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GOC (PAK) LIMITED
SIALKOT

DIRECTORS’ REPORT

It gives me great pleasure to present, on behalf of the Board of Directors, the condensed interim
financial information (un-audited) for the quarter ended September 30, 2018.

The sales for the quarter have decreased by 11.71% to Rupees 37.846 million as against Rupees
42.867 million for the corresponding period. Your company eamed gross profit of Rupees 11.770
million as compared to Rupees 14.652 million for the corresponding period. The eamings per share
have decreased to Rupees 0.12 against Rupees 0.47 for the corresponding period.

The share of profit of associated company, Grays Leasing Limited, was recorded at Rupees 0.011
million against Rupees 0.155 million for the corresponding period.

Keeping in view the present market situation the directors are satisfied with the results and express
their commitment to further improve the business of the company.

The Board place on record its profound gratitude for its valued shareholders and customers, whose
cooperation, continued support and patronage have enabled the company to strive for constant
improvement. During the period under review, relations between the management and employees
remained cordial and we wish to place on record our appreciation for the dedication, perseverance
and diligence of the staff and workers of the company.

For and on behalf of the Board

Aawns PmiQ

Khawar Anwar Khawaja
Chief Executive

Sialkot: October 26, 2018




CONDENSED INTERIM FINANCIAL INFORMATION

o[ s
oy il

A TIL S AEn Py 20187 0 S A ST
-‘aw‘;/&}ua/u?f 1

S22 31846 51L NI L YLy foind op
B s 1.TT0 Syl o KF S 42,8674
L3021 L G B ol 2 Ao 14.6520mL o 51 il
G782 04T MG 2 278

0,155 AT b4 L2l o 0.01 Bk Bl SF e
-le?%udé

et P et D s L LSS peiL e S

WP PAKE G e S IHSE MLz Jocmmir el
il L

205 pedad L P e TE b PSS ST 1
m,é}aWédﬁju»l,zw:wuu,”.&//ny’tg 4)-‘45‘//0“/766%&/ &5.
ugﬁi@'g/( K:_wﬁuuw‘g%@é uecm,;;/.su(aégz?c,,;+

MA}::(G 2018.45126 ok
A2903
Hhig




GOC (PAK) LIMITED
SIALKOT

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION AS AT SEPTEMBER 30, 2018

ASSETS

NON-CURRENT ASSETS
Property, plant and equipment
Long term investments

Long term deposits

CURRENT ASSETS

Stores and spare parts

Stock in trade

Trade debts

Advances

Trade deposits and short term prepayments
Other receivables

Cash and bank balances

TOTAL ASSETS

LIABILITIES
CURRENT LIABILITIES

Trade and other payables
Unclaimed dividend
Provision for taxation

NET ASSETS

REPRESENTED BY :

Authorized share capital

10,000,000 (June 30, 2018: 10,000,000) ordi
shares of Rupees 10 each

Issued, subscribed and paid up share capital
7,349,341 (June 30, 2018: 7,349,341) ordina
shares of Rupees 10 each

Reserves

Total equity

Contingencies and commitments

Un-audited Audited
September 30 June 30
2018 2018
Note Rupees Rupees
4 56,005,503 57,723,166
5 26,155,071 26,235,351
1,126,248 1,126,248
83,286,822 85,084,765
1,344,508 1,914,741
142,997,696 126,212,320
11,537,780 10,958,012
25,913,532 20,475,170
2,470,713 1,395,988
24,401,443 22,573,696
34,108,188 58,260,424
242,773,860 241,790,351
326,060,682 326,875,116
45,486,651 47,617,396
907,255 907,255
3,591,431 3,139,988
49,985,337 51,664,639
276,075,345 275,210,477
nary
100,000,000 100,000,000
ry
73,493,410 73,493,410
202,581,935 201,717,067
276,075,345 275,210,477
6 - -

The annexed notes form an integral part of this condensed interim financial information.

Aoz PnQ

KHAWAR ANWAR KHAWAJA MUHAMMAD ASHRAF BUTT

CHIEF EXECUTIVE

COMPANY SECRETARY

|5 |

MUHAMMAD TAHIR BUTT
DIRECTOR




CONDENSED INTERIM FINANCIAL INFORMATION

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (Un-audited)

FOR THE QUARTER ENDED SEPTEMBER 30, 2018

Quarter Ended
September 30 September 30
2018 2017
Note Rupees Rupees
SALES 37,845,780 42,866,901
COST OF SALES 7 (26,075,938) (28,215,162)
GROSS PROFIT 11,769,842 14,651,739
DISTRIBUTION COST (2,066,931) (2,533,740)
ADMINISTRATIVE EXPENSES (7,964,848) (7,780,286)
OTHER EXPENSES (576,192) (390,598)
(10,607,971) (10,704,624)
1,161,871 3,947,115
OTHER INCOME 321,507 57,740
PROFIT FROM OPERATIONS 1,483,378 4,004,855
FINANCE COST (86,787) (152,417)
1,396,591 3,852,438
SHARE OF PROFIT FROM ASSOCIATED COMPANY 10,743 155,263
PROFIT BEFORE TAXATION 1,407,334 4,007,701
PROVISION FOR TAXATION
- Current (451,443) (541,623)
- Share of tax of associate (58,313) (45,098)
(509,756) (586,721)
PROFIT AFTER TAXATION 897,578 3,420,980
EARNINGS PER SHARE - BASIC AND DILUTED 0.12 047

The annexed notes form an integral part of this condensed interim financial information.

Aawrs PlmrQ

KHAWAR ANWAR KHAWAJA MUHAMMAD ASHRAF BUTT
CHIEF EXECUTIVE COMPANY SECRETARY

|6 |

MUHAMMAD TAHIR BUTT
DIRECTOR
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CONDENSED INTERIM FINANCIAL INFORMATION

CONDENSED INTERIM STATEMENT OF CASH FLOWS (Un-audited)
FOR THE QUARTER ENDED SEPTEMBER 30, 2018

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation

Adjustments for:
Depreciation on property, plant and equipment
Profit on bank balances
Share of profit in associated company
Finance cost

Cash generated from operating activities before
working capital changes
Decrease / (increase) in current assets
Stores and spare parts
Stock in trade
Trade debts
Advances
Trade deposits and short term prepayments
Other receivables

Decrease in current liabilities
Trade and other payables
Cash generated from operations

Finance cost paid
Income tax paid

Net cash (used in) / generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure on property, plant and equipment
Profit received on bank balances
Net cash from / (used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Dividend paid

Net cash used in financing activities

NET (DECREASE) / INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD

Quarter Ended
September 30 September 30
2018 2017
Rupees Rupees
1,407,334 4,007,701
1,922,363 1,323,561
(321,507) (57,740)
(10,743) (155,263)
86,787 152,417
1,676,900 1,262,975
3,084,234 5,270,676
570,233 52,956
(16,785,376) (3,104,336)
(579,768) 18,488,448
(4,885,203) (2,966,393)
(1,074,725) (7,240,670)
(1,827,747) 716,636
(24,582,586) 5,946,641
(2,147,752) (583,780)
(23,646,104) 10,633,537
(86,787) (152,417)
(553,159) (721,389)
(639,946) (873,806)
(24,286,050) 9,759,731
(204,700) (536,200)
321,507 57,740
116,807 (478,460)
17,007 | -]
17,007 -
(24,152,236) 9,281,271
58,260,424 24,006,835
34,108,188 33,288,106

The annexed notes form an integral part of this condensed interim financial information.

Aawrrs PwnQ

KHAWAR ANWAR KHAWAJA MUHAMMAD ASHRAF BUTT
CHIEF EXECUTIVE COMPANY SECRETARY

|8 |

MUHAMMAD TAHIR BUTT
DIRECTOR




GOC (PAK) LIMITED
SIALKOT

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (Un-audited)
FOR THE QUARTER ENDED SEPTEMBER 30, 2018

Quarter Ended
September 30 September 30
2018 2017
Rupees Rupees
PROFIT FOR THE PERIOD AFTER TAXATION 897,578 3,420,980
OTHER COMPREHENSIVE LOSS
Items that will not be reclassified to profit or loss - -
Items that may be reclassified subsequently to profit or loss:
Deficit on re-measurement of investments (32,710) (84,454)
(32,710) (84,454)
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 864,868 3,336,526

The annexed notes form an integral part of this condensed interim financial information.

Aawrrs PQ

KHAWAR ANWAR KHAWAJA MUHAMMAD ASHRAF BUTT MUHAMMAD TAHIR BUTT
CHIEF EXECUTIVE COMPANY SECRETARY DIRECTOR




CONDENSED INTERIM FINANCIAL INFORMATION

3.2

41

4.1.

HN

41.2

SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION ( Un-audited)
FOR THE QUARTER ENDED SEPTEMBER 30, 2018

THE COMPANY AND ACTIVITIES

GOC (Pak) Limited (the Company) was incorporated in Pakistan on June 02, 1964 as a private Company limited by
shares under the Companies Act, 1913 (Now Companies Act, 2017) and converted into a public limited company
on April 17, 1986. The Company's shares are quoted on the Pakistan Stock Exchange. The registered office of the
Company is situated at Small Industries Estate, Sialkot. The Company is engaged in manufacturing and sale of
hockey sticks, cricket ball and other quality sports goods.

BASIS OF PREPARATION

This condensed interim financial information has been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as
applicable in Pakistan for interim financial reporting comprise of:

« International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017; and

« Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34,
the provisions of and directives issued under the Companies Act, 2017 have been followed.

This condensed interim financial information do not include all the information and disclosures required in annual
financial statements and should be read in conjunction with the annual audited financial statements of the Company
for the year ended 30 June 2018. These condensed interim financial statements are un-audited and are being
submitted to the shareholders as required by Section 237 of the Companies Act, 2017.

ACCOUNTING POLICIES

The accounting policies and method of computation adopted for the preparation of this condensed interim financial
information are the same as applied in the preparation of the preceding audited annual published financial
statements of the Company for the year ended June 30, 2018.

Judgments and estimates made by the management in the preparation of this condensed interim financial
information are the same as those applied to the annual financial statements for the year ended June 30, 2018.

Un-audited Audited
September 30 June 30
2018 2018
Rupees Rupees
PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets (Note 4.1) 56,005,503 57,723,166
56,005,503 57,723,166
Operating fixed assets
Opening book value 57,723,166 45,585,703
Cost of additions during the period / year (Note 4.1.1) 204,700 23,208,556
57,927,866 68,794,259
Book value of deletions during the period / year (Note 4.1.2) - (4,217,095)
57,927,866 64,577,164
Depreciation charge for the period / year (1,922,363) (6,853,998)
Closing book value 56,005,503 57,723,166
Cost of additions during the period / year
Plant and machinery - 2,419,936
Electric installations 137,000 419,700
Vehicles 67,700 20,048,920
Computers - 320,000
204,700 23,208,556
Book value of deletions during the period / year
Vehicles - 4,217,095

| 10]




GOC (PAK) LIMITED

SIALKOT
Un-audited Audited
September 30 June 30
NOTE 2018 2018
Rupees Rupees
5. LONG TERM INVESTMENTS
Under equity method 5.1 25,762,371 25,809,941
Fair value through other comprehensive income 52 392,700 425,410
26,155,071 26,235,351
5.1 Under equity method
Crays Leasing Limited - associated company
7,999,999 (June 30, 2018: 7,999,999) ordinary shares of Rupees 10 each
Equity held 37.21% (June 30, 2018: 37.21%)
Share in net assets at the beginning of the period / year 25,809,941 27,449,075
Add: Share in profit/ (loss) before taxation 10,743 (1,000,560)
Share in taxation (58,313)! (628,586)
Share in other comprehensive income - (9,988)
(47,570) (1,639,134)
Share in net assets at the end of the period / year 25,762,371 25,809,941

511 ized fi ial inf ion of iated y

(Rupees in thousand)

Name of associated company Audlteld Un, Assets ‘ Liabilities Net assets Revenue Proft /.(Ioss) for
audited the period / year
September 30, 2018
Grays Leasing Limited Un-audited 266,922 197,687 69,235 2,883 (128)
June 30, 2018
Grays Leasing Limited Audited 272,086 202,723 69,363 9,892 (4,378)

5.1.2 Grays Leasing Limited is a public limited company incorporated in Pakistan under the Companies Ordinance, 1984 on 31
August 1995. Its shares are listed on Pakistan Stock Exchange. It is engaged in leasing business. The quoted fair value of
investment of the Company in Grays Leasing Limited as on September 30, 2018 is Rupees 27,919,997 (June 30, 2018:
Rupees 30,959,996).

5.2 Fair value through other comprehensive income

Sitara Chemical Industries Limited

1,155 (June 30, 2018: 1,155) ordinary shares of Rupees 10 each 10,215 10,215
Add: Fair value adjustment 521 382,485 415,195
392,700 425,410
5.2.1 Fair value adjustment
Opening balance 415,195 503,321
Deficit on re-measurement of investment (32,710) (88,126)
382,485 415,195

6. CONTINGENCIES AND COMMITMENTS

Commitments Nil Nil

Contingencies:

Post dated cheques issued to the Custom Authorities amounting to Rupees 33.954 million (June 30, 2018: Rupees 27.109
million).

| 11]




CONDENSED INTERIM FINANCIAL INFORMATION

COST OF SALES

Raw material consumed
Processing charges

Salaries, wages and other benefits
Store and spares consumed
Repair and maintenance

Fuel and power

Vehicles' running

Insurance

Other factory overheads
Depreciation

Work-in-process

Opening stock

Closing stock

Cost of goods manufactured
Finished goods

Opening stock
Closing stock

| 12]

Un-audited
Quarter Ended
September 30 September 30
2018 2017

Rupees Rupees
15,327,448 11,967,746
3,124,858 2,625,550
13,095,789 12,703,883
338,596 270,121
1,004,563 455,231
1,207,407 1,119,264
144,048 89,516
207,472 197,223
65,004 24,624
675,438 671,225
35,190,623 30,124,383
67,301,733 67,448,827
(72,533,304) (68,043,211)
(5,231,571) (594,384)
29,959,052 29,529,999
39,417,968 28,961,429
(43,301,082) (30,276,266)
(3,883,114) (1,314,837)
26,075,938 28,215,162
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GOC (PAK) LIMITED
SIALKOT

RECOGNIZED FAIR VALUE MEASUREMENTS - FINANCIAL INSTRUMENTS

Fair value hierarchy

Judgements and estimates are made in determining the fair values of the financial instruments that are recognised and measured at fair
value in this condensed interim financial information. To provide an indication about the reliability of the inputs used in determining fair value,
the Company has classified its financial instruments into the following three levels. An explanation of each level follows underneath the table.

Recurring fair value measurements Level 1 Level 2 Level 3 Total
At 30 2018

Rupees.

Financial assets

Fair value through other comprehensive income 392,700 - - 392,700
Total financial assets 392,700 - - 392,700
Recurring fair value measurements Level 1 Level 2 Level 3 Total
At 30 June 2018

Rupees.

Financial assets

Fair value through other comprehensive income 425410 - - 425410

Total financial assets 425410 - - - 425410

The above table does not include fair value information for financial assets and financial liabilities not measured at fair value if the carrying
amounts are a reasonable approximation of fair value. Due to short term nature, carrying amounts of certain financial assets and financial
liabilities are considered to be the same as their fair value. For the majority of the non-current receivables, the fair values are also not
significantly different to their carrying amounts.

There were no transfers between levels 1 and 2 for recurring fair value measurements during the year. Further, there was no transfer in and
out of level 3 measurements.

The Company’s policy is to recognise transfers into and transfers out of fair value hierarchy levels as at the end of the reporting period.
Level 1: The fair value of financial instruments traded in active markets (such as publicly traded derivatives, and trading and available-for-

sale securities) is based on quoted market prices at the end of the reporting period. The quoted market price used for financial assets held
by the Company is the current bid price. These instruments are included in level 1.

Level 2: The fair value of financial instruments that are not traded in an active market (for example, over-the-counter derivatives) is
determined using valuation techniques which maximise the use of observable market data and rely as little as possible on entity-specific
estimates. If all significant inputs required to fair value an instrument are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. This is the case
for unlisted equity securities.

Valuation techniques used to determine fair values

Specific valuation techniques used to value financial instruments include the use of quoted market prices.




CONDENSED INTERIM FINANCIAL INFORMATION

TRANSACTIONS WITH RELATED PARTIES

The related parties comprise associated companies, key management personnel and staff retirement fund.
Detail of transactions with the related parties, other than those which have been specifically disclosed else
where in these financial statements, are as follows:

Un-audited

Quarter Ended

September 30 S ber 30

2018 2017

(Rupees in Million)
Associated Companies

Processing charges 3.125 2.626
Others

Key management personnel 2.825 2.971
Contribution to provident fund 0.365 0.356

10. FINANCIAL RISK MANAGEMENT
The Company's financial risk management objectives and policies are consistent with those disclosed in the

preceding audited annual published financial statements of the Company for the year ended June 30, 2018.
11. AUTHORIZATION FOR ISSUE

This condensed interim financial information was authorized for issue on October 26, 2018.
12. CORRESPONDING FIGURES

Comparative figures have been rearranged wherever necessary for the purpose of comparison. However, no
significant rearrangements have been made.

Aawrs PlwmrQ

KHAWAR ANWAR KHAWAJA MUHAMMAD ASHRAF BUTT MUHAMMAD TAHIR BUTT
CHIEF EXECUTIVE COMPANY SECRETARY DIRECTOR

|14
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If undelivered please return to:
GOC (Pak) Limited

Small Industries Estate, Sialkot 51310
E-mail: info@gocpak.com

Tel: (052) 3563051-3563052

Fax: (052) 3551252
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