Condensed Interim Financial Information | 3 4

CONDENSED INTERIM
FINANCIAL INFORMATION

4JS Global




A N 02| Condensed Interim Financial Information

Contents 4

Company Information 03

Directors’ Report to the Members 04

Condensed Interim Statement of Financial Position 12
Condensed Interim Profit & Loss Account 14

Condensed Interim Statement of Comprehensive Income 15
Condensed Interim Statement of Changes in Equity 16
Condensed Interim Cash Flow Statement 17

Notes to the Condensed Interim Financial Information 18

4JS Global




Condensed Interim Financial Information |O3 y 4

Q. Company Information
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and Director in place of outgoing Chairman Mr. Raja Abdullah Khan and outgoing Director Mr. Muhammad Khalil Ur Rehman respectively
with effect from October 22, 2018.
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External Auditor EY Ford Rhodes
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Cavish Court, A-35, Block 7 & 8, KCHSU, Shahrah-e-Faisal, Karachi.
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Habib Metropolitan Bank Limited
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Bokhari Commercial Area, Phase - VI, D.H.A, Karachi.

Ms. Lubna Saleem Pervez
Office no. 409, 4th Floor, Land Mark Plaza,
Muhammad Bin Qasim Road, Off. I.I. Chundrigar Road, Karachi.

Share Registrar Central Depository Company of Pakistan Limited
CDC House, 99-B, Block-B, S.M.C.H.S., Main Shahra-e-Faisal, Karachi.

Registered Office 6th Floor, Faysal House, Main Shahra-e-Faisal, Karachi.
Telephone: 92-21-111-574-111, Fax: 92-21-32800167
www.jsgcl.com
www.jsglobalonline.com
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Directors’ Report to the Members 47

We are pleased to present the unaudited condensed interim financial information of JS Global Capital
Limited ("the Company") for the nine months ended September 30, 2018.

The summarized results are set out below: Nine months ended

September 30, September 30,
2018 2017
(Rupees)
Profit before tax 88,240,179 202,720,810
Profit after tax 20,714,846 121,460,491
Earnings per share 0.55 320

THE ECONOMY

As the year progressed, Pakistan's economic outlook remained challenging. Nearly all major macro indicators
showed worrisome signs during the period, including the consumer price index (CPI), fiscal debt-to-GDP
ratio, benchmark interest rates and the exchange rate. An increase in the current account deficit (CAD) and
rapidly depleting foreign exchange reserves during the period added to concerns on the external front.

Headline inflation, which remained relatively stable in the earlier months of the year began to pick up pace
and consistently clockedin above SHoercent starting from June 2018. The reasons for this were the rise in
crude oil prices’'and a weakening of the Pakistani Rupee (PKR). Signs of inflationary pressures prompted
the State Bank of Pakistan (SBP) to raise the policy rate by a cumulative 275 basis points (bps) on four out
of five monetary policy statements of the year. Rising Inflationary trends look to continue for the remainder
of the year owing to sustained pressure on the PKR and the recent hike in gas prices.

CAD worsened further during the first two months of the fiscal year 2019 (FY19), up by 10% year-on-year
(YoY), reaching a staggering USD2.7 billion. Although exports grew by 5% YoY during the same period, a
growth of 11% YoY in imports negated the benefits of the increase in exports, pulling the trade deficit up
to USD5.9 billion, an increase of 16% YoY. It was only a growth of 13% YoY in workers' remittances that
helped to keep the CAD from worsening any further.

Due to the absence of any significant inflows, coupled with debt servicing requirements, SBP's foreign
exchange reserves plunged to a 4 year low of USD 8.4billion by the end of September 2018, while total
foreign exchange reserves stood at USD14.9 billion. At current reserves levels, the import cover is precariously
low and barely enough to cover two months' worth of imports.

EQUITY MARKET REVIEW

The benchmark KSE-100 index decreased by 3.3% during the first 9 months of calendar year 2018 (9MCY18),
as compared to the same period last year, to close at 40,999 points. While valuations remained attractive,
concerns on the political and economic fronts weics;hed heavily on investors' sentiments, resulting in
reduced activity at the Pakistan Stock Exchange (PSX). This was also reflected in average daily traded
volumes, which shrank by 31% YoY, while value traded in dollar terms plunged by 49% on a YoY basis.
Moreover, foreigners remained net sellers, with total selling of USD 317million during 9MCY18.

On a sector-wise basis, traditional heavyweiﬁhts namely E&Ps (+10.3%), banks (+1.4%) and fertilizers (+6.8%)
helped limit the overall market decline which was led by cyclical sectors such as cements (-22.9%) and
automobiles (-24.1%). Concerns ann? the economic front originating from twin deficits, a falling exchange
rate and a lack of clarity on sources of external funding imparted pressure on various sectors of the market.

FOREIGN EXCHANGE AND MONEY MARKET REVIEW

During 9MCY18, USD/PKR opened at 110.55 as compared to the corresponding period last year of
104.72.Moreover, in this period the PKR was devalued by 11%. The highest USD/PKR parity was at 128.50
in July and lowest parity was at 110.55 which closed in September at 124.26. The average currency swaps
in January for 1 Month (1M), 3 Month (3M)and 6 Month (6M) were at 0.214, 0.511 & 1.08 paisas respectively.
During this period, currency swaps witnessed an upward trend and increased significantly in the month
of June and July and traded on an average of 0.31, 0.889 and 1.825. Although, currency swaps increased
due to a hike in the discount rate, some consolidation was witnessedin September as it averaged 0.1917,
0.8717 and 1.154 paisas for 1M, 3M and 6M respectively.
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The money market remained liquid since January 2018 with multiple Open Market Operations (OMOs)
injections by the SBP. There was active participation in T-bills of 3M tenor. On the other hand, minor activity
was witnessed on the Pakistan Investment Bonds (PIB's) front. Moreover, secondary market Pakistan
Revaluation Rate (PKRV) increased by 50 to 100 bps across different tenors.

SBP has increased the policy rate by 275 bps cumulatively in the current year owing to rising inflation and
a persistent twin deficit situation along with pressures from events taking place globally such as the increase
in crude oil prices and the capital outflow from emerging markets. For the foreseeable future, due to
macroeconomic risks and rising headline inflation we expect interest rate to continue to increase in the
current calendar year.

COMMODITIES MARKET

Commodities trading at the Pakistan Mercantile Exchange (PMEX) saw some improvement during 9MCY18,
as the value traded jumped by 10% YoY to clock in at PKR 1,720 billion, compared to PKR 1,560 billion in
the same ﬁeriod last year. Growth in value traded was a consequence of trading in Crude 1000 in the current
period, while double digit %rowth in various other larger contracts also positively affected total traded
value. Volumes at the PMEX however fell by 27% YoY during 9MCY 18, led by 50% YoY and 45% YoY declines
in volumes of USDGOLD and JPYGOLD, respectively.

The Company's activity saw a minor reduction of 2% YoY during 9MCY 18, which was due to supply overhang
in crude oil markets, which led to 19% YoY decline in CRUDE10 volumes. Secondly, increase in dollar values
negatively affected gold contracts, which also contributed towards decreasing volumes. Value traded
witnessed a minor correction of 1% YoY on the back of a slump in gold prices and the declining values of
larger contracts.

THE BOARD
The Board has three sub committees comprising of Audit Committee, Executive and Human Resource &

Remuneration Committee, which assist the Board in the performance of its functions. The names of Board
members and members of its sub committees are as follows:

BOARD OF DIRECTORS

S.no Name of Director

Mr. Muhammad Yousuf Amanullah* (Chairman)

Mr. Muhammad Kamran Nasir (Chief Executive Officer)

Mr. Munir Hassan Taher
Mr. Khurshid Hadi
Mr. Junaid Imran

Mr. Ammar Talib Hajeyah
Mr. Abdul Hamid Mihrez
Mr. Khurram Shaikh*

OIN|lojUn]|hA|lWIN| =

AUDIT COMMITTEE

S.no Name of Director
1 Mr. Khurshid Hadi
2 Mr. Khurram Shaikh*
Mr. Ammar Talib Hajeyah
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HUMAN RESOURCE & REMUNERATION COMMITTEE

S.no Name of Director
1 Mr. Khurshid Hadi
2 Mr. Muhammad Kamran Nasir
3 Mr. Abdul Hamid Mihrez
EXECUTIVE COMMITTEE
S.no Name of Director

Mr. Muhammad Kamran Nasir

1

2 Mr. Munir Hassan Taher

3 Mr. Abdul Hamid Mihrez

4 Mr. Muhammad Yousuf Amanullah*

5 Mr. Khurram Shaikh*

*Mr. Muhammad Yousuf Amanullah and Mr. Khurram Shaikh has been appointed, subject to requisite regulatory approvals, as Chairman
and Director in place of outgoing Chairman Mr. Raja Abdullah Khan and outgoing Director Mr. Muhammad Khalil Ur Rehman respectively
with effect from October 22, 2018.

COMPANY PERFORMANCE REVIEW

The Company earned net income of PKR 20.71 million for the nine months ended September 30, 2018 vis-
a-vis net income of PKR 121.46million in the comparative period last year clocking a decrease of 82.95%
over the same period. Operating revenue of the Company decreased by 15.25% over the same period last
year. On the cost front, the Company incurred PKR 493.66 million (up 3.74% YoY) for the said period in
respect of administrative and operating expenses. The Earnings per Share (EPS) of the Company for the
period stood at PKR 0.55 against EPS of Rs. 3.2 for the corresponding period last year, reflecting a decline
of 82.97%. The decline in profitability is directly attributable to the significant lower volumes at the bourse
during the period under consideration vis-a-vis comf)arative period last year. Further, the change in tax
relgime during the first half of the financial year has also impacted the bottom line. These were all market
related factors whereas the Company was once again able to maintain its overall market share despite
these challen?es. Going forward, as volumes at the bourse improve, the Company is poised to capitalize
on the back of its growing market share.

Despite ongoing market-related challenges and the country's political and economic condition, the
Company is focused on maintaining its growth momentum in the Ion? run. Management is acutely
monitoring its resources to reap the maximum benefits for its shareholders. This involves optimizing
revenue generation from core brokerage and fee-based operations and treasury management.

ACKNOWLEDGEMENT

We express our sincerest appreciation to our employees for their dedication and hard work and to our
clients, business partners and shareholders for their support and confidence.

We would like to acknowledge the Securities and Exchange Commission of Pakistan (SECP), Central
Depository Company of Pakistan Limited (CDC), National Clearing Company of Pakistan Limited (NCCPL)
and Pakistaﬂ Stock Exchange (PSX) for their efforts to strengthen capital markets and measures to protect
investor rights.

For and on behalf of the
Board of Directors

Junaid Imran Muhammad Kamran Nasir

Karachi: October 22,2018 Director Chief Executive Officer
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Condensed Interim Statement of Financial Position (Un-audited)

As at September 30,2018
September 30, December 31,
2018 2017
(Un-audited) (Audited)
Note (Rupees)

EQUITY AND LIABILITIES

Share capital and reserves

Authorized:

150,000,000 (December 31,2017:150,000,000)

ordinary shares of Rs.10 each 1,500,000,000 1,500,000,000

Issued, subscribed and paid-up share capital 5 380,070,000 380,070,000

Share premium 1,810,104,900 1,810,104,900

Unrealised gain on revaluation of available-for-sale

investments - net 13,648,066 26,811,763

Unappropriated profit 405,144,737 384,429,891
2,608,967,703 2,601,416,554

LIABILITIES

Current liabilities

Creditors, accrued expenses and other liabilities 6 1,314,382,990 1,157,606,361

Unclaimed dividend 3,431,342 3,431,342
1,317,814,332 1,161,037,703
3,926,782,035 3,762,454,257

Contingencies and commitments 7

The annexed notes 1 to 26 form an integral part of this condensed interim financial information.

Junaid Imran Muhammad Kamran Nasir Muhammad Umair Arif
Director Chief Executive Officer Chief Financial Officer
4]JS Global
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Condensed Interim Statement of Financial Position (Un-audited)

As at September 30,2018
September 30, December 31,
2018 2017
(Un-audited) (Audited)
ASSETS Note (Rupees)
Non-current assets
Property and equipment 8 61,210,892 72,418,722
Intangible assets 9 8,308,766 8,600,478
Long-term investment 10 35,621,750 49,346,147
Long-term loans, advances and deposits 32,276,229 26,861,531
Deferred taxation - net 11 122,433,791 125,461,518
259,851,428 282,688,396
Current assets
Short-term investments 12 1,366,164,133 617,091,756
Trade debts 13 709,301,128 561,598,823
Receivable against margin finance 330,150,582 328,167,003
Loans and advances - considered good 14 124,721,742 16,131,593
Short-term deposits and prepayments 15 64,547,969 184,245,368
Interest and mark-up accrued 14,914,006 15,149,069
Other receivables 36,947,410 21,717,361
Advance tax 96,270,812 57,134,953
Cash and bank balances 16 923,912,825 1,678,529,935
3,666,930,607 3,479,765,861
3,926,782,035 3,762,454,257
The annexed notes 1 to 26 form an integral part of this condensed interim financial information.
Junaid Imran Muhammad Kamran Nasir  Muhammad Umair Arif
Director Chief Executive Officer Chief Financial Officer
%JS Global
%JS Globa
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Condensed Interim Profit & Loss Account (Un-audited)

For the nine months ended September 30,2018

Nine months ended Three months ended
September 30, September 30, September 30,  September 30,
2018 2017 2018 2017
Note (Rupees) (Rupees)
Operating revenue 17 377,632,457 445,597,022 95,505,832 101,364,728
Capital gain on sale of investments 40,773,499 76,550,153 17,725,915 11,453,832
Dividend income 44,212,299 39,324,493 12,867,900 16,284,300
Margin finance income 44,164,662 72,160,168 15,903,745 18,341,211
Unrealised (loss)/gain on remeasurement
of investments at fair value
through profit or loss - net (15,426,134) (8,995,718) (24,643,711) 954,925
491,356,783 624,636,118 117,359,681 148,398,996
Administrative and operating expenses (493,657,531) (475,842,675) (158,226,991) (145,902,914)
(2,300,748) 148,793,443 (40,867,310) 2,496,082
Other operating income - net 96,203,848 102,205,602 44,200,908 47,784,664
93,903,100 250,999,045 3,333,598 50,280,746
Provision for Workers' Welfare Fund (1,800,820) (3,589,901) (41,609) (11,346)
Finance cost (3,862,101) (44,688,334) (1,253,149) (19,662,213)
Profit before taxation 88,240,179 202,720,810 2,038,840 30,607,187
Taxation - current (49,053,592) (65,262,334) (141,749) (26,308,413)
- deferred (3,588,428) 1,927,543 (138,488) 508,840
- Prior (14,883,313) (17,925,528) - -
18 (67,525,333) (81,260,319) (280,237) (25,799,573)
Profit after taxation 20,714,846 121,460,491 1,758,603 4,807,614
Earnings per share - basic and diluted 19 0.55 3.20 0.05 0.13
The annexed notes 1 to 26 form an integral part of this condensed interim financial information.
Junaid Imran Muhammad Kamran Nasir Muhammad Umair Arif
Director Chief Executive Officer Chief Financial Officer
4]JS Global
77 oba
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Condensed Interim Statement of Comprehensive Income (Un-audited)

For the nine months ended September 30,2018

NIne months ended Three months ended
September 30, September30, September30, September 30,
2018 2017 2018 2017
(Rupees) (Rupees)

Profit for the period 20,714,846 121,460,491 1,758,603 4,807,614
Other comprehensive income
Items that will not be reclassified

to profit and loss account subsequent - - - -
Items that may be reclassified to profit and

loss account subsequently
Unrealised (loss) on revaluation of available-for-sale

investments during the period (13,724,397) (7,138,922) (7,886,572) (7,908,541)
Less: related tax 560,700 491,400 322,200 491,400

(13,163,697) (6,647,522) (7,564,372) (7,417,147)

Reclassification adjustments relating to available-for-sale

investments disposed of during the period - (51,430,046) - -
Less: related tax - 19,285,511 - -
- (32,144,535) - -

Total comprehensive income / (loss) for the period 7,551,149 82,668,434 (5,805,769) (2,609,527)

The annexed notes 1 to 26 form an integral part of this condensed interim financial information.

Junaid Imran Muhammad Kamran Nasir Muhammad Umair Arif
Director Chief Executive Officer Chief Financial Officer

4JS Global
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Condensed Interim Statement of Changes in Equity (Un-audited)

For the nine months ended September 30,2018

Reserves

sullj::'eig,ed Share Unrealised  Revenue Reserve  Sub-total Total

and paid-u, premium gain on Unappropriated

sharep(a it:l revaluation of profit

P available-for
-sale investments
- net

Balance as at January 01,2017 380,070,000 1,810,104900 66,427,871 298,900,188 2,175,432,959 2,555,502,959
Total comprehensive (loss)/income for the period
Profit for the nine months ended September 30,2017 - - - 121,460491 121,460,491 121,460,491
Other comprehensive loss - net of tax - - (38,792,057 - (38,792,057)  (38,792,057)
Total comprehensive (loss)/income for the period - - (38792,057) 121,460,491 82,668434 82,668,434
Balance as at September 30,2017 380,070,000 1,810,104900 27,635814 420,360,679 2,258,101,393 2,638,171,393
Total comprehensive loss for the period
Loss for the Three months ended December 31,2017 - - - (35930,788)  (35930,788) (35,930,788)
Other comprehensive loss - net of tax - - (824,051) - (824,051) (824,051)
Total comprehensive loss for the period - - (824,051) (35,930,788)  (36,754,839) (36,754,839)
Balance as at December 31,2017 380,070,000 1,810,104,900 26,811,763 384,429,891 2,221,346,554 2,601,416,554
Total comprehensive (loss)/income for the period
Profit for the Nine months ended September 30,2018 - - - 20,714,846 20,714,846 20,714,846
Other comprehensive loss - net of tax - - (13,163,697) - (13,163,697)  (13,163,697)
Total comprehensive (loss)/income for the period - - (13,163,697) 20,714,846 7,551,149 7,551,149
Balance as at September 30,2018 380,070,000 1,810,104900 13,648,066 405,144,737 2,228,897,703 2,608,967,703

The annexed notes 1 to 26 form an integral part of this condensed interim financial information.

Junaid Imran Muhammad Kamran Nasir Muhammad Umair Arif
Director Chief Executive Officer Chief Financial Officer

4JS Global
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Condensed Interim Cash Flow Statement (Un-audited)

For the nine months ended September 30,2018

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation

Adjustments for:

Depreciation

Amortization of intangible assets

Gain on sale of property and equipment

Unrealised loss on remeasurement of investments
at fair value through profit or loss - net

Provision for Workers' Welfare Fund

Finance cost

Cash generated from operating activities before working capital changes

(Increase)/decrease in current assets
Trade debts

Receivable against margin finance
Loans and advances - considered good
Short-term deposits and prepayments
Interest and mark-up accrued

Other receivables

Increase/(decrease) in current liabilities
Creditors, accrued expenses and other liabilities
Cash generated from operations

Finance cost paid
Taxes paid
Net cash (used in)/generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property and equipment

Proceeds from disposal of property and equipment
Long-term loans, advances and deposits

Addition to intangible assets

Short-term investments - net

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of commercial paper

Dividend adjustment / paid
Net cash generated from financing activities

(Decrease) / Increase in cash and cash equivalents during the period

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

Nine months ended
September 30, September 30,
2018 2017
(Rupees)
88,240,179 202,720,810
19,514,556 18,546,870
291,713 1,930,355
(10,342,830) (124,378)
821,984 1,111,100
1,800,820 3,589,901
3,862,101 44,688,334
15,948,344 69,742,182
104,188,523 272,462,992
(147,702,305) 637,068,829
(1,983,579) 369,117,899
(108,590,149) (9,867,188)
119,697,399 320,871,542
235,063 (3,024,348)
(15,230,049) (18,233,877)
(153,573,621) 1,295,932,857
154,975,809 (773,502,402)
105,590,711 794,893,447
(3,862,101) (14,861,947)
(103,072,764) (111,783,823)
(1,344,154) 668,247,677
(11,542,245) (14,950,736)
13,578,352 239,200
(5,414,698) (7,529,785)
- (82,473)
(749,894,365) (88,378,069)
(753,272,956) (110,701,863)
- 962,456,291
- 5,642
- 962,461,933
(754,617,110) 1,520,007,747
1,678,529,935 1,047,751,383
923,912,825 2,567,759,130

The annexed notes 1 to 26 form an integral part of this condensed interim financial information.

Junaid Imran

4JS Global
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Muhammad Kamran Nasir
Director Chief Executive Officer

Muhammad Umair Arif
Chief Financial Officer
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Notes to the Condensed Interim Financial Information (Un-audited)

For the nine months ended September 30,2018

1. STATUS AND NATURE OF BUSINESS

JS Global Capital Limited (the Company) was incorporated as a private limited company on June 28, 2000.
However, the Company commenced its operations in May 2003 and name of the Company was changed
from JSCL Direct (Private) Limited to Jahangir Siddiqui Capital Markets (Private) Limited. Subsequently, the
Company was converted into a public unquoted company and the holding company Jahangir Siddiqui and
Company Limited (JSCL) offered its 25% shareholding to the general public for subscription in December
2004 and the Company obtained listing on Karachi Stock Exchange Limited and Islamabad Stock Exchange
Limited on February 07, 2005. During 2006-07, the Company issued 10,009,700 shares to Global Investment
House K.S.C.C Kuwait, ('Global'). The shares were issued to Global without offering right shares on the basis
of a special resolution passed on July 11, 2006. The Securities and Exchange Commission of Pakistan vide its
letter no. EMD/CI/49/2006-458 dated July 19, 2006 gave its in-principle approval to the scheme. The Company
has eleven branches in nine cities of Pakistan.

During the year 2012, JS Bank Limited (the Bank), a subsidiary of JSCL, acquired 25,525,169 shares of the
Company from JSCL and other shareholders against issuance of 185,321,537 shares in lieu thereof. As a result,
the principal ownership of the Company was transferred to the Bank. Presently, the Company is subsidiary
of JS Bank Limited, which is a subsidiary of JSCL, the ultimate parent of the Company.

The Company is a Trading Right Entitlement Certificate (TREC) holder of Pakistan Stock Exchange Limited
(PSX) and member of Pakistan Mercantile Exchange Limited (PMEX). The principal activities of the Company
are share brokerage, money market brokerage, forex brokerage, commodity brokerage, advisory, underwriting,
book running and consultancy services. Other activities include investment in a mix of listed and unlisted
equity and debt securities and reverse repurchase transactions. The registered office of the Company is
situated at 6th floor, Faysal House, Shahra-e-Faisal, Karachi, Pakistan.

2. BASIS OF PREPARATION
2.

-

Statement of compliance

2.1.1 This condensed interim financial information has been prepared in accordance with the requirements
of the International Accounting Standard 34 -'Interim Financial Reporting' and provisions of and
directives issued under the Companies Act, 2017. In case where requirements differ, the provisions of
or directives issued under the Companies Act, 2017 have been followed.

2.1.2 The disclosures in this condensed interim financial information do not include the information reported
for full annual financial statements and should therefore be read in conjunction with financial statements
for the year ended December 31, 2017.

2.1.3 This condensed interim financial information is being submitted to the shareholders as required by the
Pakistan Stock Exchange Limited Regulations and Section 237 of the Companies Act, 2017.

2.1.4 This condensed interim financial information is presented in Pak Rupees, which is the functional and
presentation currency of the Company and rounded off to the nearest rupee.
2.2 Use of estimates and judgments

The preparation of condensed interim financial information requires the Company to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts of
assets and liabilities, income and expense. Actual results may differ from these estimates. The significant
judgments made by the Company in applying accounting policies and the key sources of estimating uncertainty
are the same as those that applied to financial statements as at and for the year ended December 31, 2017.

3. SIGNIFICANT ACCOUNTING POLICIES
The accounting policies and the methods of computation adopted in the preparation of this condensed

interim financial information are same as those applied in the preparation of the financial statements of the
Company for the year ended December 31, 2017 other than those disclosed below:
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New / Revised Standards, Interpretations and Amendments

The Company has adopted the following standards and amendment to IFRSs which became effective for the
current period:

Standard or Interpretation

IFRS 2 - Share-based Payments - Classification and Measurement of Share-based Payments Transactions
(Amendments)

IFRS 4 - Insurance Contracts: Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts —
(Amendments)

IAS 28 - Investments in Associates and Joint Ventures: Clarification that measuring investees at fair value
through profit or loss is an investment-by-investment choice (Amendment)

IAS 40 - Investment Property: Transfers of Investment Property (Amendments)
IFRIC 22 - Foreign Currency Transactions and Advance Consideration

The adoption of the above amendment to accounting standards did not have any effect on the condensed
interim financial information.

4. FINANCIAL RISK MANAGEMENT

The Company's financial risk management objectives and policies are consistent with those disclosed in the
financial statements as at and for the year ended December 31, 2017.

5. ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL

September 30, December31, September 30, December 31,
2018 2017 2018 2017
(Un-audited) (Audited) (Un-audited) (Audited)
Number of shares (Rupees)

20,009,700 20,009,700 Ordinary shares of Rs. 10
each fully paid in cash 200,097,000 200,097,000

29,990,300 29,990,300 Ordinary shares of Rs. 10 each
issued as fully paid bonus shares 299,903,000 299,903,000

(11,993,000) (11,993,000) Buy back of 11,993,000 shares
having face value of Rs. 10 each (119,930,000) _(119,930,000)
38,007,000 38,007,000 380,070,000 380,070,000

5.1 Pattern of shareholding

September 30, December 31, September 30, December 31,
2018 2017 2018 2017
Number of shares Particulars / name of the Percentage of holding
shareholders
25,525,169 25,525,169  JS Bank Limited 67.16% 67.16%
10,166,832 10,166,832  Global Investment House, Kuwait 26.75% 26.75%
1,730,536 1,735,823  Individuals 4.55% 4.57%
340,323 340,323  Insurance Company 0.90% 0.90%
244,140 238,853  Joint Stock Companies 0.64% 0.62%
38,007,000 38,007,000 100.00% 100.00%
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September 30, December 31,

2018 2017
6. CREDITORS, ACCRUED EXPENSES AND (Un-audited) (Audited)
OTHER LIABILITIES Note (Rupees)
Trade creditors 1,132,237,414 994,962,051
Accrued expenses 50,231,584 46,511,016
Provision for staff bonus 20,780,276 39,880,732
Provision for Workers' Welfare Fund 6.1 38,502,259 36,701,439
Others 72,631,457 39,551,123

1,314,382,990 1,157,606,361

6.1 Provision for Workers' Welfare Fund (WWF)

There is no change in the status of Federal WWF and Sindh WWF as reported in note 5.3 to the annual
audited financial statements of the Company for the year ended December 31, 2017.

7. CONTINGENCIES AND COMMITMENTS
7.1 Contingencies

There were no outstanding contingencies as at September 30, 2018 (December 31, 2017: Nil) other than tax
contingencies as disclosed in note 18 of these condensed interim financial information.
7.2 Commitments

Net-future sale transactions of equity securities entered into

by the Company in respect of which the settlement is

outstanding 1,019,383,780 323,632,355

Bank Guarantee from a commercial bank in favor
of National Clearing Company of Pakistan Limited
expiring on May 31, 2019 400,000,000 400,000,000

Outstanding sale against

— ) 39,253,188 4,528,519
margin financing contracts-net
8. PROPERTY AND EQUIPMENT
Book value at the beginning of the period / year 72,418,722 65,654,048
Cost of additions during the period / year 8.1 11,542,245 32,133,221
Book value of deletions during the period / year 8.2 (3,235,520) (134,149)
Depreciation charge for the period / year (19,514,556) (25,234,398)
Book value at the end of the period / year 61,210,892 72,418,722
8.1 Cost of additions during the period / year
Office equipment 1,700,155 9,545,978
Office furniture 842,236 7,849,918
Motor vehicles 8,999,854 14,737,325
11,542,245 32,133,221
8.2 Book Value of deletions during the period / year
Office equipment (16,085) (134,149)
Office furniture (1 -
Motor vehicles (3,219,434) -
(3,235,520) (134,149)

4JS Global




Condensed Interim Financial Information | 21 4

September 30, December 31,

2018 2017
(Un-audited) (Audited)
9. INTANGIBLE ASSETS Note (Rupees)

Trading Right Entitlement Certificate (TREC) -

Pakistan Stock Exchange Limited 9.1 5,727,330 | | 5,727,330

Membership card - Pakistan Mercantile Exchange Limited 2,500,000 2,500,000

8,227,330 8,227,330

Softwares 81,436 373,148

8,308,766 8,600,478

9.1 This represents Trading Right Entitlement Certificate (TREC) received from Pakistan Stock Exchange Limited
(PSX) in accordance with the requirements of the Stock Exchanges (Corporatisation, Demutualization and
Integration) Act, 2012 (the Act). The Company has also received shares of PSX after completion of the
demutualisation process.

September 30, December 31,

2018 2017
(Un-audited) (Audited)
10. LONG TERM INVESTMENT Note (Rupees)
Available-for-sale
Shares in Pakistan Stock Exchange Limited (PSX) - cost 23,060,884 23,060,884
Surplus on revaluation on shares in PSX 12,560,866 26,285,263
35,621,750 49,346,147
11. DEFFERED TAXATION - NET
Taxable temporary difference
Difference in accounting and tax base of intangible assets (2,174) 7,705
Deductible temporary differences
Accelerated depreciation for tax purposes 4,263,251 3,670,164
Revaluation of investments 1,210,498 788,253
Provision for doubtful debts 116,962,216 120,995,396

122,433,791 125,461,518

12. SHORT-TERM INVESTMENTS

Financial asset at fair value through

profit or loss - held for trading
Quoted equity securities 12.1 |1,023,363,500 | 322,414,005
Units of mutual funds 122 200,001,357 | 225,000,000
Term finance certificates and sukuk certificates - secured 12.3 142,799,276 17,677,751
1,366,164,133 565,091,756

Available-for-sale
Privately placed term finance certificates - unsecured 124 - -

Advance against subscription of sukuk certificates - 52,000,000
1,366,164,133 617,091,756
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12.1 Quoted Equity Securities September 30,2018 December 31,2017

Number of shares Name of Company (Un-audited) (Audited)

September 30, Decenber31, Average Cost ~ -------- Fair Value---------
(Un-audited) (Audited) (Rupees)
281,500 - Habib Bank Limited 41,648,476 42,610,655 -
224,500 353,500  Fauji Fertilizer Company Limited 21,903,960 21,920,180|| 27,965,385
1,756,500 21,500 National Bank of Pakistan 89,598,100 91,232,610, 1,044,040
651,500 239,500 Oil & Gas Development Company Limited| 100,114,587 99,672,985 38,988,205
725,000 263,500  Pakistan State Qil Company Limited 235,098,287 | 231,159,000, 77,234,485
791,500 - Sui Northern Gas Pipelines Limited 73,353,590 70,538,480 -
277,000 70,000  United Bank Limited 42,590,410|| 42,658,000[| 13,157,900
437,000 56,500 Attock Refinery Limited 68,785,624 66,148,690 13,227,780
1,408,500 118,000 D.G.Khan Cement Company Limited 144,906,115|| 144,244,485| 15,778,960
- 163,000 Engro Fertilizers Limited - - 11,038,360
660,500 - Engro Polymer & Chemicals Limited 19,869,795|| 19,180,920 -
27,500 129,000  Engro Corporation Limited 8,572,745 8,569,825(| 35,442,750
- 165,500  Fauji Cement Company Limited - - 4,139,155
485,000 - Fauji Foods Limited 15,049,615|| 14,685,800 -
373,000 1,000 International Steels Limited 34,900,051 33,931,810 106,465
1,331,500 27,000 Maple Leaf Cement Factory Limited 63,809,620 62,713,650 1,847,880
4,000 - Nishat Mills Limited 561,830 562,360 -
928,000 1,736,000 Pak Elektron Limited 29,260,415(| 28,526,720|| 82,442,640
100,500 - Sui Southern Gas Company Limited 2,807,455 2,783,850 -
72,500 - Cherat Cement Company Limited 5,728,862 5,839,875 -
939,500 - Unity Foods Limited 33,394,555|| 29,528,485 -
5,500 - Pakistan Oilfields Limited 2,973,170 3,020,490 -
12,000 - The Searle Company Limited 3,757,200 3,791,160 -
1,000 - Pioneer Cement Limited 40,490 43,470

1,038,724,952 1,023,363,500 322,414,005
Unrealised loss on

remeasurement at fair value

through profit or loss (15,361,452) - -
1,023,363,500 1,023,363,500 322,414,005

12.1.1 These securities were purchased in the ready "T+2" market and sold in the future market.

12.2 Units of Mutual Fund
September 30,2018 December 31,2017

Number of Units Name of fund (Un-audited) (Audited)
September 30,  December 31, Average Cost  --------- Fair Value---------
(Un-audited) (Audited) (Rupees)
9,732,739 21,806,577  ABL Cash Fund 100,000,000 | ( 100,000,000 || 225,000,000
969,462 - JS Cash Fund 100,000,000 | | 100,001,357 -

200,000,000 200,001,357 225,000,000
Unrealised gain on
remeasurement at fair value
through profit or loss 1,357 - -
200,001,357 200,001,357 225,000,000
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12.3 Term Finance Certificates and Sukuk Certificates - secured
September 30,2018 December 31,2017

Number of Certificates  Name of Term Finance / Sukuk Certificates (Un-audited) (Audited)
September30, ~ December31, Average Cost  ------——--Fair Value---------
(Un-audited) (Audited) (Rupees)
Listed
Jahangir Siddiqui & Co. Limited VIl -
6,000 6,000 related party 10,521,903 10,531,574 14,306,601
Jahangir Siddiqui & Co. Limited XI -
3,000 - related party 15,023,700 15,036,210 -
Dawood Hercules Corporation -
520 - Limited Sukuk- | 51,881,336 52,113,100 -
Dawood Hercules Corporation -
600 - Limited Sukuk- Il 59,898,780 59,961,720 -
BYCO Petroleum Pakistan -
20 - Limited Sukuk - | 2,000,000 1,999,000 -
Engro Corporation Limited Islamic - 3,171,407 3,157,672 3,371,150
597 597 Rupiya Sukuk - Il 142,497,126 142,799,276 17,677,751

Unrealised gain on remeasurement
at fair value through profit or loss 302,150 - -
142,799,276 142,799,276 17,677,751

12.4 Privately placed term finance certificates - unsecured
September 30, 2018 (Un-audited)

Number of Markup  Name of Company Note  Maturity Cost
certificates rate (%) date (Rupees)
12 11.00%  Azgard Nine Limited 124.1  October 19, 326,456,184
(Privately Placed Term Finance Certificates) 2020
Provision for Impairment (326,456,184)

December 31,2017 (Audited) A —

12.4.1 Considering the financial position of issuer, the Company has fully provided outstanding amount of the PPTFCs
and records mark-up / interest on receipt basis.

September 30, December 31,
2018 2017
(Un-audited) (Audited)
13. TRADE DEBTS (Rupees)
Purchase of shares on behalf of clients 656,398,554 460,617,505
Advisory services 6,406,404 6,588,070
Forex and fixed income commission 7,388,187 7,851,079
Commodity 39,107,983 86,542,169
709,301,128 561,598,823
Considered good 403,317,987 403,317,987
Considered doubtful 1,112,619,115 964,916,810

(403,317,987) (403,317,987)
Provision for doubtful debts 709,301,128 561,598,823
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13.1

14.

15.

16.

16.1

16.2

16.3

Trade debts are recognised initially at invoice amount less provision for doubtful debts, if any.
The aging analysis for amount receivable from clients is as follows;

September 30,2018
(Un-audited)

Gross Impairment Net
(Rupees)
Past due 1-30 days 695,697,850 - 695,697,850
Past due 31 days -180 days 8,577,525 - 8,577,525
Past due 181 days -1 year 1,645,247 - 1,645,247
More than one year 406,698,493 403,317,987 3,380,506
Total 1,112,619,115 403,317,987 709,301,128
December 31,2017
(Audited)
Gross Impairment Net
(Rupees)
Past due 1-30 days 546,307,796 - 546,307,796
Past due 31 days - 180 days 11,825,886 - 11,825,886
Past due 181 days - 1 year 1,663,286 - 1,663,286
More than one year 405,119,842 403,317,987 1,801,855
Total 964,916,810 403,317,987 561,598,823

Except for the impairment disclosed above, no impairment has been recognised in respect of these debts
as the custody of equity securities against the same is considered to be adequate.

LOANS AND ADVANCES - CONSIDERED GOOD

This includes advance paid to various contractors and suppliers amounting to Rs. 108.728 million (2017:
Rs. 5.126 million) and advance paid for software amounting to Rs. 9.510 million (2017: NIL).

SHORT-TERM DEPOSITS AND PREPAYMENTS

This includes Rs. 36.631 million (2017: Rs 132.072 million) given to National Clearing Company of Pakistan
Limited against ready and future exposure.

September 30,2018 December 31,2017

(Un-audited) (Audited)
CASH AND BANK BALANCES Note (Rupees)
Cash in hand 249,000 259,000
Cash with banks:
- Current accounts 3,300,356 2,339,843
- PLS accounts 16.1 920,363,469 1,675,931,092

923,663,825 1,678,270,935
16.2 923,912,825 1,678,529,935

Profit and loss / deposit accounts carry profit ranging from 2.60% to 7.50% (December 31, 2017:
3.75% to 6.25%) per annum.

These include balances with the Parent Company amounting to Rs. 915.609 million (December 31,
2017:Rs.1,664.91 million).

Detail of customer assets held in designated bank accounts and Central Depository Company (CDC)
are as follows:
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September 30, December 31,
2018 2017
(Un-audited) (Audited)
(Rupees)
Customer assets held in the designated bank accounts 708,588,726 626,262,739
Customer assets held in the CDC 31,778,180,403 27,350,240,808
Securities pledged with financial institutions 2,631,225,635 3,234,085,827
Nine months ended
September 30, September 30,
2018 2017
(Un-audited) (Un-audited)
OPERATING REVENUE (Rupees)
Brokerage and operating income 292,197,349 440,096,447
Advisory and consultancy fee 85,435,108 5,500,575

377,632,457 445,597,022

This includes Rs. 100.27 million (September 30, 2017: Rs. 177.52 million) brokerage income
earned from institutional customers, Rs.150.56 million (September 30, 2017: Rs. 207 million)
brokerage income earned from retail customers and Rs.Nil (September 30, 2017: Rs. Nil) from
proprietary trades.

TAXATION

There are no material changes in tax contingencies as disclosed in annual financial statements
for the year ended 31 December 2017.

EARNINGS PER SHARE -BASIC AND DILUTED

Profit after taxation 20,714,846 121,460,491
(Number)

Weighted average number of shares 38,007,000 38,007,000
(Rupees)

Earnings per share - basic and diluted 0.55 3.20

RELATED PARTY TRANSACTIONS

Related parties comprise of parent company, major shareholders, associated companies with
or without common directors, other companies with common directors, retirement benefit
fund, directors, key management personnel and their close family members. Contribution to
defined contribution plan (provident fund) are made as per the terms of employment.
Remuneration of key management personnel are in accordance with their terms of engagements.
Transactions with other related parties are entered into at rates negotiated with them (agreed
terms).

Details of transactions and balances at period end with related parties, other than those which
have been disclosed elsewhere in these condensed interim financial information, are as follows:
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September 30,2018 December 31,2017
(Un-audited) (Audited)
Key management  Associated  Key management  Associated
personnel of entities other personnel of entities other
entity and than parent entity and than parent
associate entities company associate entities company

Trade debts (Rupees)
Opening balance 167,470 2,230,737 - 1,156,355
Invoiced during the period / year 93,046,927 3,073,511,426 249,290,939 2,909,356,145
Received during the period / year (92,249,070)  (3,073,982,169) (249,123,469) (2,908,281,763)
Closing balance 965,327 1,759,994 167,470 2,230,737
Trade payable
Opening balance 43,838 14,323,967 267,986 141,150,723
Invoiced during the period / year 105,119,208  13,753,881,797 85,202,709 17,979,736,055
Paid during the period / year (100,724,973)  (13,750,742,833) (85426,857)  (18,106,562,811)
Closing balance 4,438,073 17,462,931 43,838 14,323,967
Loans and advances
Opening Balance 4,833,988 - 7,049,559 -
Disbursements during the period / year 2,710,000 - 2,450,000 -
Repayments during the period / year (3,229,157) - (4,665,571) -
Closing Balance 4,314,831 - 4,833,988 -

September 30, December 31,

201
(Un-audited) (Audited)
(Rupees)----

Balances with parent company

Trade debts 270,048 48,535
Other receivables 1,188,651 1,188,651
Bank balances with parent company 915,610,060 1,664,914,722
Other payables 6,960 4,061,960

Balances with ultimate parent company

Trade payables 18,558,793 -
Other receivables 353,917 542,325
Mark-up receivable on term finance certificates 570,010 259,733
Principal outstanding on term finance certificates 25,500,000 14,306,601
Prepaid Rent -~ 2050 -

Balances with associated entities of group companies

Other receivables 1,692,038 1,692,038
Prepaid Rent - 27,316,800
Security Deposit 3,035,200 3,035,200
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Transactions with associated companies
Nature of transactions

Payment on account of expenses to associated companies

Transactions with associated entities of group companies
Nature of transactions

Brokerage income
Purchase of units of JS Cash Fund

Transactions with the parent company
Nature of transactions

Purchase of Pakistan investment bonds

Sale of Pakistan Investment Bonds - net
Purchase of sukuk certificates

Brokerage income

Advisory expense

Utilities and consultancy charges

Bank charges and mark up on running finance
Profit on PLS accounts

Transactions with ultimate parent company
Nature of transactions

Brokerage income

Reimbursement of expenses by the ultimate parent company
Reimbursement of expenses to the ultimate parent company
Market maker fee & advisory fee received

Mark-up received on term finance certificates

Principal received on term finance certificates

Transactions with other related parties

Nature of transactions Relationship

Key management personnel
Royalty expense of ultimate parent company
Brokerage income Key management personnel
Insurance expense Related Parties
Purchase of term finance certificates - net Related Parties
Capital gain on sale of sukuk certificates Related party
Contributions to staff provident fund Post - employment benefit plan
Director's Remuneration Key management personnel
Remuneration paid to Chief Executive Officer Key management personnel

Remuneration paid to key management personnel Key management personnel
Sale of sukuk certificates Related Party

Security Deposit Related Party

Septezmber 30, September 30,
(Un-audited) (Un-audited)
(Rupees)
- 154,155

16,115,293 15,325,532
100,000,000 -

21,621,204 -

- 30,417,480
2,026,237 -
1,123,767 2,184,951

21,000,000 -
3,295,000 303,662
209,829 5,266,018
58,928,101 28,853,482

735,392 2,516,977

3,955,266 213,107

47,162,945 37,730,130
12,020,768 -

1,157,855 -
3,750,000 -
10,000,000 7,500,000
134,812 170,352
9,905,862 -
15,000,000 -
1,892,929 -
10,830,913 9,657,840
1,500,000 1,500,000
24,950,890 28,189,635
60,307,053 47,192,646

387,473,386 1,012,500,000

B 3,035,200
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21. OPERATING SEGMENTS

Segment revenues

Administrative and operating expenses
Depreciation

Amortisation of intangible assets

Finance cost

Provision for Workers' Welfare Fund
Taxation

Profit after tax

Segment assets

Segment liabilities

There were no major customer of the Company which formed part of 10 percent or more of the Company's revenue.

September 30, 2018 (Un-audited)

Investment and Other
Brokerage treasury operations Total
(Rupees)

292,197,349 196,169,181 99,194,101 587,560,631
(249,933,852) (50,857,502) (173,059,908) (473,851,262)
(12,851,662) 332,723 (6,995,617) (19,514,556)
- - (291,713) (291,713)
(3,862,101) - - (3,862,101)
25,549,734 145,644,402 (81,153,137) 90,040,999
(1,800,820)
(67,525,333)
20,714,846
1,698,282,012 2,027,890,437 200,609,586 3,926,782,035
1,159,607,623 - 158,206,709 1,317,814,332
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September 30, 2017 (Un-audited)

Investment and Other
Brokerage treasury operations Total
(Rupees)

Segment revenues 440,096,447 270,006,407 16,738,866 726,841,720
Administrative and operating expenses (260,444,891) (59,015,498) (135,905,061) (455,365,450)
Depreciation (10,069,609) (161,037) (8,316,224) (18,546,870)
Amortisation of intangible assets - - (1,930,355) (1,930,355)
Finance cost (14,861,947) (29,826,387) - (44,688,334)

154,720,000 181,003,485 (129,412,774) 206,310,711
Provision for Workers' Welfare Fund (3,589,901)
Taxation (81,260,319)
Profit after tax 121,460,491
Segment assets 1,184,667,608 3,439,570,204 139,022,470 4,763,260,282
Segment liabilities 1,768,245,138 254,829,336 102,014,415 2,125,088,889

There were no major customer of the Company which formed part of 10 percent or more of the Company's revenue.
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FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

Financial assets which are tradable in an open market are revalued at the market prices prevailing
on the balance sheet date. The estimated fair value of all other financial assets and liabilities is
considered not significantly different from book value.

The following table shows financial instruments recognised at fair value, analysed between those
whose fair value is based on:

Level 1: Fair value measurements using quoted prices (unadjusted) in active markets for identical
assets or liabilities.

Level 2:  Fair value measurements using inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e.

derived from prices).

Level 3:  Fair value measurements using inputs for the asset or liability that are not based on
observable market data (i.e. unobservable inputs).

The table below analyse financial instruments measured at the end of the reporting half year by the
level in the fair value hierarchy into which the fair value measurement is categorised:

September 30, 2018 (Un-audited)

Level 1 Level 2 Level 3 Total
Financial assets at fair value (Rupees)
through profit or loss
Quoted equity securities 1,023,363,500 - - 1,023,363,500
Term finance certificates and
sukuk certificates - 142,799,276 - 142,799,276
Units of mutual fund - 200,001,357 200,001,357
1,023,363,500 342,800,633 - 1,366,164,133
Available-for-sale
Listed securities 35,621,750 - - 35,621,750
35,621,750 - - 35,621,750

December 31, 2017 (Audited)

Financial assets at fair value Level 1 Level 2 Level 3 Total
through profit or loss (Rupees)
Listed securities 322,414,005 - - 322,414,005
Term finance certificates and
sukuk certificates - 17,677,751 - 17,677,751
Units of mutual fund - 225,000,000 - 225,000,000
322,414,005 242,677,751 - 565,091,756
Available-for-sale
Listed securities 49,346,147 - - 49,346,147
49,346,147 - - 49,346,147
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During the period ended September 30, 2018, there were no transfers between level 1 and level 2
fair value measurements, and no transfer into and out of level 3 fair value measurements.

DISCLOSURE UNDER REGULATION 5(4) OF RESEARCH ANALYST REGULATIONS, 2015

At present, the Company employs nine members in its research department (including head of
research, three senior analysts, two junior analysts, one technical analyst, a librarian and a data
administrator). All members report to Head of Research who in turn reports to CEO.

Compensation structure of research analysts is flat and is subject to qualification, experience and
skillset of the person. However, the compensation of anyone employed in the research department
does not in any way depend on the contents/outcome of research report.

During the period ended September 30, 2018, the personnel employed in the Research Department
have earned an aggregate salary and benefits amounting to Rs. 17,673,241, which comprises basic
salary, medical allowance, provident fund and other benefits as per Company's policy.
NON-ADJUSTING EVENT AFTER THE STATEMENT OF FINANCIAL POSITION DATE
The Board of Directors of the Company have approved cash dividend of Rs. Nil (December 31, 2017:
Rs. Nil) amounting to Rs. Nil (December 31, 2017: Rs. Nil) and bonus of Nil (December 31, 2017: Nil)
for the nine months ended September 30, 2018 in their meeting held on October 22, 2018.
CORRESPONDING FIGURES

Comparative figures have been re-arranged and reclassified wherever necessary for the purpose of
comparison and better presentation. However, there are no material reclassifications to report.

DATE OF AUTHORIZATION

This condensed interim financial information was authorized for issue in the Board of Directors'
meeting held on October 22, 2018.

Junaid Imran Muhammad Kamran Nasir Muhammad Umair Arif
Director Chief Executive Officer Chief Financial Officer
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