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DIRECTORS' INTERIM REVIEW 

Your directors are pleased to present the unaudited condensed interim financial statements 
for the quarter ended September 30, 2018 and a brief review of the Company's operations. 

OPERATIONAL AND FINANCIAL HIGHLIGHTS 

Operational Highlights 

The key operational highlights for the quarter ended September 30, 2018 are as follows: 

Discoveries 

Six discoveries have been made during the period under review in PPL and its subsidiaries; 
four in PPL operated blocks Le. Hub X-1 (Hub block), Yasar X-1 (Kotri block) , Badeel X-1 
(Gambat South block) & Talagang X-1 (Karsal block) and two in partner operated blocks i.e. 
Bolan East-1 (Ziarat block) and Mela-5 (Nashpa block). 

Further, subsequent to the period end, exploratory well Gulsher - 1 has been declared as a 
hydrocarbon discovery in partner operated Oigri block. 

Geophysical Activities 

In PPL operated blocks, 20 seismic data acquisition of 381 Line Km was carried out during 
the current period, as compared to 421 Line Km during the corresponding period. 

Further, in PPL operated blocks, 2,724 Line Km gravity and magnetic data was acquired 
during the current period. 

Dril ling Activities 

In PPL operated blocks, two exploratory wells were spudded during the current quarter, 
similar to two wells (one exploratory and development each) in the corresponding period. 

Financ ial Highlights 

The key financial results of the Company for the quarter ended September 30, 2018 are as 
follows: 

Sales revenue (net) 
Profit before taxation 
Taxation 
Profit after taxation 
Basic and Diluted Eamings Per 
Share (Rs) 

Sales revenue 

Quarter ended 
September 30,2018 

Quarter ended 
September 30, 2017 

Rs Million 

38,217 
19,527 
(5 ,338) 
14,189 

7.20 

32,212 
18,663 
(5 ,985) 
12,678 

6.43 

Sales revenue increased by Rs 6,005 million during the current period as compared to the 
corresponding period. The increase is due to positive variance on account of price (including 
exchange rate) amounting to Rs 6,672 million, partia lly offset by negative volume variance 
of Rs 667 million. 



-
-

-
-

-

-

Positive price variance is due to increase in average international crude oil prices from US$ 
49.98 1 bbl in the corresponding period to US$ 74.11 1 bbl during the current period, further 
augmented by devaluation of Pak rupee against US dollar (average exchange rate for the 

current quarter was PKR 124.50 as compared to PKR 105.56 during the corresponding 
quarter). 

A comparison of the Company's share of sales volumes from all PPL-operated and 
partner-operated fields is given below: 

Quarter ended Quarter ended 
Unit September 30, September 30, 

2018 2017 

Natural Gas MMCF 71,423 75,419 
Crude Oil I Natural Gas Liquids 
I Condensate BBL 1,410,871 1,514,793 

Liquefied Petroleum Gas (LPG) 
Tonnes 27,956 20,928 

Barytes Tonnes 17,137 15,598 

Profitability 

Profitability of the Company increased by 12% as compared to the corresponding period. 
Main drivers are increased sales revenue (as explained above) and reversal of impairment 
loss on investment in PPLE, partially offset by increase in exploration expenses, operating 
expenses and levies (increased in line with sales). 

The Company has reversed previously recorded impairment loss on investment in PPLE to 
the extent of Rs 600 million, out of which around Rs 250 million relates to the effects of 
exchange differ~nces and working capital changes. The rest of the amount is attributed to 
discovery of hydrocarbons in Ziarat block as announced by the Operator during September 
2018. Post-well analysis is being carried out currently and further adjustment, if required , 

will be made accordingly. 

Increase in exploration expenses is due to higher cost of dry wells charged to profit or loss 
in the current period and also due to the fact that recovery of past cost from United Energy 
Pakistan Limited against farm out of the Company's 50% working interest in Kart; North 

block was included in the corresponding period. 

Increase in operating expenses is mainly under the heads of depreciation & amortisation 

and well interventions. 

CORPORATE STRATEGY AND FOCUS AREAS 

During the period, the operations of the Company remained in line with its Corporate 

Strategy. 

Exploration 

The Exploration & Business Development Directorate consists of three Assets i. e. South, 
North and Frontier Assets (also includes blocks in Iraq and Yemen) and Business 
Development and Geo-Services Departments. At present, the Company's portfolio, together 
with its subsidiaries, consists offorty-five exploratory blocks, out of which twenty-six are PPL 
operated (including Block-8 in Iraq being operated by PPL Asia) and remaining nineteen, 
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including three offshore blocks in Pakistan and one onshore block in Yemen, are partner 
operated. Details of major activities are as follows: 

Exploration South Assets 

In Gambat South block, drilling of exploratory well Hadaf X·1 has been completed and 
preparations are underway to test potential identified zones. Further, to mature additional 
prospect for drilling of well , detailed G&G evaluation is in progress. 

Exploratory well Qamar X·1 (Hata block) was charged to profit or loss as dry well. 

In Khipro East Block, 20 seismic data acquisition of 399 Line Km was completed. 

Exploration North Assets 

Preparations are underway to spud in 2nd exploratory well Dhok Sultan South X-1 in Dhok 
Sultan block. 

In Sadiqabad Block, preparations are underway to spud in exploratory well ChoJistan X-1 . 

Exploration Frontier Assets 

In Kalat Block, acquisition of 346 Line Km 20 seismic data was completed in the southern 
part of the block to mature additional prospects. Acquisition of gravity & magnetic data of 
2,778 Line Km was also completed. 

In Kharan, Kharan East, & Kharan West blocks, Microbial Geo-Chemical Exploration Survey 
has been completed and its integration with other G&G data is in progress. 

In Margand Block, acquisition of gravity & magnetic survey of 2,579 line Km is in progress. 

Business Development 

Government of Pakistan has recently offered ten exploration blocks for bidding. Technical 
and commercial evaluation of these blocks is in progress. 

Partner-Operated Areas 

Exploratory well Mamikhel Deep-1 in Tal block has been plugged and suspended in view of 
discouraging results. 

In Nashpa block, exploratory well Khanjar-1 has been charged to profit or loss as dry well. 
Further, 20 seismic data acquisition of 183l. Km is in progress. 

Exploratory well Roshan-1 in Kirthar block, has been charged to profit or loss as dry well. 

Producing Fields 

Sui Asset 

Development well Sui-104 (M), was commissioned and contributing around 6 MMscfd of 
gas into the production network. Workover of Sui-29 (M) has been completed, which has 
resulted in incremental production of around 5 MMscfd. 

Further, maintenance, upgrade and enhancement of plant reUability activities were 
undertaken at both Purification Plant and Sui Field Gas Compression Station, including 
major overhauls of one gas turbine and two boilers. 
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Kandhkot Asset 

Development well KDT-45 (U) was commissioned, whereas land acquisition activities have 
been completed for development well KDT -47 (M). 

Adhi Asset 

Development well Adhi-31(T/K) was commissioned, resulting in additional production of 
around 120 BBls/day of oil and 0.5 MMscfd of Gas. 

Drilling of development well Adhi-32 (T/K) was completed in record time of around 50 days, 
which is the fastest and deepest well of the field. Testing and commissioning activities are 
in progress. 

For Adhi Compression Project, all shipments, including five compressors have been 
received at Adhi Field. Civil works are planned to be commenced shortly. 

Gambat South I Hala I Mazarani Assets 

Installation and pre-commissioning activities of Gambat South Gas Processing Facility 
(.GPF) -IV have been completed and first gas achieved in October 2018. Further, as part of 
phase-2 of the project, procurement of equipment has commenced to further enhance 
production from GPF-IV. 

With respe~t to GPF-III, Contractor is being strongly pursued to expedite completion of 
remaining activities (including Fabrication, Packaging, Site construction etc.) to achieve first 
gas. 

In addition, Grid Interconnection Study related to development and approval of 20 MW Hatim 
Power Project in Gambat South block, is under review by HESCO. 

Partner-Operat~d Assets 

Development well Qadirpur-59 was successfully completed as Gas producer. 

Development -wells "Rehman-5 (Kirthar block) and Miano -28 (Miano block) were spudded 
during September 2018 and currently drilling is in progress. 

Bolan Mining Enterprises 

Feasibility report for Baryte-lead-Zinc project to be installed at Gunga Khuzdar, is in final 
stages and expected to be completed during 2nd quarter of 2018-19, which will establish 
commercial viability of the project. 

Purchase order to acquire grinding mill of 150,000 tons/annum capacity has been placed. 

Corporate Social Responsibility 

60 I<YV solar powered system was installed at District Head-Quarter Hospital, Wash uk. 

Further, to improve road infra-structure in PPl producing areas, construction work has been 
completed on 4.7 km road between Naban Saeeda and Mastala, near Adhi Field. 

Human Resources 

The Board of Directors have approved the new corporate values: Respect, Integrity, Value­
Creation, Empowerment & Serve the Nation. 
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Quality, Health, Safety and Environment (QHSE) 

Management Audits program is revitalised by adopting a risk based approach. Senior 
Management will now engage field staff on five critical HSE risks through meaningful two­
way communication. 

Process Safety Information (PSI) gap assessments at processing plants initiated from Sui 
Field as per Annual Plan. 

PPL's first ever "First Aid Guide Book" published & circulated at Fields 

Industrial Relations 

Harmonious working environment and cordial industrial relations atmosphere prevailed at 
all locations of the Company, including Sui Gas Field. 

ACKNOWLEDGEMENT 

The Company's achievements CQuid not have been possible without the continuous efforts 
of our employees, who deserve full compliments. We are also thankful to the continued 
support of the GoP and shareholders, whose unfaltering trust and confidence has enabled 
us to aim and achieve the best. 

DIRECTOR 

Karachi: October 29, 2018 
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PAKISTAN PET ROLEUM LIMITED 

UNCONSOLIDATED CQNDENSED li'o'TERIM STATEM ENT OF fiNAN C IAL POSITION 

AS AT SEPTEr..'IBERJO, 2018 

ASSETS 

NON-C URRENT ASSETS 
fixfd assc is 

Property, planl and equipment 
lnlangible assets 

Long-term investmenlS 
Long-term loans 
Long-term deposilS 
Long-term receivables 

CU RRE NT ASSETS 
Stores and spares 
Trade debts 
Loans and advances 

Trade depos ilS and shon-Ienn prepayments 
Interest accrued 
Curren t maturity oHong-term loans 
Current maturity of long-term deposits 
Current maturity orlong-tlmn receivables 
OthL'T rtteivablt'S 
Short-term investments 

Cash and bank balances 

TOT AL ASSETS 

EQUITY AND l,.IABILIT IES 

SHARE CAPITAL AND RESE RVES 
Share capital 
Reserves 

NON-CU RRE NT LIABILITIES 
Provision for de<:ommissioning obligation 
Liabilities against assets subja;t to fin ance lease 
Deferred liabilities 

Deferred ta~ a! ion 

C URRENT LIABILITIES 
Trade and other payables 

Unclaimed dividends 
Current maturity oflinbilities against assets subje<: t to fin~nce le-dSe 
Taxation - net 

TOTAL LIABILITIES 

TOTAL EQUITY AND LIABILITIES 

CONTING ENCI ES AND COMMITMENTS 

NOll' September 30, 201 8 

, 

6 

7 

8 

9 

10 

II 

Unaudited 

Jb'OOO 

158,462,476 
352.580 

! 58,815,056 

39.403,590 
16.898 

7.676 
74,670 

198,317.890 

3.262.118 
159,598,049 

1.601 ,478 
306,562 
472.009 

8.892 
91 1.850 

50,786 
2,002,887 

11,193,379 
8.604.396 

188,012.406 

386,330.296 

19.711.295 
234.863.597 
254.580.892 

23.760.5 17 
50,785 

2,694.842 

38.157,102 
64,663.246 

61.429.754 

314,322 
73,998 

5.268.084 
67.086.158 

13 1,749,404 

386.330,296 

The annexed notes ! to 22 form an integml part of these unconsolidated condensed interim linancial statements. 

CHIEF FlNA~CIAl OffiC ER 

fI.----.--' 
C HIEF FINANCIAL OFfiC ER DIRECTOR 

Page l I 

June 30, 2018 

Audiled 

154,703,102 
420.287 

155,123.389 

37.690,970 
16,067 
7,676 

74.670 
192.912,772 

3,528,438 
142,636,089 

1.506,404 

230,968 
494.158 

1,378.972 
911,850 

50.786 
1,882.417 

14,072,500 
7.71 4.754 

174,407,996 

367.320.768 

19.717.295 ' 
220.674.676 
240.391 ,911 

22,592,369 
68,136 

2,651 ,531 

37.522.952 
62.834,988 

61,550,474 

332,998 
74.621 

2,135.716 
64.093.809 

126,928,797 

367,320.768 



PAKISTAN PETROLEUM LIMITED 

UNCONSOLIDATED CONDEDNSED INTERIM STATEMENT OF PROFIT OR LOSS (UNAUDITED) 

FOR THE OUARTER ENDED SEPTEMBER 30, 2018 

Note Quarter eoded Quarter ended 
September 30, September 30, 

2018 2017 

- -- -- Rs '000 

Sales - Det 12 38,216,857 32,211 ,8 11 

Operating expenses 13 (9,086,335) (7,728,470) 

Royalties and other levies (5,637,085) (4,890,043) 

(14,723,420) (12,618,513) 

Gross profit 23,493,437 19,593,298 

Exploration expenses 14 (3 ,186,935) 84,786 
Administrative expenses (530,311) (547,089) 
Finance costs (133,919) (102,821) . 
Other charges (2,100,483) (1 ,543,159) 

17,541,789 17,485,015 

Other income 15 1,984,849 1,177,728 

Profit before taxation 19,526,638 18,662,743 

Taxation 16 (5,337,717) (5,984,422) 

Profit after taxation 14,188,921 12,678,321 

Basic and diluted earnings per share (Rs) 19 7.20 6.43 

The annexed notes I to 22 form an integral part of these unconsolidated condensed interim financial statements. 

CffiEF FINANCIAL OFFICER 

'-' ~-:r CmEF EXE~1VE 

~' 
CmEF FINANCIAL OFFICER DIRECTOR 

Page 12 
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PAKISTAN PETROLEUM LlMITED 
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND 

OTHER COMPREHENSIVE INCOME (UNAUDITED) 
FOR THE QUARTER ENDED SEPTEMBER 30, 2018 

Profit after taxation 

Other comprehensive (loss) I income 
Items not to be reclassified to profit or loss 
in subsequent periods 

Remeasurement (losses) / gains on defmed benefit plans - net 

Deferred taxation 

Total comprehensive income 

Quarter ended Quarter ended 

September 30, September 30, 
2018 2017 

F---------- Rs '000 ------------J 
14,188,921 12,678,321 

~I ,------I -----' 
14,188,921 12,678,321 

The annexed notes 1 to 22 fOffil an integral part of these unconsolidated condensed interim financial statements. 

CIDEF FINANCIAL OFFICER 

~. 

CHIEF FINANCIAL OFFICER DIRECTOR 

Page 13 
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PAKISTAN PETROLEUM LIMITED 
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED) 
FOR THE QUARTER ENDED SEPTEMBER 30, 2018 

Note 

CASH FLOWS FROM OPERATING ACTIVITIES 

Receipts from customers 
Receipts of other income 

- Payment to suppliers I service providers and employees - net 
Payment of indirect taxes and Government levies including royalties 
Income lax paid 
Finance costs paid 
Long-term loans to employees -net 
Net cash generated from operating activities 

CASH FLOWS FROM, INVESTING ACTIVITIES 

Capital expenditure - net 
Proceeds from sale of property, plant and equipment 
Purchase of long-term investments 
Long-term loan to subsidiary 
Disposal / redemption of long-term investments 
Finance income received 
Net cash used in investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Payment of liabilities against assets subject to finance lease 
Dividends paid 
Net cash used in financing activities 
Net (decrease) I increase in cash and cash equivalents 

Cash and cash equivalents at the beginning of the period 

Cash and cash equivalents at the end of the period 17 

Quarter ended 
September 30, 

2018 

Quarter ended 
September 30, 

2017 

- Rs '000 

30, 192,629 
698,727 

(5,) 54,710) 
(17,934,154) 

(1,571, 199) 
(4,013) 

(831 ) 
6,226,449 

(9,114,185) 
2,375 

(1,112,658) 
1,370,080 

675,110 
(8,179,278) 

(17,974) 
(18,676) 
(36,650) 

(1,989,479) 

21,787,254 

19,797,775 

29,972 ,901 
250,987 

(6,030,723) 
(12,018,329) 

(1,057,461) 
(7,324) 
1,831 

11 ,111,882 

(7,093,419) 
1,406 

(1,655,432) 

550,000 
724,724 

(7,472,721) 

(17,778) 
(95 ,247) 

(113,025) 
3,526,136 

42,573,962 

46,100,098 

The annexed notes I to 22 form an integral part of these unconsolidated condensed interim fmancial statements. 

CHIEF FINANCIAL OFFICER 

CHIEF FINANCIAL OFFICER DIRECTOR 

~ >; = 
FEXE~ 

Page 14 
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PAKISTAN PETROLEUM LIMITED 
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED) 

FOR THE QUARTER ENDED SEPTEMBER 30, 2018 

S ubscribed and paid-up share . 
capital 

Re,'cnue reserves 
Capital 

I 
Con\'erti~le reserve GCII~rnl and [InSUrance I As~~ t ~ I Divi.clcu.d lunapP io01lfi8tNII 
preference contmgcnc), reserve acqUisitIOn equnlisatlon profit 

rcserve reserve reserve 
Ordinary 

1 

Total reserves 

Total 

------------------------------------------------------------------------------------- Rs '000 -------------------------------------------------------------------------------------

Ba lance as at June 30, 20 17 (Audited) 

Comprehensive income for the period 

Profit after taxation 

Other comprehensive income for the quarte r ended September 30, 2017, net of tax 

Total comprehensive income for the quarte r ended September 30,2017 

Balal1ce as a t September 30, 2017 

Ba lance as at June 30, 20 18 (Aud ited) 

Comprehensive incom e for the period 

Prollt after taxa tion 

Other comprehensive income for the quarter ended September 30. 20 18, ne t of tax 

Tota l comprehensive income for the quarter ended September 30, 20 18 

Balance as at September 30, 20 18 

19,7 17, 175 

19,717,175 

19,7 17, 18 1 

19,7 17,1 8 1 

The annexed notes I to 22 fonn an integra l part of these unconsolidated condensed interi m (illlmcia l s ta tements. 

CHIEF FINANCIAL OFFICER 

CHIEF FINANCIAL OFFICER 
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120 

120 

114 

114 

1,428 69,76 1 34,02 1,894 23 ,75 1,980 2,535,354 135,97 1,165 196,350, 154 196,351 ,582 

12,678 ,32 1 12,678,32 1 1 2 ,678 '~21 I 
12,678,32 1 12,678,32 1 12,678,32 1 

1,428 69,761 34,021,894 23,751,980 2,535,354 148,649,486 209,028,475 209,029,903 

1,428 69,761 34,021 ,894 23 ,751.980 2,535,354 160,294,259 220,673,248 220,674 ,676 

14 ,188,92 1 1 4 ' 1 88'~2 1 I 14,188,921 

14 ,188,92 1 14, 188,92 1 14, 188,92 1 

1,428 69,761 34,021,894 23,751,980 2,535,354 174,483,180 234,862, 169 234,863,597 

CHIEF EXECUTIVE 

() _/' _ //. d .P JL/ ,,; 

~~-/ !?- ~~--
DIRECTOR · --I-----CHIEF EXECUTIVE 

Total 

2 16,068 ,877 

12,678,32 1 

r 
12,678,32 1 

228,747,198 

240,39 1,971 

14,188 ,92 1 

14 ,188,92 1 

254,580,892 
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Notes to and Forming Part of the Unconsolidated Condensed Interim 
Fi.nancial Statements (Unaudited) 
For the quarter ended September 30, 2018 

I. LEGAL STATUS AND OPERATIONS 

1.1 Pakistan Petroleum Lim ited (the Company) was incorporated in Pakistan in 1950 with the main objectives of 
conducting exploration. prospecting, development and production of oil and natura! gas resources. The 
shares of the Company are listed on the Pakistan Stock Exchange Limited and the registered office is located 
al PIDe House, Dr. Ziauddin Ahmed Road, Karachi. 

1.2 These unconsolidated condensed interim financial statements are the separate condensed interim financial 
statements of the Company, in which investments in the below mentioned subsidiaries have been accounted 
for at cost less accumulated impainnent losses. if any. 

Wholly-owned subsidiaries as of the date of statement of financial position are as follows: 

a) PPL Europe E&P Limited (PPLE): 
b) PPL Asia E&P 8.v . (PPLA); and 
c) The Pakistan Petroleum Provident Fund Trust Company (Private) Limited (PPPFTC). 

t.3 The Sui Mining Lease expired on May 31 , 2015. The Government of Pakistan (GoP) through various 
notifications has allowed the Company to continue producing from the Sui gas field. the most recent being 
dated May 25, 2018, whereby allowing the Company to continue producing from Sui gas field for a further 
period of one year with effect from the expiry of existin.\! lease period i.e. May 31. 2018. 

During May 2016, a Memorandum of Agreement (MoA) was executed between the GoP and the 
Government of Balochistan (GoB) for grant of Development & Production Lease (D&P L) to the Company 
over the Sui gas field, with effect from June 01 , 2015. The MoA has been approved by the Economic 
Coordination Committee (ECC) of the Cabinet of the GoP on December 13 . 2016, and accordingly D&PL 
will be fonnally granted in due course of time. 

2. BASIS OF PREPAR<\TION 

2.1 These unconsolidated condensed interim financial statementS have been prepared in accordance with the 
requirements of the lntemational Accounting Standard 34 - ' Interi m Financial Reporting' and provisions Qf 
and directives issued under the Companies Act, 2017. In case requirements differ, the provisions or 
directives of the Companies Act. 2017 shall prevail. These unconsolidated condensed interim financial 
statements are unaudited and do not include all the infonnation and disclosures required in the audited 
annual unconsolidated financial statements and should be read in conjunction with the audited 
unconsolidated financial statements of the Company for the year ended June 30, 2018 . Further, comparative 
unconsolidated condensed interim statement of financial position is extracted from the audited 
unconsolidated annual financial statements as of June 30, 2018, whereas companl.tive unconsol idated 
condensed interim statement of profit or loss, unconsolidated condensed interim statement of profit or loss 
and other comprehensive income, unconsolidated condensed interim statement of cash flows and 
unconsolidated condensed interim statement of changes in equity are stated from unaudited unconsolidated 
condensed interim financial statements for the quarter ended September 30, 201 7. 

2.2 Standards, interpretations and amendments to published appro\<ed accounting standards t hat arc 
effective 

There are certain new amendments to approved accounting standards which are mandatory for the 
Company's accounting periods beginning on or after July 1, 2018. However. such amendments do not have 
any significant impact on the Company' s financial reporting. therefore. have not been detailed in these 
unconsolidated condensed interim financial statements. 

However, the impact of adoption of IFRS 9 'Financiallnstruments' and IFRS 15 ' Revenue from Contracts 
with Customers' is disclosed in note 2.2.1 . 

2.2.1 Change in Significant Accounting Policies 

(A) "'IFRS - 9" Financial instruments 

lFRS 9 has replaced the multiple classification and measurement models in [AS 39 'Financial Instruments: 
Recognition and Measurement' with a single model having two classification categories (i .e. amortised cost 

Pagc 16 



Notes to and Forming Part of the Unconsolidated Condensed Interim 
Financial Statements (Unaudited) 
For the quarter ended September 30, 2018 

and fa ir value). It has also introduced an expected credit loss impainnent model. Following the application 
of lFRS 9. the Company's policy for financial instruments stands amended as fo llows: 

(a) Financial assets 

Classification 

The Company classifies its financial assets at amortised cost, fair value through other comprehensive income 
or fair value through profit or loss on the basis of the Company's business model for managing the financial 
assets and the contractual cash flow characteristics of the financial asset. 

The management determi nes the classification of its financial assets at initial recognition and, where al lowed 
and appropriate. re-evaluates the designation at each date of statement of financ ial position. 

(i) At amonised cost 

Financial assets at amortised cost are held within a business model whose objective is to hold fina ncial assets 
in order to coll ect contractual cash fl ows and the contractual terms of the financial asset give rise on 
specified dates to cash flows that are solely payments of principal and interest on the principal amount 
outstanding. These are classified as current and non-current assets in accordance with criteria sel out by 
lFRSs. 

(ii) At fair value through profit or loss 

Financial assets .at fai r value through profit or loss are those financial assets which are either designated in 
this category or not classified in any of the other categories. 

These are classified as current or non-current assets in accordance with criteria set out by IFRSs. 

(ill) At fair value through other comprehensive income 

Page 17 

Financial assets at fair value through other comprehensive income are held within a business model whose 
objective is achieved by both collecting contractual cash flows and selling financ ial assetS and the 
contractual tenns of the fi nancial asset give rise on specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding. 

Recognition and ~easurement 

Regular purchases and sales of financial assets are recognised on the trade date - the date on which the 
Company commits to purcnase or sell the asset. At initial recognition, the Company measures a financial 
asset at its fai r value plus, in the case of a financial asset not at fai r value through profit or loss. transaction 
costs that are directly attributable to the acquisition of the financial asset. Transaction costs of financial 
assets carried at fair value through profit or loss are expensed in profit or loss. Financial assets are 
derecognised when the rights to receive cash flows from the assets have expired or have been transferred and 
the Company has transferred substantially all risks and rewards of ownership. Financial assets at fa ir value 
through profi t or loss and financial assets at fair value through other comprehensive income are subsequently 
carried at fai r value. Financial assets at amortised cost are subsequently carried at amonised cost using the 
effective interest method . 

Gains or losses arising on financial assets at amort ised cost and financial assets at fai r value through profit or 
loss are recognised in the profi t or loss in the period in which they arise. Dividend income from financial 
assets at fai r value through profit or loss is recognised in the profi t or loss as part of other income when the 
Company' s right to receive payments is established. Interest calculated under effective interest method. 
dividend, impainnent and foreign exchange gains and losses on financial assets at fair value through other 
comprehensive income are also recognised in profi t or loss. Gains and losses from changes in fair value of 
financial assets at fair value through other comprehensive income are recognised in other comprehensi ve 
income and, in case of debt instruments, are reclassified to profit or loss on derecognition or reclassification. 

Impairment of financial assets 

The Company evaluates at the end of each reporting period whether there is objective evidence that a 
financial asset or a group of financial assets is impaired. The Company assesses on a forward looking basis 
the expected credi t losses associated with its financial assets carried at amortised cost and fair value through 
other comprehensive income. The impainnent methodology applied depends on whether there has been a 
signifi cant increase in credit risk. 
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Notes to and Forming Part of the Unconsolidated Condensed Interim 
Financial Statements (Unaudited) 
For the quarter ended September 30, 2018 

(b) Financial liabilities 

All financial liabiliti es are recognised at the time when the Company becomes a party to the contractual 
provisions of an instrument. Financial liabilities are extinguished when these are discharged or cancelled or 
expire or when there is substantial modification in the tenns and conditions of the original financial liability 
or pan of it. If modification of terms is accounted for as an extinguishment, any costs or fees incurred are 
recognised as part of the gain or loss on the extinguishment. If the exchange or modification is not accounted 
for as an extinguishment, any costs or fees incurred adjust the carrying amount of the liability and are 
amortised over the remaining tenn of the modified liability. 

(c) Offsetting fmandal instruments 

Financial assets and liabilities are offset and the net amount is reported in the statement of financial position 
when there is a legally enforceable right to offset the recognised amounts and there is an intention to seule 
either on a net basis, or realise the asset and settle the liability simultaneously. The legally enforceable right 
must not be contingent on future events and must be enforceable in the normal course of business and in the 
evenl of defaull, insolvency or bankruptcy of the Company or the counterparty. 

The adoption of IFRS - 9 will not result in any financial impact fo r the Company, however. will only result 
in change of certain policy notes and cla~sification headings as mentioned above. 

(8) IFRS 15 -Revenue from Contracts with Customers ' 

£FRS 15 introduces a single five-step model for revenue recognition with a comprehensive framework based 
on the core principle that an entity should recognise revenue representing the transfer of promised goods or 
services under separate perfonnance obligations under the contract to a customer at an amount that reflects 
the consideration to which the entity expects to be entitled in exchange ror those goods or services. 
Following the application of [FRS 15. the Company's policy for revenue recognition stands amended as 
follows: 

Revenue recognition 

Revenue from sale ofpetroleuJp products & barytes (the Products) is recognised when the Comp'any satisfies 
a performance obligation by transferring promised Products to customer. P roducts are transferred when the 
customer obtains their control. Revenue is recognised at transaction price (that excludes estimates of 
variable consideration), which represents the fair value of the consideration received or receivable, net of 
Government levies. Effect of adjustments, if any. arising from revision in prices is reflected as and when the 
prices are finalised with the customers and I or approved by the GoP. 

Revenue from sale of the Products in which the Company has an interest with other joint operations partners 
is recognised in accordance with the Company's working imerest and the terms of the relevant agreements. 

The adoption of lFRS - 15 will not result in any financial impact for the Company, however, will only result 
in change of certain policy notes as mentioned above. 

2.3 Standards, interpretations and amendments to publisbed approved accounting standards that are not 
yet effective but relevant 

Page I S 

There are certain new standards, amendments to the approved accounting standards and interpretations that 
will be mandatory for the Company's annual accounting periods beginning on or after July I, 2019 and may 
have impact on the financial statements of the Company. At present, the impacl of application of these 
standards. amendments and interpretations on the Company's future financial statements is being assessed. 
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Notes to and Forming Part of tbe UncoDsolidated Condensed Interim 
Financial Statemeots (Unaudited) 
For the quaner ended September 30, 2018 

3. ACCOUNTING POLlCfES 

The accounting policies and the methods of computation adopted in the preparation of these unconsolidated 
condensed interim financial statements are the same as those applied in the preparation of the unconsolidated 
financial statements for the year ended June 30, 2018 , except as disclosed in note 2.2.1 . 

The Company follows the practice of conducting actuarial valuations annually at the year end. Hence, the 
impact of re· measurement of post-employment benefit plans has not been incorporated in these 
unconsolidated condensed interim financial statements. 

4. SIGNIFlCAl'JT ACCO UNTING ESTIM ATES, ASSUMPTIONS, JUDGMENT S AND FINANCIAL 
RISK MANAGEMENT 

T he preparation of these unconsolidated condensed interim financial statements in confonnity wi th the 
approved accounting standards as applicable in Pakistan for interim reponing requires management to make 
est imates, assumptions and apply judgments that affect the application of accounting policies and reponed 
amounts of assets, liabilities, income and expenses. Estimates, assumptions lind judgments are continually 
evaluated and are based on historical experience and other factors, including reasonable expectations of 
future events. Revision to accounting estimates are recognised prospectively commencing from the period of 
revision. 

Estimates, assumptions and judgments made by the management in the preparation of these unconsolidated 
condensed interim financial statements are the same as those applied in the preparation of the unconsolida·ted 
financial statements for the year ended June 30, 2018 . 

The Company's fi nancial risk management objectives and policies are consistent with those disclosed in the 
unconsolidated financial statements forthe year ended June 30, 2018. 

4.1 Implications of revised 1FRS 2 (Sha re-based Payment) on Benazir Employees' Stock O ption Scheme 

In June 201 1, the SEep on receiving representations from some of entities covered under Benazir 
Employees' Stock Option Scheme {the Scheme) and after having consulted the ICAP, granted exemption to 
such entities from the application of International Financial Reponing Standard (IfRS) - 2 "Share-based 
Payment" to the Scheme. There has been no change in the status of the Scheme as stated in note 3.5 to the 
unconsolidated fina'ncial statements for the year ended June 30, 2018. The management bel ieves that the 
Schemt: is being revamped by the GoP and all claims and disbursements to the unit holders are kept in 
abeyance by the Privatisation Commission since June 2010. 

Had the exemption not been granted, retained earnings and reserves would have been lower and higher by 
Rs 18,879 mill ion (June 30, 2018: Rs 18,879 million). 

September 30, J une 30, 
2018 2018 

Unaudited Audited 
Rs '000 

5. PROPERTY, PLANT AND EQUIPMENT 
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Opening Net Book Value (NBV) 
Additions to owned assets 

Disposals I adjustments during the period I year (NBV) 
Depreciation ! amortisation charged during the period I year 

Capital work-in-progress - note 5.1 

103.201 .973 
4.185.163 

107,387.\36 

(374) 
(4,588.537) 

102,798.225 

55.664,251 
158.462.476 

92,948,876 
25.523.297 

118,472,173 

225 ,161 
(15.495.361 ) 
103,20 I ,973 

51,50 1,129 
154.703.102 
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Notes to and Forming Part oftbe Unconsolidated Condensed Interim 
Financial Statements (Unaudited) 
For the quarter ended September 30,2018 

~ Capital work.in-progress 

Plant, machinery. fittings and pipelines 
Exploration and evaluation (E&E) assets - note 5.1 
Development and production (D&P) assets 
Lands. buildings and civil constructions 
Capital stores for drilling and development 

September 30, 
2018 

Unaudited 
Rs '000 

9,118,323 
24,5 10,960 

5,137,511 
127,909 

16,769,548 
55,664.251 

June 30, 
2018 

Audited 

8,980,797 
20,503,317 

5,929,579 
180,117 

15,907,319 
51.50I.l29 

5.1.1 Amounts under E&E assets are nel off cost of dry wells charged to profit or loss during the period / year, 
amounting to Rs 1.828 million (June 30.1018: 7,180 million). 

6. LONG-TERM INVESTMENTS 

Investments in related parties 
Wholly owned subsidiaries 
PPPFTC 
PPLE (net of impainneni) • note 6.1 
PPLA (net of impairment) 

Other investments 
At amortised cost 

. Local currency tenn deposits with bank 

. Foreign currency tenn deposits with banks 

Designated at fair value through profit or loss 
- Mutual Funds 

September 30, 
2018 

Una udited 
Rs '000 

I 
3,365,044 
3,296,502 

-6,661,::47 

2.000,000 
30.668.461 
32,668,461 

73,582 
39.403.590 

June 30, 
2018 

Audited 

I 
2.765,082 
3,?96,502 

6,061,585 

2,000,000 
29555,194 
31,555,194 

74. 191 
37.690.970 

6.1 The Company has reversed previously recorded impainnent loss 00 investment in PPLE to the extent of Rs 
600 million, out of which around Rs 250 million relates to the effects of exchange differences and working 
capital changes. The rest of the amount is anributed to discovery of hydrocarbons in Ziarat block as 
announced by the Operator during September 2018. Post-well analysis is being carried out currently and 
further adjustment, if required. will be made accordingly. The corresponding credit in the profit or loss in 
included in 'other income'. 

7. TRADE DEBTS 

Page I to 

Unsecured and considered good 

Related parties 
Central Power Generation Company Limited (GENCO-II) 

Sui Northern Gas Pipelines Limited (SNGPL) 
Sui Southern Gas Company Limited (SSGCL) 
Pak-Arab Refinery Limited (PARCO) 

Oil & Gas Development Company Limited (OGDCL) 

September 30, 
2018 

Unaudited 
Rs '000 

18,118,557 

72,104,337 
55,408,335 

1,078,734 

622.533 
147,332,496 

June 30, 
2018 

Audited 

15 ,395,000 
66.873,563 
50,044,5[6 

912,202 
259,447 

, 
13'),484,728 



Notes to and Forming Part of the Unconsolidated Condensed Interim 
Financial Statements (Unaudited) 
For the quarter ended September 30, 2018 

Non-related parties 
Attock Refinery Limited (ARL) 
Pakistan Refinery Limited (PRL) 
National Refinery Limited (NRL) 
Others 

Unsecured and considered doubtful 

Non-related party 
Byco Petroleum Pakistan Limited (Byco) 
Less: Provision for doubtful debts - note 7.3 

7.1 T he ageing of trade debts is as fo11ows: 

Neither past due nor impaired 

Past due but oot impaired: 
Related parties 
- within 90 days 
-91 to 180 days 
- over 180 days 

Non-related parties 
- within?O days 
- 91 to 180 days 
- over 180 .days 

September 30, 
20 18 

Unaudited 

Rs '000 

10,443.1 95 
492,128 
353,174 
977,056 

, 12.265,55.) 

J59,598,049 

1.156.220 
(1 ,156,220) 

159.598,049 

28,786.202 

20,740,023 
16,442,772 
89.156,754 , 1_6.339,549 

4,260,468 
126,740 
85.090 

4,472,298 

159.598.049 

J une 30, 
2018 

Audited 

7,066,439 
593,175 
367,586 

1,124.161 -9.1:::11.361 
142,636,089 

1,156,220 
(1 ,156,220) 

142,636.089 

i5, 186,711 

19,001 ,211 
18,804,522 
78,038,673 

-1 }) ,844,406 

1,5 1 5,74Q 
6,5 15 

82.717 
1,604,972 

142.636,089 

7.2 Trade debts include overdue amount ofRs 126,338 million (June 30, 2018: Rs 115,843 million) receivable 
from the State controlled compan ies (i.e. GENCO-H. SNGPL. SSGCL and OGDCL) and Rs 5,630 million ' 
(June 30, 2018: Rs 2,763 million) overdue receivable from refineries (i.e. ARt, Byco, PARCO. NRL and 
Pakistan Refinery Limited) and various LPG CUStomers. 

Based on the measures being undertaken by the GoP. the Company considers the overdue amounts to be 
fully recoverable and therefore, no further provision for doubtful debts has been made in these 
unconsolidated condensed interim financial statcments, e:«:cept fo r provision against receivable from Byco. 

7.3 The Company has filed a suit in the Sindh High Coun (SHC) against Byco for recovery of overdue amount. 
The said suit is pending adjudication before the SHe. 

8. SHORT-TER.J.\1lNVESTMENTS 

At amortised cost 
- Local currency tenn deposits with banks 
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September 30, 
2018 

Unaudited 
Rs '000 

11,193.379 
11.193,379 

June 30, 
2018 

Audited 

14,072.500 
14,072.500 
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Notes to and Forming Part oftbe Unconsolidated Condensed Interim 
Financial Statements (Unaudited) 
For the quarter ended September 30, 2018 

9. 

10. 

II. 

September 30, June 30, 
2018 2018 

Unaudited Audited 

Rs'OOO 
DEFERRED TAXATION 

(Deductible) I taxable temporary differences on: 
Exploration expenditure (2,39\,42! ) (2.418,850) 
Provision for staff retirement and other benefits ( 1.454,357) (1,441,797) 
Provision for windfall levy on oil I condensate (1.591,767) (1.030,017) 
Provision for obsolete I slow moving stores (59,671) (59,671) 
Provision for doubtful debts (462,488) (462,488) 
Provision for decommissioning obligation 2,469,935 2.108,978 
Accelerated lax depreciation al!owances 6,334,958 6.615,236 
Exploratory wells cost 15.504,871 14,205,837 
Development and production expenditure 19.807,824 20.005,133 
Others (782) 591 

38.157.102 37,522.951 

TRADE AND OTHER PA YABLES 

Creditors 1>900,878 1,371,618 
Accrued liabilities 5.841.851 5.886,085 
Security deposits from LPG distributors 766,180 766,180 
Retention money 128,603 127,870 
Gas development surcharge (GDS) 10,031,119 9,031 ,121 
Gas infrastructure development cess (GIDe) 4,717,337 4.02U15 
Sales tax - net 883,738 902,413 
Royalties 4,494,694 10,718,388 
Lease extension bonus 11.854,229 10.768,415 
Current accounts with joint operations 13,841 ,211 13,129,818 
Staff retirement benefi t funds 2,267,787 2,306,171 
Provision for windfall levy on oil / condensate (WLO)· note 11.1 3,03 1,937 1,961 ,937 
Federal excise duty 177,094 143.208 
Workers' Profits Participation Fund (WPPF) 1.024.980 

Others 468,105 416,115 

61.429.754 61 .550.474 

CONTINGENCI ES AND COMMITMENTS 

There are no major changes in the status of contingencies and in total commitments as disclosed in the 
audited unconsolidated financial statements for the year ended June 30.2018, except for the following: 

11.1 Contingenc)" with respect to imposition of WindfaU Levy on oll ! condensate 

There has been no change in the status of the matter as disclosed in note 26.1.9 to the unconsolidated 
financial statements for the year ended June 30, 2018, e:.;cept that the case came up for hearing on October 
04,2018. and stay order already in effect was extended till next date of hearing, which has not been fixed. 

The Windfall Levy, if also applicable on oil I condensate will amount to approximately Rs 20,979 million 

for the period up to September 30, 2018. Further. WLO provided for in the books of accounts from 
December 27, 201 7 t( 11 September 30, 2018, amounts to Rs 3,032 million. 

Additionally, the cumulative impact of incremental revenue recorded in the books of accounts till September 
30, 2018 and profit after tax thereof is Rs 11 ,185 million and Rs 5,851 million. respectively. 
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Notes to and Forming Part oftbe Unconsolidated Condensed Interim 
Financial Statements (Unaudited) 
For thl:! quarter ended September 30, 2018 

11.2 Income Tax 

During the period, the Commissioner Inland Revenue (Appeals) [CIR-(A)] vide Order no. 17 dated 
September 17, 2018 has confinned the lax demand raised in respect afrate issue, depletion allowance, tax 
credits under sections 65A and 658 and super tax (non-agreement area) relating to the amendment of 
assessment proceedings for the tax year 2015. Being aggrieved, the Company is in the process of filing an 
appeal before the Appellate Tribunal Inland Revenue against the decision ofem ·(A). 

Further, in the impugned appellate order. the CfR-(A) has decided the issue of levy of super tax on 
agreement areas in favour of the Company. The Company is in the process of filing an application with the 
tax authorities to pass an appeal effect order in respect of the said decision ofCtR-(A). 

12. SALES - net 

Gross sales 

Natural gas 
Gas supplied to Sui villages 
Internal consumption of. gas 
Crude oil I Condensate I Natural Gas Liquids 
LPG 
8arytcs 

Government levies I discounts 

Federal excise duty 
Sales tax 
GDS 
GIDe 
Petroleum Levy 
Discounts (8arytes) 

13. OPERATING EXPENSES 

Salaries, wages, welfare and other benefi ts 
Operators' personnel 
Depreciation 
Amonisation of decommissioning assets 
Amortisation of D&P assets 
Plant operations 
Well interventions 
Field services 
Crude oil transportation 
Travelling and conveyance 
Training & development 
PCA overheads 
Insurance expenses 
Free supply of gas to Sui villages 
Social welfare I community development 
Other expenses 
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Quarter ended 
September 30, 

2018 

Quarter ended 
September 30, 

2017 
Rs '000 

31.762,843 28,971.518 
121 ,333 97.986 
80,555 64,613 

11,407,989 7,664,060 
1.625,109 1,222.310 

170.265 139,155 
47,168,094 38,159,642 

(518,349) (552,963) 
(5,058,637) (4,440,357) 
(2,104,825) 331 ,740 
(1 ,125,394) (l,279.567) 

(130,528) 
(13.504) ' (6,684) 

(8,951,237) (5,947,831 ) 
38,216.857 32."211.811 

1,903.857 1,295,043 
4 14.560 414,770 

1,866,016 1,511 ,866 
392, 11 6 413 ,759 

2,309.411 2.077,217 
743,019 659,507 
490,319 306,813 
397,825 422,130 
234.136 246.248 

75,964 81,505 
3,166 1,267 

20,979 34,692 
69,415 135,708 

121 ,333 97,986 
41 ,187 11.298 

3,032 18,661 
9.086.335 7l 728,470 
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Notes to and Forming Part of the Unconsolidated Condensed Inte.-im 
Financial Statements (Unaudited) 
For the quanerended September 30,2018 

14. EXPLORATION EXPENSES 

14.1 Exploration expenses for the period also include cost of dry wells amounting to Rs 1,828 million (September 
30,2017: Nil). 

Quarter ended 
September 30, 

2018 

Quarter ended 
September 30, 

2017 
Rs '000 

15. OTHER INCOME 

16. 

17_ 

18. 

Income from financial assets 

Income on loans and bank deposits 
Income on term deposits 
Income on long-term investments at amortised COS! 

Income from investment in treasury bills 
Gain on re-measurement I disposal of investments 

designated at fair value through profit or loss (net) 

Income from assets other than financial assets 

Rental income on assets 
Profit on sale ofpropeny. plant and equipment (net) 
EKchange gain on foreign currency (net) 
Reversal of impairment loss on investment in PPLE -note 6.1 
Share of profit on sale of LPG 
Others 

TAXATION 

Curreht 
Deferred 

CASH AND CASH EQUIVALENTS 

Cash and bank balances 
Shan-term highly liquid investments 

TRANSACTIONS WITH RELATED PARTIES 

90,628 86,724 
100,658 354,869 
362,101 200,007 

98,973 201 ,299 

- 18,099 
652.360 860,998 

1,524 317 
2,001 U76 

716,210 108,842 
599,961 -

6,729 15,046 
6.064 19L349 

1.332,489 316.730 
1.984.849 1.177.728 

4,703.567 4.755;920 
634.150 1,2'8.502 

5.337.717 5,984.422 

8,604,396 3,655,787 
11,193.379 42,444311 
19.797,775 46.100,098 

The related panies are comprised of state controlled entities, subsidiary companies, associated companies, 
joint operations, companies where directors also hold directorship, key management personnel and other 
related panies. Details of transactions with related panies, other than those which have been specifically 
disclosed elsewhere in these unconsolidated condensed interim financial statements are as follows: 
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Notes to and Forming Part of the Unconsolidated Condensed Interim 
Financial Statements (Unaudited) 
For the quarter ended September 30.2018 

Quarter ended 
September 30, 

2018 

Quarter ended 
September 30, 

2017 
Rs '000 

Sales of gas I barytes to State controlled entities 
(including Go\'ernment levies) 

GENCO-ll 

SSGCL 
SNGPL 
OGDCL 

Long-term reeeh 'ables, trade debts and other 
receivables from State controlled entities 
as at September 30 

Transactions with subsidiaries 
Recei vable from PPLA as al September 30 
Receivable from PPLE as at September 30 
Interest income on long-term loan to PPLE 

Loan receivable from PPLE as at September 30 
Payment of employees cost on secondment 

Deposit for bank guarantee on behalf of 
PPLE - Block 29. Yemen 

Transactions with Associated Comparues 
Sales of crude oil I condensate to PARCO 
Expenses incurred 

Transactions with Joint Operations 
Payments of cash calls tojoint operations 
Expenditures incuhed by the joint operations 

Under advance balances rel.ating to joint 
operations as at September 30 

Current account receivables relating to joint 
operations as at September 30 

CUTTent account payables relating to joint 
operations as at September 30 

Income from rental of assets to joint operations 

Purchase of goods from BME (net) 

Reimbursement of employee COSI on secondment 
to BME 

Other related parties 
Transactions wi th retirement benefit funds 

Remuneration to key management personnel - note 18.2 
Payment of rental to Pakistan Industrial 

Development Corporation 

Payment of rental to Karachi Port Trust 

Payment to National insurance Company Limited 
(NICL) 

Insurance claim received from N ICL 

Payment to Pakistan State Oil Company Limited 

6,583 ,557 
8,299,503 

16,840.783 
43.622 

31.767.465 

146.409.671 

14.939 
36.594 
18.565 

14.826 

911.850 

1.491.455 

9.749.203 
10.536.546 

12,427,601 

1,780,588 

123,472 

1,524 

88,703 

4,220 

215.888 
532.742 

29,296 

235 

90,774 

111,853 

3.579,462 
5,843,842 

19.545,189 
38.213 

29.006.706 

99.894.793 

56.142 
4.242 

12.851 
1.188.381 

17.367 

787.500 

1.587.995 
1.900 

8.326.669 
8.722.502 

5,112,601 

2,803,770 

112,241 

317 
96,375 

4,786 

2]4,349 

782,001 

26,082 
3,224 

147.094 
958 

208,470 

18.1 Aggregate amount charged in these unconsolidated condensed interim financial statements in respect of fees 
paid to eight non-executive directors was Rs 6.630 mi ll ion (September 2017: Rs 3.740 million to thirteen 
non-e)(ecutive di rectors). 
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Notes to and Forming Part of the Unconsolidated Condensed Inter im 
Financial Statements (Unaudited) 
For the quarter ended September 30, 2018 

18.2 No amount has been charged on account of remuneration of the chief executive, appointed with effect from 
July 01, 2018, si nce it is yet to be decided by the Board of Directors of the Company. 

18.3 The Company has guaranteed to Midland Oil Company, Iraq (MdOG) the performance and fulfilment of 
obligations by PPLA under the Exploration. Development and Production Service Contract (EDPSG). Total 
financial commitment of PPLA is US$ 100 million (Rs 12,430 million), out of which USS 68.052 mi llion 
(Rs 8,459 million) is outstanding. 

18.4 The Company has provided parent company guarantee amounting to US$ 5.3 million (Rs 659 million) to 
GoP in respect o fPP LE's exploration licenses in Pakistan i.e. Barkhan. Hamai and liarat. 

18.5 Gas sales are made to various State controlled entities, at prices notified by the GoP. Transactions with BME 
for purchase of goods are conducted at prices determined by reference to comparable goods sold in an 
economically comparable market to a buyer unrelated to the seller. 

19. EARNINGS PER SHARE 

19.1 Basic earnings per share 

Profit after taxation (Rs'OOO) 
Dividend on convertible preference shares (Rs'OOO) 
Profit attributable to ordinary shareholders (Rs'000) 

Weighted average number of ordinary shares in issue 

Basic earnings per share (Rs) 

Qua rter ended 
September 30, 

2018 

14,188.921 
(34) 

14.188.887 

1.971.718.096 

7.20 

Quarter ended 
September 30, 

2017 

12,678,32 1 
(36 ) 

12.678.285 

1.971.717.476 

6.43 

19.U Profit after taxation has been adjusted for dividend to a maximum rate of thirty percent per anum of the 
value of total number of convertible preference shares held. 

19.2 

20. 

Quarter ended Quarter ended 
September 30, September 30, 

2018 2017 

Diluted earnings per share 

Profil aller taxation (Rs' OOO) 14,188,921 12,678,321 

Weighted average number of ordinary shares in issue 1,971 ,718,096 1.971 ,717,476 
Adjustment for convertible preference shares 11.359 11,979 
Weighted average number of ordinary shares 

for diluted earnings per share 1.971.729.455 1.971. 729.455 
Diluted earnings per share (Rs) 7.20 6.43 

DATE Of AUTHORJSATION FOR ISSUE 

These unconsolidated condensed interim financial stalements were authorised for issue on October 29, 2018 
by the Board of Directors of the Company. 
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Notes to and Forming Part of the Unconsolidated Condensed Interim 
Financial Statements (Unaudited) 
For the quarter ended September 30, 2018 

21. GENERAL 

21.1 Corresponding figures have been reclassified for the purpose ofbeuer presentation and comparison, where 
necessary. 

21.2 Figures have been rounded off to the nearest thousand rupees, unless otherwise stated. 

22. SUBSEQUENT J NON-ADJUSTING EVENTS 

22.1 Final cash dividend and bonus shares recommended by the Board of Directors in its meeting held on 
September 18, 2018. was approved by the shareholders in the Annual General Meeting held on October 26, 
2018 . Further details are mentioned in note 46 to the audited unconsolidated financial statements for the year 
ended June 30. 2018. 

cmEr FlNAi'iCIAL OFFICER 
....::::/~z~ ... ~~>---"" ---::s -

CUIEF EXECUTIVE 

~. 

CHIEF FlNAi'llCIAl .. OFFICER DIRECTOR 
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PAKISTAN PETROtEUl\l LIMITED 
CONSOLIDATED CONDENSED INTERIM STATEMENT OF' FINANCIAL POSITION 
AS AT SEPTEI\IBER 30, 2018 

ASSETS 
NON-CURRENT ASSETS 
Fixed :l;55C15 

Property, plant and equipment 
Intangible assets 

Long-term investmenTS 
Long-term loans 
long-term deposits 
Long-term receivables 

CURRENT ASSETS 
Stores and spares 
Trade debts 
Loans and advances 

Trade deposits and short-term prepayments 
Interest accrued 
Current maturity of(ong-terrn loans 
Cumn! maturity oflong-tenn deposits 
Current maturity oflong-!crf!! receivables 
Other re!.:eivab1es 
Shon-term investments 
Cash and bank balances 

TOTAL ASSETS 

EQUlTV AND LIABILITIES 
SHARE CAPITAL AND RESERVES 
Share capital 
Reserves 

NON-,CURRENT LlABIlIT[ES 
Provision for decommissioning obligation 
Liabilities against assets subject to finance lease 
Deferred liabililies 
Deferred taxation 

CURRENT LIABILITIES 
Trade and other payables 
Unclaimed dividends 
Current maturity ofliabilities against assetS subject to finance lease 
Taxation - net 

TOTAL LIABILITIES 
TOTAL EQUITY AND LIABILITIES 

CONTINGENCIES AND COMMITMENTS 

Note 

, 

6 

7 

8 

9 

10 

II 

September 30, 2018 
(Unaudited) 

159,434,814 
352.580 

159.787.394 

32,742,044 
16,898 
7,676 

74,670 

192,628,682 

3,262.11 8 
159,757,393 

1,60 1,478 
310.967 
523.438 

8,892 
911 ,850 
50,786 

2,328,249 
18,306,667 
8,758,866 

195,820.704 
388.449.386 

19,717.295 
234.670,083 
254,38?,378 

24,142, 118 
50,185 

2,694,842 
38.157,102 
65,044,847 

62.900,606 
314,322 

73,998 
5.728.235 

69,017.161 
134,062,008 
388,449,386 

The annexed notes 1 to 22 fonn an inlegral pall oflhese consolidated COndensed interim financial statements, 

CHIEF FINANCIAL OFFICER 

CHIEF FINANCIAL OFFICER 
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June 30, 2018 
(Audited) 

155,354,034 
420.287 

155,774,321 

31,629.386 
16,067 
7.676 

74.670 

187,502,120 

3.528,438 
142,824,745 

1,506,404 
234,923 
547,409 

8,892 
9 11 ,850 

50,786 
2,214,976 

22,379,41 6 
8.251.633 

182,459.472 

369.961.592 

19.7 17.295 
220.732.201 
240,449,496 

22.963.492 
68.136 

2,651.531 
37.522,952 
63.206,111 

63,298,624 
332,998 
74,621 

2.599.742 
66.305,985 

129,512.096 
369,961,592 
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PAKISTAN PETROLEUM LIMITED 

CONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UNAUDITED) 

FOR THE QUARTER ENDED SEPTEMBER 30, 2018 

Note Quarter ended Quarter ended 

September 30, September 30, 
2018 2017 

Rs '000 

Sales - net 12 38,333,728 32,318,234 

Operating expenses 13 (9,157,711) (7,825,706) 

Royalties and other levies (5 ,647,823) (4,900,693) 

(14,805,534) (12,726,399) 

Gross Profit 23,528,194 19,591,835 

Exploration expenses 14 (3,007,011) (7,660) 
Administrative expenses (545,632) (556,813) 

Finance costs (138,706) (109,312) 
Other charges (2, I 00,483) (986,967) 

17,736,362 17,931,083 

Other income 15 1,416,763 1,198,807 

Profit before taxation 19,153,125 19,129,890 

Taxation 16 (5,343 ,896) (5,988,754) 

Profit after taxation 13,809,229 '13,141,136 

Basic and diluted earnings per share (Rs) 19 7.00 6.66 

The annexed notes 1 to 22 fonn an integral part oftltese consolidated condensed interim financial statements. 

CHIEF FINANCLAL OFFICER 

~' 
cmEF FIl'lANC1AL OFFICER DIRECTOR 
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PAKISTAN PETROLEUM LIMITED 
- CONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND 

-

OTHER COMPREHENSIVE INCOME (UNAUDITED) 
FOR THE QUARTER ENDED SEPTEMBER 30. 2018 

Profit after taxation 

Other comprehensive (loss) I income 
Items not to be reclassified to profit or loss 

in subsequent periods 

Remeasurement (losses) I gains on defmed benefit plans - nel 
Deferred taxation 

Items potentially reciassifiable to profit or loss in 
subsequent periods 

Foreign exchange differences on translation of subsidiaries 

Other comprehensive income, net of tax 

Total comprehensive income for tbe period 

Quarter euded Quarter ended 

September 30, September 30, 
2018 2017 

1·_··--·_·· Rs '000 -_········1 

13,809,229 13,141 ,136 

'---_IL-I _:.....J 

128,653 27,510 

128,653 27,510 

13,937,882 13,168,646 

The annexed notes 1 to 22 form an integral part of these consolidated condensed interim financial statements. . . 

CHIEF FINANCIAL OFFICER 

~ ~ -
CHIEF EXECUTIVE 

CHIEF FINANCIAL OFFICER 

~~;~(~~~/~~~~~=~~~~~--
DIRECTOR CHIEF EXECUTNE 
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PAKISTAN PETROLEUM LIMITED 
CONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED) 
FOR THE QUARTER ENDED SEPTEMBER 30, 2018 

CASH FLOWS FROM OPERATING ACTIVITIES 

Cash receipts from customers 
Receipts of other income 
Cash paid to suppliers / service providers and employees - net 
Payment of indirect taxes and Goverrunent levies including royalties 
Income tax paid 
Finance costs paid 
Long-tenn loans - net 
Nel cash generated from operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Cap!tal expenditure - net 
Proceeds from sale of pro perry, plant and equipment 
Purchase of long-tenn investments 
Disposal ! redemption oflong-term investments 
Finance income received 
Net cash used in investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Payment of liabil ities against asset.s subj ect to fmance lease 
Dividends paid 
Net cash used in financing activities 
Net (decrease) I increase in cash and cash equivalents 

Cash and cash equivalents at the beginning of the period 

Net foreign exchange differences 

Cash and cash equivalents at the end of the period 

Note Quarter ended Quarter ended 

17 

September 30, 
2018 

September 30, 
2017 

1---------Rs '000 -----------1 

30,361,228 
698,727 

(5,355, 11 8) 
(17,96 1,880) 

(1 ,592,325) 
(10,808) 

(831 ) 
6, 138,993 

(9,436,220) 
2,375 

(1 ,11 2,658) 

7 11 ,175 
(9,835,328) 

(17,974) 
(18 ,676) 
(36,650) 

(3 ,732,985) 

30,631 ,049 

167,469 

27,065,533 

30,085,523 
250,987 

(6, 199,499) 
(12 ,049,885) 

(1 ,056,892) 
(7,055) 
1,83 1 

11,025,010 

(7,155,765) 
1,406 

(1,655 ,432) 
550,000 
749,445 

(7,5 10,346) 

(17,778) 
(95,247) 

(113 ,025) 
3,401 ,639 

50,404,838 

37,111 

53,843,588 

The annexed notes 1 to 22 form an integral part of these consolidated condensed interim financial statements. 

CHIEF FINANCIAL OFFICER CHIEF EXECUTIVE 

f" '-. -CHIEF FINANCIAL OFFICER DIRECTOR CmEF EXECUTIVE 
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PAKISTAN PETROLEUM LIMITED 
CONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED) 
FOR THE QUARTER ENDED SEPTEMBER 30,2018 

SubsCl'ibed a nd paid-up 
Revenue reserves 

share c~lpital 
Capitlll 

o r I Convertible reserve Cen~ral and I Insurance I As~~t~ / Di"li.den.d /unapproprintedl/ Translation I 
n IIHIr)' preference c.ontlllgenc), reserve acclulsltJon equa IsntlOli profit reserve 

reseI've reserve reserve 

) 1 , 

Total reserves Total 
Total 

---------------------------------------------------------------------------------------------------------------- Rs '000 ----------------------------------------------------------------------------------------------------------------

Balance as at June 30, 20 17 (Audited) 

Comprehensive income for the period 

Profit after taxation 

Other comprehensive income for the quarter ended September 30, 20 17, net of tax 

Total comprehensive income ror the quarter ended September 30,20 17 

BalaDee as at September 30, 2017 

Balance as at June 30, 2018 (Audited) 

Comprehensive income for the pl'I'iorl 

Profit after taxat ion 

Other comprehensive illcOIue for the quarter cnded September 30, 20 18, lIet of lax 

Total comprehensive income ror the quarter ended September 30, 20 18 

[l llianee as al September 30, 2018 

19,717,175 

19,717,175 

19,717, 181 

19,7 17,181 

The alUlexed notes I to 22 fonn an integral part of these consolida ted condensed interim financial statements. 

~. 

CHIEF FINANCIAL OFFICER 

CHIEF FINANCIAL OFFICER 
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120 1,428 69,761 

120 1,428 69,761 

114 1,428 69,76 1 

114 1,428 69,761 

DIRECTOR 

34 ,021 ,894 23,751 ,980 2,535,354 133,5 11 ,046 . 1,514,648 195,404,683 195,406, III 2 15,1 23 ,406 

34,021,894 23,751,980 2,535,354 146,652,182 1,542, 158 208,573,329 208,574,757 228,292,052 

34,021 ,894 23,75 1,980 2,535,354 157,972 ,29 1 2,379,493 220,730,773 220,732 ,20 I 240,449,496 

34,021,894 23,751,980 2,535,354 171,781 ,520 2,508,146 234,668,655 234,670,083 254,387,378 

CHIEF EXECUTIVE 
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Notes to and forming Part of the Conso lidated Condensed Interim 
Financial Statements (Unaudited) 
For tbe quarter ended September 30, 2018 

I. LEGAL STATUS AND OPERATIONS 

The Group consists of Pakistan Petroleum Limited (the Holding Company) and its subsidiary 
companies i.e. PPL Europe E&P Limited (PPLE), PPL Asia E&P B.V. (PPLA) and The Pakistan 
Petroleum Provident Fund Trust Company (Private) Limited (PPPFTC). 

The Group, except PPPFTC, is principally engaged in conducting exploration, prospecting, 
development and production of oil and natural gas resources. Brief profiles of the Holding 
Company and its subsidiary companies are as follows: 

1.1 Pakistan Petroleum Limited 

The Holding Company was incorporated in Pakistan in 1950 with the main objectives of 
conducting exploration, prospecting, development and production of oil and natural gas 
resources. The shares of the Holding Company are listed on the Pakistan Stock Exchange 
Limited and the registered office is located at PIDC House, Dr. Ziauddin Ahmed Road, Karachi, 
Pakistan. 

1.1.1 The Sui Mining Lease expired on May 31 , 2015. The Government of Pakistan (GoP) through 
various notifications has allowed ihe Holding Company to continue producing from the Sui gas 
field, the most recent being dated May 25, 2018, whereby allowing the Holding Company to 
continue producing from Sui gas field for a further period of one year with effe{;t from the expiry 
of existing lease period i.e. May 31, 20 18. 

During May 2016, a Memorandum of Agreement (MoA) was executed between the GoP and the 
Government of Balochistan (GoB) for grant of Development & Production Lease (D&PL) to the 
Holding Company over the Sui gas field, with effect from June 01 , 2015. The MoA has been 
approved by the Economic Coordination Comm.ittee (ECC) of the Cabinet of tbe GoP on 
December 13,2016, and accordingly D&PL will be formally granted in due course of time. 

1.2 PPL Europe E&P Limited 

The Holding Company acquired on March 21 , 2013 , 100% shareholding of MND Exploration 
and Production Limited, a company incorporated in England and Wales. Subsequent to 
acquisition, the name of the subsidiary was changed to PPL Europe E&P Limited. 

PPLE's main objective is exploration and production of oil and gas and currently it bas working 
interest in one producing field and three exploration blocks in Pakistan, as well as one 
exploration block in Yemen. The registered office of PPLE is situated at 6th Floor, One London 
Wall, London, United Kingdom. 

1.3 PPL Asia E&P B.V. 
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The Holding Company established a wholly-owned subsidiary, PPLA on July 22 , 2013 , a 
company incorporated in Amsterdam, Kingdom of Netherlands. The registered office of PPLA is 

situated at 4tb Floor, PIDC House, Dr. Ziauddin Ahmed Road, Karachi, Pakistan . 

PPLA' s main objective is exploration and production of oil and natura l gas resources and 
currently it owns 100% interest in Block-8 , Iraq, under the Exploration, Development and 
Production Service Contract (EDPSC) with the Midland Oil Company, Iraq (MdOC). 
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1.4 The Pakistan Petroleum Provident Fund Trust Company (private) Limited 

PPPFTC was incorporated in Pakistan as a private limited company on November 7, \955. The 
subsidiary is engaged in administrating the trusts fonned for the benefits of the employees of the 
Holding Company. 

2. BASIS OF PREPARATION 

2.1 These consolidated condensed interim fmancial statements have been prepared in accordance 
with the requirements of the International Accounting Standard - 34, 'Interim Financial 
Reporting' and provisions of and directives issued under the Companies Act, 2017. In case 
requirements differ, the provisions or directives of the Companies Act, 2017 shall prevail. These 
consolidated condensed interim fmancial statements are unaudited and do not include all the 
information and disclosures required in the audited annual consolidated fmancial statements and 
should be read in conjunction with the audited consolidated fmancial statements for the year 
ended June 30, 2018. Further, comparative consolidated condensed interim statement of fmancial 
position is extracted from the audited consolidated annual fmancial statements as of June 30, 
2018, whereas comparative consolidated condensed interim statement of profit or loss, 
consolidated condensed interim statement of profit or loss and other comprehensive income, 
consolidated condensed interim statement of cash flows and consolidated condensed interim 
statement of changes in equity are stated from unaudited consolidated condensed interim 
fmancial statements for the quarter ended September 30, 20t7. 

2.2 The SECP through its letter CLDIRD/CO.237/PPU2004 dated July 6, 2004 has exempted the 
Holding Company from consolidation of fmancial statemenis in respect of its investment in 
PPPFTC. a wholly owned subsidiary. Accordingly. the Group has not consolidated the subsidiary 
in· its consolidated condensed interim fmancial statements for the quarter ended September 30, 
2018. 

2.3 Standards, intel"Jlretations and amendments to published approved accounting standards 
tbat are effective 

There are certain new amendments to approved accounting standards which are mandatory for 
the Group's accounting periods beginning on or after July I , 2018. However. sucb amendments 
do not have any significant impact on the Group' s fmancial reporting, therefore. have not been 
detailed in these consolidated condensed interim fmancial statements. 

However, the impact of adoption of IFRS 9 'Financial Instruments ' and [FRS 15 ·Revenue from 
Contracts with Customers· is disclosed in note 2.3.1. 

2.3.1 Change in Significant Accounting Policies 

(A) "IFRS - 9" Financial instruments 
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IFRS 9 has replaced the multiple classification and measurement models in [AS 39 'Financial 
Instruments: Recognition aDd Measurement ' with a single model having two classification 
categories (i.e. amortised cost and fair value). It has also introduced an expected credit loss 
impairment model. Following the application of [FRS 9. the Group's policy for fmancial 
instruments stands amended as follows: 
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a) Financial assets 

Classification 

The Group classifies its fmancial assets at amonised cost, fair value through other 
comprehensive income or fair value through profit or loss on the basis of the Group's business 
model for managing the financia l assets and the contractual cash flow characteristics of the 
fmancial asset. 

The management determines the classification of ils fmancial assets at initial recognition and, 
where allowed and appropriate, re-evaluates tbe designation at each date of statement of fmancial 
position. 

(i) At amortised cost 

Financial assets at amortised cost are held within a business model whose objective is to bold 
fmancial assets in order to collect contractual cash flows and the contractual terms of the 
fmancial asset give rise on specified dates to cash flows that are solely payments of principal and 
interest on the principal amount outstanding. These are classified as current and non-current 
assets in accordance with criteria set out by IFRSs. 

(il) At fair value through profit or loss 

Financial assets at fair value through profit or loss are those fmancial assets which are either 
designated in this category or not classified in any of the other categories. 

These are classified as current or non-current assets in accordance with criteria set out by rFRSs. 

(iii) At fair value through other comprehensive income 
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Financial assets at fair value through other comprehensive income are held within a business 
model whose objective is achieved by both coUecting contractual cash flows and selling fmancial 
assets and the contractual terms of the fmancial asset give rise on specified dates to cash flows 
that are solely payments of principal and interest on the principal amount outstanding. 

Recognition and measurement 

Regular purchases and sales of fmancial assets are recognised on the trade date - the date on 
which the Group commits to purchase or sell the asset. At initial recognition. the Group 
measures a fmancial asset at its fair value plus. in the case of a fmancial asset not at fair value 
through profit or loss, transaction costs that are directly attributable to the acquisit ion of the 
financial asset. Transaction costs of fmancial assets carried at fair value through profit or loss are 
expensed in profit or loss. Financial assets are derecognised when the rights to receive cash flows 
from the assets have expired or have been transferred and the Group has transferred substantially 
all risks and rewards of ownership. Financial assets at fair value througb profit or loss and 
fmancial assets at fair value through other comprehensive income are subsequently carried at fair 
value. Financial assets at amortised cost are subsequently carried al amortised cost using the 
effective interest method. 
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Gains or losses arising on fmancial assets at amortised cost and fmancial assets at fair value 
through profit or loss are recognised in the profit or loss in the period in which they arise. 
Dividend income from financial assets at fair value through profit or loss is recognised in the 
profit or loss as part of other income when the Group's right to receive payments is established. 
Interest calculated under effective interest method, dividend, impairment and foreign exchange 
gains and losses on fmancial assets at fair value through other comprehensive income are also 
recognised in profit or loss. Gains and losses from changes in fair value of financial assets at fair 
value through other comprehensive income are recognised in other comprehensive income and, 
in case of debt instruments, are reclassified to profit or loss on derecognition or reclassification. 

Impairmeot of financial assets 

The Group evaluates at the end of each reporting period whether there is objective evidence tbat 
a fmancial asset or a group of fmancial assets is impaired. The Group assesses on a forward 
looking basis the expected credit losses associated with its fmancial assets carried at amortised 
cost and fair value through other comprehensive income. The impairment methodology applied 
depends on w~ether there has been a significant increase in credit risk. 

b) Fina ncialliabiUties 

All fmancial liabilities are recognised at the time when the Group becomes a party to the 
contractual provisions of an instrument. Financial liabilities are extinguished when these are 
discharged or cancelled or expire or when there is substantial modification in the terms and 
conditions of the original fmancialliability or part of it. If modification of terms is accounted for 
as an extinguishment, any costs or fees incurred are recognised as part of the gain or loss on the 
extinguishment. If the exchange or modification is not accounted for as an extinguishment, any 
costs or fees incurred apjust the carrying amount of the liability and are amQrtised over the 
remaining tenn of the modified liability. 

c) Offsetting financial instruments 

Financial assets and liabilities are offset and the net amount is reported in the statement of 
fmancial position when there is a legally enforceable right to offset the recognised amounts and 
there is an intention to settle either on a net basis, or realise the asset and settle the liability 
simultaneously. The legally enforceable right must nOl be contingent on future events and must 
be enforceable in the normal course of business and in the event of default, insolvency or 
bankruptcy of the Group or the counterparty. 

The adoption of !FRS - 9 will not result in any fmancial impact for the Group, however will only 
result in change of certain policy ootes and classification headings as mentioned above. 

(B) IFRS 15 ' Revenue from Cont racts with Customers' 
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TFRS 15 introduces a single five-step model for revenue recognition with a comprehensive 
framework based on the core prinCiple that an entity should recognise revenue representing the 
transfer of promised goods or services under separate performance obl igations under the contract 
to a customer at an amount that reflects the consideration to which the entity expects to be 
entitled in exchange for those goods or services. Following the application of IFRS 15. the 
Group's pol icy for revenue recogni tion stands amended as follows: 
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Revenue recognition 

Revenue from sale of petroleum products & barytes (the Products) is recognised when the Group 
satisfies a performance obligation by transferring promised Products to customer. Products are 
transferred when the customer obtains their control. Revenue is recognised at transaction price 
(that excludes estimates of variable consideration), which represents tbe fair value of the 
consideration received or receivable, net of Government levies. Effect of adjustments, if any, 
arising from revision in prices is reflected as and when the prices are fmalised with the customers 
and I or approved by the GoP. 

Revenue from sale of the Products in which the Group has an interest with other joint operations 
partners is recognised in accordance with the Group's working interest and the terms of the 
relevant agreements. 

The adoption of [FRS - 15 will not result in any fmancial impact for the Group, however, will 
only result in cbange of certain policy notes as mentioned above. 

2.4 Standards, interpretati9DS and amendments to publisbed approved accounting standards 
that are Dot yet effective but relevant 

There are certain new standards, amendments to the approved accounting standards and 
interpretations that will be mandatory for the Group's annual accounting periods beginning on or 
after July I , 2019 and may have impact on the fmancial statements of the Group. At present, the 
impact of application of these standards, amendments and interpretations on the GrOl!p 'S future 
fmancial statements is being assessed. 

3. . ACCOUNTING POLICIES 

The ac·counting policies and the methods of computation adopted in the preparation of these 
consolidated condensed interim fmancial statements are the same as those applied in the 
preparation of the consolidated financial statements for the year ended June 3D, 201 8, except as 
disclosed in note 2.3.1 . 

The Group follows the practice of conducting actuarial valuations annually at the year end. 
Hence, the impact of re-measurement of post-employment benefit plans has not been 

incorporated in these consolidated condensed interim fmancial statements. 

4. SIGNIFICANT ACCOUNTING ESTlMATES, ASSUMPTIONS, JUDGMENTS AND 
FINANCIAL RISK MANAGEMNT 

The preparation of these consolidated condensed interim fmancial statements in conformity with 

the approved accounting standards, as applicable in Pakistan for interim reporting, requires 
management to make estimates, assumptions and apply judgments that affect the application of 
accounting policies and the reported amounts of assets and liabilities, income and expenses. 
Estimates, assumptions and judgments are continually evaluated and are based on historical 
experience and other factors including reasonable expectations of future events. Revisions to 
accounting estimates are recognised prospectively, conunencing from the period of revision. 

Page I \0 
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Estimates, assumptions and judgments made by the management in the preparation of these 
consolidated condensed interim fmancial statements are the same as those applied in the 
preparation of the consolidated fmanc ial statements for the year ended June 30, 2018. 

The Group's financial risk management objectives and policies are consistent with those 
disclosed in the consolidated fmancial statements for the year ended June 30, 2018. 

4.1 Implications of revised IFRS-2 (Share-based Payment) on Benazir Em ployees' Stock 
Option Scheme 

5. 

5.1 

In June 201 1, the SEep on receiving representations from some of entities covered under 
Benazir Employees' Stock Option Scheme (the Scheme) and after having consulted the ICAP, 
granted exemption to such entities from the app lication of [FRS - 2 "Share-based Payment" to 
the Scheme. There has been no cbange in the status of the Scheme as stated in note 4.5 to the 
conso lidated financial statements for the year ended June 30, 20 18. The management of the 
Holding Company believes that the Scheme is being revamped by the GoP and all claims and 
disbursements to the unit holders are kept in abeyance by the Privatisation Commission since 

June2010. 

Had the exemption not been granted, retained earnings and reserves would have been lower and 
higher by Rs 18,879 million (June 2018: Rs 18,879 million). 

September 30, J une 30, 
2018 2018 

Unaudited Audited 
Rs '000 

PROPERTY, PLANT AND EQUIPMENT 

Operating Net- Book Va lue (NBV) 103,852,905 93.688,982 

Additions to owned assets 4, 195,187 25 ,547.205 
\08,048,092 119,236, t 87 

Disposals I adjustments during the period I year (NBV) 12,202 323,063 

Depreciation I amortisation charged during the period / 
year (4,646,269) (15.706,345) 

103,414,025 103,852,905 

Capital work-in-progress - note 5.1 56,020,789 51 ,50 1,129 

159,434,814 155,354,034 

Capital work-in-p rogress 

Plant, machinery, fittings and pipelines 9,118,323 8,980,797 

Exploration and Evaluation (E&E) assets - note 5.1 24,867,498 20,503 ,3 17 

Development and production (D&P) assets 5,137,511 5,929,579 
Lands, buildings and civil constructions 127,909 180,117 

Capital stores for drilling and development 16,769,548 15,907,319 

56,020,789 51,501,129 
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5.1.1 Amounts under E&E assets are net off cost of dry wells charged to profit or loss during the 
period I year, amounting to Rs 1,828 million (June 30, 2018: 7, I 80 million). 

6. LONG-TERM INVESTMENTS 

lnvestments in related parties 
- Wholly owned subsidiar ies 

PPPFTC 

Other investments 
- At amortised cost 

Local currency term deposits with bank 
- Foreign currency tenn deposits with banks 

- Designated at fair value through profit or loss 
-, Mutual Funds 

7. TRADE DEBTS 

Unsecured and considered good 

Related parties 
Central Power Generation Company Limited (GENCO-II) 
Sui Northern Gas Pipelines Limited (SNGPL) 
Sui Southern Gas Company Limited (SSGCL) 
Pak-Arab Refinery Limited (PARCO) 
Oil & Gas Development Company Limited (OODe L) 

Non-related parties 
Attock Refmery Limited (ARL) 
Pakistan Refinery Limited (PRL) 
National Refinery Limited (NRL) 
Others 

Unsecured and cODsidered doubtful 

Non-related party 
Byco Petroleum Pakistan Limited (Byco) 
Less: Provision for doubtful debts - ooie 7.3 
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September 30, 
2018 

Unaudited 
Rs '000 

I 

2,000,000 
30.668.461 

32,668,461 

73,582 

32.742.044 

18,118,557 
72,14t,341 

55,530.675 
1.078.734 

622 ,533 
147,491 ,840 

10,443,195 
492,128 
353 ,174 
977,056 

12,265 ,553 
159,757,393 

1,156,220 
(1,156,220) 

159,757,393 

June 30, 
2018 

Audited 

I 

2,000,000 
29,555 ,194 

31,555,194 

74,191 

31 .629.386 

15,395,000 
66.902,697 
50,204,038 

912,202 
759,447 

133,673,384 

7,066,439 

593,175 
367,586 

1,124,161 
9,151,361 

142.824,745 

1,156,220 1 
(1 .156.720)1 

142,824,745 
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September 30, 

7.1 The ageing of trade debts is as follows: 

Neither past due nor impaired 
Past due but not impaired: 
Related parties 
- within 90 days 
- 91 to 180 days 
- over 180 days 

Non-related parties 
- within 90 days 
,- 91 to 180 days 
- over 180 days 

2018 
Unaudited 

Rs '000 

28,879,286 

20,779,735 
16,469,320 
89, 156,754 

126,405 ,809 

4,260,468 
126,740 
85,090 

4,472 ,298 
159,757,393 

June 30, 
2018 

Audited 

25 ,267,261 

19, 109,317 
18,804,522 
78,038,673 

115,952,512 

1,515,740 
6,515 

82,717 
1,604,972 

142,824,745 

7.2 Trade debts include overdue amount of Rs 126,404 million (2018: Rs 115,951 million) 
receivable from the State controlled companies (i.e. GENCO-I1, SNGPL, SSaCL and OaDCL) 
and Rs 5,630 million (2018: Rs 2,763 million) overdue receivable from refineries (i.e. ARL, 
Byco, PARCO, NRL and Pakistan Refinery Limited) and various LPG customers. 

Based on the measures being undertaken by the GoP, the Group considers the overdue amounts 
to be fully recoverable and therefore, no further provision for doubtful debts has been made in 
these consolidated condensed interim financial statements, except for provision against 
receivable from Byco. 

7.3 The Holding Company has filed a legal suit in the Sindh High Court (SHC) against 8yco for 
recovery of overdues. The said suit is pending adjudication before the SHe. 

8, SHORT-TERM INVESTMENTS 

Held-to-maturity 
Local currency lenn deposits with banks 
Foreign currency lenn deposits with banks 
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September 30, 
2018 

Unaudited 
Rs '000 

11 ,193,379 
7,11 3,288 

18,306,667 

June 30, 
2018 

Audited 

14,072,500 
8,306,916 

22,379,416 
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September 30, 
2018 

Unaudited 
Rs '000 

9. DEFERRED TAXA nON 

(Deductible) I taxable temporary differences 00: 

Exploration expenditure (2,391,421) 
Provision for staff retirement and other benefits (1,454,357) 
Provision for windfall levy on oil ! condensate (1,591 ,767) 
Provision for obsolete / slow moving stores (59,671) 
Provision for doubtful debts (462,488) 
Provision for deconunissioning obligation 2,469,935 
Accelerated tax depreciation allowances 6,334,958 
Exploratory wells cost 15,504,871 
Development and production expenditure 19,807,824 
Others (782) 

38,157,102 

10. TR"DE AND OTHER PA YABLES 

Creditors 1,900,878 
Accrued liabilities 5,934,485 
Security dep9sits [fOm LPG distributors 766,180 
Retention money 128,603 
Gas Development Surcharge (GDS) 10,03 1,1 19 
Gas Infrastructure Development Cess (oroe) 4,717,337 
federal excise duty (net) 177,094 
Sales tax (net) 889,502 
Royalties 4,498,878 
Lease extension bonus 11 ,854,229 
Current accounts with joint operations 14,143,585 
Staff retirement benefit plans 2,267,787 
Provision for windfall levy on oil I condensate - note 11 3,031,937 
WPPF 1,024,980 
Contractual obligations for Iraq EDPSC 1,064,074 
Others 469,938 

62,900,606 
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JUDe 30, 
2018 

Audited 

(2,418 ,850) 
(1,441,797) 
(1,030,017) 

(59,671 ) 
(462 ,488) 

2,108,978 
6,615,236 

14,205,837 
20,005,13] 

591 
37,522,952 

1,371,618 
6,001,897 

766,180 
127,870 

9,031,121 
4,021, lIS 

143,208 
908,3 17 

10,721,863 
10,768,415 
13,593,750 
2,306,171 
1,961,937 

1,156,432 
418,730 

63,298,624 
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For the qual1er ended September 30, 2018 

11. 

11.1 

CONTINGENCIES AND COMMITMENTS 

There are no major changes in the status of contingencies and in total comminnents as disclosed 
in the audited consolidated fmancial statements for tbe year ended June 30, 20 18, except for the 
following; 

Contingency with respect to imposition of Windfall Levy on oil ! condensate 

Tbere has been no change in the status of the matter as di sclosed in note 27.1.9 to tbe 
consolidated annual fmancial statements for the year ended June 30, 20 18, except that the case 
came up for bearing on October 04, 2018, and stay order already in effect was extended till next 
date of hearing, which has not been fixed. 

The Windfa ll Levy, if also applicable on oi l I condensate will amount to approximately Rs 
20,979 million for the period up to September 30, 20 18. Further, WLO provided for in the 
books of accounts from December 27. 2017 till September 30, 2018, amounts to Rs 3,032 
million. 

Additionally, the cumulative impact of incremental revenue recorded in the books of accounts till 
September 30, 20 I 8 and profit after tax thereof is Rs 11 ,185 million and Rs 5,85 1 million, 
respectively. 

11.2 Income Tax 

During the period, with respect to the Holding Company, the Commissioner Inland Revenue 
(Appeals) [CIR~(A)] vide Order no. 17 dated September 17, 2018 has confl.TI11ed the tax demand 
raised in respect of rate issue, depletion allowance, tax credits under sections 65A and 65B and 
super tax (non-agreement area) relating to the amendment of assessment proceedings for the tax 
year 20 15. Being aggrieved, the Holding Company is in the process of fi ling an appeal before the 
Appellate Tribunallnland Revenue against the decision ofCIR~(A). 

Further, in the impugned appellate order, the CIR~(A) has decided the issue of levy of super tax 
on agreement areas in favour of the Holding Company. The Holding Company is in the process 
of filing an application with the tax authorities to pass an appeal effect order in respect of tbe 
said decision ofCIR~(A). 
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Quarter ended 
September 30, 

2018 

Quarter ended 
September 30, 

2017 
Rs '000 

12. SALES - net 

Gross sales 

Natural gas 31 ,897,825 29,096,597 
Gas supplied to Sui villages 121 ,333 97,986 
Internal consumption of gas 80,555 64,613 
Crude oil I Condensate / Natural Gas Liquids 12,407,989 7,664,060 
LPG 2,625 ,109 1,222,3 I 0 
Barytes 170,265 139,155 

47,303,076 38,284,721 

Government levies / discounts 

Federal excise duty (51 8,349) (552,963) 
Sales tax (5,076,748) (4,459,013) 
GDS (2, I 04,825) 331 ,740 
GIDe (1 ,125,394) (1 ,279,567) 
Petroleum levy (130,528) 
Discounts (Barytes) (13 ,504) (6,684) 

(8,969,348) (5,966,487) 
38,333,728 32,318,234 

13. OPERATING EXPENSES 

Salaries, wages, welfare and other benefits 1,903,857 1,295,043 
Operator's personnel 418,537 430,228 
Depreciation 1,872,682 1,511 ,916 
Amortisation of decommissioning assets 392,116 414,263 
Amortisation ofD&P assets 2,360,477 2,128,176 
Plant operations 747,405 683,852 
Well interventions 494,076 310,813 
Field services 398,527 422,537 

Crude oil transportation 234,136 246,248 
Travelling and conveyance 75 ,964 81 ,505 

Training & development 3,229 1,312 
peA overheads 21 ,213 35 ,514 

Insurance expenses 69,688 136,047 
Free supply of gas to Sui villages 121,333 97,986 
Social welfare / community development 41 ,439 11 ,605 

Other expenses 3,032 18,661 
9,157,711 7,825,706 

14. EXPLORA nON EXPENSES 

14.1 Exploration expenses for the period also include cost of dry wells amounting to Rs 1,828 million 
(September 30, 2017: Nil). 
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Quarter ended Quarter ended 
September 30, September 30, 

2018 2017 
------- Rs '000 ---------

15. OTHER INCOME 

16. 

17. 

18. 

Income from financial assets 
Income on loans and bank deposits 
Income on term deposits 
Income on long-term investments at amortised cost 
Income from investment in treasury bills 
Gain on re-measurement I disposal of investments 

designated at fair value through profit or loss (net) 

Income from assets other than fmancial assets 
Rental income on assets 
Profit on sale of property, plant and equipment (net) 
Exchange gain on foreign currency (net) 
Share of profit on sale of LPG 
Others 

TAXATION 

Current 
Deferred 

CASH AND CASH EQUIVALENTS 

Cash and bank balances 
Short-term highly liquid investments 

TRANSACTIONS WlTH RELATED PARTIES 

72,063 107,803 
152,642 354,869 
362,101 200,007 

98,973 201,299 

. 18,099 
. 68),779 882,077 

1,524 317 
2,001 1,176 

714,666 108,842 
6,729 15,046 
6,064 191 ,349 

730,984 316,730 
1,416,763 1,198,807 

4.709,746 4,760,252 
634, 150 1,228,502 

5,343,896 5,988,754 

8,758,866 3,929,927 
18,306,667 49,913,661 
27,065,533 53,843,588 

The related parties are comprised of state controlled entities, subsidiary companies, associated 
companies, joint operations, companies where directors also bold directorship, key management 
personnel and other related parties. Details of transactions with related parties, otber than those 
which have been specifically disclosed elsewhere in these consolidated financial statements are 
as follows: 
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Quarter ended 
September 30, 

2018 

Quarter ended 
September 30, 

2017 
Rs '000 

Sales of gas I barytes to state controlled entities 
(including Government Levies) 

GENCO-II 6,583,557 

SSGCL 8,398,471 

SNGPL 16,876,797 

OGDCL 43 ,622 
31,902,447 

Long-term receivables, trade debts and other receivables 
from state controlled entities as at September 30 146,569,015 

Transactions with Associated Companies 
Sales of crude oil / condensate to PARCO 1,491 ,455 
Expenses incurred 

Transactions with Joint Operations 
Payments of cash calls to joint operations 

Expenditures incurred by the joint operations 

Under advance balances relating to joint operations 
as at 'September 30 

Current account receivables relating to joint 
operations as at September 30 

Current account payabJes relating to joint 
operations as at September 30 

lncome from rental of assets to joint operations 

Purchase of goods from BMB (net) 

Reimbursement of employee cost on secondment to BME 

Other related parties 
Transactions with retirement benefit funds 

Remuneration to key management personnel - note 18.5 

Payment of rental to Pakistan Industrial 

Development Corporation 

Payment of rental to Karachi Port Trust 

Payment to National lnsurance Company 
Limited (NICL) 

Insurance claim received from NICL 

Payment to Pakistan State Oil Company Limited 
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10,081,487 

10,696,682 

12,729,964 

1,780,588 

123,472 

1,524 

88,703 

4,220 

215,888 

532,742 

29,296 

235 

90,774 

111,853 

3,579,462 

5,935,569 

19,578,540 

38,213 
29,131 ,784 

100,043,161 

1,587,995 

1,900 

8,495,577 

8,790,577 

5,320,556 

2,803,770 

112,241 

317 

96,375 

4,786 

234,349 

782,001 

26,082 
3,224 

147,094 

958 

208,470 
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Notes to and Forming Part of tbe Co nsolidated Condensed Interim 
Financial Statements (Unaudited) 
For the quaner ended September 30, 2018 

18.1 Aggregate amount charged in these consolidated condensed interim fmancial statements in 
respect of fees paid to eight non·executive directors was Rs 6 .630 million (September 2017: Rs 
3.740 million to thirteen non·executive directors). 

18.2 The Holding Company has guaranteed the performance and fulfilment of obligations by PPLA 
under the Exploration, Development and Production Service Contract (EDPSC). Total fmandal 
commitment of PPLA is US$ 100 million (Rs 12,430 million), out of which US$ 68.052 million 
(Rs 8,459 million) is outstanding. 

18.3 The Holding Company has provided parent company guarantee amounting to US$ 5.3 million 
(Rs 659 million) to GoP in respect of PPLE·s exploration licenses in Pakistan i.e. Barkhan, 
Hamai and Ziarat. 

18.4 Gas sales are made to various Slale controlled entltles, al prices notified by the GoP. 
Transactions with BME for purchase of goods are conducted at prices detennined by reference to 
comparable goods sold in an economically comparable market to a buyer unrelated to the seller. 

18.5 No amount has been charged on account of remuneration of the chief executive of the Holding 
Company, appointed with effect from July 01, 2018. since it is yet to be decided by the Board of 
Directors of the Holding Company. 

19. EARNINGS PER SHARE 

19.1 Basic earnings per share 

Profit after taxation (Rs '000) 
Div idend on convertib le preference shares (Rs ' 000) 
Profit attributable to ord inary shareholders (Rs ' 000) 

Weighted average number of ordinary shares in issue 

Basic earnings per sbare (Rs) 

Quarter ended 
September 30, 

2018 

13,809,229 
(34) 

13,809,195 

1,971 ,718,096 

7.00 

Quarter ended 
September 30, 

2017 

13,141 ,136 
(36) 

13,141,100 

1,971 ,717 ,476 

6,66 

19.1.1 Profit after taxation has been adjusted for dividend to a maximum rate of thirty percent per anum 
of the value of total number of convertible preference shares held. 

Page l 19 



Notes to and Forming Part of the Consolidated Condensed Interim 
Financial Statements (Unaudited) 
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19.2 

20. 

Diluted earnings per share 

Profit after taxation (Rs ' 000) 

Weighted average number of ordinary shares in issue 
Adjustment of convertible preference shares 

Weighted average number of ordinary shares for 

Diluted earnings per share (Rs) 

DATE OF AUTHORlSATlON FOR ISSUE 

Quarter ended 
September 30, 

2018 

13,809,229 

1,971,718,096 
11 ,359 

1,971,729,455 

7.00 

Quarter ended 
September 30, 

2017 

13,141,136 

1,971,717,476 
11 ,979 

1,971,729,455 

6.66 

These consolidated condensed interim fmancial statements were authorised for issue on 
October 29, 2018 by the Board of Directors of the Holding Company. 

21. GENERAL 

21.1 Corresponding figures have been reclassified for the purpose of better presentation and 
comparison, where necessary. 

21.2 Figures have been rounded off to the nearest thousand rupees, unless otherwise stated. 

22. SUBSEQUENT I NON -ADJUSTING EVENTS 

Final cash dividend and bonus shares recommended by the Board of Directors of Holding 
Company in its meeting held on September 18. 2018, was approved by the shareholders of the 
Holding Company in the Annual General Meeting held on October 26, 2018. Further details are 
mentioned in note 47 to the audited consolidated financial statements for the year ended June 30, 
2018. 
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CIllEF FINANCIAL OFFICER CIllEF EXECUTIVE 
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