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Directors' Review to the Members on

Unconsolidated Condensed Interim Financial Information
For the period ended 30 September 2018

We are pleased to present the unaudited financial statements for the nine months' period ended
30 September 2018,

The Written Premium (including Takaful) for the nine months period was Rs. 15,921 million (Takaful
Contribution Rs. 1,494 million) as against Rs. 16,459 million (Takaful Contribution Rs. 1,183 miltion)
for corresponding period of last year. The Net Premium Revenue for the nine months period {including
Takaful Net Contribution Revenue) was Rs. 7,074 million as against Rs. 6,745 million for the
corresponding period of last year. The overall Claims ratio to Net Premium Revenue was 40 % as
compared to 38 % for the coresponding pencd of last year.

The after tax profit for the nine months period was Rs. 1,650 million compared tc Rs. 1,859 million
(restated) in the corresponding period last year.

The eaming per share for the period were Rs. 8.25 against Rs. 9.80 (restated) in the comresponding
period of last year.

As required by Insurance Rules, 2017, your Company has commenced recording Investment in
equities and fixed income secunities at fair value effective Januvary 2018.

Your Company achieved the highest credit rating in the insurance industry of Pakistan by A.M.Best.
AM.Best is the world's specialized insurance rating agency and has assigned Financial Strength
Rating of "B+" and a Long-Term Issuer Credit Rating of “bbb-" with Positive Outlook for both.

Your Directors have pleasure in declaring third interim cash dividend of Rs. 1.25 ( 12.5 %) per share
for the year 2018.

We are hopeful to deliver sustainable, profitable growth in challenging and competitive business
environment in order to maintain leading position in the industry.

It is @ matter of deep gratification for your Directors to place on record their appreciation of the efforts
made by officers, field force and staff who had contributed to the growth of the Company and the
continued success of its operations.

Your Directors would also like to thank the Securities & Exchange Commission of Pakistan, Pakistan
Reinsurance Company Limited and all our reinsurers for their continued guidance and support.

MM
B M
D m/{/ HASANALI ABDULLAH DDIN R ZOOMKAWALA
y Direct Managing Director & Chief Executive Chairman

Karathi, 27 QOctober 2018
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_m Thirg Quarter

Unconsolidated Condensed Interim Statement of Financial Position

As at 30 September 2018

Assets
Propenty and equipment
Investment property
Investments
Equity sacurities
Dabt securities
Term deposits
Loans and other receivables
Insurance / reinsurance receivables
Reinsurance recoveries against outstanding claims
Salvage recoveries accrued
Deferred commission expense
Taxation - payments less provision
Prepayments
Cash and bank
Total assets
Total assets of window takaful operations - Operalor's fund
Total assets

Equity and Liabilities

Capltal and raserves attributable to Company's equity holders
Ordinary share capital

Reserves

Unappropriated profit

Total equity

Surplus on revaluation of property and equipment

Liabilities

Underwriting provisions
Outstanding claims including IBNR
Uneamed premium reserves
Uneamed reinsurance commission

Retirement benefit obligations

Deferred taxation

Premium received in advance

Insurance / reinsurance payables

Other creditors and accruals

Taxation - provision less payments

Total liabilities

Total equity and liabllities

Total liabilities of window takaful operations - Operator's fund
Total equity and liabilities

Contingencies and commitments

exed notes 1 to 32 form an integ

The
(]

’-.II Q =
b.j%// ALTAF GOKAL
Director Chief Financial Officer &

Corporale Secretary

EFU GENERAL INSURANCE LIMITED

hese unconsolidate

Rupess '000
30 Seplember 31 December
2018 2017
{ Unaudited ) ( Audited )
Note ( Restated )
7 2 556 454 1288 023
8 1 857 262 1847 093
] 14 863 968 17 418 873
10 8 443 900 8 527 268
28 334 672 430 550
11 167 952 118 618
12 3217912 2 815 069
19 3243787 3538 572
84 458 68 458
20 698 891 689 587
- 95 797
13 5 282 681 5202 181
14 1112 666 1164 209
41 864 703 43 200 298
619 347 433 480
42 484 0S0 43642778
2 000 0C0 2 000 000
15 13 150 063 14 450 835
3790812 4 390 450
18 940 875 20 841 285
851 132 -
19 5310033 5572 347
18 8 622 976 8 496 686
20 426 345 461616
48 587 71805
892 942 1122776
29 864 31 487
4 787 253 4992 011
16 1999 770 1814 387
211 270 -
22 329 040 22563 115
42 121 047 43 404 400
363 003 238 378
42 484 050 43 642778
17

HAS : DULLAH

ManagingBiractor &
Chief Executive

densed interim financial statements.

Karachi 27 Octaber 2018




Unconsolidated Condensed Interim Profit and Loss Account
For the nine months period ended 30 September 2018 (Unaudited)

Net insurance premium

Net insurance claims

Net commission

Insurancs claims and acquisition expenses
Management expenses

Underwriting results

Investment Income
Rental income
Other income
Other expenses

Resuils of operating activities

Finance cost

Profit from window takaful operations - Operator's fund
Profit before tax

Income tax expense

Profit after tax

Eamings (after tax) per share - Rupees

Note

18

19

21

22

23

24

25

Three months period
ended 30 September
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ﬂ Thirg Quarter

Rupees '000

Nine months period
ended 30 September

The annexed notes 1 to 32 form an integral part of these unconsolidated condensed interim financial statements.

%ﬁy‘(‘ Dlrecto

EFU GENERAL INSURANCE LIMITED

Corporate Secretary

=4

ALTAF GOKAL
Chlef Financial Officer &

Chief Executive

2018 2017 2018 2017
( Restated ) ( Restated )
2 266 393 2227 521 5939618 5984 229
(809 425) (835 718) {2 369 710) (2 296 697)
(74 718) (152 626) (411.790) (430 633
(884 143) (988 344) (2 781 500) (2 727 330)
(641 061) (581 485) (1 912 433) (1 749 600)
741 189 697 682 1245 685 1507 299
232714 180 274 1 143 949 1226 208
27 292 27 705 77 287 71643
25 208 28 521 75631 83313
(9 982) (7 364) (42 769) (35070)
275233 229 136 1254 098 1 346 094
1016 422 886 818 2499783 23853383
5133 323 21286 523
31989 8 450 85 219 27 061
1053 544 895 591 2 606 288 2880977
(414 424) (233 702) (955 926) {821 842)
639 120 661 889 1650 362 1955 035
3.20 3.31 8.25 9.80
HASAN BDULLAH I OMKAWALA
Managing Director & Chalrman

Karachi 27 October 2018
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W Thirg Quarter

Unconsolidated Condensed Interim Statement of Comprehensive Income
For the nine months period ended 30 September 2018 (Unaudited)

Rupees '000
Three months period Nine months period
ended 30 September ended 30 September
2018 2017 2018 2017
{ Restated ) { Restated )
Profit after tax 639120 661 889 1650 362 1 959 035
Olher comprshensive income
Unrealized loss on available-for-sale invastments
during the perlod (313 960) (1 116 699) (477 683) (1766 331)
Reclassification adjustments relaling to available-for-sale
Investments disposed off during the period . 216 488 9379 100 355
Unreslized (loss) / gsin on available for sale investments
during the period of subsidiary / assoclate company (4 400 386) (775 657) (1884 082) 1789612
Total items that may be reclassified subsequently to profit and loss (4 714 346) {18675 868) (2 352 386) 123 636
Deferred lax on avallable-for-sale Investments 91 048 270 063 174 883 563 474
Delerred tax on available-for-sale invesiments
of subsidlary / associate company 1 058 631 197 760 378 359 (571 821)
Net unrealized (loss) / gain after deferred tax (3 564 667) (1 208 045) (1799 144) 115 289
Net unrealized (loss) / gain from window takaful operations -
Operator's fund (net of deferred tax) (1251) 378 (1628) 28
Net other comprahensive Income (3 565 918) {1207 667) (1 800 772) 115 317
Total comprehensive income for the period (2 926 798) (545 778) (150 410) 2074 352

The annexed notes 1 to 32 form an integra!l part of these unconsolidated condensed interim financial statemants.

'\;'.'.7 " - Mﬂwy
L
! /1/// ALTAF GOKAL HASANA( LLAH S
Director Chief Financlal Officer & Managingirector &
Corporate Secretary Chief Executive
EFU GENERAL INSURANGE LIMITED Karachl 27 October 2018




Unconsolidated Condensed Interim Cash Flow Statement
For the nine months period ended 30 September 2018 (Unaudited)

Operating activities
a) Underwriting activities
Insurance premium received
Reinsurance premium paid
Claims paid
Reinsurance and other recoveries received
Commission paid
Commission received
Management expenses paid
Net cash flow from underwriting activities
b) Other operating activities
Income tax paid
Other operating payments
Other operating receipts
Loans advanced
Loans repayments received

Net cash flow from other operating activities

Total cash flow from all operating activities
Investment actlvities

Profit / return received

Dividend received

Rental received

Payment {or investments / investment properties

Proceads from investments / investment propearties

Fixed capital expenditures

Proceeds from sale of property and egquipment
Total cash flow from Investing activities
Financing activities

Dlividends pald
Net cash flow from all activities
Cash ang cash equivalents at the beginning of period
Cash and cash equivalents at the end of period
Reconciliation to profit and loss account

Operating cash flow

Depreciation / amontisation expense

Finance cost

Profit on disposal of property and equipment

Rental income

Dividend Income

Other investment income

Profit on deposit

Other income

Increase in assets other than cash

Decrease / (Increase) in liabilities other than borowings
Profit after tax from conventional insurance operations
Profit from window takaful operations - Operator’s fund

Profit after tax at the end of the period

Theannexed notes 1 to 32 form an integra

EFU GENERAL INSURANCE LIMITED

L]

densed interim fi

VYP ALTAF GOKAL
Director Chief Financial Officer &
Corporate Secretary

HASANAL| ABDH-AH

Managing Director &
Chief Executive
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_M Third Quarter

Rupees ‘000
2018 2017

( Restated )

14 024 723 15674 342
(8 602 708) (7 479 317)
(3 549 570) (3 740 903)
1197 616 1 530 000
(1 068 280) (1 277 904)
715402 842 514
(1731416) (1615 553)
985 767 3933 179
(672 430) (954 361)
(105 669) (125 859)
36 133 (76 214)
{4 082) (4 835)
1822 3305
(744 226) (1157 864)
241 541 2775315
509 261 539 888
746 043 781 694
51824 47 083
(27 560 602) {11 119 055)
27 893 804 9 189 026
(274 750) (262 938)
21192 32 530
1386 772 (781 772)
(1 879 B56) (1879 623)
(51543) 113 920

1 164 209 1185 586
1112 666 1308 506
241 541 2775315
(202 626) (176 058)
21286 523
17721 29177

77 287 71643
780 115 793 808
363 834 432 301
57 632 53979
278 157

135 580 2530843
72 495 (4 578 774)
1565143 1931974
85219 27 061

1 650 362 1958 035

nagial statements.
—
AIFUDDIN N. Z KAWALA

Chairman

Karachi 27 October 2018
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H:Il:l Third Quarter

Unconsolidated Condensed Interim Statement of Changes in Equity
For the nine months period ended 30 September 2018 (Unaudited)

Rupees '000
Reserve for Unapprop-
Share General exceptional Revaluation rlated Total
capital reserve losses reserve profit ( Restated )
Balance as at 01 January 2017
as previously reported 2 000 000 12 500 000 12 902 2388169 16901 071
Restatement due to change in accounting
policies (refer note 4) - net of deferred tax 1983 218 2199 620 4 182 838
Balance as al 01 January 2017 (reslated) 2 000 000 12 500 000 12 902 1983218 4 587783 21083 909
Total comprehensive income
for the perlod endad 30 September 2017
Profit after tax 1859 035 1959 035
Cther comprehensive income 115 317 - 115 317

115 317 1 959 035 2074 352
Transactions with owners recorded
directly in equity

Final dividend for the year 2016

atthe rate of Rs. 7.00 (70%) per share (1400 000) (1400 000)
1st Interim dividend paid for the ysar 2017
at the rate of Rs. 1.25 (12.5%) per share (250 000) (250 000)
2nd Interim dividend paid for the year 2017
at the rate of Rs. 1.25 (12.5%) per share (250 000) {250 000)
Other transfer within equity
Transfer 1o general reserve 500 000 (500 000) -
Balance as at 30 September 2017 {restated) 2 000 000 13 000 000 12 902 2098 535 4146824 21258 261
Balance as at 01 Janvary 2018
as previously reported 2 000 000 13 000 000 12 502 2034 318 17 047 221
Restatemnent due to change tn accounting
policies (refer note 4) - nat of deferred tax 1437 933 2 356 131 3794 064
Balance as al 01 January 2018 (restated) 2 000 000 13 000 000 12902 1437933 4390450 20841285

Total comprehensive income
for the period ended 30 September 2018

Profit after tax 1650 362 1 650 362
Other comprehensive income (1 800 772) - (1800772
(1800 772) 1650 362 (150 410)

Transactlons with owners recorded
directly in equity

Final dividend for the year 2017

at the rate of Rs, 6.25 (62.5%) per share (1250 000) (1 250 000)
1st Interim dividend pald for the year 2018

at the rate of Rs. 1.25 (12.5%) per share (250 000) {250 000)
2ngd Interim dividend paid for the year 2018

at the rate of Rs. 1.25 (12.5%) per share (250 000) (250 000)
Other transfer within equity

Transfer to general reserve 500 000 (500 000) -

Balance as at 30 September 2018 2 000 000 13 500 000 12 902 (362 839) 3790812 18 940 875

annexed notes 1 to 32 form an integral pe ;x ~n~se unconsolidated conden nterim financial statements.

0
S;)B ALTAF GOKAL HASANALI ABD DDIN N. ZOOMKAWALA
Director Chief Financial Officer & Mana ireclor & Chairman
Corporate Secretary Chief Execulive
NERAL INSURANCE LIMITED Karachi 27 October 2018
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Notes to the Unconsolidated Condensed Interim Financial Statements
For the nine months period ended 30 September 2018 (Unaudited)

1.

1.1

3.2

33

Legal status and nature of business

EFU General Insurance Limited (the Company) was incorporated as a public limited company on
02 September 1932. The Company is listed on the Pakistan Stock Exchange and is engaged in non-life
insurance business comprising of fire and property, marine, motor, miscellaneous etc.

The registered office of the Company is situated in Islamabad while the principal place of business is located at
EFU House, MA. Jinnah Road, Karachi. The Company commenced Window Takaful Operations from
16 April 2015 as per Securities and Exchange Commission of Pakistan (SECP) Takaful Rules, 2012. The
Company operates through 52 (2017: 52) branches in Pakistan including a branch in Export Processing Zone
(EP2).

During the year, the Company has assessed its control position in relation to its investments in EFU Life
Assurance Limited after its agreement with some shareholders of EFU Life Assurance Limited effective
31 March 2018, accordingly it has been concluded that the Company has the ability to contral the composition
of the Board of Directors of EFU Life Assurance Limited, therefore EFU Life Assurance Limited has become the
subsidiary of the Company from 31 March 2018.

Basis of preparation and statement of compllance

These unconsofidated condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and
reporting standards as applicable in Pakistan for interim financial reporting comprise of Intemational Accounting
Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting Standards Board (IASB)
as notified under the Companies Act, 2017; and provisions of and directives issued under the Companies Act,
2017, Insurance Ordinance, 2000, Insurance Rules 2017, Insurance Accounting Regulations, 2017 and Takaful
Rules, 2012. Where the provisions of and directives issued under the Companies Act, 2017, Insurance
Ordinance, 2000, Insurance Rules 2017, Insurance Accounting Regulations, 2017 and Takaful Rules, 2012
differ with the requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017,
Insurance Ordinance, 2000, Insurance Rules 2017 Insurance Accounting Regulations, 2017 and Takaful Rules,
2012 have been followed. Total asssets, total liabilities and profit of the Window Takaful Operations of the
Company referred to as the Operator's Fund has been presented in these unconsolidated condensed interim
financial statement in accordance with the requirements of Circular 25 of 2015 dated July 9, 2015. A separate
set of condensed interim financial statements of the General Window Takaful Operations has been reported
which is annexed to these unconsolidated condensed interim financial statements as per the requirements of
the SECP Takaful Rules, 2012.

These unconsolidated condensed interim financial statements do not Include all the information and disclosures
required in the annual financial statements and should be read in conjunction with the Company's annual
financial statements for the year ended 31 December 2017.

Basis of measurement

The unconsolidated condensed interim financial statements have been prepared under the historical cost basis
except for the available for-sale investments, property and equipments and investment propenrty that have been
measurad at fair value.

Functional and presentation currency

These unconsolidated condensed interim financial statements are presented in Pakistani Rupees which is also
the Company's functional currency. All financial information presented in Pakistani Rupees has been rounded
to the nearest rupees in thousand, unless otherwise stated.

Standards, interpretations and amendments to approved accounting standards that are not yet effective

The following revised standards, amendments and interpretations with respect to the approved accounting
standards would be effective from the dates mentioned below against the respective standard or interpretation:

- IFRS 9 ‘Financial [nstruments'

IFRS 9 ‘Financial Instruments' and amendment - Prepayment Features with Negative Compensation (effective
for annual periods beginning on or after 1 July 2018 and 1 January 2019 respectively). IFRS 9 replaces the
existing guidance in JAS 39 Financial Instruments: Recognition and Measurement. IFRS 9 includes revised
guidance on the classification and measurement of financial instruments. A new expected credit loss model for
calculating impairment on financial assets and new general hedge accounting requirements. It also carries
forward the guidance on recognition and derecognition of financial instruments from IAS 39. The Company is
currently in the process of analyzing the potential impact of changes required in classification and measurement
of financial instruments and the impact of expected loss model on adoption of the standard.



41
4.1.1
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- IFRS 15 ‘Revenue from contracts with customers'

IFRS 15 'Revenue from contracts with customers' (effective for annual periods beginning on or after 1 July
2018). IFRS 15 establishes a comprehensive framework for determining whether, how much and when revenue
is recognized. It replaces existing revenue recognition guidancs, Including IAS 18 'Revenue’, 1AS 11
'Construction Contracts' and IFRIC 13 'Customer Loyalty Programmes'. The Company is currently in the
process of analyzing the potential impact of changes required in revenue recognition policies on adoption of the
standard.

-'IFRS 16 'Leases’

IFRS 16 'Leases' (effective for annual period beginning on or after 1 January 2018). IFRS 16 replaces existing
leasing guidance including IAS 17 'Leases', IFRIC 4 'Determining whether an Arrangement contaings a Lease’,
SIC 15 'Operating Leases - Incentives' and SIC 27 ' Evaluating the Substance of Transactions Involving the
Legal Form of a Lease". IFRS 186 introduces a single, on-balance sheet lease accounting model for lessees. A
lessee recognizes a right-of-use asset representing its right to use the underlying asset and a lease liabllity
representing its obligation to make lease payments. There are recognition exemptions for short-term leases and
leases of low-value items. Lessor accounting remains similar to the current standard i.e. lessor continue to
classify leases as finance or operating leases. The Company is currently in the process of analyzing the
potential impact of its lease arrangements that will result in recognition of right to use assets and liabilities on
adoption of the standard.

Summary of significant accounting policies

The accounting policies and method of computation adopted in the preparation of the unconsolidated
condensed interim financial statement are consistent with those followed in the preparation of the annual
financial statements of the Company for the year ended 31 December 2017 except for available for sale
investment, property and equipment, investment property and format for preparation of unconsolidated
condensed interim financial statements as disclosed in note 4.1.1, 4.1.2, 4.1.3, 4.1.4 and 4.1.5 respectively.

Certain amendments and interpretations to approved accounting standards became effective during the period
were not relevant to the Company’s operation and do not have any impact on the accounting policies of the
Company.

Change in accounting policles

During the period, the Company has changed its accounting policy for the vatuation of the avallable-for-sale
investments to comply with the requirements of the ‘Insurance Rules, 2017° issued by Securities and Exchange
Commission of Pakistan vide its S.R.O. 89(1) / 2017 dated 09 February 2017. 1n line with the requirements
provided in the Rules, the quoted available-for-sale investments are to be valued at market value and any
unrealised gains or losses arising on revaluation of available-for-sale investments are taken to Other
Comprehensive Income and transferred to revaluation reserves, whereas unquoted available-for-sale
investments are valued at cost less impairment in value, if any. On derecognition or impairment of available-for-
sale investments, the cumulative gains or losses previously reported in revaluation reserves are reclassified to
Profit and Loss Account for the period. This change in accounting policy has been applied retrospectively in
accordance with the requirement of IAS 8 ‘Accounting Policy, Change in Accounting Estimates and Error’ and
comparatives have been restated accordingly.

Previously, quoted available-for-sale investments were stated at the lower of cost or market value (market value
being taken as lower if the reduction is other than temporary) in accordance with the requirements of the SEC
(Insurance) Rules, 2002,

Had the accounting policy not been changed, available-for-sale investments, reserves and deferred taxation
would have been higher by Rs.298 million, Rs.361 million and Rs.63 million (December 2017: lower by
Rs.2,054 million, Rs.1,438 miillion and Rs.616 million) respectively.

During the period, the Company has changed its accounting policy for valuation of investment properties from
cost model to fair value model as per IAS 40 investment property. This change in accounting policy has been
applied retrospectively in accordance with the requirement of IAS ~ 8 'Accounting Policy, Change in Accounting
Estimates and Error'. The comparatives have been restated accordingly.

Had the accounting policy not been changed, investment property and deferred taxation would have besn lower
by Rs.1,784 million and Rs. 512 million (December 2017: Rs. 1,697 miillion, and Rs. 502 million) respectively.

During the period the Company has changed its accounting policy for its land and building and related assets
from cost model to revaluation model. Revaluation was carried out by the independent valuer. Surplus on
revaluation is credited to surplus on revaluation account. This change in policy has been applied prospectively.

Had the accounting policy not been changed, property and equipment and deferred taxation would have been
lower by Rs. 1,189 million and Rs.348 million respectively.
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4.1.4 During the period, the Company has changed format for preparation of its unconsolidated condensed interim
financial statements to comply with the requirements of the 'Insurance Rules, 2017’ issued by SECP vide its
S.R.0. 89(1) / 2017 dated 09 February 2017. In line with the requirements provided in the Rules, accordingly
these are the first set of unconsolidated condensed interim financial statements of the Company for the nine
months period ended 30 September 2018.

415 During the period the Company has changed its accounting policy for 'Investments in subsidiaries and
associates’ which were bsing accounted for by using the equity method of accounting are now accounted for at
fair value and classified as available for sale investments in accordance with the International Accounting
Standards 39 'Financial instruments: Recognition and measurement’. The management of the Company
believes that the new policy provides more relevant information to the users of these unconsolidated
condensed interim financial statements. This change in accounting policy has been applied retrospectively in
accordance with the requirement of IAS 8 ‘Accounting Policy, Change in Accounting Estimates and Error’. The
comparatives have been restated accordingly.

Had the accounting policy not been changed, investment in subsidiary would be higher by Rs.3,737 million.

416 As per note 4.1.1, 4.1.2, 4.1.4 and 4.1.5 retrospective adjustments have been made in these unconsolidated
condensed interim financial statements and comparatives have been revised as follows:

Rupees 000
31 Dacambar 2017 31 Decamber 2016
Balance Balance Balance Balance
Previously Adjustment Praviously Adjustment
Reportad Restated Reported Restated

Property and equipment 1222 290 66 733 1269 023 1084 911 63 290 1148 201

investment property 149 120 1897 973 1 847 083 174 081 1374 465 1 548 546

Investments in subsidiary / associate 12131105 (1131 856) 10 €89 449 11 949 485 (2 664 443) 9 285 042

Investments

Equity securities 2505215 3914 209 6419424 3195534 6297 885 9493419

Debt securities 8 533 957 (6 689) 8 527 268 5191510 72 882 5 264 392
Total assets from window takaful

operations - Operator's fund 433 587 (107) 433 480 267 353 (143) 267 210

Deferred taxation (378 377) (746 309) (1 122 776) (380 062) (957 123) (1337 185)

Reserves (13012902)  (1437933) (14450835) (12512902) (1983218) (14 496 120)

Unappropriated profit (2034319) (2356 131) (4 390 450) (2388 169) (2 199 620) (4 587 789)

Nine months

period ended
30 September

2017
{Unaudited)
Impact on profit and loss account
Profit after tax would have been higher by 98 136
Earnings per share would have been higher by 0.49
417 During the period the Companies Act, 2017 has been implemented, however there is no impact on the

unconsolidated condensed interim financial statements.
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Accounting estimates and judgements

The preparation of these unconsolidated condensed interim financial statements are in conformity with
approved accounting standards which requires the management to make judgments, estimates and
assumptions that affect the application of accounting poticies and reported amounts of assets and liabilities,
income and expense. Actual results may differ from these estimates.

In preparation of these unconsolidated condensed interim financial statements, the significant judgments made
by management in applying the Company's accounting policies and the key sources of estimation, uncertainty
were the same as those that applied to the financial statements as at and for the year ended 31 December
2017 except for those mentioned in note 4.1.

Management of Insurance and financial risk

Insurance and financial risk management objectives and policies are consistent with those disclosed in the
financial statements for the year ended 31 December 2017.

Property and equipment
The details of additions and disposals during the nine months period ended 30 September 2018 are as follows:

Rupees ‘000
Additions (at cost) Disposals (at net book value)
30 September 30 September 30 September 30 September
2018 2017 2018 2017
{ Unaudited )  ( Unaudited ) ( Unaudited )  ( Unaudited )
Buildings 60 780 55 207 - -
Fumiture and fixtures 32278 15 036 -
Office equipments 14 088 5 467 257 -
Tracker equipments 69 001 74 921 - -
Computers 18 196 7 006 - -
Vehicles 76 837 108 052 3214 3353
Capltal work-in-progress 3570 - - -
274 750 265689 3471 3353
Investment property
30 September 1 Dpoember
2018 ( Audited )
( Unaudited ) ( Restated )
Opening net book value 1847 093 1548 008
Additions and capital improvements 10 169 317
Unrealized fair value gain - 298 768
Closing book value 1857 262 1847 093




10.

1.
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Rupees ‘000
Investment in equity securities — avallable-for-sale
30 September 2018 ( Unaudited ) 31 December 2017 { Audited ) { Restated )
Impaivment / . Impairment /
Caost rovision Carrying value Cost provision Carrying value
Subslidiary
Listed shares 12 852 671 - 12852871 - -
(Deficit)/Surplus on revaluation (3 737 305) - {3 737 305) - -
(refer note 1.1 and 4.1.5)
Associate
Listed shares - - - 12852 671 - 12 852 671
(Deficit)/Surplus on revaluation - - - {1853 223) - (1 853 223)
(refer note 1.1 and 4.1.5)
8 115 366 - 9 115 366 10 B9 448 - 10 989 448
Relatad Party”
Listed shares 444 664 15 828 428 838 444 664 28753 415 911
9 560 030 15 828 9 544 202 11444 112 28 753 11 415359
Others
Listed shares 1928 087 81710 1837387 2133538 54 735 2078 804
Unlisted shares 15 500 - 15 500 10 500 - 10 500
19844 597 91710 1 852 887 2144039 54 735 2089 304
Surplus on revatuation 3466 879 - 3 466 879 3914 210 - 3914 210
14 971 506 107 538 14 863 868 17 502 361 83 488 17 418 873
E e _ % —H———————

* The Company has not accounted for investment in related parties as associates under IAS 28 “Investment in
Associates and Joint Ventures”, as management has concluded that the Company does not have significant
influence in these companies.

Rupees ‘000
Investment in debt securities — available for sale
30 September 2018 ( Unaudited } 31 December 2017 ( Audited ) ( Restated )
Cost lmpalrlmlem / Camying Cost lmpa|r.mlent / Carrying
_ provision value provision value
Government securities 8475763 - 8475763 8533957 - 8533 957
Tem finance certificates 44 118 44 118 - 44 118 44 118 -
Deficit on revaluation (31 863) - (31863) (6 689) - (6 689)
8488 018 44118 8443 900 8571 386 44118 8 527 268

Loans and other recelvables — considered good
30 September 31 December

2018 2017
( Unaudited ) ( Audited )
Loans to employees 5326 5393
Accured investment income 72 850 66 616
Security deposits 8 500 7780
Advances to suppliers 57 183 33115
Advances to employees 5271 3665
Other receivables 18 822.00 2049
167 952 118618
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Rupees '000
30 September 31 December
2018 2017
Note ( Unaudited ) ( Audited )
12. Insurance / reinsurance receivables — ynsecured
and conslidered good
Due from insurance contract holders 3250419 2 829 996
Provision for impairment of receivables from
insurance contract holders (48 109) (27814)
3202310 2 802 182
Due from other insurer / reinsurers ’ 15 602 16 887
3217912 2819 069
13. Prepayments
Prepaid reinsurance premium ceded 18 5 149 467 5112 083
Prepaid rent 21008 12703
Others 112 116 77 395
5282 68t 5202 181
14, Cash and bank
Cash and cash equivalents
Cash in hand 1019 2
Policy and revenue stamps, bond papers 12 068 9 802
13 087 9 804
Cash at bank
Current accounts 194 313 233 422
Saving accounts 905 266 820 983
10898 579 1 154 405
1112 666 1164 209
15. Reserves
General reserve 13 500 000 13 000 000
Reserve for exceptional losses 15.1 12 902 12 902
Revaluation reserve — availabie for sale investments ( 362 839) 1437 933
13 150 063 14 450 835

15.1 The reserve for exceptional losses was created prior to 1979 and was charged to income in accordance with
the provisions of the repealed Income Tax Act, 1922 and has been so retained to date.

Rupees ‘000
16. Other creditors and accruals
30 September 31 December
2018 2017

( Unaudited ) { Audited )
Fedsral insurance fee payable 7 896 12 510
Federal excise duty and sales tax payable 95 946 170 800
Accrued expenses 205 643 227 879
Agent commission payable 603 515 499 929
Unearned rentals 45 523 70 886
Other deposits 724 828 543 877
Unclaimed dividends 266 647 196 503
Others 49772 92 103
1999 770 1814 387



17.
171

17.2

17.3
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Contingencies and commitments
The income tax assessment of the Company has been finalised up to tax year 2017.

The Income Tax Department have made assessment order for assessment year 1999-2000 and 2000-2001 by
adding back provision for bonus to staff, provision for gratuity and excess management expense. The Company
had filed appeals before Commissioner Inland Revenue (Appeals). The appeals have been decided in the
favour of the Income Tax Department. The Company had filed appeals before Income Tax Appellate Tribunal
(ITAT). If the appeals are decided against the Company a tax liability of Rs. 13 million would arise.

The Income Tax Department (Audit) has made assessment order for assessment year 2002-2003 by adding
certain items. The Company had filed appeal before Commissioner Income Tax (Appeals). The appeal was
decided in the favour of the Company. The Department had filed appeal before Income Tax Appellate Tribunal
(ITAT) and the same has been decided in the favour of the Company. The Department has filed appeal before
Honourable High Court of Sindh against the order of Income Tax Appellate Tribunal (ITAT) in respect of
estimated liability of claims, excess perquisites and retrocession commission. If the appeal is decided against
the Company a tax liability of Rs. 76 million would arise.

The Commissioner Inland Revenue (Audit) has amended the tax assessment of the Company for tax ysar 2005
to 2007 by disallowing prorated expense. The Company has filed appeals before Commissioner Income Tax
(Appeals). The appeals were decided in the favour of the Company. The Department then filed appeals before
income Tax Appellate Tribunal (ITAT). The Income Tax Appellate Tribunal (ITAT) had passed order in favour of
the Company. The Department then filed reference before Honourable High Court of Sindh. The Honourable
High Court of Sindh maintained the decision of Income Tax Appellate Tribunal (ITAT). The Department has filed
appeals for the tax year 2005 to 2007 before Honourable Supreme Court of Pakistan against the decision of the
Honourable High Court of Sindh in respect of proration of expenses and if the appeals are decided against the
Company, a tax liability of Rs. 37 million wouid arise.

The Department has filed appeal for tax year 2008 before Honourable High Court of Sindh against order of
Income Tax Appellate Tribunal (ITAT) in respect of tax on reinsurance premium. If the appeal is decided
against the Company, a tax liability of Rs. 5 million would arise.

The Department has filed appeal for tax ysars 2014 and 2016 before Income Tax Appellate Tribunal (ITAT)
against order of Commissioner (Appeal) in respect of Dividend Income taxed at reduced rate. If the appeal is
decided against the Company, a tax liability of Rs. 243 million would arise.

No provision has been made in these unconsotidated condensed interim financial statements for the above
contingencies, as the management, based on tax advisor’s opinion, is confident that the decision in this respect
will be received in favour of the Company.

In 2014, 2015, 2016 and 2017, the Searle Company Limited issued bonus shares (453,612, 312,993, 664,632
and 472,284 shares respectively) after withholding 5 percent of bonus shares (22,680, 15,650, 34,981 and
24,857 shares respectively). In this regard, a constitutional petition had been filed by the Company in
Honourable High Court of Sindh challenging the applicability of withholding tax provision on bonus shares
received by the Company. The Honourable High Court of Sindh decided the case against the Company.
Subsequently, the Company filed an appeal with a larger bench of the Honourable High Court of Sindh and in
response; the Sindh High Court has suspended the earlier judgement until the next date of hearing, which has
not yet been decided. Consequently, the Company has not paid / provided an amount of Rs. 37.09 million
being withholding tax on bonus shares.

There are no commitments as at 30 September 2018 (31 Dacember 2017: Nil).



18,

19.

Net Insurance premium

Written gross premium

Unearned premium reserve - opening
Unearned premium reserve - closing
Premium earmead

Less:
Reinsurance premium ceded
Prepaid reinsurance premium - opening
Prepaid reinsurance premium - closing
Reinsurance expense

Net Insurance claim expense

Claim Paid

Outstanding claims including IBNR - closing
Outstanding claims including IBNR - opening
Claims expense

Less:
Reinsurance and other recoveries received

Reinsurance and other recoveries in respect of
outstanding claims - epening

Reinsurance and other recoveries in respect of
outstanding claims - closing

Reinsurance and other recoveries revenue

Three months period ended
30 September (Unaudited)
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Rupess in ‘000

Nine months period ended
30 September (Unaudited)

2018 2017 2018 2017
5321509 6091 957 14426474 | | 15276 621
7872 446 8220 943 8 496 686 7 388 680

8622978) | (9672303)| | (8622976)| | (9672303)
4570979 4 840 597 14300184 12092998
2792 091 3 189 936 8 397 950 8711062
4661962 5077 107 5112 083 4151674
5149467) | (5853067)| | (5149467)| | (5853 967)
2 304 586 2413076 8 360 566 7008 769
2268 393 2 227 521 5939 618 5 984 229

1002 284 1154 691 3533570 3706 172

5310 033 6299 152 5310033 6209 152

(5007810)| | (6056 515) (5572347) | (5415030)

1214 507 1397 328 3271256 4500 294

264 267 404 987 1196 331 1531639
3102972) | (4 029952) (3538572) | (3424617)
3243787 4186 575 3243 787 4186575

405082 561 610 801 546 2203507
809 425 835718 2369710 2 296 697




20.

21,

22,

Net commission expense

Commission paid or payable

Deferred commission expense - opening
Deferred commission expense - closing
Net commission

Less:
Commission received or recoverable
Uneamed reinsurance commission - opening
Uneamed reinsurance commission - closing
Commission from reinsurers

Investment Income

Income from equity securities - available-for-sale
Dividend income

Income from debt securities - available-for-sale
Return on debt securities

Income from term deposits
Return on term deposits

Net realised gains / (losses) on Investments
Avallable for sale financial assets
Realised gains on:

Equity securities
Debt securities
Realised losses on:
Equity securities
Debt securities

(Impairment) / reversal in value of
available for sale equity securities
Investment related expenses

Total Investment income

Other income

Gain on sale of fixed assets
Interest on loans to employees
Profit on bank deposits

Three months period ended
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Rupees in ‘000

Nine months period ended

30 September (Unaudited) 30 September (Unaudited)
2018 2017 2018 2017
519815 604 608 1171 867 1438 290
537 207 684 822 689 587 564 645
(698 991) (883 224) {698 991) (883 224
358 031 406 307 1162 463 1119 711
323 175 355 745 715 402 842513
386 483 395 348 461 616 343977
{426 345) (497 412) (426 345) (497 412)
283 313 253 681 750673 689 078
74718 152 626 411790 430633
99 983 75 679 780 115 793 908
143 495 109 246 3984 283 338 020
2785 2882 8 751 9 501
246 243 187 807 1183 150 1141 429
- 649 7 828 08 211
“ - - 26 951
(16 427) (17 972) (18 099)
- - - (480)
- (15 778) (10 144) 106 583
246 243 172 028 1173 005 1248012
(13 325) 8 485 (28 249) (20 769)
(204) (220) (807) {1 035)
232714 180 274 1143 9849 1 226 208
1472 7 111 17721 29177
105 86 278 156
23632 21324 57 632 53 980
25 209 28 521 75 631

83 313




23.

25.

26,
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Rupees in '000

Window takaful operations — Operator's fund
Three months period ended Nine months period ended
30 September (Unaudited) 30 September (Unaudited)
2018 2017 2018 2017
Wakala fee 129 821 78 971 354 747 207 491
Management expenses (59 667) (46 746) (168 901) (122 017)
Commission expense (45 874) (25 244) (119 996) (67 241)
Investment income / (loss) 6 307 (1 010) 15 438 5029
Other incoms 1536 2 592 4512 4332
Other expenses (134) (113) (581) (533)
Profit for the period 31989 8 450 85 219 27 061
Taxation
For the period
- Current 255 538 264 863 830 866 868 705
- Prior year 46 340 (33 820) 148 632 64 946
301 878 231043 979 498 933 651
Deferred tax 112 548 2 659 (23 572) (11 709)
414 424 233 702 955 926 921 942
Earnings per share - basic and diluted
Profit after tax {Rupees ‘000) 639 120 661 889 1650 362 1 959 035
Weighted average number of
Eamings per share (Rupees) =320 ﬁ 8.25 9.80
Related party transactions
Related parties comprise of directors, major sharsholders, key management personnel, associated companies,
subsidiary company, entities with common directors and employee retirement benefit funds. The transactions
with related parties are carried out at commercial terms and conditions except for compensation to key
management personnel which are on employment terms. The transactions and balances with related parties
other than those which have been specifically disclosed elsewhere in these unconsolidated condensed interim
financial statements are as follows:
Rupees '000
Three months period ended Nine months period ended
30 September (Unaudited) 30 September (Unaudited)
2018 2017 2018 2017
Transactions
Subsldiary company
Premium written 3 806 - 5 787 -
Premium paid 15 554 - 15 849 -
Claims paid 3086 - 5 399 -
Dividend received 54 241 . 506 641 -
Dividend paid 5 851 - 40 958 -



THIRD QUARTER 2018 | 21

Rupess ‘000
Three months period ended Nine months period ended
30 September (Unaudited) 30 September (Unaudited)
2018 2017 2018 2017
Assoclated companies
Premium written 83 145 53 811 266 575 195 484
Premium paid - 3860 28 145 34310
Claims paid 21888 25711 158 262 66 882
Dividend recsived - 53 865 - 624 835
Dividend paid 74 127 87 588 510 394 617 413
Bank deposit withdrawn . . (75000 ) -
Key management personnel
Premium written - (149) 250 405
Claims paid - - - 202
Dividend paid 1054 1048 7 364 7 964
Compensation 48 082 51 454 139 456 136 578
Others
Premium written 4 631 4 460 22 568 19 260
Claims paid 211 203 2680 1905
Investments made - - - 200 000
Investments sold - - - 225 000
Dividend paid 92 278 86 507 550 498 563 064
Brokerage paid - 13 236 112
Employees’ funds
Contribution to provident fund 7 086 6 422 19229 18 051
Contribution to gratuity fund 4885 6474 14 656 14 172
Contribution to pension fund 926 54 2779 657
Dividend paid 1289 1288 9020 9793

30 September 31 December
2018 2017
{ Unaudited ) ( Audited )

Balances
Others
Balances receivable 14 105 15 131
Balances payable (73) (73891)
Deposits maturing within 12 months 79 000 154 000
Bank balances 146 322 106 039

Employees’ funds payable
EFU gratuity fund ( 14 656) (40509)
EFU pension fund (33 931) (31295)
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Rupees ‘000
27. Sagment Information
Nine months
Fire and Marine, period ended
property aviation & Motor Miscellaneous Treaty 30 Sepember
damage transport 2018
(Unauditad)
Premium receivable (inclusive of FED, Federal
Insurance fee and Administrative surcharge) 9819313 2378 524 3198 915 1429 984 - 16 626 736
Less: Federal excise duty 1155 500 260 215 384 362 161 004 - 1861 081
Stamp duty 461 92222 1157 1134 - 94 974
Federal insurance fee 83 751 20 044 27 857 12 555 - 144 207
Gross writien premium (inclusive of
Administrative surcharge}) 8 379 601 2 006 043 2 785 538 1 255 281 - 14 426 474
Gross direct premium 8343 785 1 965 948 2 505 598 1236 529 14 051 838
Facultative inward premium 4571 1470 - 6 041
Administrative surcharge 31 2685 38 627 279 941 1B 762 - 368 585
Insurance premium eamed 8803 973 1823 468 2 549 963 1122780 - 14 300 184
Insurance premium ceded fo reinsurers 7031 654 654 058 8 062 866 791 - 8 380 566
Net insurance premium 1772319 1 168 409 2 541 901 455 989 - 5939618
Commission income 563 289 18 876 - 168 508 - 750 673
Net underwriting income 2 335 608 1188 285 2 541 801 6§24 497 - 6 690 291
Insurance claims 1015 140 843 810 1274 801 337 805 - 3271256
Insurance claims recovered from reinsurers 535 374 192 897 (87) 173 342 - 801 548
Net claims 479 766 450 913 1274 868 164 163 - 2389710
Commission expange 655874 209 174 211838 85477 - 1162483
Management expenses 581 328 348 575 837 6811 146 921 - 1912433
Net insurance claims and expenses 1717 066 1 008 662 2 324 317 396 561 - 5 444 806
Underwriting result 618 542 181 623 217 584 227 9368 - 1245885
Net investment income - 1143 949
Rental income 77 287
Other income 75631
Other expenses (42 769)
Finanoce cost 21286
Profit from window takaful operations - Operator’s fund 85 219
Profit before tax 2 606 288
As at
30 September
2018
(Unaudited)
Comporate segment assets 9 187 212 1 306 367 754 612 1 146 424 - 12 394 615
Corporate segment assets - Takafut OPF 51033 7811 259 768 18 209 - 336 821
Corporats unallocated assets 29 470088
Corporate unallocated assets - Takaful OPF 282 528
Total agsets 42 484 050
Corporate segment Jiabilitiss 12 953 031 2 184 464 2672020 2715299 - 20504 814
Corporate segment liabilities - Takafu) OPF 46 583 6 371 293 550 14 705 - 361 209
Corporata unallocated liabilities 1824 226
Gorporate unallocated ligbilities - Takaful OPF 1784
Total liabilitles 22 6892 043
External premium
less relnsurance
by geographlcal
Location segments
2018
{Unaudited)
Pakistan 5928 221
*EPZ 11397
Total 5939 618

* This represents US Doilar Equivalent in Pak Rupees
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Rupees ‘000
Nine months
Fire and Marine, period ended
propesty aviation & Motor Miscellaneous Treaty 30 September
damage transport 2017
(Unaudited
Premium receivable (inclusive of FED, Federal
insurance fee and Administrative surcharge) 10 942 540 2212519 3198 6845 1307 803 - 17 659 507
Less: Federal excise duty 1379732 248 749 385 258 140 185 - 2153924
Stamp duty 504 72 837 1265 1399 - 76 005
Federal insurance fee 84 705 18 749 27 895 11 608 - 152 957
Gross written premium (inclusive of
Administrative surcharge) 9 467 599 1872184 2782227 1154 611 - 15 276 621
Gross direct premlum 9 422 368 1834 026 2499 334 1132338 - 14 888 062
Facultative imwara premium 14 288 1113 - 15 401
Administrative surcharge 30 845 37 045 282 893 22275 - 373 158
Insurance premium earned 7 740 878 1626 332 2577778 1 048 008 - 12 962 998
Insurance premium ceded to reinsurers 5 904 345 522 856 13 151 568 417 - 7 008 768
Net ingurance premium 1836 533 1103 476 2 564 628 479 582 - 5984 229
Commission income 520 074 22 883 - 148 121 - 689 078
Net underwriting income 2 356 607 1126 359 2 564 628 625 713 - 8 673 307
insurance claims 2531815 454 300 12718621 332 558 - 4 580 294
Insurance claims recovered from reinsurers 2 061 288 52 226 {82) 180 167 - 2 293 597
Net claims 470 529 402 074 1271703 152 391 - 2 296 697
Commission expense 830 139 192 859 213859 82 754 - 1119711
Management expenses 545 266 3012682 761 521 141 531 - 1 749 800
Net insurance claims and expenses 1645 934 898 215 2 247 183 376 878 - 5 166 008
Underwriting resutt 740 673 __330 144 317 445 248 037 - 1 507 298
Net investment income 1226 208
Rental income 71643
Other income 83 313
Other expenses {35 070)
Finance cast 523
Profit from window takaful operations - Operator's fund —_— 27061
Profit before tax 2 880 977
As at 31
December 2017
(Auxdited)
restated
Corporate segment assets 9823 292 1 020 782 579 921 1003 794 - 12 227 768
Corporate segment assets - Takaful OPF 26 159 4429 144 487 6 942 - 182 017
Corporate unatlocated assets 30 981 529
Corporate unallocated assets - Takaful OPF 251 463
Total assets 43 642 778
Corporate asgment liabilities 14 035 587 1 855 801 2 450 302 2 256 262 - 20 597 752
Corporate segment liabilities - Takaful OPF 22 634 4009 194 688 15 380 - 236 691
Corporate unallocated liabilities 1 965 363
Corporate unaliocated liabilities - Takaful OPF 1 687
Total liabilities 22 801 493
Extemnal premium
less reinsurance
by geographical
tion segments
2017
(Unaudited)
Pakistan 5971684
“EPZ 12 545
Total 5 984 229

* This represents US Dollar Equivalent in Pek Rupees
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Rupees ‘000
Three months
Fire and Marine, period ended
property aviation & Motor Miscellaneous Treaty 30 September
damage transport 2018
{Unaudited)
Premium receivable (inclusive of FED, Federal
Insurance fee and Administrative surcharge) 3666 107 756 926 1283 230 409719 - 6 115982
Less: Federal excise duty 4286 990 83 055 152 132 44 475 - 706 652
Stamp duty 239 33827 385 365 - 34 626
Federal insurance fee 32 046 6 337 11 197 3615 - 53 195
Groes written premium (inclusive of -
Administrative surcharge) 3 206 832 633 907 1119 506 361 264 - 5321 509
Gross dlrect premium 3188 469 620 284 1023 040 353 382 - 5185 175
Facultative inward premium 2346 - - - - 2348
Administrative surcharge 18 017 13 623 96 486 7 882 - 133 988
Insurance premium earned 2716 073 622728 852 455 379723 - 4 570 979
Ingurance premium ceded to reinsurers 1878474 206 793 3 249 215 Q70 - 2 304 586
Net ingurance premium 836 598 415 935 849 206 164 853 - 2 266 393
Commission income 225 892 4 291 - 53 130 - 283 313
Net underwriting income 1 062 481 420 226 849 206 217783 - 2 548 706
Insurance claims 402 583 238123 430782 143 019 - 1214 507
Insurance claims recovered from reinsurers 201911 30 844 3 82 224 - 405 082
Net claims 110672 207 179 430779 60 795 - 808 425
Commission expense 189 487 69 108 70 163 29 275 - 358 031
Management expenses 238 429 107 053 248 798 46 781 - 641 061
Net insurance clalms and expenses 538 588 383 338 749 740 136 851 - 1808 517
Underwriting result 523 903 36 888 99 466 80932 - 741 189
Net investment income 232714
Rental income 27 282
Other income 25 209
Other expenses (9 982)
Finance cost 5133
Profit from window takaful operations - Operator's fund 31989
Profit before tax 1 053 544
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Rupees ‘000
Three months
Fire and Marine, period ended
property aviation & Motor Miscellaneous Treaty 30 September
damage transport 2017
(Unaudited)
Premlum receivable (inciusive of FED, Federal
insurance fee and Administrative surcharge) 4751 509 B73 746 1208 597 409 889 7043 741
Less: Federal excise duty 600 513 76 174 145 089 44 902 866 678
Stamp duty 249 22 001 431 345 23026
Federal ingurance fee 42 300 5781 10 414 3 585 - 62 080
Gross ritten premium (inclusive of -
Administrative surcharge) 4 108 447 589 790 1052 863 361 057 6 09t 857
Gross direct premium 4 093 656 558 288 983 048 352 678 - 5 987 666
Facultative inward premlum - - - - - -
Administrative surcharge 14 791 11 5§04 89 815 8 381 - 124 291
Insurance premium earned 2875 330 5§52 421 866 262 346 584 - 4 640 597
(nsurance premium ceded to reingurers 2 027 902 188 369 4 977 191 828 - 2413076
Net Insurance premium 847 428 364 052 861 285 154 756 - 2 227 521
Commission income 201 107 5611 - 46 963 - 253 681
Net underwriting income 1 048 535 369 663 861 285 201719 - 2481 202
Insurance claims 641214 226 363 405 268 124 483 - 1397 328
Insurance clalms recovered from reinsurers 462 373 38 123 11 60 103 - 581 610
Net claims 178 841 187 240 405 257 84 380 - 835718
Commission expense 242 744 64 587 71746 27 230 - 406 307
Management expenses 223 864 86 385 230 582 40 654 - 581 495
Net insurance claims and expenses 645 449 338 222 707 585 132 264 - 1823 520
Underwriting resuit 403 086 31 441 153 700 @9 455 - 657 682
Net investment income 180 274
Rental iIncome 27 705
Other income 28 521
Other expenses (7 364)
Finance cost 323
Profit from window takafu! operations - Operator's fund 8 450
Profit befora tax 895 591
28. Movement In Investment
Deposit
. Fair value A
Heldto  Available for maturing
Name of investment maturity sale thl;o;gl_h within 12 Total
months
At beginning of previous ysar 24 040 198 - 671 880 24712078
Additions 15 282 869 - 1623884 16 B06 753
Disposals {sale and redemptions) (12 519 285) - {1 865 214) (14 384 509)
Fair value net gains
(exctuding net realised gains) (804 795) - - (804 795)
Impairment losses (52 836) - - {52 836)
At beginning of period 25 948 141 - 430 550 26 376 691
Additions 26 293 118 - 1257 315 27 550 433
Disposals (sale and redemptions) (26 550 755) - {1353 193) {27 903 948}
Fair value net gains
(excluding net realised gains) (2 352 387) - - (2 352 387)
Impairment losses {28 249) - - (28 249)
At end of period 23 307 868 - 334 672 23 842 540
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29.1 IFRS 13 defines fair value as an exit price. Fair value is the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between market participants at the measurement date.

29.2  All assets and liabilities for which fair value is measured or disclosed in the unconsolidated condensed interim
financial statements are categorised within the fair value hierarchy, described as follows, based on the lowest
level input that is significant to the fair value measurement as a whole:

Level 1 - Quoted (unadjusted) markat prices in active markets for identical assets or liabilities

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement
is directly or indirectly observable

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement

Is unobservable

Following are the assets where fair value is only disclosed and is different from their carrying value:

Financlal assets maasured at fair value
(rvestments

Equity securiies - quoted

Equity securities - unquoted

Debl securitios

Finsncial nasats not mazsured at fair valus
Temn deposits®

Loans and other recaivablag®

Insurance / reinsurance recetvables*

Relnsurance recoveries againat outstanding claims*

Cash and bank*

Total assats of window takaful operations -
Operator's fund®

Financlal llsblitties not measured at tair vaiue

Outstanding claims inciuding IBNR®

Premium received in advance*

(nsurance / reinsurance payahles*

Other creditors and ccruals®

Tolal liakiities of window taksful operations -
Operators fund*

Rupees '000
Nine mornths pariod ended 30 September 2018 (Unaudited)

Fair valye measurement using

Other
Avaiable-for- Loan & .
solo Receivabios fnanclal Other financial Total Levet 1 Level 2 Level 3
assets llabites
14 648 468 14 848 468 14 848 468
15 500 15 500 15 500
8 443 500 8443900 8 443 000
334 672 334 672
167 962 167 952
3217912 3217912
3243787 3243787
1112668 1112668
156 298 272768 106 932 §35 999 156 293
23 464 187 8902419 1684 270 = 31920 858 14 848 488 8600 199 15 600

(6310038 (5310033

(29 864) (20 864)
(4787253) (4787283
(1999770) (1999 770)

(70967) (70967}

(12197887) _ (12 197887)

* The Company has not disclosed the fair value of these items because their carrying amounts are reasonable

approximation of fair value.



THIRD QUARTER 2018 | 27

Rupees ‘000

For Lhe year endad 31 Decambar 2017 ( Audited )
Fair value maasurement using

Avalabledk Loand ﬁno::acél Other finencial
valiable-lor: oan frabfiGes Toua! I I Leval3

salo Recelvables 356t o Leve Level2
Financlsl sssels measured at (alr valua
(nvestments

Equity satudlles - quoled 17408 373 17 408 373 17408 373

Equity securitiss - unquoted 10 500 10 500 10 500

Debt securitles 8527 268 8 527 268 8 527 268
Financial zsgets not measured at falr valua
Tenn deposits* 430 550 430 550
Loans and obver rovelvablas’ 118618 118648
InsLranes / rsinsurance reealvables’ 2815089 2818069
Relnsurance recoverias against oulstanding claims® 35383572 3538572
Cash and bank* 1 164 209 ¥ 164 209
Tatal assats of wiadow lakaful operalans - 4

Oporator's fund® 30 482 125 198 210264 365 544 30 482

25 876 823 8801457 1 805 023 - 34 383 103 17 408 313 8557 750 10 500

Financial llabllides not measured ai fair valve
Oulstanding claims Including IBNR® (5572347) (5572347)
Pramium recelved In advanca® (31487) (31 487)
Insurance / relnsurance payables’ (4 892 011} {4892 019)
Othar credilors and sccrunls* (1 814 387) (1814 387)
Total liabitiles of window takakut opesations - (31382 01382)

Operator's fund®

30.

3.
31.1

31.2

32.

Dips

- {12441 614) (12441 614)

* The Company has not disclosed the fair value of these items because their carrying amounts are reasonable

approximation of fair value.

Corresponding Flgures

During last year the SECP vide SRO 88(1)/2017 dated 09 February 2017 has issued Insurance Rules, 2017 (the
Rules), which requires every Company to prepare their finrancial statemenis as per the presentation and
disclosure requirement prescribed In the format, In view of the applicability of the Rules, the Company has
changed the presentation and disclosures of the unconsolidated condensed interim financial statements and
recorded its investments as per IAS 39, which was further explained in note 4.1.1.

General

Figures have been rounded off to the nearest thousand rupees.

The effects of changes stated in note 4.1 have been accounted for retrospectively in accordance with
IAS-8 'Accounting Policies, Changes in Accounting Estimates and Errors’, resulting In restatement of financial
statements of prior periods. Resultantly, the cumulative sffect of adjustments that arose as at 01 January 2017
and 01 January 2018 have been presented and disclosed as part of the statement of changes in equity, while
the corresponding period adjustment through olher comprehensive income and profit or loss Is restated and
disclosed as part of the Statement of Comprehensive Income and Profit and Loss Account respectively. The
Statement of Financial Position also presents the prior year numbers as restated, due to the said change.

Date of authorisation for Issue of unconsolidated condensed Interim financial statements

These unconsolidated condensed interim financial statemengs were authorised for issue by the Board of
Directors in its meeting held on 27 October 2018.

@:/,

b—
A ALTAF GOKAL HASANAL SAIFU OMKAWALA
Dlrector Chief Financlal Officar Managlng-Rirector & halrman

& Corporate Sacretary Chief Executive
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Directors' Review to the Members on

Consolidated Condensed Interim Financial Information
For the period ended 30 September 2018

We are pleased to present the consolidated condensed interim financial information of EFU General
Insurance Limited and our subsidiary, EFU Life Assurance Company Limited. The Consclidation has
been effective from 31 March 2018, therefore, the consolidation of subsidiary’s results in Consolidated
Profit and Loss Account is for six months period from 1 April 2018 to 30 September 2018.

Consolidated gross premium was Rs. 28 billion, net premium was Rs. 18 billion and profit after tax was

Rs. 1,760 miillion. The consolidated total assets were Rs. 156 billion.

The following appropriation of profit has been recommended by the Board of Directors:

Profit before tax
Taxation

30 September
2018

(Unaudited)

2,876,519

(1.116,565)

Profit after tax 1,759,954

Profit attributable to non-controlling interest (399,783)
Profit attributable to ordinary shares 1,360,171

Unappropriated profit brought forward 4,390,450

Profit available for appropriation 5.750,621

Appropriation

Cash gividend - Final 2017 (1,250,000)
Cash dividend - 1st Interim 2018 (250,000)
Cash dividend - 2nd Interim 2018 (250,000)
Transfer to general reserve (500,000)
Total appropriation (2,250,000)
Profit after appropriation 3,500,621

Eaming per share (Rupees) 6.80

4/,/ —

HASANALMABDULLAH
Managing Director & Chief Executive

, S

Karachi, |27 October 2018

-

SA DIN N. ZOOMKAWALA

Chairman
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Consolidated Condensed Interim Statement of Financial Position

As at 30 September 2018 (Unaudited)

Assets
Property and equipment
Intangible assets
Investment property
Investments
Equlty securitles
Debt securities
Term deposits
Loans and other recsivables
Insurance / reinsurance receivables
Relinsurance recoveries against outstanding claims
Salvage recoveries accrued
Deferred commission expense
Taxation - payments less provision
Prepayments
Cash and bank
Total assets
Total assets of wingow takaful operations - Operator’s fund
Total assets

Equity and Liabilities

Capital and reserves attributable to Company's equlty holders
Ordinary share capital

Reserves

Unappropriated profit

Capltal and reserve atiributabte to Company's equity holders

Non controlling interest

Total equity

Surplus on revaluation of property and equipment
Liabilitles

Insurance liabilities

Underwriting provisions
Outstanding claims including IBNR
Uneamed premlum reserves
Unearned reinsurance commission

Retirement benefit obligations

Deferred taxalion

Premium recelved In advance

Insurance / reinsurance payables

Other creditors and accruals

Total liabllities

Total equity and llabilitles

Total {iabllittes of window takaful operations - Operator’s fund
Total equity and liabllitles

Contingencles and commitments

The apnexed notes 1 to 34 form an Integral p: of‘tg nsoll

E&‘”" ALTAF GOKAL

Foctd Chief Financial Officer &
Corporate Secretary

EFU GENERAL INSURANCE LIMITED
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m Third Quarler

HASANALI ABDU

or&

Chief zuhve

Rupees ‘000
30 Seplember 31 December
2018 2017
( Unaudited ) ( Audited )
Note { Restated )
2 4727734 1289 023
8338 285 -
10 1857 262 1847 093
11 40 710 870 17 418 873
12 45 465 899 8 527 268
30 34 558 772 430 550
13 1 845 351 118 618
14 3471529 2 819069
21 3243787 3538572
84 458 68 458
22 698 991 689 587
335616 85797
15 5 360 916 5202 181
16 4 814 160 1164 209
155 513 630 43 209 298
6819 347 433 480
156 132 977 43 642 778
2 000 000 2 000 000
17 14 842 751 14 450 835
3 500 621 4 390 450
20 143 372 20 841 285
3 062 088 -
23205470 20 841 285
851 606 -
106 068 605 -
21 5310033 5572 347
20 8622876 8 496 686
22 426 345 461 616
48 587 71 805
2008 879 1122776
1041813 31 487
5045 525 4992 011
18 3140 135 1814 387
25 644 293 22 563 115
131712 898 22 563 115
155 769 974 43 404 400
363 003 238 378
156 132 977 43642 778
fhterim financlal statements. f
L&’\l N. ZOOMKAWALA

Chalrman

Karach! 27 October 2018



Consolidated Condensed Interim Profit and Loss Account

For the nine months period ended 30 September 2018 (Unaudited)

Three months perod
ended 30 September
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ﬂ Third Quarter

Rupees ‘000

Nine months period
ended 30 September

2018 2017 2018 2017
Note ( Restated ) { Restated )
Net insurance premium 20 8 875 801 2227 521 19 398 563 5984 229
Net insurance claims 21 (3 857 504) (835718) (8 469 714) (2 296 697)
Net commission 22 (1592 818) (152 626) {3 543 560) (430 633)
Insurance claims and acquisition expenses (5 250 322) (988 344) (12 013 274) (2 727 330)
Management expenses {1 091 553) (581 495) (2 876 044) {1 749 600)
Investment income - statutory fund 1613 372 - 3250 143 -
Net realised fair value losses on financial assets (315 072) - (811 748) -
Net fair vaiue loss on financial assets at fair value
through profit and {oss (1 785 158) - (5077 730) -
Net change in insurance liabilities (other than outstanding claims) (940 721) - 234 388 -
Ungerwriting resuit 1106 347 657 682 2104 298 1 507 299
Investment income 23 178 475 160 274 547 309 1226 208
Rental income 27 292 27 705 77 287 71 643
Other income 24 33833 28 521 92143 83 313
Other expenses (11 633) (7 364 (51 023) (35 070)
227 967 229136 665 716 1 346 004
Results of operating activities 1334 314 886 818 2770014 2 853 393
Finance cost 5133 323 21286 523
Profit from window takaful aperations - Operator's fund 25 31989 8 450 85 218 27 081
Profil before lax 1371436 8395 591 2 876 519 2 880977
Incoms tax expense 26 (439 084) (233 702) (1 116 565) (921 942)
Profit after tax 932 352 661 889 1759954 1958035
Profit attributable to:
Equity holders of the parent 735 656 661 889 1360 171 1959 035
Non controlling interest 196 696 - 399783 -
932 352 661889 1759 954 1959 035
Earnings (after tax) per share - Rupees 27 3.68 3.31 6.80 9.80

The consolidation has been effective from 31 March 2018, therefore, 1he consolidation of Subsidiary’s resulls in Consolidated Condensed
Interim Profit and Loss Account is for six menlhs period from 01 April 2018 to 30 September 2018

The annexed notes 1 to 34 form an integral part of these consolidated condensed interi

% "V/’?"’Fr‘

— ALTAF GOKAL
Dll’ Chief Financial Officer &
Corporate Secretary

EFU GENERAL INSURANCE LIMITED

HASAN

financisl stalementis,

LAH

Managing Director &
ChiekExeculive

5 SAIF

IN %@MKAWALA

Chairman

Karachi 27 Oclober 2018




Consolidated Condensed Interim Statement of Comprehensive Income

For the nine months period ended 30 September 2018 (Unaudited)

Profit after tax

Other comprehensive income

Unrazlized {oss on available-for-sale
investments during the period

Reclassification adjustments relating to avallable-for-sale
investments disposed off during the period

Unrealized (loss) / gain on available-for-sale investments
during the period of associate company

Tolal items that may be reclassified subsaquantly 10 profit and loss

Deferred tax on available-for-sals investments

Deferred tax on available-for-sale investment of associate company
Net unrealized (10ss) / gain after deferred tax

Net unrealized (loss) / gain from window takaful operations -
Operator's fund (net of deferred tax)

Nel other comprehensive income

Total comprenensive income for the period

The annexed notes 1 to 34 form an integral part of these consolidated condensed interim financial statements.

%’/ ALTAF GOKAL
lor rectc{ Chief Financial Officer &

Corporate Secretary

EFU GENERAL INSURANCE LIMITED

Three months period
ended 30 September
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W Third Quarter

Rupees '000

Nine monihs period
ended 30 September

2018 2017 2018 2017
( Reslated ) ( Restated )
932 352 661 889 1759 954 1959 035
(326 855) (1 116 899) (496 542) (1 766 331)
- 216 488 9378 100 355
- (775 857) - 1789612
(326 855) (1 675 868) (487 163) 123 636
94 788 270063 180 707 563 474
- 197 760 - (571 821)
(232 067) (1 208 045) {306 456) 115 289
(1 251) 378 (1 628) 28
{233 318) {1207 867) (308 084) 115 317
698 034 (545 778) 1451870 2074 352

A,

HASANAL| ABDULLAH

Managing&jrector &
Chief Executive

Karachi 27 October 2018
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l m Third Quarter
Consolidated Condensed Interim Cash Flow Statement
l For the nine months period ended 30 September 2018 (Unaudited)
Rupees '000
2018 2017
l (Restated )
Operating activities
a) Underwrlting activities
Insurance premium / contribution recelved 27 912 215 15 874 342
I Reinsurance premium / retakaful contribution paid (8742271) (7 479 317)
Claims paid (9 749 106) (3 740 903)
Reinsurance and other recoveries received 1333013 1530 000
Commission paid (3 069 598) (1277 904)
I Commission received 715 402 842 514
Management expenses paid (3 409 180) (1615 553)
Net cash flow from underwriting activities 4990 475 3933179
b) Other operaling activilies
l Income lax paid (1 087 306) (954 361)
Other operating payments (89 834) (125 959)
Other operating recsipis 38 133 (76 214)
Loans advanced (48 009) (4 635)
l toans repayments received 44 997 3305
Nel cash flow from other operating activities (1145019) (1157 864)
Total cash flow from all operating actlvities 3845 458 2775315
' Investment activities
Profit / retum received 3256 554 539 888
Dividend recelved 820 080 781694
Rental received 51824 47 083
l Payment for investmenls / investment properties (118 451 792) (11 119 055)
Proceeds from invesiments / investment properties 111 555 101 9199 026
Fixed capital expenditures (520 903) (262 938)
Proceeds from sale of propsry and equipment 31828 32 530
l Acquisition of subsidiary net of cash acquired 5520019 -
Total cash flow from investing activities 2262711 (781 772)
Financing activilies
Dividend paid (2 458 216) (1 879 623)
Net cash flow from all activities 3649 951 113 920
Cash and cash equivalents at beginning of pericd 1164 208 1195 586
Cash and cash equivalents at end of period 4 814 160 1 309 506
l Reconcillation to profit and loss account
Operating cash flow 3845 456 2775315
Depreciation / amontisation expense (427 758) {176 098)
Finance cost 212886 523
I Profit on disposal of property and equipment 23434 29177
Rantal income 77 287 71643
Dividend ircome 846 233 793 908
Other investmen income 2 369 080 432 301
I Profit on deposit 57 632 53 979
Other income 6 631 157
Deprecialion in markel value of investments {5 157 508) -
Reversal of impalrment in the vaiue of available-for-sale equity investments (17 224) -
I Increase in assets olher than cash 106 233 2530843
Increase in liabilities other than running finance (76 049) (4 579 774)
Profit after tax from convantional Insurance operations 1674735 1931974
Profit from window takaful operations - Operator's fund 85 219 27 061
l Proflt after tax at the end of the period 1759 954 1959 035
l The annexed notes 1 to 34 form an integral of these consoclidated densed interim financial statements.
< M
2 ALTAF GOKAL HASANALI ABD
l to Director Chief Financial Officer & Managing Director &
Corporate Secrelary Chief Qecutive
l EFU GENERAL INSURANCE LIMITED Karachi 27 October 2018
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I H:II:I Third Quarter

Consolidated Condensed Interim Statement of Changes in Equity
I For tha nine months period ended 30 September 2018 (Unaudited)

Rupaes ‘000
Equity
atiributable
I Reserve for Lo equity Non-
Share General excaptional Revaluatlon  Unapprop- holder of controlling Total
caphtal reserve losses regserve riated profit parent Interest { Restated )
alance as al 01 January 2017
[as praviously reportad 2 000 000 12 500 000 12 902 2388169 16901071 16 901 071
astatement due 16 change In accounting
policies (refer note 6) - nat of deferred tax 1983 218 2199620 4182 838 4 182 838
alance as at 01 January 2017 (restated) 2 000 000 12 500 000 12 902 1983218 4587789 21083909 21083 809
otal comprehenslve Income
for the perlod endaed 30 Septembear 2017
rofit afier tax 1 959 035 1959 035 1959 035
ther comprehensive income 115 317 115317 115317
115 317 1 959 035 2074 352 2074 352
Transactions with owners recorded
directty In squlty
linal dividend for the year 2018
t the rale al Rs. 7.00 {70%) per share (1400 000) (1 400 000) (1 400 000)
1s! Interim dividend paid for the year 2017
at the rate of Rs. 1.25 (12.5%) per share (250 000) (250 000) (250 000)
lnd Interim dividend paid for the year 2017
ai the rate of Rs. 1.25 (12.5%) per share (250 000) (250 000) {250 000)
Other transfer within equity
Transfer 10 general reserve 500 000 (500 000) -
lalanca as at 30 Septembaer 2017 (reslalad) 2000 000 13 000 000 12 902 2098 535 4 146 B24 21 258 281 21 258 261
Balance as at 01 January 2018
as previously reported 2000 000 13 000 000 12 B02 2034 319 17 047 221 17 047 224
estatement due to change in accounting
poiicias (tefer nole 6) - net of deferred tax 1437 933 2356 131 3794 064 3 794 064
Balance as al 01 January 2018 (reslatad) 2 000 000 13 000 000 12 902 1437 933 4390450 20841285 20 841 285
otal comprehenslve Incoma
for the period ended 30 September 2018
Profil after tax 1360171 1360171 399 783 1759 954
ther comprehenslve income (308 084) (308 084) {308 084)
(308084 1360171 1052 087 399783 1 451 870
ecognition of non-controlling interest on
business combination 3440673 3440673
ransactlons with owners recorded
dlrectly In equity
nal dividend for the year 2017
at the rate of Rs. 6.25 (62.5%) per share (1250 000) (1250 000) (1 250 000)
nal dividend for the year 2017
ot he rate of Rs. 11.25 (112.5%) per share (636 840) (636 840)
st Interim dividend paid for lhe yaar 2018
al the rate of Rs. 1.25 (12.5%) per share (250 000) (250 000) (250 000)
st Interim dividend pald for lhe year 2018
at the rale of Rs. 1.25 (12.5%) per share {70 759) (70 759)
nd Interim dividend pald far the year 2018
at tha rate of Rs. 1.25 (12.5%) per shace (250 000) (250 000} (250 000)
nd Interim dividend paid for tha year 2018
at the rate of Rs. 1.25 (12.5%) per share (70 759) (70 759)
ther transfer within equlty
Transfar to general reserve 500 000 (500 000) - -
l:ame as gt 30 Seplember 2018 2000 000 13 500 000 12 902 1129 ﬁ 3 500 621 20 143372 3 062 098 23 205 470
nnexed notes 1 1o 34 form an integral part of these ?o{s:m “anged interim financial sk nts.
‘. —
I [ \lV«' - é/z'
ﬂ/Jr - ALTAF GOKAL HASANALI D MKAWALA
L.. Chief Flinancial Officar & Managing Director & Chairman
Corporata Secrelary Chief Execullva

IFU GENERAL INSURANCE LIMITED

Karachl 27 October 2018
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Notes to the Consolidated Condensed Interim Financial Statements
For the nine months period ended 30 September 2018 (Unaudited)

1.2

13

2.1
2.1.1

Legal status and nature of business

EFU General Insurance Limited has assessed its control position in relation to its investments in EFU Life
Assurance Limited after Its agreement with some shareholders of EFU Life Assurance Limited effective
31 March 2018, acoordingly it has been concluded that the Company has the ability to control the composition
of the Board of Directors of EFU Life Assurance Limited, therefore EFU Life Assurance Limited has become the
subsidiary of the Company from 31 March 2018, The consolidated condensed interim financial statements have
been prepared and are presented as per the requirements of Section 228 of the Companies Act 2017.

Holding Company

EFU General Insurance Limited (“the Holding Company”) was incorporated as a public limited company on
02 September 1932. The Holding Company is listed on the Pakistan Stock Exchange and is engaged in non-life
insurance business comprising of fire and property, marine, motor, miscellaneous etc.

The registered office of the Holding Company is situated in islamabad while the principal place of business is
located at EFU House, M.A. Jinnah Road, Karachi. The Holding Company commenced Window Takaful
Operations from 16 April 2015 as per Securities and Exchange Commission of Pakistan (SECP) Takaful Rules,
2012, The Company operates through 52 (2017: 52) branches in Pakistan including a branch in Export
Processing Zone (EPZ2).

Subsidiary Company

EFU Life Assurance Limited (“the Subsidiary Company”) with 43.39 % effective Holding was incorporated in
Pakistan on 09 August 1992 as a public limited company and started its operation from 18 November 1992,
The Subsidiary Company is listed on Pakistan Stock Exchange and is engaged in life assurance business
comprising of ordinary life business, pension fund business and accident and health business. The registered
office of the Subsidiary Company is located at Al-Malik Centre, 70W, F-7/G-7 Jinnah Avenue, Islamabad while
principal place of business is located at Plot No.112, 8th East Street, Phase 1, DHA, Karachi.

Business combination
Acquisition of EFU Life Assurance Limited

The Holding Company decided to consolidate financial statements of EFU Life Assurance Limited with
and into the Holding Company which was approved by the Board of the Director in their meeting held on
March 28, 2018.

For the purposes of these consolidated financial statements, the Holding Company has incorporated tha
balances relating to EFU Life Assurance Limited at their carrying values as appearing in the approved financial
statements of EFU Life Assurance Limited for the period ended 31 March 2018. These balances are detailed
below:

Rupees ‘000
31 March
2018

Assets
Property and equipment 2164 714
Intangible assets 8782
Investments

Equity securities 30 738 647

Debt securities 61651 064

Term deposits 12 594 100
Loans and other receivables 1727 034
Insurance / reinsurance receivables 69 322
Taxation - payment less provisions 393 621
Prepayments 82636
Cash & bank 5520 019
Total assets 114 949 939




3.1

3.2
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Rupees ‘000
Llabllities
Insurance liability 106 211 210
Deferred taxation 187 416
Premium received in advance 787 063
Insurance / reinsurance payables 180 453
Other creditors and accruals 806 215
Total Liabilitles 108 172 357
Book value of net assets as on 31 March 2018 6 777 582
Percentage of net assets acquired 43.39%
Book value of net assets acquired 2 940 931
Goodwilll Calculation
Market Value 11 260 234
Net Assets 2 940 931
Goodwill 8 319 303

(nternational Financial Reporting Standard (IFRS) 3 “Business Combinations”, requires that all identified assels
and liabilities acquired in a business combination should be carried at fair values in the acquirers balance
sheet and any intangible assets acquired in the business combination are required to be separately recognised
and carried at fair values. IFRS 3 allows the acquirer a maximum period of one year from the date of acquisition
to finalise determination of the fair values of the assets and liabilities and to determine the value of any
intangible assets separately identified. The fair valuation exercise of the recorded assets and liabilities will be
completed within the period specified under IFRS 3. The carrying values of the above balances may change as
a result of the fair value exercise as required under IFRS 3.

Basls of Consolldation

The consolidated condensed interim financial statements include the condensed interim financial statements of
the Holding Company and its Subsidiary Company. Subsidiary Company is fully consolidated from the date on
which the power to control the Company is establishad.

The consolidated condensed interim financial statements of the Subsidiary Company are prepared for the same
reporting period as the Holding Company, using accounting policies that are consistent with those of the
Holding Company.

The assets and liabilities of the Subsidiary Company have been consolidated with those of the Holding
Company on a line by line basis and the camying value of the Company's investment in the Subsidiary
Company is eliminated against the Subsidiary Company's share capital and pre-acquisition reserves in these
consolidated condensed interim financial statements. Non-controlling interest represents that part of the net
results of operations and of the net assets of the Subsidiary Company that is not owned by the Group. All
material intra-group balances and transactions have been eliminated. Acquisitions of non-controlling interest
(NCI) are measured at the proportionate share of the NCI in the fair value of the net assets acquired by the
Holding Company.

Business Combination

Business combinations are accounted for by applying the acquisition method. The cost of acquisition is
measured as the fair value of assets given, equity instruments issued and the liabilities incurred or assumed at
the date of acquisition. The consideration fransferred includes the fair value of any asset or liability resulting
from a contingent consideration arrangement, if any; acquisition related costs are expensed as incurred.
Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are
measured initially at their fair values at the acquisition date. The excess of the consideration transferred over
the fair value of the Holding Company's share of identifiable net assets acquired is recorded as goodwill. If this
is less than the fair value of the net assets acquired, the difference is recognised directly in the profit and loss
account.

Goodwill

Goodwill acquired in a business combination is measured, subsequent to initial recognition, at its cost less
accumulated impairment losses, if any, for the purpose of impairment testing. Goodwill impairment reviews are
undertaken annually or more frequently if events or changes in circumstances indicate a potential impairment.
The carrying value of goodwill is compared to tha recoverable amount, which is the higher of value in use and
the fair value less costs of disposal. Any impainment is recognised immediately as an expense and is not
subsequently reversed.
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Basis of preparation and statement of compliance

These consolidated condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and
reporting standards as applicable in Pakistan for interim financial reporting comprise of International Accounting
Standard (IAS) 34, Interim Financial Reporting, issued by the Intemational Accounting Standards Board (IASB)
as notified under the Companies Act, 2017; and provisions of and directives issued under the Companies Act,
2017, Insurance Ordinancs, 2000, Insurance Rules 2017, Insurance Accounting Regulations, 2017 and Takaful
Rules, 2012. Where the provisions of and directives issued under the Companies Act, 2017, Insurance
Ordinance, 2000, Insurance Rulas 2017, Insurance Accounting Regulations, 2017 and Takaful Rules, 2012
differ with the requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017,,
Insurance Ordinance, 2000, Insurance Rules 2017 Insurance Accounting Regulations, 2017 and Takaful Rules,
2012 have been followed. Total assets, total liabllittes and profit of the Window Takaful Operations of the
Company referred to as the Operators Fund has been presented in these consolidated condensed interim
financial statement in accordance with the requirements of Circular 25 of 2015 dated July 9, 2015. A separate
set of condensed interim financlal statements of the General Window Takaful Operations has been reported
which is annexed to these consolidated condensed interim financial statements as per the requirements of the
SECP Takaful Rules, 2012.

These consolidated condensed interim financial statements do not include all the information and disclosures
required in the annual financial statements, and should be read in conjunction with the Company’s annual
financial statements for the year ended 31 December 2017.

Basls of measurement

The unconsolidated condensed interim financial statements have bean prepared under the historical cost basis
except for the available for-sale investments, property and equipments and investment property that have been
measured at fair value.

Functional and presentation currency

These unconsolidated condensed interim financial statements are presented in Pakistani Rupees which is also
the Holding Company's functional currency. All financial information presented in Pakistani Rupees has been
rounded to the nearest rupees in thousand, unless otherwise stated.

Standards, interpretations and amendments to approved accounting standards that are not yet effective

The following revised standards, amendmants and interpretations with respect to the approved accounting
standards would be effective from the dates mentioned below against the respective standard or interpretation:

- IFRS 9 'Financial Instruments’

IFRS 9 'Financial Instruments’ and amendment - Prepayment Features with Negative Compensation (effective
for annual periods beginning on or after 1 July 2018 and 1 January 2019 respectively). IFRS 9 replaces the
existing guidance in IAS 39 Financial Instruments: Recognition and Measurement. IFRS 8 includes revised
guldance on the classification and measurement of financial instruments. A new expected credit loss model for
calculating impairment on financial assets and new general hedge accounting requirements. It also carries
forward the guidance on recognition and derecognition of financial instruments from IAS 39. The Holding
Company is currently in the process of analyzing the potential impact of changes required in classification and
measurement of financial instruments and the impact of expected loss model on adoption of the standard.

- IFRS 15 ‘Revenue from contracts with customers’

IFRS 15 'Revenue from contracts with customers’ (effective for annual periods beginning on or after 1 July
2018). IFRS 15 establishes a comprehensive framework for determining whether, how much and when revenue
Is recognized. It replaces existing revenue recognition guidance, including IAS 18 'Revenue’, |IAS 11
‘Construction Contracts' and IFRIC 13 'Customer Loyalty Programmes'. The Holding Company Is currently in
the process of analyzing the potential impact of changes required in revenue recognition policies on adoption of
the standard.

-'I[FRS 16 'Leases'

IFRS 16 'Leases' (effective for annual period beginning on or after 1 January 2019). IFRS 16 replaces existing
leasing guidance including IAS 17 'Leases’, IFRIC 4 'Determining whether an Arrangement contains a Lease',
SIC-15 'Operating Leases - Incentives' and SIC-27 ' Evaluating the Substance of Transactions Involving the
Legal Form of a Lease'. IFRS 16 introduces a single, on-balance sheet lease accounting model for [essees. A
lessea recognizes a right-of-use asset representing Its right to use the underlying asset and a lease liability
representing its obligation to make lease payments. There are recognition exemptions for shori-term leases and
leases of low-value items. Lessor accounting remains similar to the current standard i.e. lessor continue to
classify leases as finance or operating leases. The Holding Company is currently in the process of analyzing
the potential impact of its lease arrangements that will result in recognition of right to use assets and liabilities
on adoption of the standard.
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Summary of significant accounting policles

The accounting policies and method of computation adopted in the preparation of the consolidated condensed
interim financial statement are consistent with those followed in the preparation of the annual financial
statements of the Holding Company for the year ended 31 December 2017 except for available for sale
investment, property and equipment, investment property and format for preparation of financial statements as
disclosed in note 6.1.1, 6.1.2, 6.1.3, 6.1.4 and 6.1.5 respectively.

Certain amendments and interpretations to approved accounting standards became effective during the period
were not relevant to the Holding Company’s operation and do not have any impact on the accounting policies of
the Holding Company.

Change in accounting policles

During the period, the Holding Company has changed its accounting policy for the valuation of the available-for-
sale investments to comply with the requirements of the ‘Insurance Rules, 2017' issued by Securities and
Exchange Commisslon of Pakistan vide its S.R.O. 89(1) / 2017 dated 09 February 2017. In line with the
requirements provided in the Rules, the quoted available-for-sale Investments are to be valued at market value
and any unrealised gains or losses arising on revaluation of available-for-sale investments are taken to Other
Comprehensive Income and transferred to revaluation reserves, whereas unquoted available-for-sale
investments are valued at cost less impairment in value, if any. On derecognition or impairment of available-for-
sale investments, the cumulative gains or losses previously reported In revaluation reserves are reclassified to
Profit and Loss Account for the period. This change in accounting policy has been applied retrospectively In
accordance with the requirement of IAS 8 ‘Accounting Policy, Change in Accounting Estimates and Error and
comparatives have been restated accordingly.

Previously, quoted available-for-sale investments were stated at the lower of cost or market value (market value
being taken as lower if the reduction is other than temporary) in accordance with the requirements of the SEC
{Insurance) Rules, 2002.

Had the accounting policy not been changed, available-for-sale investments, reserves and deferred taxation
would have been higher by Rs.298 million, Rs.361 million and Rs.63 million (December 2017: lower by
Rs.2,054 million, Rs.1,438 million and Rs.616 million) respectively.

During the period, the Holding Company has changed its accounting policy for valuation of invastment
properties from cost model to fair value model as per IAS 40 investment property. This change in accounting
policy has been applied retrospectively in accordance with the requirement of IAS 8 ‘Accounting Policy, Change
in Accounting Estimates and Error’. The comparatives have been restated accordingly.

Had the accounting policy not been changed, investment property and deferred taxation would have bean lower
by Rs.1,764 million and Rs. 512 million (December 2017: Rs. 1,697 million, and Rs. 502 million) respectively.

During the period the Holding Company has changed its accounting policy for its land and building and related
assets from cost model to revaluation model. Revaluation was carried out by the independent valuer. Surplus
on revaluation is credited to surplus on revaluation account. This change in policy has been applied
prospectively.

Had the accounting policy not been changed, property and equipment and deferred taxation would have been
lower by Rs.1,199 million and Rs.348 million respectively.

During the period, the Holding Company has changed format for preparation of its consolidated condensed
interlm financial statements to comply with the requirements of the ‘Insurance Rules, 2017' issued by SECP
vide its S.R.0. 89(1) / 2017 dated 09 February 2017. In line with the requirements provided in the Rules,
accordingly these are the first set of consolidated condensed interim financial statements of the Holding
Company for the nine months period ended 30 September 2018.

During the period the Company has changed its accounting policy for ‘Investments in subsidiaries and
associates' were being accounted for by using the equity method of accounting are now accounted for at fair
value and classified as available for sale investments In accordance with the Intemational Accounting
Standards 39 ‘Financial instruments: Recognition and measurement. The management of the Company
believes that the new policy provides reliable and more relevant information to the users of these
unconsolidated condensed interim financial statements. This change in accounting policy has been applied
retrospectively in accordance with the requirement of IAS 8 ‘Accounting Policy, Change in Accounting
Estimates and Error’, The comparatives have been restated accordingly.

As per 6.1.1, 8.1.2, 6.1.4 and 6.1.5, retrospective adjustments have been made in these consolidated
condensed interim financial statements and comparatives have been revised as follows:
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Rupees ‘000
31 December 2017 31 Dacember 2016
Bafance Balance
Balance - . Balance
Previously Adjustment Previously Adjustment
Reported Restated Reported Restatsd
Property and equipment 1222200 86733 1289 023 1084 911 63290 1148 201
Investment property 149120 1697 873 1847 093 174 081 1374 465 1 548 546
Investments in subslidiery / associate 12131 105 (1 131 658) 10 999 449 11949 485 (2 664 443) 9 285 042
Investments
Equity securities 2 505 215 3914 209 6419424 3195534 6 297 885 8493 418
Debt securities 8 533 957 (6 689) 8 527 268 5181 510 72 862 5 264 392
Total assets from window takaful
operations - Operator's fund 433587 (107) 433 480 267 353 (143) 267 210
Deferred taxation (376 377) (746 399) (1122 778) (380 062) (957 123) (1337 185)
Reserves (13012902) (1437933) (14450835) (12512902) (1983218) (14 486 120)
Unappropriated profit (2034 319) (2356 131) (4 350 450) (2 388 169) (2 199 620) (4 587 789)
Nine months
period ended
30 September
2017
(Unaudited)
Impact on profit and loss account
Profit after tax would have been higher by 96 136
Earnings per share would have been higher by 0.49

During the period the Companies Act, 2017 has been implemented, however there is no impact on the
consalidated condensed interim financial statement.

Accounting estimates and judgements

The preparation of these consofidated condensed interim financial statements are in conformity with approved
accounting standards which requires the management to make judgments, estimates and assumptions that
affect the application of accounting policies and reported amounts of assets and liabilities, income and
expenses, Actual results may differ from these estimates.

In preparing these consolidated condensed interim financial statements, the significant judgments made by
management in applying the Holding Company’s accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the financial statements as at and for the year ended 31
December 2017 except for those mentioned in note 6.1.

Management of insurance and financial risk

Insurance and financial risk management objectives and policies are consistent with those disclosed in the
financial statements for the year ended 31 December 2017.

Property and Equipment

The details of additions and disposals during the nine months period ended 30 September 2018 are as follows:

Rupees ‘000
Additions (at cost) Disposals (at net book value)
30 September 30 September 30 September 30 September
2018 2017 2018 2017

( Unaudited ) ( Unauditsd ) { Unaudited ) ( Unaudited )

Buildings 75 780 §5 207 - -
Furniture and fixtures 66 992 15036 - -
Office equipments 20 630 5467 860 -
Tracker equipments 69 001 74 921 - -
Computers 27 451 7 006 640 -
Vehicles 239967 108 052 25 557 3353
Intangibles 17 512 - - -
Capital work-in-progress 3570 - - -
520 803 265 689 27 057 3353




10.

11.

Investment property

Opening net book value

Additions and capital improvements

Unrealized fair value gain
Closing book value

Investment Iin equity securities

30 September 2018 (Unaudited)
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Rupees '000
30 September 31 December
2018 2017

( Unaudited ) ( Audited )
( Restated )

1847 093 1 548 008

10 169 317

- 298 768

1857 262 1847 083

31 December 2017 (Audited)

Impairment / . Impairment / :
Cost provision Carrying vaiue Cost provision Carrying value
Associate
Listad shares - - - 12852 671 - 12 852 871
Surplus on revaluation - - - (1853 223 - (1 853 223)
- - - 10 999 448 - 10 999 448
Related Party
Listed shares 751134 275 358 475776 444 664 28 753 415 911
Mutual funds 523 - 523 - - -
751 657 275 358 476 299 444 664 28 753 415 911
Others
Listed shargs 2110 844 118 308 1982 536 2133539 54 735 2078 804
Unlisted shares 31508 - 31508 10 500 - 10 500
Mutual funds 78 409 9 490 68 919 - - -
2220 761 127 798 2092 963 2144 039 54 735 2089 304
Surplus on revaluation 3620 671 - 3620671 3914 210 - 3914 210
6 593 089 403 156 6 189 933 17 502 361 83 488 17 418 873
At fair value through profit and loss -
designated upon initial recognition
Related Party
Listed shares 621 595 - 657 729 - - -
Mutual funds 25444 - 25 866
Others
Listed shares 35 466 209 - 33711 662 - - -
Mutual funds 59 301 69 808
Surplus on revaluation 10 348 - 10 348 - - -
38 182 897 - 34 475413 - - .
At fair value through profit and loss -
held for trading
Others
Listed shares 30772 - 45524 - - -
Surplus on revaluation - - - - - -
30772 - 45524 - - -
42 806 758 403 156 40 710 870 17 502 361 83 488 17 418 873
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Rupees ‘000
12. Investment in debt securities
30 September 2018 ( Unaudited )
Impairment / N
Cost provision Carrying value
Held to maturity
Government Securities 3173 020 - 3173920
Available for sale
Government Securities 38 880 067 - 38 680 067
Others
Term Finance Certificate 1280 805 - 1280 805
Sukuk 2 152 970 - 2152970
Certificate of (nvestment 210 000 - 210 000
Surplus revaluation (31 863) - (31 863)
45 465 899 - 45 465 899

13.

14.

31 December 2017 ( Audited )

Impairment / Carrying
Cost provision value
Government Securities 8533 957 - 8533 857
Term Finance Certificate 44 118 44 118 -
Surplus revaluation (6 689) . (6 689)
8571386 44 118 8 527 268
Loan and other receivables — considered good
30 September 31 Decamber
2018 2017
( Unaudited ) ( Audited )
Loan to employees 46 160 5393
Accured investment income 1198 128 66 616
Security deposit 43 619 7780
Advance to suppliers 57 183 33115
Advances to employees 5271 3 685
Advances to agents 49 403 -
Other Receivable 445 587 2 049
1 845 351 118 618
Insurance / reinsurance recsivables — unsecured and considered good
Due from insurance contract holders 3439 401 2 829 996
Less provision for impairment of receivables from
insurance contract holders (48109) (27 814)
3391292 2 802 182
Due from other insurer / reinsurers 80 237 16 887
3471529 2819069




15.

16.

17,

171

18.

Prepayments

Note

Prepaid reinsurance premium ceded 20
Prepaid rent
Others

Cash and bank

Cash and cash equivalents

Cash in hand

Policy and revenue stamps, bond papers

Cash at bank
current accounts
saving accounts

Reserves

General reserve

Reserve for exceptional losses 17.1
Revaluation reserve — Available-for-sale investments
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Rupees ‘000
30 September 31 December
2018 2017
{ Unaudited ) { Audited )
5 149 467 5112083
53 419 12703
158 030 77 395
5 360 916 5202 181
2537 2
24 501 9 802
27 038 9804
837 886 233 422
3 949 236 920 983
4787 122 1 154 405
4 814 160 1164 209
13 500 000 13 000 000
12 902 12 902
1129 849 1437 933
14 642 751 14 450 835

The reserve for exceptional losses was created prior to 1979 and was charged to income in accordance with
the provisions of the repealed income Tax Act, 1922 and has been so retained to date.

Other creditors and accruals

Federal insurance fee payable

Federal excise duty and sales tax payable
Accrued expenses

Agent commission payable

Uneamed rentals

Security deposit bond

Unclaimed divideneds

Others

Rupees ‘000
30 September 31 December
2018 2017

( Unaudited ) ( Audited )
7 896 12610
95 946 170 800
634 549 227 879
1081 463 499 929
45 523 70 986
724 828 543 677
294 132 196 503
255798 92 103
3140 135 1814 387




19.

191
19.1.1

19.1.2

19.2
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Contingencles and commitments

The income tax assessment of the Holding Company and its Subsidiary Company has been finalised up to tax
year 2017,

Holding Company

The Income Tax Department have made assessment order for assessment year 1999-2000 and 2000-2001 by
adding back provision for bonus to staff, provision for gratuity and excess management expense. The Holding
Company had filed appeals before Commissioner Inland Revenue (Appeals). The appeals have been
decided in the favour of the Income Tax Department. The Holding Company had filed appeals before Income
Tax Appellate Tribunal (ITAT). If the appeals are decided against the Holding Company a tax liability of Rs. 13
million would arise.

The Income Tax Department (Audit) has made assessment order for assessment year 2002-2003 by adding
cartain tems. The Holding Company had filed appeal before Commissioner Income Tax (Appeals). The appeal
was decided in the favour of the Holding Company. The Department had filed appeal before Income Tax
Appellate Tribunal (ITAT) and the same was been decided in the favour of the Holding Company. The
Department has filed appeal before Honourable High Court of Sindh against the order of Income Tax Appellate
Tribunal (ITAT) in respect of estimated liability of claims, excess perquisites and retrocession commission. If the
appeal is decided against the Holding Company a tax liability of Rs. 76 million would arise.

The Commissioner Inland Revenue (Audit) has amended the tax assessment of the Holding Company for tax
year 2005 to 2007 by disallowing prorated expense. The Holding Company has filed appeals before
Commissioner Income Tax (Appeals). The appeals were decided in the favour of the Holding Company. The
Department then filed appeals before Income Tax Appellate Tribunal (ITAT). The Income Tax Appellate
Tribunal (ITAT) had passed order in favour of the Holding Company. The Department then filed reference
before Honourable High Court of Sindh. The Honourable High Court of Sindh maintained the decision of
Income Tax Appellate Tribunal (ITAT). The Department has filed appeals for the tax year 2005 to 2007 before
Honourable Supreme Court of Pakistan against the decision of the Honourable High Court of Sindh in respect
of proration of expenses and if the appeals are decided against the Holding Company, a tax liability of Rs. 37
million would arise.

The Department has filed appeal for tax year 2008 before Honourable High Court of Sindh against order of
Income Tax Appellate Tribunal (ITAT) In respect of tax on reinsurance premium. If the appeal is decided
against the Holding Company a tax liability of Rs. 5 million would arise.

The Department has filed appeal for tax years 2014 and 2016 before Income Tax Appellate Tribunal (ITAT)
against order of Commissioner (Appeal) in respect of Dividend Income taxed at reduced rate. If the appeal is
decided against the Holding Company a tax liability of Rs. 243 million would arise.

No provision has been made in these consolidated condensed interim financial statements for the above
contingencies, as the management, based on tax advisor's opinion, is confident that the decision in this
respect will be received in favour of the Holding Company.

In 2014, 2015, 2016 and 2017, the Searle Company Limited issued bonus shares (453,612, 312,993, 664,632
and 472,284 shares respectively) after withholding § percent of bonus shares (22,680, 15,650, 34,981 and
24,857 shares respectively). In this regard, a constitutional petition had been filed by the Holding Company in
Honourable High Court of Sindh challenging the applicability of withholding tax provision on bonus shares
received by the Holding Company. The Honourable High Court of Sindh decided the case against the Holding
Company. Subsequently, the Holding Company filed an appeal with a larger bench of the Honourable High
Court of Sindh and in response; the Sindh High Court has suspended the earlier judgement until the next date
of hearing, which has not yet been decided. Consequently, the Holding Company has not paid / provided an
amount of Rs. 37.09 million being withholding tax on bonus shares.

Subsidiary Company

The Income tax assessment of the Subsidiary Company for tax year 2017 has been finalized. The tax
department has reopened the assessment order issued under Sec 122(5A) for the tax year 2009-2016 and has
raised a demand of Rs. 56.31 million against dividend income so received by the Subsidiary Company to be
taxed at corporate rate instead of reducsd rates available in the First schedule of Income Tax Ordinance 2001,
The Subsidiary Company filed an appeal for tax year 2009-2013 before CIT appeals where the case was
decided against the Subsidiary Company. The Subsidiary Company has filed an appeal before Appellate
Tribunal for the same tax years where the case was decided in favour of the Subsidiary Company. For tax year
2014 and tax year 2016, the Subsidiary Company filed an appeal before CIT appeals against the order, where
the case was decided in favour of the Subsidiary Company. For the tax year 2015, the Subsidiary Company
has filed an appeal before CIT appeal. No provision has been made in respect of aforementioned additional
demand.

In 2013, Income Tax Department imposed an additional tax demand under section 151(1) (d) on account of
non-deduction of withholding tax on surrender and maturity amounting to Rs.13.833 million and Rs.15.014
milion for Tax Years 2012 and 2013 respectively. The Subsidiary Company filed an appeal before
Commissioner Inland Revenue (Appeals) and the same was dismissed. The Subsidiary Company filed second
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appeal before the Appellate Tribunal against the order of CIT. The leamed Appellate Tribunal Inland revenue
has now decided the case in Subsidiary Company’s favour. Subsequent to the period, the department has fited
review application against the order in Honourable Court of Sindh. The decision is still pending.

19.2.1 In 2015 and 2016, the searle Subsidiary Company Limited issued bonus shares (76,031 shares and 342,480
shares respectively) after withholding 5 percent of bonus shares (3,801.55 shares and 18,707.44 shares
respectively) and the IBL Healthcare Ltd. issued bonus shares (46,625 shares and 80,311 shares respectively)
after withholding 5 percent of bonus shares (2,331.26 shares and 4,031 shares respectively). In this regard, a
constitutional petition had been filed by the Subsidiary Company in Sindh High Court challenging the
applicability of withholding tax provision on bonus shares received by the Subsidiary Company. The honorable
high court decided the case against the Subsidiary Company. Subsequently, the Subsidiary Company filed an
appeal with a larger bench of the Sindh High Court and in response the Sindh High Court has suspended the
earlier judgement until the next date of hearing, which has not yet been decided. The Subsidiary Company is of
the view that the case will be decided in its favour and no provision has been made for the aforementioned tax.

19.2.2 Bank guarantees amounting to Rs.17.27 million has been given in respect of Group Life coverage. These bank
guarantees will expire by 16th January 2020.

19.3 No provision has been made in these consolidated condensed interim financial statements for the above
contingencies, as the management, based on tax advisor's opinion, is confident that the decision in this respect
will be received in favour of the Company.

Rupees ‘000
20. Net Insurance premium
Threa months period Nine months period
ended 30 September ended 30 September
2018 2017 2018 2017
Written gross premium 12 044 274 6 091 957 28 169 032 15 276 621
Unearned premium reserve - opening 7 872 446 8220943 8 496 686 7 388 680
Unearned premium reserve - ¢iosing {8 622 976) (9 672 303) (8 622 976) {9 672 303)
Premium earned 11293744 4 640 597 28042742 12 892 998
Less:
Reinsurance premium ceded 2905448 3189936 8 681 563 8711062
Prepaid reinsurance premium - opening 4 661962 5077 107 5112 083 4 151 674
Prepaid reinsurance premium - closing (5 149 467) (5 853 967) (5 149 467) (5 853 967)
Reinsurance expense 2417 943 2413076 8644 179 7008 769

8 875 801 2227 521 19 398 563 5 984 229

21. Net Insurance claim expense

Claim Paid 3925480 1154 691 9824 887 3706172
Outstanding claims including IBNR - closing 5310033 6 299 152 5310033 6 299 152
Outstanding claims including IBNR - opening {5 097 810) (6 056 515) {5572 347) 5415030
Claims expense 4137 703 1397 328 9562 5§73 4590 294
Less:

Reinsurance and other recoveries received 339 384 404 987 1387 644 1531 639

Reinsurance and other recoveries in respect

of outstanding claims - opening {3102 972) (4 029 952) {3538 572) (3424 817)

Reinsurance and other recoveries in respect
of outstanding claims - closing

Reinsurance and other recoveries revenue 480 199 561610 1092 859 2 293 597
3 657 504 835718 8469 714 2 296 697

3243787 4186 575 3243787 4186 575




22.

23.

Net commisslon expense

Commission paid or payable

Deferrad commission expense - opening
Deferred commission expense - closing
Net commission

Less:
Commission received or recoverable
Uneamed reinsurance commission - opening
Uneamed reinsurance commission - closing
Commission from reinsurers

Investment Income

Income from equity securities - available-for-sale
Dividend income

Income from debt securities - available-for-sale
Retum on debt securities

Income from term deposits
Return on term depaosits

Net realised gains / (losses) on investments
Avallabie for sale financial assets
Realised gains on:
Equity securities
Debt securities
Realised losses on:
Equlty securities
Debt securities

(Impairment) / reversal In value of
avallable-for-sale equity securities
Investment related expenses

Total Investment income

Other Income

Gain on sale of fixed assets - net
Interest on loans to employees
Profit on bank deposits

Others

Three months period
ended 30 September
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Rupees ‘000

Nine months period
ended 30 September

2018 2017 2018 2017
2037915 604 609 4303 637 1438 290
537 207 684 922 689 587 564 645
(698 991) (883 224) (698 991) (883 224)
1 876 131 406 307 4294 233 1119 711
323175 355 745 715 402 842 513
386 483 395 348 461616 343977
(426 345) (497 412) (426 345) (497 412)
283 313 253 681 750 873 689 078
1592 818 152626 3543 560 430 633
45 742 75679 183 475 793 908
143 496 109 246 304 263 338 020
2765 2882 8 751 9 501
192 003 187 807 586 509 1141429
- 649 7828 98 211
. - - 26 951
- (16 427) (17 972) (18 099)
. - - (480)
(15 778) {10 144) 106 583
192 003 172029 576 365 1248 012
(13 325) 8 465 (28 249) (20 769)
(203) (220) (807) (1035)
178 475 180 274 547 309 1226 208
4934 7111 23434 29177
3114 86 6 631 156
23 632 21324 57 632 53 980
2153 - 4 446 -
33 833 28 521 92 143 83313
— ——] —3 ———



25,

26.

27.

28.
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Rupees ‘000
Window takaful operations — Operator’ fund
Three months period Nine months period
ended 30 September ended 30 September
2018 2017 2018 2017
Wakala fee 129 821 78 971 354 747 207 491
Management expenses (59 €87) (46 746) (188 901) (122 017)
Commission expenses (45 874) (25 244) (119 996) (67 241)
Investment income / (loss) 6 307 (1010) 15 438 5029
Other income 1536 2592 4512 4332
Other expenses (134) (113) (581) (633)
Profit for the period 31 989 8 450 85 219 27 061
Taxation
For the period
- Current 270 848 264 863 1013 307 868 705
- Prior year 46 330 (33 820) 227 802 64 946
317 178 231 043 1241 108 933 851
Deferred tax 121 906 2659 {124 544) (11 709)
439 084 233 702 1116 565 921942
Eamnings per share
Profit after tax (Rupees '000) 735 656 661889 1360171 1959035
Weighted average number of .
ordinary shares (Numbers '000) 200 000 200 000 200 000 200 000
Eamings per share (Rupees) 3.68 3.31 6.80 9.80
Related party transactions
Related parties comprise of directors, major shareholders, key management personnel, associated companies,
entities with common directors and employee retirement benefit funds. The transactions with related parties are
carried out at commercial terms and conditions except for compensation to key management personnel which
are on employment terms. The transactions and balances with related parties other than those which have
been specifically disclosed elsewhere In these consolidated condensed Iinterim financial statements are as
follows:
Rupees ‘000
Three months period Nine months period
ended 30 September ended 30 September
2018 2017 2018 2017
Transactions
Assoclated companies
Premium written 60 872 53 811 279 167 195 484
Prelmlums‘ paid - 3860 11 506 34310
Claims paid 27 667 25711 167 099 66 682
Commission paid 56 547 - 106 007 -
Travelling expenses 73 - 1425 -
Dividend received - 53 865 - 624 835
Dividend paid 120 465 87 588 1084 528 617 413
Interest on bank deposit 96 078 - 107 610 -
investment sold (245971) - 209 386 -
Bank deposit withdrawn - (75000)
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Rupees '000
Three months period Nine months period
ended 30 September ended 30 September
2018 2017 2018 2017
Key management personnel
Premium written 158 (149) 2185 405
Claims paid - - - 202
Dividend paid 8 336 1048 15163 7 964
Loan recovered 890 - 1790 -
Compensation 84 514 51454 203 961 136 578
Others
Premiums written 4631 4 460 22 568 19 290
Claims paid 211 203 2680 1905
Investments made - - s 200 000
Investments sold - - - 225 000
Dividend paid 82278 86 507 550 498 563 064
Brokerage paid - 13 236 112
Employees’ funds
Contributions to provident fund 14 928 6 422 34 919 18 051
Contributions to gratuity fund 4 885 6474 14 656 14172
Contributions to pension fund 7 357 54 15 494 657
Dividend paid 1289 1288 9020 9793
30 31 December
September 2017
2018 ( Audited )
{ Unaudited )
Balances
Others
Balances receivable 44 817 15131
Balances payable 2 845 (73891)
Deposits maturing within 12 months 13 229 000 154 000
Investment in related party 196 104 -
Bank balances 749 179 106 039
Employees’ funds payable
EFU gratuity fund {14 696) (40509)
EFU pension fund (33931) (31285)
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Rupees ‘000
29. Segments Information
General Insurance Agg Life Assurance Nine months
Fie and Marine, regate , Aggregate Life period ended
proparty aviation & Motor Miscellanaous Treaty lf;m S"B'I;"'u'::'“ sl‘fm"’ Assurance 30 September
damage tramsport 2018 (Unaufited)
Premium R ble {inclusive of FED, Federal
insurance fee and Administrative surcharge) 9619 33 2378 524 3198 915 1429 984 - 16 626 736 - 13 458 945 13 458 945 30 085 681
Less: Federal axcise duty 1 155 500 260 215 384 352 161 004 - 19881 081 - - - 1961 081
Stamp duty 461 82222 1157 1134 - 94 974 - - - 94 974
Federal insurance fee £3 751 20 044 27 8§57 12 555 - 144 207 - - - 144 207
Gross Written Premium {inclusive of
Adminizirative surcharge) 8 379 601 2006 043 2 785 539 1255 291 - 14 426 474 - 13 455 945 13 458 845 27 885 419
Gross direct premium 8343765 1965948 2 505 598 1236529 - 14 051 838 - 13 458945 13 458 945 27 510 783
Facultative inward pramium 4571 1470 - - - 6041 - - - & 041
Administrative surcharge 31285 g a7 279 941 18762 - 368 505 - - - 364 595
Insurance premiwm eamnad 8 B03 573 1823 450 2 549 963 1122 780 - 14 300 184 - 13 458 945 13 458 845 27759129
Insurance promium ceded to reinsurers 7031654 654 059 8 062 #66 791 - B 360 566 - - - B 360 566
Net insurance premium 177219 1189 406 2 541 501 455989 - 5530 618 - 13 458 M5 13 458 945 19 298 563
Commission income 563 289 18 B7E& - 168 508 - 750 673 - - - 750 673
Ned underwriting income 2 335 608 1 1882_82 2 541 91 £24 457 - £ 690 291 - 13 458 945 13 455 945 20 149 236
Ingurance claims 1015140 643 810 t 274 B 337 505 - 3271258 - 6 100 004 6 100 004 9371 280
Insurance ¢faims recovered from roinsurers 535 374 192 897 (67} 173342 | - 801 546 - - - 901 548
Met claims 479 766 450 913 1 274 868 164 163 - 2389 710 - 6100 004 6 100 004 8469714
Commission expenss 655974 200174 211 538 85477 - 1162 463 - 1162 463
Management expenses 581326 346 575 83r 611 146 921 - 1912 433 - 4 095 281 4 085 381 B 00T 814
Net insurance claims and expenses 1717 066 1006 662 232407 396 561 - 5444 B0 - 10 195 385 10 195 385 15 639 991
Net investment income - statutory funds - - - - . - - (2622823} [2 622 823} (2 622 823)
Net Change in Insurance Liabilities{Other than -
outstanding Claims) - - - - - - - 234 385 234 388 234 388
Underariting resut 6156 542 181 623 217 584 227 938 - 1245 685 - 75125 875 125 2120 810
MNat Investment income 547 300 - 547 309
Rental income 77 287 - 77 287
Other income 75631 - 75631
Other expenses {42 769} {8 254) (51 023}
Finance costs 21288 - 21 286
Profit before tax from takaful operations 85 219 - B85 219
Profil before tax 2 009 648 566 871 2876 519
Asat 30 As &l 2D
September 2018 September 2018
[Unaudited} {Unaudited)
Corporate segment assets-conventional 9187 212 1 306 367 754 612 1145 424 - 12 384 B15 110 795 622 123 180 237
Comporate segment asseds-Takalul OPF 51033 7511 259 768 18 200 - 336 821 - 336 821
Corporate unallocated assets-conventional 28 463 424 3853 969 32 323 393
Corporate unallocated assets-Takafil OPF 282 526 - 282 526
Consosdsted total assets __ M 47T 306 114 655 591 156 132 977
Corporate segment liabilities 12953 031 21684 464 2672020 2715299 - 20 504 514 106 068 605 128 573419
Corpocate segment kabilities-Takaful OPF 46 583 83N 203 550 14 705 - 361 208 B 381 200
Comporate unaliccated labilities 1 674 355 3102121 4776476
Corporate unallocated liahilities-Takaful OPF 1794 - 1794
Consolidated total liabilities ) 22 542 172 109 170 726 131 712 898
External premium lass e rE——
relnsurance by
gecgraphical sagmants
. 2018 {Unaudited}
Pakistan 19 387 166
*EPZ — 11397
Total 19 398 563

* This represents US Dollar Equivalent in Pak Rupees
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Rupees ‘000
General Insurance Nine months
Fire and Marine, period ended
property aviation & Motor Misceltaneous Treaty 30 September
damage transport 2017
I Pramium Receivable (inclusive of FED, Federal
insurance fee and Administrative surcharge) 10 942 540 2212 519 3 196 645 1307 803 - 17 659 507
Less: Federal axcise duty 1379732 248 749 385 258 140 185 - 2153 924
Stamp duty 504 72 837 1265 1399 - 76 005
I Federal insurance fee 94 705 18 749 27 895 11 6808 - 152 857
Gross Written Premium (inclusive of
Adminlstrative surcharge) 9 487 599 1872 184 2782 227 1154 811 - 15 276 621
Gross diract premium 9 422 366 1834028 2499 334 1132 336 - 14 888 062
I Facultative inward premium 14 288 11183 - - - 15 401
Administrative surcharge 30 945 37 045 282 893 22 275 - 373 158
Insurance premium eamed 7 740 878 1626 332 2577119 1 048 009 - 12 992 998
Ingurance premium ceded to reinsurers 5 904 345 522 856 13 151 568 417 - 7 008 769
I Net insurance premium 1836 533 1103 476 2 564 628 479 592 - 59684 229
Commission Income 5§20 074 22 883 - 146 121 - 689 078
Net underwriting income 2 356 607 1126 359 2 564 628 6&5 713 - 6 673 307
Insurance claims 2531815 454 300 1271621 332558 - 4 590 294
I Insurance clalms recovered from reinsurers 2 061 286 52 226 (82) 180 167 - 2293 597
Net claims 470 529 402 074 1271703 152 391 - 2 296 697
Commission expense 630 139 192 859 213 959 82754 - 1119 711
Management expenses 545 268 301 282 761 521 141 531 - 1 749 800
Net insurance claims and expenses 1645 834 896 215 2247 183 376 676 - 5 166 008
Net investment income - statutory funds - - - -
Underwriting resuft 710 873 230 144 317 445 249 037 - 1 507 299
Net Investment income 1226 208
Rental income 71643
Other income 83313
Other expenses (35 070)
I Finance costs 523
Profit before tax from takafut operations 27 061
Profit before tax 2 880 977
I As at 31
December
2017
(Audited)
I restated
Corporate segment assets-conventional 9623292 1020 762 579 921 1003 794 - 12 227 768
Corporate segment assets-Takaful OPF 26 159 4429 144 487 6 942 - 182 017
Corporate unallocated assets-conventional 30 981 529
Corporate unallocated assets-Takaful OPF 251 483
Consolidated total assats 43642778
Corporate segment liabilities 14 035 587 1 855 601 2 450 302 2 256 262 - 20 597 752
Corporate segment liabilities-Takaful OPF 22634 4 009 194 668 15 380D - 236 691
Corporate unaflocated liabilities 1965 363
Corporate unallocated liabilities-Takaful OPF 1687
Consolidated total liabilities 22 801 493

External premium
less reinsurance
I by geographical
Location segments
2017

(Unaudited)

Pakistan 5971684
*EPZ 12 545
Total 5 984 229

* This represents US Dollar Equivalent in Pak Rupees
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Rupees 000
General Insurance Life Insurance
. i Aggregate . Threa months
Lifa .
Fire and Marine, ‘ General Shareholders’ Statutory AQIQl‘egateoe j ended 30
propesty aviation & Motor Miscellansous Treaty Insurance Fund Funds nsran: September 2018
damage transport
Premium Receivable (inclusive of FED, Federal
insurance Fee and Administrative Surcharge) 3666 107 756 926 1283 230 409 719 - 6 115 882 - 6650 172 6 650 172 12 786 154
Less: Federal Excise Duty 426 990 83055 152 132 44 475 - 706 652 - - - 706 652
Stamp Duty 239 33 e27 395 365 - 34 626 - - - 34 626
Federal Insuranca Fee 32 046 6 337 11197 3615 - 53 195 - - - 53195
Gross Written Premium {inclusive of
Administrative Surcharga) 3 206 832 633 507 1119 506 361 264 - §321 508 - 6 650 172 8 650 172 11 971 681
Gross divect promium 3188 469 620 284 1023040 353 382 - 5185175 - €650 172 6650172 11 835 347
Facuhative inward premium 2 346 - - - - 2M6 - - - 2346
Adrministrative Suscharge 16 017 13 623 96 466 7 882 - 133 988 - - - 133 988
Insurance premium aarnsd 2716073 522728 852 455 Ira 723 - 4 570979 - 6650 172 6650172 11221151
Insurance premiwm caded to reinsurers 1879474 208 793 3 249 215070 - 2 304 588 - - - 2 304 586
Net insurance presmium 836 599 415935 849 206 164 653 - 2 266 393 - 6650172 6650172 B 916 565
Commission income 225 892 42 - 53 130 - 283 313 - - - 283 313
Nat underariting income 1062 491 420 226 849 206 217 783 - 2 549 706 - 6650172 6650 172 9199 878
Insurance claims 402 583 238123 430 782 143019 - 12t4 507 - 2887 218 2887218 4101725
Insurance claims recovered from reinsurers 291 911 30 544 3 82224 - 405 082 - - - 405 082
Net claims 110 672 207 179 430 779 &0 795 - 809 425 - 2 BRT 218 2887218 3 696 643
Commission expense 189 487 69106 70 163 29275 - 358 031 - - - 358 031
Manragement expenses 238 429 107 053 248 798 46 781 - 641 061 - 14970 216 1970216 2611277
Met insuranca claims and expenses 535 588 383 338 749 740 136 851 - 1808 517 - 4 B57 434 4 B5T 434 6 665 351
Net Investment income - statutory funds - . - - - - - (478 234) {478 234) (478 234)
Net Change in Insurance Liabllities{Other than
outstanding Claims) - - - - - - - (540 721) {940 721) {940 721}
Uinderwriting resutt 523 903 36 Bag 99 466 80932 - 741 189 - T3 7R3 373783 1114 572
et Investment incoma 178474 - 178474
Rental income 27 292 - 27 292
COther income 25208 . 25 208
Cther expenses {9 982) {1851) {11 633)
Finance costs 5133 - 5133
Profit before tax from takaful operations 31 989 - 31949

Profit before tax 995 304 372 132 1371436
—_——




Premium Receivable (inclusive of FED, Federal
Insurance Fee and Administrative Surcharge)
Less: Federal Exclse Duty
Stamp Duty
Federal Insurance Fee
Gross Written Premium (inclusive of
Administrative Surcharge)
Gross direct premium
Facultative Inward premium
Administrative Surcharge
Insurance premium eamed
Insurance premium ceded to reinsurers
Net insurance premium
Commission income
Net underwriting income

Insurance claims

Insurance claims recovered from reinsurers
Net claims

Commission expense

Management expenses

Net Insurance claims and expenses

Underwriting resuit

Net Invastment income

Rental income

Other income

Other expenses

Finance costs

Profit before tax from takaful operations
Profit before tax
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Rupees ‘000

General Insurance

Three months

Fire and Marine, period ended
property aviation & Motor Miscellaneous Treaty 30 September
damage transpon 2017

4751 509 673 748 1208 597 409 889 - 7 043 741
600 513 76 174 145 089 44 902 - 866 678
249 22 001 431 345 “ 23 026

42 300 5781 10414 3585 - 62 080
4108 447 569 700 1052 663 361 057 - 6 081 957
4 093 656 558 286 963 D48 352 676 - 5 967 666
14 791 11 504 89 615 8 381 - 124 291

2 875 330 552 421 866 262 346 584 - 4 640 597
2027 902 188 369 4977 191 828 - 2413076
847 428 364 052 861 285 154 756 - 2227 521
201107 5611 - 46 963 - 253 681
1048 535 369 663 861 285 201719 - 2481 202
641 214 226 363 405 268 124 483 - 1397 328
462 373 39123 11 60 103 - 561 610
178 841 187 240 405 257 64 380 - 835718
242 744 64 587 71 746 27 230 - 406 307
223 864 86 395 230 582 40 6594 - 581 495
845 449 338 222 707 585 132 264 - 1823 520
403 086 31 441 153 700 69 455 - 657 682
180 274

27 705

28 521
(7 364)

323

8 450

895 591
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Rupees ‘000
30. Movement In Investment
. Deposit
. Fair value )
. Held to Avagilable for maturing
Name of investment maturity sale thFr'ogglg-h within 12 Total
months
At beginning of previous year - 24 040 198 - 671 880 24712078
Additions - 15 282 869 - 1623 884 16 906 753
Disposals (sale and redemptions) - (12 519 295) - (1865 214) (14 384 509)
Fair value net gains
(excluding net realised gains) - (804 795) - - (804 795)
Impairment (osses - (52 836) - - {52 836)
At beginning of periad - 25 946 141 - 430 550 26 376 891
Additions 16 226 256 26 794 210 194 941 716 89 016 843 326 979 025
Disposals (sale and redemptions) (13 461 000) (26 573 338) (124208 300) (54 693975) (218936 613)
Fair value net gains -
(excluding net realised gains) - (2335 793) (1 996 480) - (4332273)
Impairment lossas __- (41 278) - - (41278)
At end of period 2 765 256 23788 942 68 736 936 34753418 130 045 552
————}
31 Fair value
31.1 IFRS 13 defines fair value as an exit price. Fair value is the price that would be received to sell an asset or paid

to transfer a liability in an orderly transaction between market participants at the measurement date.

31.2 All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that Is significant to the fair
value measurement as a whole:
Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 - Valuation techniques for which the lowest [evel input that is significant to the fair value measurement
Is directly or indirectly observable

Level 3 - Valuation techniques for which the lowest leve! input that is significant to the fair value measurement
is unobservable

Following are the assets where fair value is only disclosed and is different from their carrying value:

Financlel assets mensured at fair valus

Investmens
Equity sacurities - quoted
Equlty sacurtiies - unquoted
Govemment secuiiles
Mutual furds
Sukuk Bonds
Debt sacuntiss

Financisl assets not messured ot falr valus

Term dupositn*

Government securitiex

Loans and other recsivablss’

Ivel TR

n ez againal

claims”

Advances™

Cther ssseis”

Cartificats of inveatmenl”

Cash and bank®

Total assaty of window takaful
operationa - Opsvalor's fund”

Flaencial linbiliies not measured at falc value

Outstanding clalms Including (BNR*
Premium recetved in sdvance®
el poy
Other creditors and sccruals”
Towl llabilites of window Lakaful
operations - Opermior's fund*

As at 30 September 2018 {Unaucfited)

Other

Falr valua messurement uaing

Other inancial
Avallable for Held to Loan & finenclat
aale maturty Recevabia nzeets lrabiities Yotal Level 1 Level 2 Leval 3
48 619 263 49 619 283 46 619 263
31 508 31 508 31508
38648 204 38 648 204 38 648 204
178 464 175 464 175 484
810 729 810 729 810 729
2823 046 2 623 046 2623048

3 672 M 672
3173920 3173820 47755

167 852 167 852

3217912 3217012

32437187 3243787

80 508 1128278 1215786

1146 635 1148 635

210000 210 000

37911643 - 37911 648
156 2009 272 768 106 932 335 999 158 208

130 186 158

173 820 6 992 327 2213517 - 143 068 520

R

40 238 451 i: E

(5 310 032) {5310 033)
(29 664) (20 8e4)
(4 767 253) {4 787 253)
(5386 233) (5 386 233)
{70 967) (70 B67)
- - B (15584 350) (15584 350) - -

* The Holding Company has not disclosed the fair value of these items because their carrying amounts are reasonable

approximation of fair value.
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Rupees ‘000
A8 8131 Decembor 2017 { Audhad )

fair valug measuramani Using

Othert inanelal  Owhat financlal

Avelovlaor - Loan assts tables Tolaf Lovel 1 level2  Lovet3
salo Receivablas
Financlal assets measured ot falr value
Investmants
Equity securhes - quoted 17408 374 17408 374 17408 374
Equlty secuntias - unguoted 10 500 40500 10 500
Governmant securities 8527 268 8527 268 8527 268
Financial assets nol meagured at falr value
Tarm depasis* 430 550 430 550
Loans and ather neeaivables 118618 118618
I 2819069 2818069
Relnslrance repovenss agalnst outstanding dlaims’ 3538572 353572
Cash and bank’ { 164 208 1164209
e O fond: 20482 125 198 210284 365844 20282
25 976 624 6 601 457 1 805 023 - 34 383 104 17408 374 8 557 750 10 500
Financlal labilities not measured at fair value
Quistanding claims induding 1BNR* (5672 147y (5572 347)
Premium received In advancs” (31487) {31487)
Insurance {1einsuranoe gayables” (4 992 039) £992011)
Othar raditors and socnals” (1814 387) (1814 387)
Tol llablli |
%pa;:o::s- gp?m Eln(ad‘m (31382) (31387)
(12 441 614) (12 441 §94)

* The Holding Company has not disclosed the fair value of these items because their carrying amounts are reasonable
approximation of fair value.

32.

33.
33.1

34.

Corresponding Figures

During last year the SECP vide SRO 89(1)/2017 dated 09 February 2017 has issued Insurance Rules, 2017 (the
Rules), which requires every Company to prepare their consolidated condensed interim financial statements as
per the presentation and disclosure requirement prescribed in the format, in view of the applicability of the
Rules, the Holding Company has changed the presentation and disclosures of the consolidated condensed
interim financial statements and recorded its investments as per IAS 398, which was further explained in note
6.1.1.

General

The effects of changes stated In note 6.1 have been accounted for retrospectively in accordance with IAS
8'Accounting Policies, Changes in Accounting Estimates and Errors’, resulting in restatement of financial
statements of prior periods. Resultantly, the cumulative effect of adjustments that arose as at 01 January 2017
and 01 January 2018 have been presented and disclosed as part of the statement of changes in equity, while
the corresponding period adjustment through other comprehensive income and profit or loss is restated and
disclosed as part of the Statement of Comprehensive Income and Profit and Loss Account respectively. The
Balance Sheet also presents the prior year numbers as restated, due to the said change.

Data of authorisation for issue of consolidated condensed interim flnanclal statements

These consolidated condansed interim financial statements were authorised for issue by the Board of Directors
in its meeting held on 27 October 2018.

N~
\‘ R} @
ALTAF GOKAL HASANALI A AFUROIN N- MKAWALA
rgcto) D|rec: Chief Financial Officer Managing Director & Chairman

& Corporate Secretary ChiefBxecutive



Window Takatful Operations

Condensed Interim Financial Statements
For the nine months period ended 30 September 2018 (Unaudited)
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_m Third Quarter

EFU General Insurance Limited - Window Takaful Operations

Condensed Interim Statement of Financial Position
As at 30 September 2018

Rupees ‘000

30 September 2018 (Unaudited) 31 December

Operator's Participants’ 2017 (Audlted)
Note Fund Takaful Fund Aggregate Aggregate
(Restated)
Assets
Property and aquipment 9 2,969 - 2,969 3,603
Invesiments
Debt securities 10 156,289 807,618 963,807 637,022
Term deposits 23 50,000 85,000 135.000 222,500
Loans and other receivables 11 3,757 11,013 14,770 17.690
Takaful / retakaful receivables 12 5.832 265,465 271,297 255,458
Relakaful recoveries against outstanding claims 18 - 108,239 108,238 88,944
Salvage recoveries accrued - 65,105 65.105 30,800
Deffered commission expense 20 105,628 - 105.628 61,094
Wakala fee recevable 225,361 - 225,361 115,426
Modarib fees receivable 7,818 - 7.818 2,843
Deferred wakaia fee 17 - 291,380 291,380 206,827
Taxation - payment less provisions 4,204 8,909 13,113 7,601
Prepayments 13 557 232,880 233,437 144,248
Cash and bank 14 56,932 185,809 242,741 241,336
Total assets 619,347 2,061,418 2,680,765 2,035,493
Equlty and liabllitles
Operator's Fund
Statutory fund 100,000 - 100.000 100,000
Revaluation reserve (2,.399) - (2.399) (107)
Accumulated profit 134,864 - 134,864 49 645
232,465 - 232,465 149,538
Wagqf / Particlpants' Takaful Fund
Cede money - 500 500 500
Revaluation reserve - avallable for sale Investment - (20,5€6) (20.5686) (1,279)
Accumulated surplus - 255,300 255,300 140,415
- 235,234 235,234 139,636
Liabilities
Underwriting provisions
Outstanding claims including IBNR 18 - 418.443 418,443 340,118
Uneamed contribution reserves 16 - 1,003.968 1,003,968 823,906
Uneamed retakaful rebate 19 - 22.267 22,267 16,062
Retirement benefit obligations 112 - 112 16¢
Contribution received In advance - 1,822 1,822 1438
Takaful / retakaful payables 544 124,646 125,190 142,778
Unearned wakala fee 291,380 - 291,380 206,827
Wakala fee payable - 225361 225,361 115,426
Modanb fee payable - 7.818 7.818 2,843
Other creditors and accruals 15 70.967 21,859 92,828 51,187
Payable to EFU General Insurance Limited 7 23,879 - 23.679 45,564
Total liabllities 386,882 1,826,184 2,213,066 1,746,319
Total equity and liabilites 618,347 2,061,418 2.680.765 2,035,483
Contingencies and commitments 8

tatements.

annexed notes 1 to 28 form an integral p of R 2 ¢ rsed interim finang
’ ; ) [’
“LF)B‘\ ) W MW
,1/' ALTAF GOKAL HASANAL LLAH SA UD ;_A
Olrector Chief Financlal Officer & Managing Director & Chalrman

Corporate Secretary Chief Execulive

Karachi 27 October 2018
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m Third Quarter

EFU General Insurance Limited - Window Takaful Operations
Condensed Interim Profit and Loss Account
For the nine months period ended 30 September 2018 (Unaudited)

Rupees ‘000
Three months period Nine months period
ended 30 September ended 30 September
l Note 2018 2017 2018 2017
Participants' Takaful Fund - (PTF) Revenue Account
Net takaful contribution 16 397 731 275977 1134 686 760 671
Woakala expense 17 (128 821) (78 971) (354 747) (207 491)
Net takaful claims 18 (162 145) (144 839) (568 513) (366 980)
l Direct expenses (67 431) (43 445} (154 772) (131 958)
Retakaful rebate 19 14 698 7 960 31 302 21276
Underwrlting results 53 032 16 682 87 956 75518
l Investment income - net of modarib 21 8 367 1537 21552 15 502
Other income - net of modarib 2 147 1852 5 386 4230
10 514 3 389 26 938 18 732
l Results of operating activities 63 546 20071 114 894 95 250
Finance cost (2) (7) (9) (12)
' Surplus for the period 63 544 20 064 114 885 95238
Operator's Fund - (OPF) Revenue Account
Wakala fee 17 129 821 78 971 354 747 207 481
l Management expenses (59 667) (46 746) (168 201) (122 017)
Commission expense 20 (45 874) (25 244) {119 996) (67 241)
24 280 6 981 65 850 18 233
l (nvestment income - net of modarib 21 6 307 480 15 438 6 519
Other income 1536 1102 4512 2842
Other expenses (134) (113) (581) (533)
' 7 709 1 469 19 363 8 828
Results of operating activities 31989 8 450 85 219 27 061
I Profit for the peried 31989 B 450 85219 27 061
I The annexed notes 1 to 28 form an integral p f these condensed interim finaficgl statements.
J o S e %
l /a; ALTAF GOKAL HASANALLABSOCTAH ~ZOOMKAWALA
DifgZtor Directo Chief Financial Officer & Managing Director & Chairman
Corporate Secretary Chiel Executive
l Karachi 27 October 2018
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m Third Quarter

EFU General Insurance Limited - Window Takaful Operations

Condensed Interim Statement of Comprehensive Income
For the nine months period ended 30 September 2018 (Unaudited)

Rupees ‘000

Three months period Nine months pericd
ended 30 September ended 30 Septamber

2018 2017 2018 2017
(Restated) (Restated)
Participant's Fund
Surplus for the period 63 544 20 064 114 885 95 238
Other comprehensive income
Unreahze_d loss on available-for-sale investments during ) ) (514) (97)
the period - net
Reclassification adjustments relating to available-for-sale
investments disposed off in the period - net (11,750} 582 (18.773) (1118)
Total items that may be reclassfied subsequently to profit ang loss (11,750) 582 (19,287) (1.215)
Total comprehensive Income for the period 51794 20 646 95 598 94 023
Operator's Fund
Profit for the period 31989 8450 85219 27 061
Reclassification adjustments relating to available-for-sale
investments disposed off in the period - net (1.763) 541 (2.292) (102)
Total items that may be reclassfied subsequently to profit and loss (1,763) 541 (2.292) (102)
Total comprehensive income for the period 30 226 8 991 82 927 26 959

The annexed notes 1 to 28 form an integral part of these condensed interim financial statements.

@fxfim b,

S ALTAF GOKAL HASAN ULLAH OOMKAWALA
Difector Director Chief Financial Officer & Managing Director & Chairman

Corporate Secretary Chief Executive

Karachl 27 October 2018
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' m Third Quarter
' EFU General Insurance Limited - Window Takaful Operations
Condensed Interim Statement of Changes in Funds
For the nine months period ended 30 September 2018 (Unaudited)
l Rupees ‘000
Operator's Fund
l Statutory Revaluation Accumulated
fund reserve profit Total
Balance as at 01 January 2017 as previously reported 100.000 2,790 102,790
I Restalament due to change in accounting policy (refer note 4.1 1) (143) (143)
Balance as at 01 January 2017 (restated) 100,000 (143) 2,790 102,647
Total comprehensive Income for the perlod
l ended 30 September 2017
Profit for the period 27,061 27,061
Other comprehensive income (102) (102)
' Balance as at 30 June 2017 (restated) 100,000 (245) 29,851 129,606
Balance as at 01 January 2018 as previously reported 100,000 49,645 149,645
I Restatement due to change in accounting palicy (refer note 4.1.1) (107) (107}
Balance as at 01 January 2018 (restated) 100,000 (107) 49,645 149,538
Total comprehensive income tar the period
ended 30 September 2018
Profit for the period 85,219 85.219
Other Comprehensive Income (2.292) (2.292)
l Balance as at 30 September 2018 100,000 (2.399) 134,864 232,465
Participants’ Takaful Fund
Cede Revaluation Accumulated
l money reserve surplus Total
Balance as at 01 January 2017 as previously reponted 500 28.309 28,809
Restatement due to change in accounting policy (refer note 4.1.1) 5,643 5,643
I Balance as al 01 January 2017 (restated) 500 5.643 28,309 34,452
Surplus for the periog 95,238 95,238
I Other comprehensive income (1.215) (1.215)
Batlance as at 30 September 2017 500 4,428 123,547 128.475
l Balance as at 01 Janvary 2018 as previously reponed 500 140,415 140,915
Restatement due to change in accounting policy (refer note 4.1.1) (1,279) (1,279)
Balance as at 01 January 2018 (restated) 500 (1,.279) 140,415 139,636
I Surplus for the period 114,885 114,885
Other Comprehensive Income (19.287) (19.287)
l Balance as at 30 September 2018 500 (20.566) 255,300 235,234
I The annexed notes 1 to 28 form an integral pa ese condensed interim financial £fatements.
e ~
- - T ALTAF GOKAL HASANA IN N. ZOOMKAWALA
ctor Director Chief Financial Officer & Managing Director & Chairman
Corporate Secretary Chief Executive
l Karachi 27 October 2018
¥



EFU General Insurance Limited - Window Takaful Operations

Condensed Interim Cash Flow Statement

For the nine months period ended 30 September 2018 (Unaudited)

Operating activities
a) Takaful activities

Takaful contribulion received

Retakaful contribution paid

Claims paid

Retakaful and other recoveries receivad

Commissions paid

Retakaful rebate received

Woakala fee received / (pald)

Management expenses paid

Net cash inflow from takaful activities
b) Other operating activities

Income tax paid

Other oparating payments

Other operating recsipts

Net cash flow from other operating activities
Total cash flow from all operating activities
Investment activities

Profit / return received

Dividend received

Modarib fee received / (paid)

Payment for investments

Proceeds from disposal of investments

Fixed capital expenditure
Total cash ftow from Investing activities
Net cash flow from all activities
Cash and cash equivalents at the baginning of the period
Cash and cash eguivalents at the end of the period
Reconclliation to profit and loss account

Operatng cash flow

Depreciation expense

Finance Cost

Loss on disposal of investments

Other investment income

Other income

Increase In assets other than cash

Increase in liabilities other than borrowings
Profit / surplus for the period

Attributed to
Operator's Fund
Participants' Takafu! Fund
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m Third Quarter

Rupees '000
(Restated)
Operator's  Particlpants’ 2018 2017
Fund Takaful Fund  Aggregate Aggregate
1,478,274 1,479,274 1,093,632
(257,203) (257,203) (88.648)
- (626,324) (626,324) (371.490)
- 82.577 82577 30.825
(124.567) - (124 ,567) (69.749)
- 37.507 37,507 31,841
329,364 (329,364) - -
(168,186) (154,772) (322,958) (253,701)
36,611 231,695 268.306 372,710
(1,366) (4,148) (5.512) (4.924)
{1.590) (17.618) (19.208) (53.052)
(21,467) 2,048 (19.421) 21.606
(24.423) (19.748) (44,141) (36.370)
12,188 211.977 224,165 336,340
10,129 28.704 38,833 16.415
- . - 13,155
2.563 (2.563) - -
(678.332) (627,607) (1,306.939) (6809,030)
623,734 421,726 1,045,460 429,380
(114) - (114) {21)
(43.020) (179.740) (222.780) (150,101)
(30,832) 32.237 1,405 186,239
87,764 153,572 241,336 260,621
56,932 185,809 242.741 448,860
12,188 211977 224,165 336,340
(749) . (749) (770)
- N (7) -
- (386) (386) .
15,438 21,938 37,376 18,134
4,612 5,383 9.905 10,959
156,771 234,802 391,573 471,679
(102.841) (358,832) (461,773) (714,043)
85,219 114,885 200,104 122,298
85219 | | - 85,219 27,061
. | 114,885 114.885 95,238
85,219 114,885 200,104 122.299

The annexed notes 1 to 28 form an integral part of these condensed nterim financial statements.

ALTAF GOKAL
Chief Financial Officer &
Corporate Secretary

q{‘&/%’/ G- 4.

HASAN

ManagingOirector &
Chief Executive

Karachi 27 October 2018
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EFU General Insurance Limited — Window Takaful Operations

Notes to the Condensed Interim Financial Statements
For the nine months period ended 30 September 2018 (Unaudited)

32

33

Legal status and nature of business

EFU General Insurance Limited (the Operator) has been allowed to undertake Window Takaful Operations (the
Operations) on 16 Aprit 2015 by Securities and Exchange Commission of Pakistan (SECP) under SECP
Takaful Rules, 2012 to carry on General Window Takaful Operations in Pakistan.

For the purpose of canying on the takaful business, the Operator has formed a Wagqf / Participants’ Takaful
Fund (PTF) on 06 May 2015 under the Wagf deed. The Waqf deed governs the relationship of Operator and
participants for management of takaful operations.

Basis of preparation and statement of comptiance

These condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards as applicable in Pakistan for interim financial reporting comprise of International Accounting Standard
(IAS) 34, Interim Financial Reporting, issued by the International Accounting Standards Board (1ASB) as
notified under the Companies Act, 2017; and provisions of and directives issued under the Companies Act,
2017, Insurance Ordinance, 2000, Insurance Rules 2017, Insurance Accounting Regulations, 2017 and Takaful
Rules, 2012. Where the provisions of and directives issued under the Companies Act, 2017, Insurance
Ordinance, 2000, Insurance Rules 2017, insurance Accounting Regulations, 2017 and Takaful Rules, 2012
differ with the requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017,
Insurance Ordinance, 2000, Insurance Rules 2017 Insurance Accounting Regulations, 2017 and Takaful Rules,
2012 have been followed. Total assets, total liabilities and profit of the Window Takaful Operations of the
Operator's referred to as the Operator's Fund has been presented in these condensed interim financial
information in accordance with the requirements of Circular 25 of 2015 dated July 9, 2015. A separate set of
condensed interim financial information of the General Window Takaful Operations has been reported which is
annexed to these condensed interim financial information as per the requirements of the SECP Takaful Rules,
2012.

These condensed interim financial information do not include all the information and disclosures required in the
annual financial statements and should be read in conjunction with the Operator’s annual financial statements
for the year ended 31 December 31 2017,

Basis of measurement

The condensed interim financial statements have been prepared under the historical cost basis except for the
available-for-sale investments, property and equipments and investment property that have been measured at
fair value.

Functional and presentation currency

These financial statements are presented in Pakistani Rupees which is also the Operator's functional currency.
All financial information presented in Pakistani Rupees has been rounded to the nearest rupees, unless
otherwise stated.

Standards, interpretations and amendments to approved accounting standards that are not yet effective

The following revised standards, amendments and interpretations with respect to the approved accounting
standards would be effective from the dates mentioned below against the respective standard or interpretation:

- IFRS 9 ‘Financial Instruments'

IFRS 9 'Financial Instruments' and amendment - Prepayment Features with Negative Compensation (effective
for annual periods beginning on or after 1 July 2018 and 1 January 2019 respectively). IFRS 9 replaces the
existing guidance in IAS 39 Financial Instruments: Recognition and Measurement. IFRS 9 includes revised
guidance on the classification and measurement of financial instruments. A new expected credit loss model for
calculating impairment on financial assets and new general hedge accounting requirements. It also carries
forward the guidance on recognition and derecognition of financial instruments from IAS 39. The Operator is
currently in the process of analyzing the potential impact of changes required in classification and measurement
of financial instruments and the impact of expected loss model on adoption of the standard.



4.1.
411
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- IFRS 15 'Revenue from contracts with customers’

IFRS 15 'Revenue from contracts with customers' (effective for annual periods beginning on or after 1 July
2018). IFRS 15 establishes a comprehensive framework for determining whether, how much and when revenue
is recognized. It replaces existing revenue recognition guidance, including IAS 18 'Revenue’, IAS 11
'Construction Contracts' and IFRIC 13 'Customer Loyalty Programmes'. The Operator is currently in the process
of analyzing the potential impact of changes required in revenue recognition policies on adoption of the
standard.

- IFRS 16 'Leases’

IFRS 16 ‘Leases' (effective for annuat period beginning on or after 1 January 2019). IFRS 16 replaces existing
leasing guidance including IAS 17 'Leases’. IFRIC 4 'Determining whether an Arrangement contains a Lease',
SIC 15 ‘Operating Leases - Incentives' and SIC 27 ’ Evaluating the Substance of Transactions Involving the
Legal Form of a Lease'. IFRS 16 introduces a single, on-balance sheet lease accounting model for lessees.
A lessee recognizes a right-of-use asset representing its right to use the underlying asset and a lease liability
representing its obligation to make lease payments. There are recognition exemptions for short-term leases and
leases of low-value items. Lessor accounting remains similar to the current standard i.e. lessor continue to
classify leases as finance or operating leases. The Operator is currently in the process of analyzing the
potential impact of its lease arrangements that will result in recognition of right to use assets and liabilities on
adoption of the standard.

Summary of significant accounting policies

The accounting policies and method of computation adopted in the preparation of the condensed interim
financial statements are consistent with those followed in the preparation of the annual financial statements of
the Operator for the year ended 31 December 2017 except for available-for-sale investment and format for
preparation of financial statements as disclosed in note 4.1.1, 4.1.2 and 4.1.3 respectively.

Certain amendments and interpretations to approved accounting standards became effective during the period
were not relevant to the Operator's operation and do not have any impact on the accounting policies of the
Operator.

Change in accounting policies

During the period, the Operator has changed its accounting policy for the valuation of the available-for-sale
investments to comply with the requirements of the ‘Insurance Rules, 2017' issued by Securities and Exchange
Commission of Pakistan vide its S.R.O. 89(1)/2017 dated 09 February 2017. In line with the requirements
provided in the Rules, the quoted available-for-sale investments are to be valued at market value and any
unrealised gains or losses arising on revaluation of available-for-sale investments are taken to Other
Comprehensive Income and fransferred to revaluation reserves, whereas unquoted available-for-sale
investments are valued at cost less impairment in value, if any. On derecognition or impairment of available-for-
sale investments, the cumulative gains or losses previously reported in revaluation reserves are reclassified to
Profit and Loss Account for the period. This change in accounting policy has been applied retrospectively in
accordance with the requirement of IAS 8 ‘Accounting Policy, Change in Accounting Estimates and Error’ and
comparatives have been restated to conform to the changed policy.

Accordingly, retrospective adjustments have been made in these condensed interim financial statements and
comparatives have been revised as follows.

Rupees ‘000
Operator's Fund
31 December 2017 (Audited)
Balance
previously Balance
reported Adjustment restated
Investments
Debt securities 30,589 (107) 30,482
Participants’ Takaful Fund
Investments
Debt securities 607,819 (1.279) 606,540

Previously, quoted available-for-sale investments were stated at the lower of cost or market value (market value
being taken as lower if the reduction is other than temporary) in accordance with the requirements of the SEC
(Insurance) Rules, 2002.



10.
10.1
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Had the accounting policy not been changed, available-for-sale investments of PTF would have been lower by
Rs. 20.57 million, (December 2017: Rs. 1.28 million) and available-for-sale investments of OPF would have
been lower by Rs. 2.40 million, (December 2017: Rs. 0.11 million).

During the period, the Operator has changed format for preparation of its condensed interim financial
statements to comply with the requirements of the 'Insurance Rules, 2017' issued by SECP vide its S.R.O.
89(1)/ 2017 dated 09 February 2017. In line with the requirements provided in the Rules, accordingly these are
the first set of condensed interim financial statements of the Operator for the nine months period ended 30
September 2018.

During the period, the Companies Act, 2017 has been implemented, however there is no impact on the
condensed interim financial statements.

Accounting estimates and judgements

The preparation of these condensed interim financial statements are in conformity with approved accounting
standards which requires the management to make judgments, estimates and assumptions that affect the
application of accounting policies and reported amounts of assets and labilities, income and expense. Actual
results may differ from these estimates.

In preparing these condensed interim financial statements, the significant judgments made by management in
applying the Operator's accounting policies and the key sources of estimation uncertainty were the same as
those that applied to the financial statements as at and for the year ended 31 December 2017.

Management of takaful and financial risk

Takaful and financial risk management objectives and policies are consistent with those disclosed in the
financial statements for the year ended 31 December 2017.

Payable to EFU General (nsurance Limited

This represents payable in respect of expenses incurred by EFU General Insurance Limited on behalf of the
Operator.

Contingencies and commitments
There are no contingencies and commitments as at 30 September 2018 (31 December 2017: Nif).

Property and equipment
The details of additions and disposals during the nine months period ended 30 September 2018 are as follows:

Rupees ‘000
Additions (at cost) Disposals (at net book value)
30
30 September 30 September 30 September
2018 2017 2018 Se';‘&";be'
{Unaudited) {(Unaudited) (Unaudited) (Unaudited)
Furniture and fixtures - 21 - -
Computers 114 - - -
114 21 - -
Investment in Debt Securities
Operator's Fund
30 September 2018 (Unaudited) 31 December 2017 {Audited)
Cost Im pasr_rqent {  Carrying Cost Impatr_m_ent ! Carrying
provision value provision value
Fixed Income Securities
ljara Sukuk 30,565 - 30,565 30,589 - 30,589
Corporate Sukuk 128,123 128,123
Deficit on revaluation (2,399) - (2,399) (107) - (107)
156,289 - 156,289 30,482 - 30,482
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11.

12,

121

12.2

13.
13.1

13.2

Participants’ Takaful Fund

30 September 2018 (Unaudited)
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Rupees ‘000

31 December 2017 (Audited)

Impairment/  Carrying

Impairment/  Canying

Cost provision value Cost provision value
Fixed Income Securitles
ljara Sukuk - PTF 650,071 650,071 607,819 - 607,819
Corporate Sukuk 178,113 178,113 - -
828,184 828,184 607,819 - 607,819
Deficit on revaluation (20,566) {20,566) (1.279) - (1,279)
807,618 807,818 608,540 - 608,540
Loans and other receilvables - considerad good
Note 30 September 31 December
2018 2017
(Unaudited) (Audited)
Operator's Fund
Accured investment income 2436 154
Security deposits 30t 301
Sundry receivables 1,020 977
3,757 1,432
Participants' Takaful Funds
Accured investment income 9,252 2,964
Sundry receivables 1,761 13,294
11,013 16,258
Takaful / retakaful receivables — considered good
Operator's Fund
Due from other takafu! / retakaful 5,832 5,497
5,832 5,497
Participants' Takaful Funds
Due from takaful contract holders 265,465 249,961
265,465 249,081
Prepayments
Operator's Fund
Annual supervision fees 547 -
Others 10 -
587 -
Participants' Takaful Funds
Prepaid retakaful contribution ceded 16 155,956 98,474
Prepaid charges for vehicle tracking devices 76,924 47,775
g0 ___1aag




14.

15.

15.1

15.2

16.

17.

Cash and bank

Current accounts
Saving accounts

Other creditors and accruais

30 September 2018 (Unaudited)
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Rupees '000

31 December 2017 (Audited)

Operator's Fund

Accured expenses
Agent balance
Others

Participants’ Takaful Funds

Federal excise duty payable
Federal insurance fee payable
Sundry creditors

Net takaful contribution

Written gross contribution

Unearned contribution reserve opening
Unearned contribution reserve closing
Contribution eamed

Less:

Retakaful contribution ceded

Prepaid retakaful contribution opening
Prepaid retakaful contribution closing
Retakaful expense

Net contribution

Wakala fee

Gross wakala fee
Deferred wakala expense opening
Deferred wakala expense closing

Wakala fee

Three months

OPF PTF Aggregate OPF PTF Aggregate
52 2,952 3,004 21 1,218 1,239
56,880 182,857 239,737 87,743 152,354 240,097
56,932 185,809 242,741 87,764 153,572 241,336
30 September 31 December
2018 2017

(Unaudited) (Audited)

1,382 1,492

69,285 29,865

300 24

70,967 31,381

18,197 16,726

1,659 1,444

2,003 1,636

21,859 19,808

period ended

30 September (Unaudited)

Nine months period ended
30 September (Unaudited)

2018 2017 2018 2017
623,519 494,239 1,494,336 1,182,637
844 891 651,618 823,906 537,429

{1,003,968) (816,742) (1,003,968) (816,742)
464,442 328,115 1,314,274 903,324
148,906 109,111 239,070 188,611

75,761 62,782 96,474 72,797
(155,956) (118,755) (155,856) {118,755)
66,711 53,138 179,588 142,653
397,731 275,977 1,134,686 760,671
179,892 124,517 439,300 298,301
241,309 157,941 206,827 112,877
(291,380) (203,487) (291,380} (203,487)
129,821 78,971 354,747 207,491




18.

19.

20.

21.
211

Net takaful claims expense

Claims paid

Outstanding ctaims including IBNR opening
Outstanding claims including IBNR closing
Claims expense

Less:
Retakaful and other recoveries received

Retakaful and other recoveries in respect of
outstanding claims apening

Retakaful and other recoveries in respect of
outstanding claims closing
Retakaful and other recoveries revenue

Net takaful claims expense

Rebate from retakaful operators

Rebate received or recoverable
Unearned retakaful rebate opening
Unearned retakaful rebate closing

Rebate from retakaful operator

Commission expense

Commission paid or payable

Deferred commission expense opening
Deferred commission expense closing
Net commission

Investment Income

Operator's Fund

Income from debt securities - available-for-sale

- Return on debt securities {Sukuk)

Income from term deposits
- Return an term deposits

Net realised gain on investments

Available for sale financial assets
Realised gains on:

-Equity securities
Realised gains on:

-Debt securities

Modarib share on PTF investment iIncome

Investment Income

Three months period ended
30 September (Unaudited)
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Rupees ‘000

Nine months period ended
30 September (Unaudited)

2018 2017 2018 2017
168,048 108,067 502,119 355,946
(385,814) (215,724) (340,118) (210,412)
418,443 318,657 418,443 318,657
200,677 212,000 670,444 464,191
13,218 7,263 82,636 30,893
(82,925) (45,200) (88,944) (38,780)
108,239 105,098 108,239 105,008
38,532 67,181 101,031 97,211
162,145 144 839 568,513 366,080

——— Se—————

25,822 19,627 37,507 31,841
11,143 11,258 16,062 12,380
(22,287) (22,925) (22,267) (22,925)
14,608 7.960 31,302 21.276
85,009 35,276 164,530 87,044
86,402 48,248 61,094 38,477
(105,628) (58,280) (105,628) (58,280)
45874 25,244 119,996 87,241
1,742 141 2,520 141
1,775 382 5733 691
3,517 523 8,253 832
- . - 1,076
(556) . (556)
2,790 513 7,185 5,167
6,307 480 15,438 6,519




21.2

22.

22.1

222
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Rupees ‘000
Participants’ Takaful Funds

Three months period ended  Nine months period ended
30 September (Unaudited) 30 September (Unaudited)

2018 2017 2018 2017
Income from equity securities - available-for-sale
- Dividend Income - - - 12,079
Income from debt securities - available-for-sale
- Return on debt securities (Sukuk) 9,411 3,808 24,023 6,507
Income from term deposits
- Return on term deposits 1,746 1,384 5,228 3,195
11,157 5,192 29,251 21,781
Net realised gain/(loss) on investments
Available-for-sale financial assets
Realised gains on:
-Equity securities - - - 2,127
-Debt securities - - 73 -
Realised losses on:
-Equity securities - - - (97)
-Debt sscurities - (3,142) (587) (3,142)
(3,142) (514) (1,112)
11,157 2,050 28,737 20,669
Less: Modarib share on PTF Investment Income (2,790) (513) (7,185) (5,167)
Investment Income 8,367 1,637 21,552 15,502

Related party transactions

Related parties comprise of directors, major shareholders, key management personnel, associated companies,
entities with common directors and employee retirement benefit funds. The transactions with related parties are
carried out at commercial terms and conditions except for compensation to key management personnel, which
are on employment terms. The transactions and balances with related parties are as follows:

Rupees ‘000
Three months period ended Nine months period ended
30 September (Unaudited) 30 September (Unaudited)
2018 2017 2018 2017
Operators’ Fund
Transactions
Others
Expenses paid - - - 2
Participants' Takaful Funds
Transactions
Key management personnel
Contribution written - - 3 70
Claim paid - - - 3
Others
Investments made - - - 29,944
Investments sold - 29,944 - 59,944
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23, Segments Information

231 Operator's Fund

Wakala fee

Management expenses
Commission expense

Net commission and expenses

Net Investment income
Other income

Other expenses

Profit for the period

Corporate segment assets
Corporate unallocated assets
Total assets

Corporate segment liabilities
Corporate unaltocated liabilities
Total liabiltties

Wakala fee

Management expenses
Commission expense

Net commission and expenses

Net Investment income
Other income

Other expenses

Profit for the pericd

Corporate segment assets
Corporate unaliocated assets
Total agsets

Corporate segment liabilities
Corporate unallocated liabilities
Total liabilities

Rupees ‘000
Nine months
Fire and Marine, period ended 30
property aviation & Motor Miscellaneous | Treaty September
damage trangport 2018
(Unaudited)
28,341 13,295 295,479 17,632 - 354,747
10,948 4,043 148,629 5,281 - 168,901
16,370 6,678 95,292 1,656 - 119,996
27,318 10,721 243,921 6,937 - 288,897
1,023 2,574 51,558 10,695 - 65,850
15,438
4512
(581)
85219
30 September
2018
(Unaudited)
51,026 7,810 259,768 18,218 - 336,822
282,525
619,347
46,582 6,371 293,550 14,706 - 361,209
25,673
386,882
Nine months
Fire and Mairine, period ended 30
property aviation & Motor Miscellaneous Treaty September
damage transport 2017
(Unaudited)
19,888 6,225 165,372 16,006 - 207,491
16,797 5,315 89,880 10,025 - 122,017
10,567 3,027 50,666 2,981 - 67,241
27,364 8,342 140,548 13,006 - 189,258
(7,476) (2117) 24,826 3,000 - 18,233
6,519
2,842
533
27,061
31 December
2017
(Audited)
26,159 4,429 144,487 6,942 - 182,017
251,463
433,480
22,634 4,009 194,668 15,380 - 236,691
47,251

283,942
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Rupees ‘000
Three months
Fire and Marine, period ended 30
property aviation & Motor Miscellaneous | Treaty Septemnber
damage trangport 2018
(Unaudited)
Wakala fee 10,633 4,316 108,275 6,597 - 129,821
Management expenses 3,954 1,549 52,082 2,082 - 59,667
Commission expense 6,192 2,306 36,876 500 - 45,874
Net commission and expenses 10,146 3,855 88,958 2,582 - 105,541
487 461 19,317 4015 - 24,280
Net Investment income 6,307
Other income 1,536
Other expenses (134)
Profit for the period 31,989
Three months
Fire and Marine, period ended 30
property aviation & Motor Miscellaneous | Treaty September
damage transport 2017
(Unaudited)
Wakala fee 7,457 2,261 65,267 3,986 - 78,971
Management expenses 6,372 1,860 35,875 2,739 - 48,748
Commission expense 3,957 1,161 19,471 855 - 25,244
Net commission and expenses 10,329 3,121 55,1486 3,394 - 71,880
(2,872) (860) 10,121 592 - 6,981
Net Investment income 480
Other income 1,102
Other expenses (113)
Profit for the period 8,450



23.2 Participants’ Takaful Funds

Contribution receivable (inclusive of FED, Federal
ingurance fee and Administrative surcharge)
Less: Federal excise duty
Stamp duty
Federal insurance fee
Gross writien contribution (inclusive of
Administrative surcharge)
Gross direct contribution
Adnministrative surcharge
Takaful contribution eamed
Takaful contribution ceded to retakaful
Nat contribution revenue
Rebate from retakaful operator
Net underwriting income
Insurance claims
Insurance claims recovered from retakaful
Net claims
Wakala fee
PTF direct expense
Net insurance claims and expenses
Underwriting result
Net Invastment income
Other income
Finance cost
Surplus for the period

Corporate segment assets
Corporate unallocated assets
Total assets

Corporate segment ligbilities
Corporata unallocated liabilities
Total Kabilities
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Rupees ‘000
Nine months
Fire and Marine, period ended 30
property aviation & Motor Miscellaneous | Treaty September
damage transport 2018
{Unaudited)
201,247 50,533 1,381,620 76,198 - 1,709,598
22,897 5,411 160,685 8.870 - 197,663
26 2,487 135 5 - 2,653
1,768 422 12,090 668 - 14,946
176,558 42,213 1,208,710 66,855 - 1,494 336
174,495 40,181 988,277 66,687 - 1,277,620
2,063 2,052 212,433 168 - 216,716
114,360 37,978 1,091,407 70,529 - 1,314,274
102,325 29,730 - 47,533 - 179,588
12,035 8,248 1,091,407 22,908 - 1,134,686
18,003 6.689 - 6,610 - 31,302
30,038 14,937 1,091,407 29,606 - 1,185,088
52,452 15,533 546,371 56,088 - 870,444
47,114 12,269 (281) 42,829 - 101,931
5,338 3.264 546,652 13,259 - 568,513
28,341 13,2985 295,479 17,832 - 354,747
7 5 154,747 13 - 154,772
33,686 16,564 996,878 30,904 - 1,078,032
(3,648) (1,827 94 529 (1,298) - 87,958
21,552
5,386
{9)
114,885
30 September
2018
(Unaudited)
259,389 21,206 551,763 114,303 - 946,661
1,114,757
2,061,418
306,142 43,746 1,287,850 158,769 - 1,796,507
29,677
1,826,184

s A



Confribution receivable (inclusive of FED, Federal
insurance fee and Administrative surcharge)
Less. Federal excise duty

Stamp duty

Federal insurance fee
Gross written contribution (inclusive of
Administrative surcharge)

Gross direct contribution

Administrative surcharge

Takaful contribution eamed

Takaful contribution ceded {6 ratakaful
Net contribution revenue

Rebate from retakaful operator

Net underwriting income

Insurance claims

Insurance claims recovered from retakaful
Net claims

Wakala fee

PTF direct expense

Net insurance claims and expenses
Underwrlting result

Net Investment income

Other Income

Finance cost

Surplus for the period

Corporate segment assets
Corporate unallocated assets
Total assets

Corporate segment liabilities
Corporate unallocated liabilities
Totel liabilities
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Rupees '000
Nine months
Fire and Marine, period ended 30
property aviation & Motor Miscellaneous | Treaty September
damage transport 2017
(Unaudited)
128,745 23,927 1,102,370 98,622 - 1,353,664
15,492 2,524 128,767 11,251 - 158,034
23 1,018 102 5 - 1,148
1,127 202 9.651 865 - 11,845
112,103 20,183 963.850 86,501 - 1,182,637
110,896 19,164 762,523 86,343 - 978.726
1,407 1,019 201,327 158 - 203,911
79,554 17,784 741,962 64,024 - 903,324
70,382 15,143 14,499 42,629 - 142,653
9,172 2,641 727.463 21,305 - 760,671
12,918 3,407 - 4,951 - 21,276
22,090 8,048 727,463 26,346 - 781,947
79,785 444 352,581 31,381 - 464,191
71,739 400 - 25,072 - 97,211
8,048 44 352,581 6,309 - 366,980
19.888 6,225 165,372 16,006 - 207,491
10 3 131,921 24 - 131,958
27,944 6,272 649,874 22,339 - 706,429
(5,854) {224) 77,588 4,007 - 75518
15,502
4,230
12
95,238
31 December
2017
(Audited)
144,120 15,208 410,924 102,854 - 673,106
928,907
1,602,013
202,492 27,378 1,080,858 149,200 - 1,439,728
22,649
1,462,377



Contribution receivable (inclusive of FED, Federal
insurance fee and Administrative surcharge)
Less: Federal excise duty
Stamp duty
Federal insurance fes
Gross written contnbution (inclusive of
Administrative surcharge)
Gross direct contribution
Administrative surcharge
Takaful contribution eamed
Takaful contribution ceded to retakaful
Net contribution revenue
Rebate from retakaful operator
Net underwriting income
Ingurance claims
Insurance claims racovered from retakaful
Net claims
Wakala fee
PTF direct expense
Net insurance claims and expenses
Underwriting result
Net Investment income
Other income
Finance cost
Surplus for the period

Contribution receivable (inclusive of FED, Federal
insurance fee and Administrative surcharge)
Less: Federal excise duty
Stamp duty
Federal insurance fee
Gross written contribution (inclusive of
Administrative surcharge)
Gross direct contribution
Administrative surcharge
Takafui contribution eamed
Takaful contribution ceded to retakaful
Net contribution revenue
Rebate from retakaful operator
Net underwriting income
Insurance claims
(nsurance claims recovered from retakaful
Net claims
Wakala fee
PTF direct expense
Net insurance claims and expenses
Underwriting result
Net Investment income
Other income
Finance cost
Surplus for the period
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Rupees ‘000
Three months
Fire and Marine, period ended 30
property aviation & Motor Miscellaneous | Treaty September
damage transport 2018
(Unaudited)
132,570 19,892 570,514 62,875 - 775,651
17,010 3,844 111,857 7,264 - 139,775
19 1,653 92 4 - 1,768
1,331 292 8,405 561 - 10,589
114,210 14,103 450,360 44 848 - £23,519
113,064 13,493 379,552 4,717 - 550,828
1,146 6810 70,808 129 - 72,893
42,530 13,074 382,453 26,384 - 464,441
39,048 10,164 - 17,498 - 66,710
3,482 2,910 382,453 8,886 - 397,731
10,183 2,287 - 2,228 - 14,698
13,665 5197 382,453 11,114 - 412,429
9,564 7,697 153,754 29,862 - 200,877
11,310 6,241 (29) 21,010 - 38,532
(1.746) 1,456 153,783 8,862 - 162,145
10,633 4,318 108.275 6,597 - 129,821
3 2 87,420 [ - 67,431
8,880 5,774 329,478 15,255 - 359,397
4,775 (577) 52,975 (4,141) - 53,032
8,367
2,147
—_
63.544
Three months
Fire and Marine, period ended 30
property aviation & Motor Miscellaneous | Treaty September
damage transport 2017
(Unaudited)
67,671 10,198 411,653 59,676 - 549,196
3,432 733 44 181 2,462 - 50,808
5 310 31 1 - 347
248 80 3,305 189 - 3,802
63,986 9,093 364,136 57,024 - 494 239
63,262 8,706 296,411 56,904 - 425,283
724 387 &§7,725 120 - 688,956
29,829 6,458 276,882 15,946 - 328,115
26,187 5,508 5,654 15,779 - 53,138
3,632 950 271,228 167 - 275,977
4,772 1,239 - 1,949 - 7,960
8,404 2,189 271,228 2,116 - 283,937
52,512 549 136,262 23,877 - 212,000
47,239 494 - 19,428 - 67,161
5,273 55 135,262 4,249 - 144,839
7.457 2,261 65,267 ° 3,986 - 78,971
7 2 43,423 13 - 43,445
12,737 2,318 243,852 8,248 - 287,255
(4,333) (129} 27,276 (6,132) - 16,682
1.537
1,852
()
20,064



24.
241

242
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Rupees ‘000
Movement in Investment
Operator's Fund
. Deposit
. Fair value A
. Held to Available for maturing
Name of investment maturity sale thgo;gl_h within 12 Total
months
At beginning of previous year - 20,447 - 15,000 35,447
Additions - 31,408 - 307,500 338,908
Disposals (sale and redemptions) - (21,409) - (200,000) (221,409)
Fair value net gains
(exctuding net realised gains / losses) - 38 - - 36
At beginning of current year - 30,482 - 122,500 152,982
Agaditions - 128,332 - 551,000 679,332
Disposals (sale and redemptions) - (233) - (623,500) (623,733)
Fair value net losses -
(excluding net realised gains / losses) - (2,292) - - (2,.292)
At end of current year - 156,289 - 50,000 206,289
Participants Takaful Fund
At beginning of previous year - 385,673 - 94,000 479,673
Additions - 637,777 - 777,500 1,415,277
Disposals (sale and redemptions) - (409,988) - (771.500) (1,181,488)
Fair value net losses
(excluding net realised gains / losses) - (6,922) - - (68,922)
Impairment losses - - - -
At beginning of current year - 606,540 - 100,000 708,540
Additions - 307,607 - 320,000 627,807
Disposals (sale and redemptions) - (87.242) - (335,000) (422,242)
Fair value net losses
(excluding net realised gains / losses) - (19,287) - - (19,287)
At end of current year - 807,618 - 85,000 892,618
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25. Falr value

25.1 {FRS 13 defines fair value as an exit price. Fair value is the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between market participants at the measurement date.

252 All assets and liabilities for which fair value is measured or disclosed in the condensed intesim financial
statements are categorised within the fair value hierarchy, described as follows, based on the lowest level input
that is significant to the fair value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement
is directly or indirectly observable

Leve! 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement
is unobservable

Following are the assets where fair value is only disclosed and is different from their canrying value:

25.2.1 Operator's Fund

Rupees ‘000
. Other Other -
Available Loan & financial financlal Total Level 1 Level 2 Leve! 3
for sale Receivablas AP
assets liabilities

Financial assets maasured at
fair value
Investments

Debt Securites 158,289 156,289 158,289
Financial assets not measured
at fair value
investmants

Term deposits 50,000 50,000
Loans and other recelvables 3,757 3,757
Takaful / retakaful receivables 5,832 5.832
Wakala fees receivable 225,361 225,361
Modarib fees receivable 7,818 7.818
Cash and bank balances 56,932 56,932

156,289 242,768 106,932 - 505,988 - 156,289 -

Financlal llabl(itles not
measured at falr value
Other creditors and accruals {70,967) (70.867)

- - - (70,967)  (70.967) - ; ;
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Rupees ‘000

31 December 2017 (Audited)

Fair value measurement using

, Other Other
Available Loans & financial financial Total Level1  Level2  Level
for sale Receivables L
assets liabilities

Financial agsets measured at
fair value
investments

Debt Securites 30,482 30,482 30.482
Financial assets not measured
at falr value
investments

Term deposits 122,500 122,500
Loans and other receivables 1,432 1,432
Takaful / retakaful receivables 5497 5,497
Wakala fees receivable 115,426 115,428
Modarib fees receivable 2,843 2,843
Cash and bank balances 87,764 87,764

30,482 125,198 210,264 - 385,944 - 30,482 -
Financial liabilities not
measured at fair value
Other creditors and accruals (31,382) (31,382)
- - . (31,382) (31,382) - - -
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Rupees ‘000
25.2.2 Participants Takaful Fund
As at 30 September 2018 (Unaudited)
—Fair value measurement using __
. Other Other
A’:‘r’t’l’:’ R::::;es financlal financial Total Level1  Level2  Level3
assets liabilities
Financial assets measured at fair
value
Investments
Debt Securities 807,818 807,818 807,618
Financlal assets not measured at
fair value
Investments
Term deposits 85,000 85,000
Loans and other receivables 11,013 14,013
Takaful / retakaful receivables 265,465 265,465
Retakaful recoveries against
outstanding claims 108,239 108,239
Cash and bank balances 185,800 186,809
807,618 384,717 270,809 - 1,463,144 - 807,818 -
Financlal llabllitles not measured at
fair value
Outstanding claims including IBNR (418,443) (418,443)
Contribution received in advance (1.822) (1.822)
Takaful / retakaful payables (124,646) (124,646)
Wakala fees payable (225.381) (225,381)
Modarib fees payable (7.818) (7.818)
Other creditors and accruals (21,859) (21,858)
- - - (799,849) (799,549) - - -
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Rupees ‘000

31 December 2017 (Audited)

Fair value measurement using

Avallable Loans & Other Other
financial financial Total Level Level 2 Level 3
for sale Recaivables o
assets liabilities

Financial assets measured at fair

value

Investments

Debt Securities 806.540 606,540 606,540

Financlal assets nol measured at

fair value

(nvestments

Term deposits 100,000 100,000

Loans and other receivables 18,258 16.258

Takaful/ relakaful receivables 249,961 249,861

Relaka{u_l recoveries agalnst 88,944 88,944

outstanding clalms

Cash and bank balances 153,572 153,572

606,540 355,163 253,572 - 1.215,275 - 606,540

Financial llabilities not meagured at

falr value

Oulglanding claims including (BNR (340,118) {340,118)

Contribution recgived in agvance {1.438) (1,439)

Takatul / retakaful payables (142.778) (142,778)

Wakala fees payable (115,426) (115,426)

Modarib fees payable {2,843) (2.843)

Olher creditors and accruals (19.805) (19,805)

- b (622,409) (622,409) - .

26. Corresponding Figures

27,
27.1

27.2

28.

During last year the SECP vide S.R.O. 89(1)/ 2017 dated 03 February, 2017 has Issued Insurance Rules, 2017
(the Rules}, which requires every Operator’s to prepare their financial statements as per the presentation and
disclosure requirement prescribed in the format, in view of the applicability of the Rules, the Operator has
changed the presentation and disclosures of the financial statements and recorded its investments as per JAS
39, which was further explained in note 4.1.1.

General

Figures in these condensed interim financial statements for the quarler ended 30 September 2018 and
30 September 2017 have been subjected to limited scope review of the auditors.

The effects of changes stated in note 4.1 have been accounted for retrospectively in accordance with IAS 8
‘Accounting Policies, Changes in Accounting Estimates and Ermors', resulting in restatement of financial
statements of prior periods. Resultantly, the cumulative effect of adjustments that arose as at 01 January 2017
and 01 January 2018 have been presented and disclosed as part of the statement of changes in equity, while
the corresponding period adjustment through other comprehensive income and profit or loss is restated ang
disclosed as part of the Statement of Comprehensive Income and Profit and Loss Account respectively. The
Balance Sheet also presents the prior year numbers as restated, due to the said change

Date of authorisation for issue of financlal statements

These condansed interim financj
held on 27 October 2018.

B e S
- 4’ ALTAF GOKAL HAS LAH  sAfFuU , KAWALA

Director Chief Financial Officer Managing Director & Chairman
& Corporate Secretary Chief Executive

taments were authorisgd for issue by the Board of Directors in its meeting
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