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Directors’ Report

The Board of Directors of IBL HealthCare Limited (IBLHL) takes pleasure to present before
shareholders’ performance review together with the condensed interim financial information of
the Company for the quarter ended September 30, 2018.

The Directors’ report is prepared under section 227 of the Companies Act, 2017, chapter XllI
clause 35 (Reporting & Disclosure) of the Code of Corporate Governance.

SUMMARY OF FINANCIAL PERFORMANCE
September 30,
2018 2017
(Rupees in thousand)

Revenue 352,620 318,565
Gross profit 97,399 101,180
Gross profit as a percentage of revenue 27.6% 31.8%
Profit before taxation 43,041 60,912
Profit after taxation 25,642 47,915

PRINCIPAL ACTIVITES & OVERVIEW OF FINANCIAL PERFORMANCE

The principal activities of the Company include marketing, selling and distribution of healthcare
products. During the period, unstable political condition of the country led to the serious
economic crises which also adversely impacted the business of company. The profitability of the
company squeezed significantly due to devaluation of currency since the business is totally
based on imports.

The revenue for the current period is Rs. 352.6 million as compared to Rs. 318.5 million for the
same period last year with a positive growth of 11%. Despite of double-digit revenue growth, the
gross profit as a percentage of sales has declined to 27.6% for the current quarter. Resultantly
the profit after tax remained at Rs.25.6m as compared to Rs.47.9m same period last year.
To neutralize the effect of devaluation and increase in duties, various operational measures have
been taken to enhance the revenue and profitability.

FUTURE OUTLOOK

We are confident that we can generate increased value for shareholders as well as deliver better
products and services to our customers. In accomplishing this, we would like to appreciate the
enormous cooperation and support of our sales force, without which we will not be able to
achieve these results.

We also take this opportunity to thank our employees for their continuing contribution in the
achievement of Company’s results.

W f
g
Mufti Zia ul Islam Syed Nadeem Ahmed
Chief Executive Officer Director

Karachi
October 29, 2018 Quarterly Report September 2018 8
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Condensed Interim Statement of Financial Position
As at September 30, 2018

5 Un-augited ﬁuditgg

eptember 30, une 30,

e 2018 . 2018
——————— (Rupees in ‘000)-------

ASSETS

Non-current assets

Property and equipment 4 8,779 6,198

Investment property - at cost 341,253 341,253

Intangible assets 5,394 5,545

Long term loans and advance 26,260 26,260

381,686 379,256

Current assets

Inventories 247,820 222,452

Trade and other receivable 5 399,929 402,352

Short-term deposits, prepayments, loans and advance 319,632 286,434

Interest accrued 21,624 16,208

Investments - at fair value through profit or loss 6 1,012 55,782

Current tax asset 8,883 9,712

Cash and bank balances 7 35,634 20122
1,034,534 1,020,662

Total assets 1,416,220 1,399,918

EQUITY AND LIABILITIES

Share capital and reserves

Share Capital

Issued, subscribed and paid-up share capital 8 540,877 540,877

Capital reserve

Share premium 119,600 119,600

Revenue reserve

Un-appropriated profit 553,916 528,274
1,214,394 1,188,751

Liabilities

Current liabilities

Trade and other payables 9 194,697 203,979

Unclaimed dividend 7,130 7,188

201,827 211,167
CONTIGENCIES AND COMMITMENTS 10
Total equity and liabilities 1,416,220 1,399,918

The annexed notes 1 to 14 form an integral part of this condensed interim financial information.

, ﬁwg
&

Chief Executive Officer Director Chief Financial Officer
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Condensed Interim Statement Of Profit Or Loss
And Other Comprehensive Income (Un-audited)

for the three months ended September 30, 2018

September 30, September 30,
Note 2018 2017
77777777 Rupees in ‘000--------
Revenue ilal 352,620 318,565
Cost of Sales (255,221) (217,385)
Gross Profit 97,399 101,180
Distribution costs (44,208) (38,403)
Administrative expenses (18,475) (12,085)
Other operating expenses (3,355) -
Other income 12 11,860 10,569
Profit from operations 43,220 61,261
Finance cost (179) (349)
Profit before income tax 43,041 60,912
Income tax expense (17,399) (12,997)
Profit after taxation 25,642 47,915
Other comprehensive income - -
Total comprehensive income 25,642 47,915
Earnings per share - basis and diluted
0.47 0.89

The annexed notes 1 to 14 form an integral part of this condensed interim financial information.

Chief Executive Officer Director Chief Financial Officer
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Condensed Interim Statement of
Cash Flows (Un-Audited)

for the three months ended September 30, 2018

September 30, September 30,
2018 2017

CASH FLOWS FROM OPERATING ACTIVITIES

Cash and cash equivalents at the end of the period

Chief Executive Officer Director

Profit before taxation 43,041 60,912
Adjustments for non-cash items:
Depreciation 475 550
Amortization of intangible assets 151 8
Finance cost 179 349
Dividend income (17) -
Interest income (5,416) (5,368)
Realized gain on investments - at fair value through
profit or loss (73) (1,745)
Un-realised gain/ (loss) on investment - at fair value
through profit or loss (142) 1,218
38,199 55,924
Decrease/(Increase) in working capital
Inventories (25,368) 9,080
Trade and other receivables 2,423 (5,807)
Short-term deposits, prepayments, loans
and advances (33,198) 19,536
Refunds due from government - sales tax - 927
Trade and other payables (9,282) (16,536)
(65,425) 7,200
Cash (used) in/generated from operations (27,226) 63,124
Income tax paid (16,570) (14,986)
Finance cost paid (179) (349)
Decrease in long-term loans and advances - 1,196
Net cash (used) in/generated from operating activities (43,975) 48,985
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment (3,056) (104,378)
Purchase of intangibles - (145)
Dividend received 17 -
Short term investments made (16) (70,000)
Proceeds from redemption of investments 55,000 117,000
Net cash generated from/(used) in investing activities 51,945 (57l528)
CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid (58) -
Net cash (used) in financing activities (58) -
Net (decrease) in cash and cash equivalents 7,912 (8,538)
Cash and cash equivalents at the beginning of the period 27,722 16,104
35,634 7,566

‘The annexed notes 1 to 14 form an integral part of this condensed interim financial information.

Chief Financial Officer

Quarterly Report September 2018 7




Condensed Interim Statement of
Changes in Equity (Un-Audited)

for the three months ended September 30, 2018

Issued,
subscribed
and paid-up
share capital

Reserve for
issue of
bonus shares

Share
Premium

Unappropriated
Profit

Total share
holders’ equity

(Rupees in ‘000)

Balance as at July 01, 2017 491,706 - 119,600 477,276 1,088,582

Total comprehensive income for the

period ended September 30, 2017 : g 5 47,915 47,915
491,706 - 119,600 525,191 1,136,497

Balance as at July 01,2018 540,877 - 119,600 528,274 1,188,751

Total comprehensive income for the

period ended September 30, 2018 - - - 25,642 25,642

Balance as at September 30,2018 540,877 = 119,600 553,916 1,214,394

The annexed notes 1 to 14 form an integral part of this condensed interim financial information.

7

Chief Executive Officer
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Notes To The Condensed Interim Financial Information
for the three months ended September 30, 2018

1l

4.1

LEGAL STATUS AND OPERATIONS

IBL HealthCare Limited (the Company) was incorporated in Pakistan as a private limited
company on July 14, 1997. In November 2008 the Company was converted into public
limited company. The shares of the Company are quoted on the Pakistan Stock
Exchange. The principal activities of the Company include marketing, selling and
distribution of healthcare products. The registered office of the Company is located at 9th
Floor, N.I.C. Building, Abbasi Shaheed Road, Karachi. The Company also has a
distribution warehouse in S.I.T.E. Area, Karachi.

The Company is a subsidiary of The Searle Company Limited and International Brands
Limited is the Company's ultimate parent.

The Company is the sole distributor for the products of Mead Johnson Nutrition in
Pakistan. During the year ended June 30, 2017, Mead Johnson Nutrition was globally
acquired by Reckitt Benckiser plc, UK. However, there is no change in the distribution
arrangement in Pakistan.

BASIS OF PREPARATION

The condensed interim financial information of the Company for the period ended
September 30, 2018 has been prepared in accordance with the requirements of
International Accounting Standard (IAS) 34, "Interim Financial Reporting" and provisions
of and directives issued under the Companies Act, 2017. In case where requirements
differ, the provisions of or directives issued under the Companies Act, 2017 have been
followed. This condensed interim financial information is being present and submitted to
the shareholders as required by the Listing Regulations of the Pakistan Stock Exchange
and under section 237 of the Companies Act, 2017.

The condensed interim financial information does not include all the information required
for the complete set of financial statements and should be read in conjunction with the
annual financial statements for the year ended June 30, 2018.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and method of computation adopted in the preparation of this
condensed interim financial information are the same as those applied in the preparation
of the annual financial statements for the year ended June 30, 2018.

Un-audited Audited
September 30, June 30,
2018 2018
NeiE . s Rupees in ‘000-------
PROPERTY AND EQUIPMENT
Operating fixed assets 41 8,779 6,198
8,779 6,198
Details of additions in operating assets
during the period were as follows:
Un-audited Un-audited
September 30, September 30,
2018 2017
———————— Rupees in ‘000-------
Property - Owned = 104,378
Office equipments 3,056 -
3,056 104,378

Quarterly Report September 2018 9



Notes To The Condensed Interim Financial Information
for the three months ended September 30, 2018

Un-audited Audited
September 30, June 30,
2018 2018
Noia - omas Rupees in ‘000-------
5. TRADE AND OTHER RECEIVABLES
Trade receivables - Considered good
Due from related party ol 331,721 349,163
Others 57,705 46,763
389,426 395,926
Less: Provision for doubtful debts (800) (600)
388,626 395,326
Other receivables
Insurance claim 119 101
Claims from Supplier 6,453 4,549
Rent receivable 4,731 25006
11,303 7,026
399,929 402,352

5.1. As at September 30, 2018, amount due from IBL Operations (Private) Limited stood at
Rs. 331.72 million.

6. INVESTMENTS AT FAIR VALUE THROUGH PROFIT OR LOSS

NAFA Islamic Aggressive Income Fund 229 55,008
Meezan Cash Fund 783 774
1,012 55,782
Number of units
NAFA Islamic Aggressive Income Fund 23,784 5,506,230
Meezan Cash Fund 15,314 14,709
39,098 5,519,939
Un-audited Audited
September 30, June 30,
2018 2018
Noiie == Rupees in ‘000-------
s CASH AND BANK BALANCES
Cash in hand 100 100
Cheques in hand - 8,900
Cash at banks 35,534 18,722
35,634 27,722
8. ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL
Un-audited Audited
September 30, June 30, September 30, June 30,
2018 2018 2018 : 2018
Number of Shares AR T e RUpees I
54,087,605 54,087,605 540,877 540,877
54,087,605 54,087,605 540,877 540,877

Ordinary shares of Rs. 10 each fully paid in cash.

10 IBL HealthCare Limited



Notes To The Condensed Interim Financial Information
for the three months ended September 30, 2018

Un-audited Audited
September 30, June 30,
2018 2018

) TRADE AND OTHER PAYABLES

Creditors 120,560 133,450
Accrued liabilities 40,842 43,215
Advance from customers 13,505 8,884
Workers' Welfare Fund 9,395 9,395
Due to related parties 6,678 5,319
Other liabilities 3,716 SYAlS

194,697 203,979

10.  CONTINGENCIES AND COMMITEMENTS

Letter of credit outstanding 209,011 219,175

10.1  The facility for opening Letters of Credit (LCs) acceptances and guarantees as at
September 30, 2018 amounted to Rs. 383 million (June 2018: Rs. 383 million) of which
the amount remained unutilized as at balance sheet date was Rs. 173.9 million (June
2018: Rs. 163.8 million).

Un-audited Audited
September 30, June 30,
2018 2018
———————— Rupees in ‘000-------
11.  REVENUE
Gross sales 397,706 360,893
Sales tax (2,376) (613)
395,330 360,380
Less:
Sales return (3,492) (4,455)
Sales discount (39,219) (37,360)
(42,710) (41,815)
352,620 318,565
12. OTHER INCOME
Income from financial assets
Realised gain on invesments - at fair
value through profit or loss 73 1,430
Un-realised gain on invesments - at fair
value through profit or loss 226 -
Excahnge gain 97 28
Interest on loan to International Brands Limited 5,416 5,368
Dividend income 17 -
5,829 6,826
Income from non-financial assets
Rental income from investment property 6,031 SN
Scrap sales = 29
6,031 33
11,860 10,569

Quarterly Report September 2018 1M



Notes To The Condensed Interim Financial Information
for the three months ended September 30, 2017

13.  RELATED PARTY TRANSACTIONS
The Company is controlled by The Searle Company Limited, which owns 74.19% of the
Company’s shares and International Brands Limited holds 0.32% shares in the Company.
The remaining 25.49% shares are widely held. IBL Operations (Private) Limited is an
associated company on the basis of common directorship.
Un-audited Un-audited
Related Part Nature of Nature of transaction / September 30, September 30,
Y relationship balance 2018 2017
77777777 Rs. in ‘000--------
The Searle Company Parent Sale of goods - 40
Limited
Purchase of goods 568 238
International Brands  Associate Interest income 5416 5,368
Limited
Corporate service
charges 4,200 -
IBL Operations Associate Sale of goods 249,989 234,766
(Private) Limited
Shared cost 759 709
IBL Identity
(Private) Limited Associate Rent income 1172 5820
Tax online
(Private) Limited Associate Rent income 225 -
14.  DATE OF AUTHORIZATION FOR ISSUE

12

This condensed interim financial information was authorized for issue on
October 29, 2018 by the Board of Directors of the Company.

Chief Executive Officer Director Chief Financial Officer

IBL HealthCare Limited
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