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Dear Shareholders

The Board of Directors of EMCO Industries Limited (the Company) is pleased to present
their report together with the Condensed Interim Financial Information for the 1st quarter
ended September 30, 2018.

During the period under review, Sales were Rs. 308.430 million as compared to Rs.
297.503 million in the previous corresponding period. Your Company has earned after
tax profit of Rs. 20.088 million as compared to Rs. 4.460 million in the same period last
year.

The key highlights of the three months under review are as under:

Insulator Plant Operation

The Profit before tax is Rs. 23.943 million in this period as compared to Profit before tax
of Rs. 8.179 million for the same period last year. Despite a challenging period due to
rising input costs resulting from the devaluation of the local currency and inflationary
pressures, the gross profit has seen a healthy increase from 15.3% in the corresponding
period to 22.3% in this period as a result of more streamlined operations and better
production planning. The demand for product continues to be strong and we expect to
operate the plant at optimum capacity during this financial year to service the requirements.

The Company continues to invest in additional production equipment to modernize
processes, and in product certifications from renowned international laboratories to
ensure product conformance with international standards and specifications.

Pursuant to the approval of the board and general body, the sale of Tile Division assets
is underway, and these assets have been classified as 'Held for sale'. 

The directors are thankful to our valued customers, financial institutions and other
stakeholders for their continued trust. The hard work of all employees is recognized and
appreciated.

On behalf of board

October 26, 2018 Tariq Rehman
Lahore Chief Executive Officer

DIRECTORS’ REVIEW
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CONDENSED INTERIM BALANCE SHEET

Lahore
October 26, 2018

(Tariq Rehman)
Chief Executive

EQUITY AND LIABILITIES

CAPITAL AND RESERVES

Authorized capital 40,000,000
(June 2018: 40,000,000) ordinary shares of Rs 10 each 400,000,000 400,000,000

Issued, subscribed and paid up capital 35,000,000
(June 2018: 35,000,000) ordinary shares of Rs 10 each 350,000,000 350,000,000
Reserves 129,898,526 129,898,526
Long term loans from directors - unsecured 115,708,828 115,708,828
Accumulated loss (445,268,361) (470,286,362)
Surplus On Revaluation Of Property, Plant And Equipment 885,875,513 890,805,277

1,036,214,506 1,016,126,269

NON-CURRENT LIABILITIES

Long term loans and liabilities 4 276,428,432 315,810,026
Deferred liabilities 48,408,315 45,419,240
Deferred Tax 35,427,534 35,427,534

360,264,281 396,656,800

CURRENT LIABILITIES

Current portion of
-  Long term loans and liabilities 4 71,147,283 70,643,311
Short term loans from related parties-unsecured 358,082,737 312,226,411
Finances under mark up arrangements - secured 257,743,071 225,186,605
Trade and other payables 237,312,627 241,050,264
Unclaimed dividends 243,677 243,677
Accrued mark-up on loans and other payables 21,371,531 21,170,977

945,900,926 870,521,245

Liabilities against non current assets classified as held for sale 88,899,988 65,499,988

CONTINGENCIES AND COMMITMENTS 6

2,431,279,702 2,348,804,302

The annexed notes form an integral part of these financial statements.

June 30,
2018

Rupees

September 30,
2018

Rupees
Note



ASSETS

NON-CURRENT ASSETS

Property, plant and equipment 5 1,131,113,898 1,131,168,371
Intangible Assets 2,173,018 2,239,916
Capital work in progress 11,673,192 11,673,192
Long Term Prepayments And Other Receivables 43,854,875 37,356,451
Long term deposits 1,360,740 1,377,650
Long term loans 1,659,900 1,659,900

1,191,835,623 1,185,475,480

CURRENT ASSETS

Stores, spares and loose tools 87,171,665 84,922,144
Stock-in-trade 378,009,479 376,764,428
Trade debts 376,320,574 300,910,812
Loans, advances, deposits, prepayments and
  other receivables 73,014,046 73,565,632
Taxation - net 74,804,077 70,558,593
Cash and bank balances 3,652,293 10,135,269

992,972,135 916,856,878

Non-current assets classified as held for sale 246,471,944 246,471,944

2,431,279,702 2,348,804,302

June 30,
2018

Rupees

September 30,
2018

Rupees
Note
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(UN-AUDITED) AS AT SEPTEMBER 30, 2018

(Riaz Ahmed)
Chief Financial Officer

(Ahsan Suhail Mannan)
Director
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT
(UN-AUDITED)

Sales 308,430,833 297,503,328
Cost of goods sold 7 (239,623,408) (252,008,263)

Gross profit 68,807,425 45,495,065

Administration expenses (16,780,709) (15,374,478)
Distribution and selling costs (11,237,301) (7,376,773)
Other operating expenses (71,430) (67,000)

(28,089,440) (22,818,251)

40,717,985 22,676,814

Other operating income 185,705 509,773

Profit from operations 40,903,690 23,186,586
Finance cost (16,960,196) (15,007,699)

Profit / (Loss) before taxation 23,943,494 8,178,887
Taxation (3,855,385) (3,718,791)

Profit / (Loss) after taxation 20,088,109 4,460,096

Earnings per share - Basic and diluted 0.57 0.13

The annexed notes form an integral part of these financial statements.

2017
Rupees

2018
Rupees

July to September

FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2018

Lahore
October 26, 2018

(Tariq Rehman)
Chief Executive

(Ahsan Suhail Mannan)
Director

(Riaz Ahmed)
Chief Financial Officer

Note
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CONDENSED INTERIM STATEMENT OF
COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2018

2017
Rupees

2018
Rupees

July to September

Profit / (Loss) after taxation 20,088,109 4,460,096

Other comprehensive income for the period - -

Total comprehensive income for the period 20,088,109 4,460,096

The annexed notes form an integral part of these financial statements.

Lahore
October 26, 2018

(Tariq Rehman)
Chief Executive

(Ahsan Suhail Mannan)
Director

(Riaz Ahmed)
Chief Financial Officer
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CONDENSED INTERIM CASH FLOW STATEMENT
(UN-AUDITED)

Cash flow from operating activities

Cash generated from operations 8 (21,518,892) (86,456,244)
Financial cost paid (11,327,372) (10,998,138)
Taxes refunded / (paid) (8,100,870) 2,093,487
Gratuity paid - (79,229)

Net cash (used in)/from operating activities (40,947,134) (95,440,124)

Cash flow from investing activities

Fixed capital expenditure (16,558,906) (2,626,271)
Net (increase)/decrease in long-term loans and
  other receivables (6,481,514) 72,999
Advance against non-current assets held for sale 23,400,000 -

Net cash (used in) / from investing activities 359,580 (2,553,272)

Cash flow from financing activities

Net increase/(decrease) in long term loans and liabilities (44,309,892) (15,784,339)
Short term borrowings received - net 78,414,470 117,267,101

Net cash from financing activities 34,104,578 101,482,762

Net (decrease)/increase in cash and cash equivalents (6,482,976) 3,489,367

Cash and cash equivalents at the beginning of the year 10,135,269 2,559,086

Cash and cash equivalents at the end of the period 3,652,293 6,048,453

The annexed notes form an integral part of these financial statements.

2017
Rupees

2018
Rupees

Note
July to September

FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2018

Lahore
October 26, 2018

(Tariq Rehman)
Chief Executive

(Ahsan Suhail Mannan)
Director

(Riaz Ahmed)
Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF
CHANGES IN EQUITY (UN-AUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2018

Total
Rupees

 Accumulated
Loss

Rupees

General
Reserve
Rupees

Share
Premium
Rupees

Share
Capital
Rupees

 Sponsors’
Loan

Rupees

Revaluation
Surplus
Rupees

Lahore
October 26, 2018

(Tariq Rehman)
Chief Executive

(Ahsan Suhail Mannan)
Director

(Riaz Ahmed)
Chief Financial Officer

Balance as on
June 30, 2017 350,000,000 39,898,526 920,533,260 90,000,000 (523,515,346) 115,708,828 992,625,268

Total comprehensive
Income/(Loss)
for the quarter ended
September 30, 2017 - - - - 4,460,096 - 4,460,096

Transfer from surplus
on revaluation of
property, plant and
equipment net of
deferred taxation:

- Incremental
depreciation for
the period - - (5,041,071) - 5,041,071 - -

Balance as on
September
30, 2017 350,000,000 39,898,526 915,492,189 90,000,000 (514,014,179) 115,708,828 997,085,364

Total comprehensive
Income / (Loss) for
the nine ended
June 30, 2018 - - (10,008,928) - 29,049,833 - 19,040,905

Transfer from surplus
on revaluation of
property, plant and
equipment net of
deferred taxation:
- Incremental
depreciation
for the period - - (14,677,984) - 14,677,984 -

Balance as on
June 30, 2018 350,000,000 39,898,526 890,805,277 90,000,000 (470,286,362) 115,708,828 1,016,126,269

Total comprehensive
Income / (Loss) for
the quarter ended
September 30, 2018 - - - - 20,088,109 - 20,088,109

Transfer from surplus
on revaluation of
property, plant and
equipment net of
deferred taxation:

- Incremental
depreciation
for the period - - (4,929,764) - 4,929,892 - -

Balance as on
September
30, 2018 350,000,000 39,898,526 885,875,513 90,000,000 (455,268,361) 115,708,828 1,036,214,506

The annexed notes form an integral part of these financial statements.
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SELECTED NOTES TO CONDENSED INTERIM
FINANCIAL INFORMATION (UN-AUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2018

1. These financial statements are being submitted to the shareholders in accordance with the
requirements of the Companies Act, 2017.

2. The accounting policies adopted for the preparation of these three months financial statements
are the same as those applied in the preparation of preceding annual published financial
statements of the company for the year ended June 30, 2018.

3. These accounts have been prepared in accordance with the requirements of the International
Accounting Standard (IAS) 34 "Interim Financial Reporting".

Note

4. Long term loans and liabilities

Secured loans
-  Local currency loans 156,022,043 185,357,412
Unsecured loans from
-  Associated companies 32,526,256 36,901,255
Other payables
-  Payable to provident fund 159,027,417 164,194,670

347,575,715 386,453,337

Less: Current portion shown under current liabilities
-  Banking companies 38,397,277 28,772,531
-  Associated companies / related parties 32,750,006 41,870,780

71,147,283 70,643,311

276,428,432 315,810,026

5. Property, plant and equipment

Opening book value 1,131,168,371 1,437,943,775
Add: Additions during the period 5.1 16,558,906 78,398,757

1,147,727,277 1,516,342,532

Less: Disposals during the period (at book value) - 37,252,618
Depreciation charged during the period 16,613,379 82,164,216
Impairment - 37,555,665
Transfer to Disposal Group - 228,201,662

16,613,379 385,174,161

1,131,113,898 1,131,168,371

5.1 Additions during the period

Building on freehold land 15,016,840 61,325,934
Plant and machinery 1,199,004 16,379,851
Office equipment 343,062 692,972

16,558,906 78,398,757

September 30,
2018

Rupees

June 30,
2018

Rupees
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6 Contingencies and commitments

6.1 Contingencies

There has been no material change in contingencies since last audited annual financial
statements.

6.2 Commitments in respect of

(i) Letters of credit other than capital expenditure Rs. 53.065 million  (June 2018: Rs.
32.250 million).

(ii) Bank guarantees amounting to Rs. 183.757 million (June 2018: Rs. 147.519 million).

7. Cost of goods sold

Raw and packing materials consumed 111,298,214 92,256,675
Stores and spares consumed 9,131,373 10,000,797
Salaries, wages and benefits 61,524,492 59,565,791
Power 30,662,771 28,511,216
Depreciation 16,535,568 19,417,331
Vehicle maintenance 106,345 128,127
Repairs and maintenance 620,158 523,985
Insurance 859,353 899,552
Communication and stationery 245,331 227,761
Rent, rates and taxes 773,184 239,551
Travelling and conveyance 3,513,301 6,444,984
Others 6,740,793 6,488,266

242,010,883 224,704,037

Opening work in process 75,085,894 29,735,129
Less: Closing work in process (44,220,934) (35,077,870)

30,864,960 (5,342,740)

Cost of goods produced 272,875,843 219,361,297

Opening stock of finished goods 155,380,362 258,274,158

428,256,205 477,635,454

Less: Closing stock of finished goods (188,632,795) (225,627,190)

239,623,408 252,008,263

2017
Rupees

2018
Rupees

July to September
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2017
Rupees

2018
Rupees

July to September

8. Cash generated from operations

(Loss)/Profit before taxation 23,943,493 8,178,887
Add:
Depreciation 16,613,379 19,514,592
Amortization of intangibles 66,898 66,888
Provision for gratuity 2,989,086 1,102,827
Loss/(Gain) on sale of fixed assets (71,288) -
Financial charges 16,960,196 15,007,699

36,558,270 35,692,006

Profit before working capital changes 60,501,764 43,870,893

Effect on cash flow due to working capital changes:
-  (Increase) / decrease in
     Stores and spares (2,249,521) 875,706
     Stock in trade (1,245,052) 9,706,260
     Trade debts (75,338,474) (108,841,663)
     Loans, advances, deposits, prepayments and other
        receivables 348,203 (4,723,400)
     Creditors, accrued and other liabilities (3,535,812) (27,344,040)

(82,020,656) (130,327,137)

(21,518,892) (86,456,244)

9. Transaction with related parties

Mark-up on long term loans 463,158 826,544
Mark-up on short term borrowings 3,628,163 4,045,357
Rent Paid 537,579 814,351

10. Date of authorization for issue

These financial statements were authorised for issue on October 26, 2018 by the Board of
Directors of the company.

11. Corresponding figures

Corresponding figures have been rearranged, wherever necessary, for the purposes of
comparison. However, no significant re-arrangements have been made.

Lahore
October 26, 2018

(Tariq Rehman)
Chief Executive

(Ahsan Suhail Mannan)
Director

(Riaz Ahmed)
Chief Financial Officer
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