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Directors' Review

The Board of Directors would like to present the condensed, un-audited financial statements of
the Company for the three-month period ended September 30, 2018.

Business Review

The Sales -net for the year was Rs.1.8M as compared to Rs.1.5M for the corresponding per!od of
last year. The cost of sales for the year was 1.5M as compared fo Rs.7.6M.
The Gross Profit of the Company was Rs. 0.2M against a loss of Rs. (6.1M) in the corresponding
period of last year. The Company's Distribufion cost, Administrative expenses and finance cost
during the three months period ended September 30, 2018 was Rs.6.6M as against Rs.5.3M in the
corresponding period of previous year. The Company is in the process of reorganizing its activities.
A loss affer tax of Rs.6.3M was reported for the three month period ended September 30, 2018
compared to a loss after tax of Rs.11.4M in the comresponding period. Management of your
Company is making concerted efforts and continues to endeavor fo achieve improved
performance in the future.

Future Plan

The management after the sale of its land and building will implement a new business plan. The
five years Business Revival Plan / Strategy and Execution includes continued activity in an area
related to the core business of the company - i.e. in the electrical equipment industry. In this
regard a new sefup for Engineering, Repair and Maintenance Services is fo be established. For
this purpose, the company will be able to put to use its existing Plant & Machinery and Testing
equipment. In addition fo this, the company will be exploring new businesses in the Indenting
and frading sector. To generate this working capital, the company advertised in the newspaper
to sellits land and building at its existing facility located at SITE, Karachi. Following this sale, the
facility will be shifted to a new location in Korangi, Karachi. Three quotations were received for
the purchase of Company's' Land and Building. However, the highest bidder backed out and
at present the management is pursuing the other bidders to re-quote which is in the process of
being finalized.

Financial Highlights

The comparative financial highlights of your Company for the three months period ended
September 30, 2018 and September 30, 2017 are as follows:

2018 2017
...... Rupees in '000.......

(Loss) for the quarter before taxation (6,389) (11,462)
Out of which the Directors have accounted
For taxation - current (0) (15)
Accumulated (Losses) brought forward (384,883) (341,846)
Accumulated losses carried over fo Balance Sheet (392,757) (351,635)
Earnings per share - basic & diluted (1.17) (2.11)

Acknowledgement

The Board of Directors would like to express its sincere appreciation to the Company's valued
clients, business parfners and other stakeholders. The Board would also like to thank the Securities
and Exchange Commission of Pakistan, the Pakistan Stock Exchange and the Central Depository
Company for their continued guidance and support.

For and on behalf of the Board.

Shehryar Saeed Salman Ganny
Managing Director / CEO Chairman
Karachi: October 29, 2018
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JOHNSON & PHILLIPS (PAKISTAN) LIMITED
CONDENSED INTERIM BALANCE SHEET UN-AUDITED
AS AT SEPTEMBER 30, 2018

Un-audited Audited
September 30 June 30
Note 2018 2018
ASSETS (Rupees in thousand)
Non-Current assets
Property, plant and equipment 6 13,631 14,194
Intangible assets - =
Long term investments - i
Long term deposits 560 559
14,191 14,753
Current assets
Stock-in-frade 1,945 1,926
Trade debfts - -
Loans and advances 7 97 62
Deposits, prepayments and other receivable 635 40
Tax refunds due from government 19,662 23,584
Cash and bank balances 196 4,556
22,534 30,168
Non-current assets classified as held for sale 472,158 472,158
508,884 517,079
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized capital
8,000,000 (June 30, 2018: 8,000,000) ordinary shares of Rs. 10 each 80,000 80,000
Issued, subscribed and paid-up capital 54,500 54,500
5,449,972 (June 20, 2018: 5,449 ,972) ordinary shares of Rs. 10 each
Share premium reserve 29,727 29,727
General reserve 23,073 23,073
Surplus on revaludtion of property, plant and equipment - net of Tax 472,895 474,380
Accumulated loss (392,757) (384,883)
187,438 196,797
NON-CURRENT LIABILITIES
Long ferm borrowings ? 120,804 120,041
Deferred liabilities 13,908 13,908
134,712 330,746
CURRENT LIABILITIES
Trade and other payables 10 175,615 175,214
Current and overdue portion of long term borrowings 9 4,000 4,000
Short Term Borrowing 2.851 2851
Mark-up accrued - =
Unclaimed dividend 4,268 4,268
186,734 186,333
Confingencies and Commitments 11
508,884 517,079

The annexed notes from | to 14 form an integral part of this condensed interim financial information

Chief Executive Director Chief Financial Officer
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JOHNSON & PHILLIPS (PAKISTAN) LIMITED
CONDENSED INTERIM PROFIT AND LOSS ACCOUNT - UN-AUDITED
FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2018

Three months period ended

September September

2018 2017
---Rupees in thousand---

Revenue from sales and services-net 1,806 1,500
Cost of sales and services (1,521) (7.617)
Gross Profit / (Loss) 285 (6.117)

Operating expenses

Distribution cost (184) (142)
Administrative expenses (4,853) (4,092)
Other income 5 =
(4.837) (4,234)
(4,552) (10,351)
Finance cost (1,837) FADSTHIATI
Loss before taxation (6,389) (11,462)
Taxation - (15)
Loss after taxation (4,389) (11,477)
Loss per share-basic and diluted (1.17) (2.11)

The annexed notes from 1 to 14 form an infegral part of this condensed interim financial information

Chief Executive Director Chief Financial Officer
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JOHNSON & PHILLIPS (PAKISTAN) LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE THREE MONTHS PERIOD ENDED SEFTEMBER 30, 2018

Three months period ended
September 30

2018 2017

---------- Rupees in thousand----

Loss after taxation (6,389) (11,477}

Other comprehensive income

Total comprehensive loss (6,389) (11,477)

The annexed notes from 1 fo 14 form an integral part of this condensed interim financial information

Chief Executive Director Chief Financial Officer
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JOHNSON & PHILLIPS (PAKISTAN) LIMITED
CONDENSED INTERIM CASH FLOW STATEMENT - UN-AUDITED
FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2018

September 30  September 30

2018 2017
Note Rupees in thousand
CASH FLOWS FROM OPERATING ACTIVITIES
Loss before taxation (6,389) (11,462)
Adjustments for:
Depreciation 563 2,203
Provision for staff gratuity : =
Finance cost 1,837 1,111
2,400 3,314
Operating loss before working capital changes (3,988) (8,148)
Decrease / (increase) in current assets
Stock-in-frade 19 43
Trade debts - 237
Loans and advances (35) (478)
Deposits, prepayments and other receivable (595) (554)
(611) (752)
Decrease in current liabilities
Trade and other payables 401 180
(4,197) (8,720)
Income tax (paid) / refunded (923) (86)
Gratuity paid - -
Finance cost paid (3) (3)
(926) (89)
Net cash used in operating activities (5,123) (8.809)
CASH FLOWS FROM INVESTING ACTIVITIES - -
Net cash used in investing activities - =
CASH FLOWS FROM FINANCING ACTIVITIES
Long term borrowings 763 9,398
Net cash from financing activities 743 2,378
Net decrease in cash and cash equivalents (4,360) 589
Cash and cash equivalents at beginning of the period 4,556 4,434
Cash and cash equivalents at end of the period 196 5,023

The annexed notes from | fo 14 form an integral part of this condensed interim financial information

Jh wf’:/} W@?l’ @

Chief Executive Director Chief Financial Officer
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JOHNSON & PHILLIPS (PAKISTAN) LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY - UN-AUDITED
FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2018

[ Capital Reserve [ Revenue Reserve |
Issued,
subscribe
dand Capital surplus General Total
paid-up Share on Accumuiated
capital  Premium  Revaluation loss
------------------- Rupees in thousand--==ssesreremmmrmmannnnnas
Balance as at July 01, 2017 54,500 29,727 - 23,073 (341,866) [234,564)

Total comprehensive loss for the period

Loss after taxation for the quarter ended

September 30, 2017 - - 5 5 (11.477) [(11.477)
Transfer from surplus on revaluation of

property, plant and equipment -

net of deferred tax

- - - - 1,709 1,709
Balance as at September 30, 2017 54,500 29,727 - 23,073 (351,635) (244,334)
Balance as at July 01, 2018 54,500 29,727 474,380 23,073 (384,883) 196,797
Total comprehensive loss for the period
Loss after taxation for the quarter ended
September 30, 2018 - - - (6,389) (6,389
Transfer from surplus on revaluation
of property, plant
and equipment - net of deferred fax - - - - (1,485) (1.485)
Balance as at September 30, 2018 54,500 29,727 474,380 23,073 (392,757) 187.438

The annexed notes from | to 14 form an infegral part of this condensed interim financial information

Chief Executive Director Chief Financial Officer

J5=P 15t Quarterly Account (Un-audited) September 30, 2018 8 Johnson & Phillips (Pakistan) Limited




1st Quarterly Account (Un-audited) September 30, 2018

JOHNSON & PHILLIPS (PAKISTAN) LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2018

1  STATUS AND NATURE OF BUSINESS

Johrson & Phillips (Pakistan) Limited ([“the Company”] was incorporated in Pakistan as a public limited
company on April 15, 1961 and its shares are quoted on Pakistan Stock Exchange Limited. The registered
office of the Company is situated at C-10, South Avenue, S.LT.E., Karachi. The Company is principally
engaged in manufacturing , installation and selling of electrical equipments. Etheridge Company
Limited, held 2,719,536 (June 30, 2018: 2,719,534) ordinary shares of Rs. 10 each of the Company as at
period end, which constitute 49.90% of total shares issued.

2 GOING CONCERN

The Company has incurred gross proft of Rs.0.285 million during the 1st Quarter ended September 30,
2018 (Loss September 30, 2017: Rs.6.117 million) and loss after taxation amounting to Rs. 6.38% million
(September 30, 2017: Rs. 11.477 million) which has further increased accumulated losses to Rs.392.757
million {June 30, 2018: Rs. 384.883 miillion) and has resulted in posilive equily of Rs.187.438 million [June 30,
2018: Rs.196.797 million).

The sales of the Company is continuously decreasing because of low demand from the private sector. In
spite of the above stated circumstances the management of the company still consider that the going
concern assumption used for preparation of these financial statement is appropriate in view of the
following facts.

i The Company dlready has its obligatfions rescheduled in respect of long term loans and
financial arrangements, including repayment of principal and accumulated mark-up thereon
with various lenders.

ji Efforts are underway to obtain orders so that sales volume as well as profitability can be
achieved and the management expects favorable improvements in forthcoming year. This
will be achieved with the re-cerfification of our product line now under way, so sales to the
public sector will commence driving volume, which will boost sales and profitability.

iii The board has provided in the past continued support to the company and has indicated
commitment in order to maintain the going concem status .This is evident from the fact that a
Director continues to provide financial support to the Company.

iv After the sale of ifs Land & Building will implement a new business plan , which is in the process
of being finalized.

The management of the Company is confident that the above factors shall enable the Company to
continue as going concern in foreseeable future; hence, these financial statements have been
prepared on going concern assumption.

J5=P 15t Quarterly Account (Un-audited) September 30, 2018 9 Johnson & Phillips (Pakistan) Limited
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BASIS OF PREPARATION

Statement of Compliance

This condensed interim financial information for the three months period ended 30 September 2018 has
been prepared in accordance with the requirements of the International Accounting Standard - 34
“Interim Financial Reporting” and provisions of and directives issued under the Companies Act, 2017. In
case where requirements differ, the provisions of or directives issued under the Companies Act, 2017
have been followed.

This condensed interim financial information is un-audited and is being submitted to the shareholders as
required by listing regulations of Pakistan Stock Exchange Limited and under Section 237 of the
Companies Act, 2017.

This condensed interim financial information does not include all of the information required for full
Annual Financial statements and should be read in conjunction with the Audited Annual Financial
statements as at and for the year ended 30 June 2018.

Basis of measurement

This condensed interim financial information has been prepared under the historical cost convention
except leasehold land, buiding and plant and machinery which are stated at revalued amount and the
Company's liability under its defined benefit plan (gratuity] which is determined on the present value of
the defined benefit obligations determined by an independent actuary.

Functional and presentation currency

This condensed interim financial information is presented in Pakistani Rupees which is also the Company's
functional cumrency.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation adopted in the preparation of this condensed
interim financial infformation are the same as those applied in the preparation of Audited Annual
Financial statements of the Company as at and for the vear ended 30 June 2018. Amendments fo
certain existing standards and interpretations on approved accounting standards effective during the
period were not relevant to the Company's operations and did not have any impact on the accounting
policies of the Company.

ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of condensed interim financial information requires the management to make
judgments, estimates and assumptions that affect the application of accounting policies and the
reporfed amounts of assets and liabilities, income and expenses. Actual results may differ from these
estimates.

The significant judgments made by management in applying the Company's accounting policies and
the key sources of estimating the uncertainty were the same as those that applied to the Audited
Annual Financial statements as at and for the year ended 30 June 2018,

The financial risk management objectives and policies adopted by the Company are consistent with
those disclosed in the Audited Annual Financial statements as at and for the year ended 30 June 2018.

J5=P 15t Quarterly Account (Un-audited) September 30, 2018 10 Johnson & Phillips (Pakistan) Limited
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PROPERTY, PLANT AND EQUIPMENT
Owned

Opening written down value
Depreciation
Closing written down value

LOANS AND ADVANCES
Loans to subsidiary companies - unsecured
Considered doubfful

Johnson & Phillips Industries (Pakistan) Limited (JPI)
Johnson & Phillips Transformers (Private) Limited (JPT)
Johnson & Phillips EMO Pakistan [Pvt.) Limited (EMO)

Less Provision against doubtful loans

Advances - Unsecured, Considered good
To suppliers

To employees

Against purchase of land

Others

Less: Provision for doubtful advances

SURPLUS ON REVALUATION OF FIXED ASSETS
Opening bdlance

Transfemed to accumulated loss in respect of incremental

depreciation on revalued assets for the period/year

LONG TERM BORROWINGS
From related parties

From director
From other related parties

From others

Less: current and overdue porfion

TRADE AND OTHER PAYABLES

Creditors

Accrued liabilities

Advances from customers

Fayable to Eimetec (Pvl) Ltd - related party
Payable to ex-employees

Provident fund

Unclaimed gratuity payable

Others

Tax deducted at sourcce

J@P ist Quarterly Account (Un-audited) September 30, 2018 1 1

Un-audited
September 30

2018

Audited
June 30

2018

Rupees in thousand

14,194 49,630
(563) (35,436)
13,631 14,194
24,835 24,835
20,864 20,864
3,012 3,012
48,711 48,711
(48,711) (48,711)
794 774
358 341
2,717 2717
70 71
3,938 3,903
(3.841) (3,841)
97 62
474,380 480,321
(1,485) (5,941)
472,895 474,380
2,851 31,542
117,954 88,499
120,804 120,041
4,000 4,000
124,804 124,041
(4,000) (4,000)
120,804 120,041
124,730 124,652
19,512 19,067
5,310 5,527
22,892 22,892
802 802
249 187
894 894
1,181 1,182
48 n
175,615 175214

Johnson & Phillips (Pakistan) Limited
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These include Rs. 119.530 million (June 2018: 119.397 million) payable to Emetec (Private) Limited - a related party.
CONTINGENCIES AND COMMITMENTS Contingencies

Guarantees

The banks have issued guarantees, on behalf of the Company as detailed below:

Guarantees against performance bond 1,794 2,679

Labour

Some legal cases are pending against the Company filed by ex-workers to re-instate them on their jobs.
No definite outcome of the cases can be anticipated, however, in the opinion of legal advisors, the
Company has good case in its favour.

Others

Pursuant to a recovery suit fled by the National Bank of Pakistan against Johnson & Phillips Transformers (Pwt.)
Limited (Defendant No.1) and Johnson & Phillips (Pakistan) Limited (Defendant No.2), the Banking Court No.
lll, Lahore passed a compromise decree.

The Bank agreed that prior to executing the Decree against the Defendant No.2 as guarantor, the Bank will
execute against all assets of the Defendant No. 1. The entire amount of loan has been settled by the subsidiary
company, however, the bank has not yet issued No Obligation Certifice (NOC) to the subsidiary company.”

The Company had filed a suit for the recovery of insurance claim of Rs 3.735 million (2017: Rs 3.735 million)

in Honorable High Court of Sincdh at Karachi against the EFU General Insurance Limited and M/s Hanilay &

Co. |Private) Limited. However, the Honorable High Court of Sindh dismissed the suit for want of jurisdiction.

;he Company has filed appeal against the impugned judgment which is currently af the stage of regular
earng.

TRANSACTIONS WIH RELATED PARTIES

The related parties comprise associated companies, directors, key management personnel and post
employment benefit plans. The Company in the normal course of business carries out transactions with
various related parties. Amounts due from and to related parties, contribution of staff benefit funds, returmn
on loans, amounts due from executives and remuneration of directors and executives alongwith other
transactions with related parties are given below:

Un-audited Audited

September 30 June 30,
TRANSACTIONS WITH RELATED PARTIES 2018 2018
Subsidiaries Rupees in thousand
Loan provided to subsidiary companies - 206
Payment made on behdlf of subsidiary companies - 206
Amount adjusted between two subsidiaries - -
Provident Fund
Contribution paid to Provident Fund 72 175
Directors
Director’s fee paid - 185
Markup on long term bormrowings paid - 1,750
Loan received - -
Funds received during the period = =
Funds repaid during the period - -
Other related parties due to close family relationship with director
Long term Loan received 3,650 17,480
Purchases 1,401 4,833
Funds received - net 3,650 17.480
Markup on long term borrowings 1.109 3,373

DATE OF AUTHORIZATION

This condensed interim financial information was autheorized for issue on October 29, 2018 by the Board of
Directors of the Company.

GENERAL

Figures have been rounded off to the nearest thousand rupee.

Chief Executive Director Chief Financial Officer
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JOHNSON & PHILLIPS (PAKISTAN) LIMITED
Condensed Interim Consolidated Balance Sheet - Un-Audited

As At September 30, 2018

Note
Assefs
Non-Current Assets
Property, plant and equipments 4

Infangible assefs
Long term Investments
Long term depaosits

Current Assets
Store, spares and loose tools

Stock-in-frade

Trade debts

Loans and advances

Deposits, prepayments and other receivables
Tax refunds due from government

Cash and bank balances

Non-current assets classified as held for sale

Total Assets

Equity And Liabilities

Share Capital And Reserves
Authorised capital

8,000,000 [June 30, 2018: 8,000,000} ordinary shares of Rs. 10 each
Issued, subscribed and paid-up capital

Share premium reserve

General reserve

Sumplus on revaluation of property, plant & equipment - Nef of Tax
Accumulated loss

Non-controlling interest

Advance against share capital
Non-Current Liabilities

Long ferm borrowings
Deferred liabilities

Current Liabilities

Trade and other payables

Short term borrowings

Current and overdue portion of long term borrowings
Mark-up accrued

Unclaimed dividend

Taxation

Contingencies and Commitmenis 5]
Total Equity And Liabilities

Un-audited

30-Sep
2018

Audited
June 30

2018

(Rupees in thousand)

The annexed notes 1 to 8 form an integral part of this condensed interim consolidated financial information.

Chief Executive Director

J_‘-P 1st Quarterly Account (Un-audited) September 30, 2018 13

13,631 14,194
540 559
14,191 14,753
1,945 1,926
97 62
635 40
22,318 26,239
196 4,556
25192 32,823
472,158 472,158
511,540 519,734
80,000 80,000
54,500 54,500
29,727 29,727
23,073 23,073
474,380 474,380
(399.412) (391,839)
182,248 189,841
120,804 120,041
14,504 14,504
135,308 134,545
180,385 179,984
4,751 6,536
4,000 4,000
4,248 4,268
560 560
193,944 195,348
511,540 519,734
I
Chief Financial Officer

Johnson & Phillips (Pakistan) Limited




1st Quarterly Account (Un-audited) September 30, 2018

JOHNSON & PHILLIPS (PAKISTAN) LIMITED
Condensed Interim Consolidated Profit And Loss Account - Un-Audifed
For The Three Months Period Ended September 30, 2018

Quarter ended September 30
2018 2017

Revenue from sales and services-net 1.806 1,500
Cost of sales and services (1,521) (7.617)
Gross Profit / (Loss) 285 (6,117)
Operating expenses

Distribution cost (184) (142)
Administrative expenses (4.779) (4,092)
Cain / (Loss) on sale of assets held for sale (5,124) (9,213
Other operating income 5551 .
Operating Profit / (Loss) (4,251) (19,564)
Finance cost (1,837) (1.111)
Profit / (Loss) before taxation (6,088) (20,675)
Taxation 5 (15)
Gain / (Loss) after taxation (6.088) (20,690)

Loss attributable to:

- Owners of the Holding company

- Non-controlling interest

Loss for the period

Loss per share - basic and diluted (1.12) (3.80)

The annexed notes 1 fo 8 form an infegral part of this condensed interim consolidated financial information.

Chief Executive Director Chief Financial Officer
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JOHNSON & PHILLIPS (PAKISTAN) LIMITED

Condensed Interim Consolidated Statement Of Comprehensive Income - Un-Audited

For The Three Months Period Ended September 30, 2018

1st Quarter ended
September 30

2018 2017

--(Rupees in thousand)--

Profit / (Loss) after taxation (6,088) (20,690)
Other comprehensive income - -
Total comprehensive loss (6,088) (20,690)

Total comprehensive loss attributable to:
- Owners of the Holding company - -

- Non-confrolling interest = -

The annexed notes 1 to 8 form an integral part of this condensed interim consolidated financial information.

Jh wf’:/} W@g}; @

Chief Executive Director Chief Financial Officer
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JOHNSON & PHILLIPS (PAKISTAN) LIMITED
Condensed Interim Consolidated Cash Flow Statement - Un-Audited
For The Three Months Period Ended September 30, 2018

September 30  September 30

2018 2017
Note (Rupees in thousand)
CASH FLOWS FROM OPERATING ACTIVITIES
Profit / (Loss) before taxation (6.088) [20,675)
Adjustments for:
Depreciation 563 2,203
Gain / (Loss) on disposal of held ofr sale assets (5.113) 10,716
Provision for staff gratuity - -
Finance cost 1,837 1,111
(2,713) 14,030
Operating (Loss) / Profit before working capital changes (8,800) (6.645)
Decrease in current assets
Stock-in-tfrade 19 6,953
Trade debts - 237
Loans and advances (35) 8,527
Deposits, prepayments and other receivable (595) (554)
(611) 15,163
Decrease / (increase) in current liabilities
Trade and other payables 401 180
Net cash from operations (9.009) 8,698
Taxes paid (923) (86)
Gratuity paid - -
Finance cost paid (3) (3)
(926) (89)
Net cash used in operating activities (9.935) 10,864
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure incurred - -
Net cash generated from/(used in) investing activities - -
Sale proceed from disposal of held for sale assets - 21,345
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from long term borrowing 7463 9,398
Short term borrowings obtained 124 16
Short term borrowing repaid to bank - (29.669)
Short term borrowing repaid to holding company - (7.487)
126 (37.140)
Net decrease in cash and cash equivalents 841 13,276
(4,350) 589
Cash and cash equivalents at beginning of the period 4,556 4,597
Cash and cash equivalents at end of the period 196 5,186

The annexed notes | to 8 form an integral part of this condensed interim consolidated financial information.
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JOHNSON & PHILLIPS (PAKISTAN) LIMITED
Condensed Interim Consolidated Statement Of Changes In Equity - Un-Audited
For The Quarter Ended September 30, 2018

[ Capital Reserve

| Revenue Reserve |

Issued,

subscribed Capital

and paid-up Share

surplus
on

General

Total
Unappropriated

capital Premium Revdudfion Reserve loss

------------- (Rupees in thousand)--------------—---—-
Balance as at July 01, 2017 54,500 29,727 - 23,073 (349.328) (242,028)
Total comprehensive loss for the period
Loss after taxation for the period - - - - (20,690) (20,690)
Transfer from surplus on revaluation of property, E = = z £ 7
plant and equipments
Balance as at September 30, 2017 (Restated) 54,500 29,727 - 23,073 (370,018) (262,718)
Balance as at July 01, 2018 54,500 29,727 474,380 23,073 (391,837) 189,841
Total comprehensive loss for the period
Loss after taxation for the period - - - (6,088)  (6,088)
Transfer from surplus on revaluation of property, = - = = (1,485)  (1,485)
plant and equipments
Balance as al September 30, 2018 54,500 29,727 474,380 23,073 (399.412) 182,248

The annexed notes | to & form an integral part of this condensed inferim consolidated financial information.
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Chief Executive
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JOHNSON & PHILLIPS (PAKISTAN) LIMITED

Condensed Interim Consolidated Notes To The Financial Information - Un-Audited

For The Three Months Period Ended September 30, 2018

STATUS AND NATURE OF BUSINESS

Johnson & Phillips (Pakistan) Limited ("the Holding Company”) was incorporated in Pakistan as a
public limited company on April 15, 1941 and its shares are quoted on Paksitan Stock Exchange
Limited. The registered office of the Holding Company is situated at C-10, South Avenue, S.I.T.E.,
Karachi. The Holding Company is principally engaged in manufacturing, installing and selling of
electrical equipments. Etheridge Company Limited, held 2,719,536 (June 30, 2018: 2,719,536)
ordinary shares of Rs. 10 each of the Holding Company as at September 30, 2018 which constitute
49.90% of total shares issued.

Subsidiaries of Johnson & Phillips (Pakistan) Limited are public and private limifed companies and
are engaged in the business of manufacturing and sale of electical and mechanical
equipments/appliances and participation in furnkey engineering industrial projects.

The following Subsidiary Companies have been consolidated in the condensed interim
consolidated financial information of the Holding Company:

Subsidiary Companies Company Group
Status Holding
Johnson & Phillips Industries (Pakistan) Limited Public Limited 100%
Johnson & Phillips Transformers (Private) Limited Private Limited 70%
Johnson & Phillips EMO Pakistan [Private) Limited Private Limited 51%

The subsidiaries of the Group, Johnson & Phillips Industries (Pakistan) Limited and Johnson & Phillips
Transformer (Private) Limited ceased production in July 1997 and February 1998 respectively. The
accumulated losses of the Group as at September 30, 2018 stand at Rs. 399.412 million (June 30,
2018: Rs. 391.839 million) resulting in a positive equity of Rs. 182.268 million (June 30, 2018: Rs. 189.841
million) and as at that date the Group's current liabilities exceeded its cumrent assets by Rs. 168.772
million (June 30, 2018: Rs. 162.525 million). Consequently, the abllity of the Group to continue as a
going concern is dependent on the following significant factors:

Inspite of the above stated circumstances the management of the Holding Company still considers
that the going concern assumption used for the preparation of these unaudited consolidated
interim financial statements is appropriate in view of the following major facts:

i) The Holding Company has dlready got its obligations rescheduled in respect of long
term loans and financial arangements, including repayment of principal and
accumulated markup thereon with various lenders.

ii} Efforts are underway to obtain orders so that sales volume as well as profitability can be
achieved and the management expects favorable improvements in forthcoming year.
This will be achieved with the re-certification of our product line now under way, so sales
to the public sector will commence driving volume, which will boost sales and
profitability.

iii) The Board and other related parties of the Holding Company has provided in past
continued support and expresses its commitment in order to maintain the going concermn
status of the Holding Company. This support is evident from the fact that a Director had
in the past provided loan and financial support to the Holding Company.

iv After the sale of ifs Land & Building will implement a new business plan , which is in the
process of being findlized.

The management of the Holding Company is confident thatf the above factors shall enable the

Holding Company to continue as going concern for foreseeable future; hence, these consolidated
financial statements have been prepared on going concern assumption.
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BASIS OF CONSOLIDATION

This interim consolidated financial information has been prepared from the information available in
the un-audited separate financial information of the Holding Company for the 1st, quarter ended
September 30, 2018 and the un-audited financial information of the Subsidiary Companies for the
1st, quarter ended September 30, 2017.

The financial information of the Subsidiary Companies were prepared for the same reporting period
as the Holding Company, using consistent accounting policies and changes were made when
necessary fo align them with the policies adopted by the Holding Company.

The assefs and liabilities of the Subsidiary Companies have been consolidated on a line by line
basis. The carrying value of investment held by the Holding Company is eliminated against the
Subsidiary Companies' shareholders' equity in the consolidated financial information. All material
infra-group balances and fransactions were eliminated in full.

Non-controlling interest is that portion of equity in a subsidiary that is not attributable, directly or
indirectly, to the Holding Company. Non-controlling interest are presented as separate item in the
interim consolidated financial information.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Preparation

This condensed interim consolidated financial information of the Company for the 1st, quarter
ended September 30, 2018 has been prepared in accordance with the requirements of the
International Accountfing Standard (IAS) 34 "Interim Financial Reporting” as applicable in Pakistan
and provisions of and directives issued under the Companies Act, 2017. In case where requirements
differ, the provisions of or directives issued under the Companies Act, 2017 have been followed.

This condensed interim consolidated financial information does not include all of the information
and disclosures required for annual consolidated financial statements, and should be read in
conjunction with the consolidated financial statements of the Company as at and for the year
ended 30 June 2018. Comparative consolidated balance sheet is extracted from annual
consclidated financial statements as at June 30, 2018 whereas comparative consolidated profit
and loss account, consolidated statement of comprehensive income, consolidated cash flow
statement and consolidated statement of changes in equity were exiracted from un-audited
condensed interim consolidated financial information for the 1st, quarter ended September 30,
2018.

Accounting Convention

The accounting policies, significant judgements made in the application of accounting policies,
keys sources of estimations, the methods of computation adopted in preparation of this
condensed inferim consolidated financial information and financial risk management policy were
the same as those applied in the preparation of the preceding quarterly consolidated financial
statements of the Company for the quarter ended September 30, 2017.

PROPERTY, PLANT AND EQUIPMENT-TANGIBLE

Un-audited Audited
September 30 June 30
2018 2018
(Rupees in thousand)
Owned
Opening written down value 14,194 49,630
Additions - -
Depreciation (563) (35,434)
Closing written down value 13,431 14,194
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5 CONTINGENCIES AND COMMITMENTS
5.1 Conlingencies

5.1.1 a) Guarantees Un-audited Audited
September 30 June 30
2018 2018

(Rupees in thousand)
The banks have issued guarantees, on behalf of the Company
as detailed below:
Guarantees against performance bond 1,794 1,794

5.1.1 b) Labour, Others, Professional Fee Payable, & Unsecured Loan.

Some legal cases are pending against the Holding Company filed by ex-workers to re-instate them
on their jobs. No definite outcome of the cases can be anticipated, however, in the opinion of
legal advisors, the Holding Company has good case in its favour,

5.2 Commitments

There is no commitment as on September 30, 2018. (June 30, 2018: Nil)
6 TRANSACTION WITH RELATED PARTIES

The related parties comprise associated companies, directors, key management personnel and
post employment benefit plans. The Company in the nomal course of business carmies out
transactions with various related parties. Amounts due from and to related parties, contribution of
staff benefit funds, refum on loans, amounts due from executives and remuneration of directors
and executives alongwith other transactions with related parties are given below:

Un-audited Audited
September 30 June 30
2018 2018
(Rupees in thousand)
Payments made on behalf of subsidiary companies - 49
Payment of loan on behalf of a subsidiary company - 70
Remuneration and benefits to key management personnel 1,200 6,072
Payment of confribution provident fund trust 72 199

All transactions with related parfies have been carried out by the Holding Company at arm's
length prices using the comparable uncontrolled price method.

7 DATE OF AUTHORIZATION

This condensed interim consolidated financial information was authorized for issue on October 29,
2018 by the Board of Directors of the Holding Company.

8 GENERAL

Figures have been rounded off to the nearest thousand rupee.

Chief Executive Director Chief Financial Officer
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