited
Note

5. CASH AND BANK BALANCES

Cash at bank in :
  - current accounts 8,485,742         4,751,980        
  - saving accounts 5.1 9,795,755         25,957,487      

18,281,497       30,709,467      

Cash in hand 133,526            90,106             
Stamp papers 148,196            148,196           

18,563,219       30,947,769      

5.1

6. INVESTMENTS

Held for trading at fair value through profit or loss - quoted securities

Quoted Securities 6.1 & 6.2 8,332,907         -                   
8,332,907         -                   

6.1

September 30, June 30, September 30, June 30,

2018 2018 2018 2018

Rupees Rupees

19,068             - 8,332,907         -                 

19,068             -           8,332,907         -                   

6.2 Unrealized gain on changes in fare value of held for trading  investments

Weighted average cost of investments -                    -                   
Unrealized gain on change in fare value of held for trading investments 8,332,907         -                   

Market value of investments 8,332,907         -                   

7.

September 30, June 30,
2018 2018

Modaraba finance 39,556,201       39,622,056      
Less: Provision for non-performing modaraba arrangements (39,556,201)      (39,510,056)    

-                    112,000           

8.

Musharaka finance - considered good 8,600,000         11,300,000      

                                  - considered doubtful 15,602,297       15,602,297      

24,202,297       26,902,297      

Less: Provision for non-performing musharaka arrangements (15,602,297)      (15,602,297)    
8,600,000         11,300,000      

8.1

MUSHARAKA FINANCE

This represents receivable from a client under settlment agreement dated December 24, 2016. The exposure is secured against
mortgage of property and personal guarantees.

---------------(Rupees)---------------

These carry profit rates ranging from 4.00% to 6.10% (June 30, 2018: 4.00% to 6.10%)

MODARABA FINANCE

During the period these shares were identified (through consultants) as the unrecorded investment in the books of modaraba. The claim
for acquisition was lodged by the modaraba and upon receipt of the actual shares, investment has been initialy recorded at nil cost and
subsequently measured at its market value. The consultant's fee in respect of service provided to the modaraba has been recorded 

Number of fully paid ordinary 
shares of Rs. 10 each

Name of Investee 

Thal Limited

The Modaraba has provided funds under modaraba arrangements on profit and loss sharing basis to various entities. The profit/loss is
to be shared in pre-agreed ratios. Modaraba arrangements are secured against pledge of stocks and personal guarantees.

Quoted securities



September 30, June 30,
2018 2018

Un-audited Audited

9. MURABAHA FINANCE

Murabaha finance - considered good and secured      118,647,234     125,580,176 

                             - considered doubtful        83,682,898       85,126,172 

202,330,132    210,706,348    

Less: provision for non-performing murabaha arrangements (83,682,898)     (85,126,172)    

118,647,234    125,580,176    

Murabaha finance- due after one year      (26,080,120)      (28,657,452)

Current portion of murabaha finance        92,567,114       96,922,724 

9.1

September 30, June 30,
2018 2018

Un-audited Audited

10.

Diminishing musharaka finance - gross        86,983,167     106,611,635 

Less: Unearned income        (8,632,608)      (11,427,676)

       78,350,559       95,183,959 

Diminishing musharaka finance- due after one year      (25,233,524)      (32,229,254)

Current portion of diminishing musharaka finance        53,117,035       62,954,705 

September 30, June 30,
2018 2018

Un-audited Audited

11.  IJARAH ASSETS 18,375,107      20,265,346      

11.1 Details of addition / (disposals) during the period as follows:
Addition to ijarah assets
- Motor vehicles -                  9,900,000       

-                   9,900,000        
Disposal during the period
- Equipment -                  (50,000)          
- Plant and machinery -                  (25,000,000)    
- Motor vehicles -                  (8,453,500)     

-                   (33,503,500)    

10.1 The Profit rates on these diminishing musharaka arrangements range from 13% to 21% (June 30, 2018: 9.51%
to 21%). All diminishing musharaka arrangements are secured against hypothecation of assets , personal
guarantees and promissory notes.

The Profit rates on these murabaha arrangements range from 12% to 20% ( June 30, 2018: 12% to 20%). All
murabaha arrangements are secured against hypothecation of assets, personal guarantees and Promissory
notes.

---------------Rupees---------------

---------------Rupees---------------

---------------Rupees---------------

DIMINISHING MUSHARAKA



September 30, June 30,
2018 2018

Unaudited Audited

12.  FIXED ASSETS 14,555,639        15,395,147  

12.1 Details of addition / (disposals) during the period as follows:
Addition to fixed assets
- Office equipment -                    131,937      
- Furniture & fixture -                    2,920,160   
- Computers and accessories 344,100      

-                    3,396,197   

13. REDEEMABLE CAPITAL

Redeemable Capital 12,615,000        37,085,000  
Long-term portion of redeemable capital -                    -              

12,615,000        37,085,000  

13.1

September 30, June 30,
2018 2018

Unaudited Audited

14. LONG TERM BORROWING

Due within one year 25,133,451        25,133,451  
Due after one year 6,283,363          12,566,726  

31,416,815        37,700,177  

15. ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

September 30, June 30, September 30, June 30,
2018 2018 2018 2018

24,958,400 24,958,400 Modaraba Certificates of Rs. 10/- each fully 249,584,000         249,584,000  
paid in cash

3,316,000 3,316,000 Modaraba Certificates of Rs. 10/- each 33,160,000           33,160,000    
issued as fully paid bonus certificates

19,792,080 19,792,080 Modaraba Certificates of Rs. 10/- each 197,920,800         197,920,800  
issued at 50% discount as right certificates .

48,066,480 48,066,480 480,664,800         480,664,800  

16. CONTINGENCIES AND COMMITMENTS

17.

---------------(Rupees)---------------

---------------Rupees---------------

Number of certificates

TAXATION

---------------Rupees---------------

The estimate share of profit payable on certificate of musharaka ranges from 6.00% to 8.50% ( June 30, 2017: 6.00% to 8.50%)

As per the Second Schedule to the Income Tax Ordinance, 2001, the income of a non-trading modaraba is exempt from income tax
provided that it distributes 90% of its profits to its certificate holders for the year after making appropriation for statutory reserves. The
Modaraba intends to avail this exemption by distributing 90% of its profits to its certificate holders after making appropriation for
statutory reserves. Accordingly, no provision in respect of current and deferred tax has been made in these condensed interim
financial statements. 

There were no confingencies and commitments as at 30 September 2018.



18.

September 30, June 30,
2018 2018

Un-audited Audited

Relationship with Modaraba Nature of Transactions

Balances with related parties
Modaraba management company Issue of certificates at discount 98,946,390         98,946,390    
Modarabas under common management Receivable against reimbursement of expenses 1,783,272          116,772

Expense/(Income) for the period
Modaraba management company Modaraba management fee 161,250             -
Modarabas under common management Reimbursement of expenses (1,666,500)         (5,760,031)

Payments /(Receipts) made during the period
Modaraba management company Modaraba management fee -                    (1,092,797)
Modaraba under common management Reimbursement of expenses -                    (6,768,925)
Modaraba management company Dividend paid -                    1,423,892

19.

19.1 Figures have been rounded off to the nearest Rupee.

19.2

20. DATE OF AUTHORIZATION

                       -sd-                                          -sd-                                    -sd-                                            -sd-
     __________________                      ________________            ________________                    _________________________

              Chief Executive                               Director                             Director          Chief Financial Officer

---------------Rupees---------------

TRANSACTIONS WITH RELATED 

GENERAL

For KASB Invest (Private) Limited
(Management Company)

Certain prior period figures have been reclassified for the purpose of comparison . However, there are no material reclassifications to
the report.

These condensed interim financial statements were authorized for issue by Board of Directors of the Management Company on
October 29, 2018.




