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Dear shareholders,

On behalf of the Board, I am pleased to present the un-audited financial statements for the first quarter 
ended September 30, 2018.

Financial Results First quarter ended September 30
     2018 2017
    ………….… Rupees …………..…..

Sales-net  545,740,154 248,427,367 
Gross profit / (loss)  198,100,083 (35,333,185)
Operating profit/ (loss)  146,939,851 (78,790,676)
Profit / (loss) after tax  140,019,571 (81,966,826)
Earnings per share  2.54 (1.49)

By the grace of Almighty Allah, your Company has made an encouraging start to the financial year 
2018-19. Hydrogen Peroxide (H2O2) industry has witnessed highly competitive business environment and 
escalating cost of business in past years.

During first quarter of current financial year, capacity utilization of plant remained 81% as against only 60% 
in comparative period. Company achieved net sales of Rs. 546 million, an increase of 120% against the 
same period of last financial year. Increase in net sales is driven by increased volume of quantity sold and 
rise in sale price. Company earned gross profit of Rs. 198 million and net profit after tax of Rs. 140 million 
in quarter under review against gross loss of Rs. 35 million and net loss after tax of Rs. 82 million in 
comparative period. .The net profit after tax is attributed to increase in prices and improvement in all areas 
of operations, cost reduction initiatives and competitive market strategies. Earnings per share remained 
Rs. 2.54 as against loss per share of Rs. 1.49 during comparative quarter.

Future Outlook

Your Company has initiated its efforts for capacity expansion of our plant from 30,000 tons per annum to 
43,800 tons per annum. The expansion process is expected to be completed till September 30, 2019.

To maintain high capacity utilization of plant, the Company has decided to import one more batch of 
Palladium catalyst; whose shipment is expected to arrive in second quarter of current financial year.

Demand of Hydrogen Peroxide is expected to remain strong during next quarter of current financial year. 
Your Company is focused to continue to strengthen its relationship with its customers through product 
quality, competitive pricing and effective distribution network.

The Board would like to take this opportunity to express its appreciation for its customers, suppliers, 
employees, shareholders, bankers and all other stakeholders for their continuous support and 
cooperation.

We pray Almighty Allah to give us the ability to face the future challenges. Ameen

On behalf of Board of Directors

Faisalabad IMRAN GHAFOOR
October 23, 2018 Chief Executive Officer

DIRECTORS REVIEW
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Condensed Interim Statement of Financial Position (Un-audited)
As At September 30, 2018

DIRECTORCHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER  

  September 30, June 30,
  2018 2018
  (Un-Audited) (Audited)
 Note  Rupees

NON-CURRENT ASSETS
Property, plant and equipment 4 2,686,840,512 2,730,109,461
Long term advances and deposits  4,205,000 4,205,000
     2,691,045,512 2,734,314,461

CURRENT ASSETS
Stores, spare parts and loose tools  87,387,727  85,883,377
Stock-in-trade  499,275,992 485,788,968
Trade debts  100,511,320 105,041,642
Advances   272,270,019 211,413,806
Deposits and short term prepayments  157,372,089 38,714,472
Sales tax refundable  101,489,892 82,893,919
Cash and bank balances  20,562,380 1,634,358
     1,238,869,419 1,011,370,542
     3,929,914,931 3,745,685,003

SHARE CAPITAL AND RESERVES
Authorized share capital
60,000,000 ordinary shares of Rs.10 each  600,000,000 600,000,000

Issued, subscribed and paid up share capital  551,000,000 551,000,000
55,100,000 ordinary shares of Rs. 10 each fully 
   paid in cash 
Accumulated losses  (61,540,918) (223,264,696)
Surplus on revaluation of property, plant and equipment  1,401,419,579 1,423,123,786
     1,890,878,661 1,750,859,090

NON-CURRENT LIABILITIES
Long-term financing 5 308,903,481 324,992,874
Deferred liabilities  517,836,040 516,481,942
Deferred markup  143,915,880 158,058,094
     970,655,401 999,532,910

CURRENT LIABILITIES
Trade and other payables  420,705,479 376,134,502
Mark-up accrued on loans  96,388,630 88,754,937
Short-term borrowings  370,136,695 315,411,872
Current portion of long-term financing 5 174,229,785 198,463,981
Provision for taxation  6,920,280 16,527,711
     1,068,380,869 995,293,003

CONTINGENCIES AND COMMITMENTS 6 - -
      3,929,914,931 3,745,685,003

The annexed selected notes from 1 to 10 form an integral part of this condensed interim financial information.



Condensed Interim Statement of Profit and Loss (Un-audited)
for the 1st Quarter Ended September 30, 2018

 Quarter Ended September 30,
  2018 2017
 Note  Rupees

   

Sales - net  545,740,154 248,427,367

Cost of sales 7 347,640,071 283,760,552

Gross profit / (loss)  198,100,083 (35,333,185)

Other income  126,854 350,268

     198,226,937 (34,982,917)

Distribution expenses  7,505,283 5,596,156

Administrative expenses  23,516,312 19,784,842

Finance cost  20,265,491 18,426,761

     51,287,086 43,807,759

Operating profit / (loss)  146,939,851 (78,790,676)

Provision for taxation  6,920,280 3,176,150

Profit / (loss) for the period  140,019,571 (81,966,826)

Earning per share - basic and diluted  2.54 (1.49)

     

     

The annexed selected notes from 1 to 10 form an integral part of this condensed interim financial 

information.     
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Condensed Interim Statement Of Cash Flows (Un-audited)
For the 1st Quarter Ended September 30, 2018

 Quarter Ended September 30,
  2018 2017
   Rupees

A. CASH FLOWS FROM OPERATING ACTIVITIES
Profit / (loss) before taxation  146,939,851 (78,790,676)
Adjustments for:
Depreciation on property, plant and equipment  55,630,949 45,210,113
Profit on bank deposits  (126,854) (98,167)
Provision for deferred-employee benefits  1,531,362 1,531,362
Finance cost  20,265,491 18,426,761
      224,240,799 (13,720,607)

Working capital changes
(Increase) / decrease in current assets: 
Stores, spare parts and loose tools  (1,504,350) (1,288,171)
Stock-in-trade  (13,487,024) 30,388,131
Trade debts  4,530,322 35,398,681
Advances  (63,469,434) (1,304,288)
Deposits and prepayments  (118,657,617) 19,052,699
Increase / (decrease) in current liabilities:   
Trade and other payables  44,570,976 12,912,834
     (148,017,127) 95,159,886
Cash generated from operations  76,223,672 81,439,279

Finance cost paid  (26,774,012) (8,903,244)
Sales tax (paid) / refunded  (18,595,973) 11,979,037
Employee benefits paid  (177,264) (100,158)
Income taxes paid  (13,914,490) (6,490,915)
      (59,461,739)  (3,515,280)
Net cash generated from operating activities  16,761,933 77,923,999

B. CASH FLOWS FROM INVESTING ACTIVITIES   
Purchase of property, plant and equipment  (12,361,999) -
Profit received on bank deposits  126,854 98,167
Increase in long-term deposits  - (500,000)
Net cash used in investing activities  (12,235,145) (401,833)

C. CASH FLOWS FROM FINANCING ACTIVITIES 
Repayment of long-term financing  (40,323,589) (9,333,333)
Net increase / (decrease) in short-term borrowings  54,724,823 (70,335,911)
Net cash generated from / (used in) financing activities  14,401,234 (79,669,244)

Net increase / (decrease) in cash and cash equivalents  18,928,022 (2,147,078)

Cash and cash equivalents at beginning of period   1,634,358 4,761,969
Cash and cash equivalents at end of period   20,562,380 2,614,891

The annexed selected notes from 1 to 10 form an integral part of this condensed interim financial 
information.     
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Condensed Interim Statement of Changes In Equity (Un-audited) 
For the 1st Quarter Ended September 30, 2018

DIRECTORCHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER  

Balance as at July 01, 2017 551,000,000 (213,606,545) 819,250,671 1,156,644,126

Total comprehensive income for the period

   ended September 30, 2017

Loss for the period - (81,966,826) - (81,966,826)

Other comprehensive income - - - -

   - (81,966,826) - (81,966,826)

Incremental depreciation for the period

   transferred to accumulated losses

   - net of deferred tax - 13,871,270 (13,871,270) -

Balance as at September 30, 2017 551,000,000 (281,702,101) 805,379,401 1,074,677,300

Balance as at July 01, 2018 551,000,000 (223,264,696) 1,423,123,786 1,750,859,090

Total comprehensive income for the period 

   ended September 30, 2018

Profit for the period - 140,019,571 - 140,019,571

Other comprehensive income - - - -

   - 140,019,571 - 140,019,571

Incremental depreciation for the period 

   transferred to accumulated losses 

   - net of deferred tax - 21,704,207 (21,704,207) -

Balance as at September 30, 2018 551,000,000 (61,540,918) 1,401,419,579 1,890,878,661 

     

      

The annexed selected notes from 1 to 10 form an integral part of this condensed interim financial information.  
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1. GENERAL INFORMATION

 Sitara Peroxide Limited ("the Company") is limited by shares, incorporated in Pakistan on 
March 08, 2004 as a public limited company under the Companies Ordinance, 1984. The 
Company is listed on Pakistan Stock Exchange Limited. The registered office of the Company 
is situated at 601-602, Business Centre, Mumtaz Hassan Road, Karachi in the province of 
Sindh and the manufacturing facility is located at 26-KM Sheikhupura Road, Faisalabad in the 
province of Punjab. The principal object of the Company is manufacturing and sale of 
Hydrogen Peroxide (H2O2).

2. STATEMENT OF COMPLIANCE

  2.1 These condensed interim financial statements of the Company for the first quarter ended 
September 30, 2018 have been prepared in accordance with the accounting and 
reporting standards as applicable in Pakistan for interim financial reporting. The 
accounting and reporting standards as applicable in Pakistan for interim financial 
reporting comprise of International Accounting Standard (IAS) 34, Interim Financial 
Reporting, issued by the International Accounting Standards Board (IASB) as notified 
under the Companies Act, 2017 and provisions of and directives issued under the 
Companies Act, 2017. In case where the provisions of and directives issued under the 
Companies Act, 2017 differ with the requirements of IAS 34, the provisions of and 
directives issued under the Companies Act, 2017 have been followed.

 2.2 These condensed interim financial statements should be read in conjunction with annual 
audited financial statements for the year ended June 30, 2018. Comparative balance 
sheet is extracted from annual audited financial statements for the year ended June 30, 
2018 whereas comparative profit and loss account, comparative statement of 
comprehensive income, comparative statement of changes in equity and comparative 
cash flow statement are stated from un-audited condensed interim financial statements 
for the quarter ended on September 30, 2017.

 2.3 These condensed interim financial statements are un-audited.

 2.4 These condensed interim financial statements have been presented in Pak Rupee, which 
is the Company's functional and presentation currency.    
     

3. ACCOUNTING POLICIES AND ESTIMATES

 The accounting policies and the methods of computation adopted in preparation of this 
condensed interim financial information are the same as those applied in the preparation of 
annual audited financial statements for the year ended June 30, 2018.    
    

Notes to the Condensed Interim Financial Information (Un-audited)          
For the 1st Quarter Ended September 30, 2018
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  September 30, June 30,
  2018 2018
  (Un-Audited) (Audited)
 Note  Rupees

4. PROPERTY PLANT AND EQUIPMENT

 Operating fixed assets 4.1 2,686,840,512 2,722,609,461
 Advance against capital work in progress  - 7,500,000
     2,686,840,512 2,730,109,461

 4.1 Operating assets

  Opening carrying value  2,722,609,461 1,989,257,614
     - 913,561,773
  Additions during the period / year
   Electric installations  - 114,035
   Vehicles  19,862,000 -
     19,862,000 114,035
     2,742,471,461 2,902,933,422
  Depreciation charged during the period / year  (55,630,949) (180,323,961)
     2,686,840,512 2,722,609,461

5. LONG TERM FINANCING

 Secured - from financial institutions
  Sukuk arrangement - syndicated  464,466,595 504,790,184
  Term finance  18,666,671 18,666,671
     483,133,266 523,456,855

  Less: current maturity of long term loan  174,229,785 198,463,981
     308,903,481 324,992,874

6. CONTINGENCIES AND COMMITMENTS

 6.1  Contingenciies

  Gaurantees issued by banks on behalf
     of the Company  94,640,000 54,640,000

 6.2 Commitments

  Irrevocable letters of credit  22,810,300 18,450,319

Notes to the Financial Statements
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  Quarter Ended September 30,
  2018 2017
  (Un-Audited) (Un-Audited)
   Rupees

7. COST OF SALES     
    

 Opening stock of finished goods  2,679,001 21,801,453
 Cost of goods manufactured  354,422,937 265,244,246
     357,101,938 287,045,699
 Less: closing stock of finished goods  9,461,867 3,285,147
 Cost of goods sold  347,640,071 283,760,552

9. TRANSACTIONS WITH RELATED PARTIES

 The related parties comprise associated companies, directors, key management personnel 
and post employment benefit plans. The Company in the normal course of business carries 
out transactions with various related parties. Significant transactions with related parties are 
as follow:  

  Quarter Ended September 30,
  2018 2017
  (Un-Audited) (Un-Audited)
   Rupees

Relationship with the company Nature of transaction
Associated companies 
   Organizational expenses
      charged    3,470,139 2,012,033

Key management personnel 
   Remuneration and 
      other benefits    11,925,912 10,193,087

Employee benefit plan 
   Paid during the period  177,264 100,158

9. DATE OF AUTHORISATION FOR ISSUE

 This condensed interim financial information has been authorised for issue on October 23, 
2018 by the Board of Directors of the Company. 

10. GENERAL

 Figures have been rounded off to the nearest Rupee. 

Notes to the Financial Statements
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