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MARI PETROLEUM COMPANY LIMITED

DIRECTORS’ REVIEW
We are pleased to present to you Directors’ review along with financial statements for the three months 
ended September 30, 2018.

FINANCIAL RESULTS
Gross sales for the period under review increased to Rs. 27,129 million from Rs. 24,538 million for the 
corresponding period. Net sales for the quarter were Rs. 14,341 million as against Rs. 9,335 million for the 
comparative period. The increase is mainly due to increase in sales volume as well as wellhead/consumer 
prices.  
The operating results in the financial statements for first quarter show profit for the period of Rs. 5,142 million 
as against Rs. 3,613 million for the corresponding quarter. Increase in net sales, other income and finance 
income were the major reasons for increase in profitability. This was offset with increase in royalty, operating 
expenses, exploration and prospecting expenditure, other charges and provision for taxation.

OPERATIONS
The Company continued un-interrupted gas supply to all its customers during the period from July 2018 to 
September 2018.
A cumulative 64,117 MMSCF of gas at a daily average of 697 MMSCF and 3,835 barrels of condensate (42 
barrels per day) were produced from Mari Field during the period as against 61,481 MMSCF of gas at daily 
average of 668 MMSCF and 5,221 barrels of condensate (57 barrels per day) for the corresponding period 
as per the requirement / withdrawal of the customers.
In addition, 89,663 barrels of crude oil (975 barrels per day), 25,744 barrels of condensate (280 barrels per 
day) and 3,073 MMSCF of gas (33 MMSCF per day) was produced and sold from joint ventures during this 
period, whereas 117,128 barrels of crude oil (1,273 barrels per day), 17,438 barrels of condensate (190 
barrels per day) and 3,231 MMSCF of gas (35 MMSCF per day) was produced and sold in the comparative 
period
The Company’s customers include Engro Fertilizer Limited, Fauji Fertilizer Company Limited, Fatima 
Fertilizer Company Limited, Foundation Power Company Daharki Limited, Central Power Generation 
Company Limited, Sui Northern Gas Pipelines Limited, Sui Southern Gas Company Limited, Attock Refinery 
Limited, National Refinery Limited, Pakistan Refinery Limited, Pak Arab Refinery Limited, Pak Arab Fertilizers 
Limited, EGAS (Pvt) Limited, Petrosin CNG (Private) Limited and Foundation Gas.

EXPLORATION, OPERATIONAL AND DEVELOPMENT ACTIVITIES
PLANNED WELLS 2018-19 (Operated and Non Operated)
Drilling plan for first year (2018-19) of Five Years Exploration Business Plan in both operated and non-
operated blocks is given below:

Operated Blocks and D&P Leases

Well Type Block / Field Status

Bolan East-1 Exploratory Ziarat Milestone Oil discovery in Chiltan and Moro/Mughalkot 
formations in Balochistan Province

Dhar ian-1- 
ST-2

Exploratory Ghauri Drilling in progress
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Tipu-2 Appraisal Mari Field Well stacked on ground on June 26, 2018. Expected spud-
in during October /November 2018.

Shaheen-2 Appraisal Mari Field Location Stacked and the well shall be spud-in during 
January/February 2019

Miraj-1 Exploratory Ghauri Civil works completed. Well shall be spud-in after 
completion of Dharian-1 ST2 Well

Bhitai DT Exploratory Mari Field Expected well stacking in end September/ early October 
and expected spud-in during April 2019.

Surghar X-1 Exploratory Karak Well stacked on ground on August 16, 2018. Expected 
spud-in by May 2019.

1st 

Exploratory 
Well 

Exploratory Bannu West Spud-in of well is expected subsequent to acquisition, 
processing and interpretation of 3D seismic data.

5th 

Exploratory 
Well 

Exploratory Sujawal Contingent well, subject to de-risking of prospect

18 HRL 
Wells

Development Mari Field • Mari-103, Mari-104, Mari-105 and Mari-107 have 
been completed as gas producer

• Mari-108: Drilling in progress
• Wells stacked: 6 (Mari-109, Mari-110, Mari-111, Mari 

-113, Mari-114, Mari-120)

Non Operated blocks

Well Type Block / Field Status

Benari X-1 Exploratory Shah Bandar Drilling in Progress
Qamar X-1 Exploratory Hala Plugged and Abandoned
1st 

Exploratory 
Well

Exploratory Bela West Expected Spud-in by end of October 2018

Sheikhan 
South

Exploratory Kohat Interpretation of 3D seismic data is in progress to place 
the well or otherwise

MARI D&P LEASE
Development, Drilling and Construction of Production facility
Aiming to extend the production plateau of 630 MMSCFD until 2023 to continue securing the advantage 
associated with incremental gas price, MPCL planned to drill additional 19 developmental wells in Habib 
Rahi Limestone reservoir, along with construction of new spur lines vis-à-vis revamping of existing gas 
pipeline gathering network. So far five wells (102,103,104, 105 and 107) have been drilled, completed and 
hooked up with the existing gas gathering network.
Further, Mari-108 well was spud-in on October 02, 2018 and drilled down to the depth of 327 meter as of 
October 5, 2018. Currently, wait on cement (WOC) is in progress.
In addition, Mari-109, Mari-110, Mari-111, Mari-113, Mari-114 and Mari-120, development wells have been 
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stacked on ground from September 8-12, 2018. Currently, civil works is in progress to drill back to back 
wells.

Drilling of Shaheen Appraisal Well

Appraisal Well Shaheen-2 in Mari D&P Lease area was stacked on ground on December 30, 2017 to 
appraise Shaheen Compartment at SML and SUL reservoirs levels. The well is planned to be drilled to the 
target depth of +/-1,200 meters. Long Lead Items for Shaheen-2 are available in inventory. Civil works for 
site preparation have already been completed. The well is expected to be spud-in during January/February 
2019 after rig release from Tipu-2.

Gas Supply from Tipu and Drilling of Well Tipu-2 

Post signing of term sheet and allocation of gas supply from Tipu well to Pak Arab Fertilizers Limited 
(PFL), MPCL initiated in-house working and devised operational philosophy for workable options for sale 
of Tipu Gas to PFL. Facility development plan was worked out keeping in view the delivery point pressures 
requirement by Gas Customer as major constraint. Initially, production is planned from Tipu-I and Tipu-2 
wells. As per the finalized development philosophy, Tipu production facility shall comprise of Gathering 
Header at Tipu-1 and Separation Facility at CMF-II. A 10” 4 km Spur Pipeline shall be laid from Tipu-2 to 
Tipu-1 where gathering header shall be constructed. From there, main gas transport pipeline of 14” shall 
be laid over a distance of 12 km for transporting produced gas from gathering header to production facility 
at CMF-II. Production Facility at CMF-II shall comprise of a three-phase separator and fiscal metering skid. 
For handling of condensate production from TIPU wells, separate two storage tanks of 500 Barrels capacity 
each shall be constructed at CMF-II along with dedicated condensate loading gantry. 

Owing to high pressures and corrosive nature of Tipu’s Hydrocarbon Fluid, detailed in-house engineering 
study was carried out for preparation of material specifications and sizing of Line-Pipe, fittings and 
valves for Tipu facilities. Considering the High CO2 content in saturated stream, specification documents 
were prepared for Corrosion-Resistant Alloy Lined Line Pipe and fittings. On the basis of worked out 
specifications, MPCL initiated procurement cases for setting up of gas production facilities and construction 
of gas transport pipeline.  Most of the procurement cases have been completed and POs’ have been placed. 
Transport and spur pipelines are expected to be delivered at site by mid of October 2018 after which line 
construction and laying works shall commence. 

Additionally, acquisition of land required for production facilities and main transport pipe line is in process 
and shall be completed before commencement of construction works.

As scheduled, production facilities are envisaged to be installed and commissioned at site by March/April 
2019, after which the first gas of 40 MMSCFD shall be delivered to PFL.

Tipu-2

Appraisal well has been stacked on ground on June 26, 2018. The well will be drilled down to the depth 
of +2,860 meters to appraise the Tipu-1 discovery area at Lower Goru B sand reservoir. Spud-in of well is 
expected during October/November 2018.

Installation of Carbon Capture Unit at MDCPF

MPCL hired third party consultant for conducting feasibility study for production and sale of food-grade liquid 
Carbon Dioxide from available gas compositions at Mari Field Daharki in lieu with MPCL’s vision of business 
diversification. On the basis of the highlighted results, Company decided to go ahead for installation of 40 
Metric Tonnes Carbon Capture Facility as Pilot Project at Mari Field Daharki. Engineering Consultant was 
hired subsequently for conducting Front End Engineering Design (FEED) Study for the project. FEED Study 
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for the project is now complete and contractor has submitted major deliverables. RFQs have been floated 
for Supply of Carbon Capture Unit (CCU) and Dry Ice Production Unit on the basis of consultant submitted 
specifications. Technical Proposals for the same are awaited.

Exploratory Well Bhitai Downthrown in Mari D&P Lease

Exploratory Well Bhitai DT in Mari D&P Lease is planned to be drilled to the target depth of +/-1200 meters. 
Long Lead Items have been ordered and are expected to be received by December 2018. Well is planned 
to be spud-in during April 2019.

ZARGHUN SOUTH D&P LEASE

G&G Studies

JV Partners agreed to acquire 2D seismic data of about 100 line km firm and 42 line km contingent over 
Zarghun discovery area to place additional development wells/sidetrack for optimum production as part of 
Field Development Plan commitment. 

Zarghun South field was put on production in August 2014. Routine inspection and maintenance activities 
were carried out timely as per periodic maintenance scheduling. Based on the feedback of preventive as 
well as corrective maintenance activities, first comprehensive maintenance turnaround carried out from July 
01 - 06, 2018.

Effective planning and timely execution of all planned maintenance activities resulted in early resumption of 
gas supplies in 06 days instead of planned 11 days. Its appeasing that the detailed inspection / maintenance 
work revealed field equipment may be used with full confidence besides corrosive gases presence.

SUJAWAL D&P LEASE

G&G Studies

Contract for core studies of Sujawal Deep-1 and Aqeeq-1 has been awarded to CGG London, UK. The said 
study is expected to complete by January 2019. 

Activities at  Sujawal D & P Lease

Aqeeq-1 well was put on production on November 08, 2017 after necessary surface facilities installations 
but with conventional monitoring of parameters and fiscal energy metering. After the arrival of latest 
available gadgets at field, existing raw gas metering has been revamped by incorporation of Aqeeq - 1 real 
time monitoring of parameters & digitized fiscal energy metering. Besides parameters real time monitoring & 
reporting, advanced fire & gas detection system has been installed & commissioned successfully, resulting 
in enhancing the processing facilities integrity level.

As the compressor has been planned to be installed at Sujjal-1 well, technical proposals followed by detailed 
clarifications have been evaluated and based on techno-commercials, purchase orders have been issued. 
Expected time of arrival of equipment at site is 40 - 42 weeks (August 2019).

OPERATED BLOCKS

Ziarat Block

Development of New Find at Bolan East Well

Third Exploratory well in Ziarat Block was spud-in on May 22, 2018 and Bolan East-1 ST 1 reached total 
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depth of 1500 M as on August 06, 2018 into Chiltan formation. Based on the interpretation of wireline logs 
and its integration with drilling data, Drill Stem Test (DST-1) was conducted against Chiltan formation, which 
flowed 810 barrels per day of 15.6º API gravity oil with well head flowing pressure of 134-167 psi @ 32/64” 
choke size. Subsequently, DST-2 in Moro/Mughalkot formations was conducted, which also flowed 533 
barrels per day of 16º API gravity oil and 177 barrels per day of water with well head flowing pressure of 
77-117 psi @ 32/64” choke size.

The said discovery is unique as it is the first ever oil discovery in Chiltan and Moro/MughalKot formations in 
Balochistan Province and considering presently there is no oil being produced in Balochistan.

Currently, the well is being completed against Chiltan and Moro/Mughalkot formation by isolating Lower part 
of Mughal Kot formation based on PSP Survey, which is contributing water production.

With the availability of preliminary testing results from Chiltan formation at Bolan East, MPCL has worked 
out development plan and operational philosophy of Crude Oil facility at site. Based on initial estimates, 
in-house working has been carried out to identify major equipment for facility and bill of quantities required 
for mechanical, piping, fabrication and electrical construction works. Equipment sourcing has been 
completed on rental/ZJV owned and outright purchase basis whereas advance working for equipment and 
consumables hiring/purchase has been started by Operations and Procurement departments for timely 
acquisition of equipment and materials. It is pertinent to mention that advance working for supply of short-
listed equipment and services at Dharian X-1 was carried out and is recently concluded. Adopting a prudent 
and fast-track approach, some of the procurement cases for Bolan East Facility are being finalized on the 
basis of re-validation of rates by technically qualified and commercially lowest vendor already finalised for 
supply of equipment/services at Dharian X-1.

DST of second zone of Moro / Mughalkot formation is in progress.

Karak Block

Activities at Kalabagh 

Kalabagh-1A well has been on production i.e. Gas and Condensate, since June 2017 and following its 
natural depletion trend. In the light of updated Production Profile shared by Reservoir Department, different 
workable options for wellhead compression were devised and same were forwarded to BD Department for 
economic evaluation. Owing to decline in wellhead flowing pressures, installation of compressor is inevitable 
to inject the targeted sales gas volume into SNGPL network, enhance ultimate recovery and resultantly the 
revenue. On the basis of economic evaluation results, management granted approval for installation of 4 
MMSCFD Compression Package at Kalabagh Gas and Condensate Field. Technical proposals are under 
evaluation and clarifications are being sought from concerned vendors to align submitted proposals with 
MPCL requirements on apple-to-apple basis.

4th Exploratory Well Surghar Prospect in Karak Block

Surghar X-1 Exploratory well in Karak block was stacked on ground on August 16, 2018. The well will 
be drilled to test the hydrocarbon potential of Eocene, Cretaceous and Jurassic reservoirs. Extensive 
planning and designing of deep deviated well Surghar X-1 in Karak Block to a target depth of +/-6710 
meters has already been carried out and shared with Joint Venture partners. Request for Quotations for 
Long Lead Items will be floated after finalization and concurrence of well design by JV partners. The initial 
site reconnaissance and well stacking has already been carried out on August 16, 2018. M/s NESPAK is 
engaged to carry out the topographic survey of the location and the possible approach as the drilling site is 
located at a higher altitude and development of site and approach is a real challenge.
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Sukkur Block

G&G Studies

Preparations are in progress to acquire 370 Sq.Km 3D seismic data over the identified Mian Miro lead to 
firm up as prospect or otherwise for which bid evaluation process is in progress. Moreover, processing/
reprocessing of newly acquired and vintage ~2739 Line Km 2D seismic data is in progress at MSPC. 
Meanwhile, parallel interpretation of said data is also in progress to firm up identified leads as prospect at 
SML level for drilling of exploratory well or otherwise. 

Ghauri Block

G&G Studies

Ghauri Joint Venture is planning to acquire 100 Sq. Kms 3D seismic data over the Harno West lead to 
firm up as prospect or otherwise. The said seismic data acquisition is planned from November/December 
2018 and expected to complete in February 2019. Data acquisition will be followed by its processing, 
interpretation and G&G data integration for placing exploratory well or otherwise.

Exploratory Well Dharian-1 

Second exploratory well Dharian-1 in Ghauri Block was spud-in on December 21, 2017 with targeted 
vertical depth of 4,900 meters with estimated well cost of USD 23.7 million. Initially the well was drilled down 
to 4874 meters and based on the results of wireline logs, two VSP surveys (look ahead and offset) were 
conducted and based on the results of VSP survey; it was decided to side track the well. The mother hole 
was plugged and abandoned with top of cement plug at 4397m. The estimated cost incurred on the mother 
hole was around USD 14.3 Million.

The revised planned depth of well is worked out 5675 M (MD) / 5110 M (TVD). The well was side tracked 
by cutting a window in 9-5/8” casing at 3312m with Whip stock. 8-1/2” hole has been successfully drilled 
down to 4445 M MD / 4233 M TVD as on October 5, 2018. Currently, cementation of 7” liner is done. Several 
challenges like excessive hard reaming, bore hole stability & well cleaning issues, directional control, high 
erratic torques and frequent rotary stalling were encountered during drilling of the well which were being 
tackled efficiently and successfully. The well will be drilled down to the depth of +4590 M (TVD)/ 4943 M MD 
to test the hydrocarbon potential of multiple reservoirs from Cambrian to Eocene age.

Third Exploratory Well Miraj-1

Third Exploratory well (Miraj-1) in Ghauri Block has been stacked on ground on March 01, 2018 to test the 
hydrocarbon potential of multiple reservoirs from Eocene to Cambrian Age and planned to be drilled down 
to target depth of +/-6000 meters. Well planning and designing has been completed and approved by Joint 
venture partners. Partial Long Lead items have been received whereas remaining items like Liner hangers, 
9-5/8”, 7” and 5” casings will be received in October and November 2018 respectively. Civil works at site 
have already been completed. Well is planned to be spud-in after drilling, testing and completion of well 
Dharian-1.

Peshawar East Block

G&G Studies

The Company has requested DGPC for provision of security clearance from concerned security agencies 
to undertake exploration activities in the block and has also been requested to allow time adjustment / 
compensation in initial phase of the license till grant of NOC. In addition, Ministry of Defence has also been 
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requested to grant NOC/security clearance for entering into the area and to acquire seismic data.

Bannu West Block

G&G Studies

Subsequent to the transfer of operatorship to MPCL, exploration activities are in progress on fast track basis 
and accordingly, 3D seismic survey of 850 sq. km (in two zippers) against 2nd year’s work commitment 
of 150 sq. km is in progress by M/s Mari Seismic Unit after acquiring limited 99 Line km 2D seismic data. 
Currently, 172 sq. km 3D data has been recorded as of October 5, 2018 on fast track basis despite all odds 
and security challenges. 3D seismic data acquisition will be followed by processing and interpretation to firm 
up the identified leads as prospect or otherwise in order to place the 1st exploratory well on fast track basis.

Technical and financial evaluation of bids for 3D and 2D seismic data processing/reprocessing has been 
completed. Accordingly, preparations are in progress to award the contract to M/s GRI China. Moreover, 
keeping in view the complexity of the area, parallel processing at Mari Seismic Processing Center shall also 
be carried out.

1st Exploratory Well in Bannu West Block.

Planning and designing of deep vertical exploratory well in Bannu West Block to the target depth of +/-5990 
meters has already been carried out and approved by MPCL management and Joint Venture partners. Long 
Lead items have already been ordered and deliveries are expected by March 2019. Well is planned to be 
spud-in by June, 2019.

Block 28

G&G Studies

Block-28 was under Force Majeure conditions since 1992 due to security reasons and exploration activities 
were on halt since decades. Keeping in view the prospectivity of the area and best national interest, 
MPCL acquired 95% working interest from Tullow to open up the huge area for hydrocarbons exploration 
activities, while transfer of Operatorship to MPCL is in progress. Thereafter, MPCL has proactively planned 
to acquire 760 Line km (firm) and 676 Line km (contingent) 2D seismic data on fast track basis, which is 
expected to commence from January 2019. Accordingly, Mari Seismic Unit has been lined up along with the 
arrangement/ provision of elaborate security cover. MPCL’s team has recently made reconnaissance visit 
of the area before embarking seismic data acquisition campaign.

NON-OPERATED BLOCKS

Hala Block

G&G Studies

Reprocessing of merged 525 sq. km 3D seismic data has recently been completed while seismic inversion 
is in progress. Interpretation of newly processed 525 sq. km data is in progress to finalize location of sixth 
exploratory well Qamar X-1.

Zarbab X-1, Exploratory Well

Zarbab X-1 exploratory well was spud-in on June 27, 2017. Well TD reached at 4,147M as on July 28, 2017. 
The well flowed 0.3 MMSCFD gas with WHFP of 110 psi at 32/64” choke size. Based on testing results, well 
has been suspended for further evaluation.
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Qamar X-1

Exploratory well in Hala Block was spud-in on June 28, 2018. The well was drilled down to the total depth 
of 4607 M. Based on wireline logs data, DST was conducted in Massive Sand. Due to discouraging results 
the well has been plugged and abandoned.

Kalchas Block

G&G Studies

Contract has been awarded to OGDCL for acquisition of 306 Line km firm and 119.5 Line km contingent 2D 
seismic data over the identified surface leads for firming up prospects or otherwise as a part of commitment. 
Accordingly, crew mobilization is expected during October 2018.

Shah Bandar Block

Benari X-1

The first exploratory well in Shah Bandar Block was spud-in on May 22, 2018 to test the hydrocarbon 
potential of Upper and Massive sands of Lower Goru Formation down to the total depth of ±3776 M (MD). 
Benari X-1 ST 1 has been drilled down to the depth of 3561 M (MD) into the Massive Sands (2nd target 
reservoir) of Lower Goru Formation as of October 5, 2018. Subsequently, the string got stuck at 3561 M 
(MD), which has been released leaving 418 M fish in the hole and currently preparations are in progress 
to side-track the well from ±2900 M. The well shall be drilled down the total depth of ±3776 M (MD) into 
Massive Sands. However, after drilling of Upper Sands of Lower Goru Formation, wireline logs were 
conducted followed by MDT, which upon interpretation and integration indicated encouraging results and 
presence of gas against Upper Goru “A” Sand level. 

NEW VENTURES

The Company is consistently reviewing the data of exploration blocks of different E&P Companies for 
possible farm-in opportunities to enhance exploration portfolios for further augmenting the reserve led 
growth strategy.

Exploration Portfolios Expansion – Local and International

In order to achieve long term sustainability, growth and to target the depleting reserve, MPCL is aggressively 
pursuing to expand its exploration portfolios both local as well as international. Out-look of acreages being 
pursued is given as below:-

• Block 28: Transfer of operatorship from OGDCL to MPCL is in progress

• Kohat Block: Deed of Assignment (DOA) for transfer of 13.33% Tullow’s working interest to MPCL 
has been approved by DGPC.

• Bela West Block: Farm-Out Agreement (FOA) for acquisition of 25% working interest from PPL is in 
progress to be followed by approval of DOA by DGPC.

• Sukkur Block: FOA for acquisition of PEL’s entire 41.2% working interest in the block has been 
executed. Approval of DOA by DGPC is in progress.

• OGDCL Blocks: Evaluation of Orakzai, Tirah, Lakhi Rud and Ranipur Blocks is in progress for 
possible farm-in opportunity.
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• Block Bidding Round 2018: Preparations are in progress to participate in the bidding round 2018 for 
grant of exploration acreages. The last date for bid submission is November 12, 2018.

• International Blocks/Countries: MPCL is continuously evaluating selected International Blocks/
Countries for possible farm-in opportunities. Currently, various international blocks with different E&P 
Companies are being evaluated.

MARI SERVICES DIVISION (MSD)

MSD is well poised to cater for growing services requirements, consisting of state of the art technology 
drilling rigs, 2D/3D seismic data acquisition unit, 2D/3D seismic data processing unit by maintaining world 
class quality as per international oilfield standards.

Mari Seismic Unit (MSU)

MSU has carried out 172 sq. km of 3D seismic data acquisition in Bannu West block as of October 05, 2018. 
The project is expected to complete in third Quarter of 2018-19.

Mari Drilling Unit (MDU)

Rig Mari 1 has drilled Bolan East 1 (ST 1) to the TD of 1500 M (MD). The well is currently under production 
testing.

Rig Mari 3 is currently deployed in Ghauri Block where it has drilled Dharian 1 (ST 2) up to the depth of 4445 
M. Currently, drilling is in process.

Rig Mari 2 has drilled 5 HRL wells in Mari D&P lease namely HRL 102, HRL 103, HRL 104, HRL 105 and 
HRL 106 having average depths of around 760 M approx. Currently, drilling is in progress at HRL 108 well.

MDU has drilled all the wells in record time without NPT (Non-productive Time) which is a major sign of high 
quality services being provided to the end user.

Mari Seismic Processing Center (MSPC)

MSPC has carried out Sukkur 2700 line kms reprocessing, Mari 3D PSDM 1080 Sq. Kms and Mari 3D 
Inversion of 1080 Sq. Kms,  Karak 2D dip and strike line on Surghar prospect for the validation. Ghauri 3D 
reprocessing of 456 Sq. Kms started in August 2018 and is under progress.   

CORPORATE SOCIAL RESPONSIBILITY (CSR)

CSR Budget (FY 2018- 2019)

As per PCA, total budget allocation for social welfare schemes in the Company’s operated JV blocks during 
FY 2017-18 is Rs. 69.40 million which has been deposited in the respective Joint Accounts. Annual CSR 
Budget for Mari Field is Rs. 128 million and Rs. 725 million has been allocated for other significant projects.

CSR at JV Blocks

Social welfare schemes / contributions are undertaken as per the Company’s Welfare Policy, in line with 
Social Welfare Guidelines issued by Directorate General of Petroleum Concessions in February 2017. 

Projects have been identified and concerned DCs have been requested verbally and in writing to hold Social 
Welfare Committee meetings for utilization of production bonus and obligatory funds deposited in Joint 
Accounts with the respective DCs. 
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Tree Plantation Campaign at MPCL Fields – Spring 2018

Tree Plantation Campaign is being carried out at MPCL Fields. Under this drive, approx. 15,000 trees will 
be planted in and around MPCL fields.

Junior National Hockey Players

MPCL has sponsored sports / players as part of its Corporate Social Responsibility. The sponsorship will 
give an opportunity to emerging players to further polish their talent, bringing laurels to the country and 
MPCL. 

Free Medical Camps

Medical Camps are being organized for the communities, in and around MPCL areas of operations on 
weekly/monthly basis, fulfilling the basic healthcare requirements of the deprived communities, residing in 
the vicinity of our Fields.

Camps organized at Sujawal, Zarghun, Ghauri and Halini are a significant feature of CSR activities 
executed by the Company, where the specialist doctors including Medical, ENT, Skin, Surgical, Eye and 
Gynea specialists attend the medical camps.
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Lt Gen Ishfaq Nadeem Ahmad, HI (M), (Retd)
MANAGING DIRECTOR / CEO

Islamabad

October 18, 2018 

Qaiser Javed
DIRECTOR
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Muhammad Asif
General Manager Finance / CFO

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION  (UN-AUDITED)
AS AT SEPTEMBER 30, 2018

Lt Gen Ishfaq Nadeem Ahmad, HI (M), (Retd)
Managing Director / CEO

Un-Audited Audited
Note 30.09.2018 30.06.2018

(Rupees in thousand)
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES 

Authorized capital
250,000,000 (June 30, 2018: 250,000,000) ordinary shares of Rs 10 each  2,500,000  2,500,000 
1,059,000,100 (June 30, 2018: 1,059,000,100) preference shares of Rs 10 
each  10,590,001  10,590,001 

 13,090,001  13,090,001 

Issued, subscribed and paid up capital 5  1,102,500  1,102,500 
Undistributed percentage return reserve 6  613,109  613,109 
Other reserves 7  12,190,001  12,190,001 
Profit and loss account 8  31,428,364  26,286,128 

 45,333,974  40,191,738 

NON CURRENT LIABILITIES

Deferred liabilities 9  8,184,649  7,952,336 

CURRENT LIABILITIES

Trade and other payables 10  104,161,535  93,903,238 
Unclaimed dividend  27,956  19,371 
Unpaid dividend  1,048  11,514 
Provision for income tax  3,845,482  2,087,503 

 108,036,021  96,021,626 
CONTINGENCIES AND COMMITMENTS 11

 161,554,644  144,165,700 

The annexed notes 1 to 29 form an integral part of this condensed interim financial statements.
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Qaiser Javed
Director

Un-Audited Audited
Note 30.09.2018 30.06.2018

(Rupees in thousand)

ASSETS

NON CURRENT ASSETS

Property, plant and equipment 12  13,275,661  13,266,282 
Development and production assets 13  11,208,053  11,886,872 
Exploration and evaluation assets 14  3,518,351  2,689,549 
Long term loans, advances, deposits and prepayments  98,241  98,301 
Deferred income tax asset  1,866,380  1,819,166 

 29,966,686  29,760,170 

CURRENT ASSETS

Stores and spares  728,117  671,051 
Trade debts 15  108,002,179  95,294,994 
Short term investments  12,246,249  8,437,354 
Loans,  advances,  prepayments and  other receivables 16  3,311,638  2,733,223 
Cash and bank balances  7,299,775  7,268,908 

 131,587,958  114,405,530 

 161,554,644  144,165,700 



Mari Petroleum Company Limited18

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2018

Qaiser Javed
Director

Lt Gen Ishfaq Nadeem Ahmad, HI (M), (Retd)
Managing Director / CEO

Muhammad Asif
General Manager Finance / CFO

Note 30.09.2018 30.09.2017
(Rupees in thousand)

Gross sales to customers 17  27,128,905  24,537,870 
Gas development surcharge  540,055  3,109,535 
General sales tax  2,639,022  2,893,925 

Excise duty  494,841  478,803 

Gas infrastructure development cess  9,113,870  8,720,129 

 12,787,788  15,202,392 
Sales - net  14,341,117  9,335,478 
Royalty  1,827,651  1,187,246 

 12,513,466  8,148,232 

Operating expenses 18  2,768,037  1,931,564 
Exploration and prospecting expenditure 19  1,675,867  245,272 
Other charges  586,923  345,059 

 5,030,827  2,521,895 
 7,482,639  5,626,337 

Other income / (expenses) 20  239,019  (358,641)
Operating profit  7,721,658  5,267,696 
Finance income 21  267,615  119,347 
Finance cost 22  287,513  295,950 
Profit before taxation  7,701,760  5,091,093 
Provision for taxation 23  2,559,524  1,477,998 
Profit for the period  5,142,236  3,613,095 
Earnings per share - basic and diluted
Earnings per ordinary share (Rupees) 24  46.64  32.77 
Distributable earnings per ordinary share (Rupees) 24  1.75  1.61 

The annexed notes 1 to 29 form an integral part of this condensed interim financial statements.
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2018

Qaiser Javed
Director

Lt Gen Ishfaq Nadeem Ahmad, HI (M), (Retd)
Managing Director / CEO

Muhammad Asif
General Manager Finance / CFO

30.09.2018 30.09.2017

(Rupees in thousand)

Profit for the period  5,142,236  3,613,095 

Other comprehensive income  -  - 

Total comprehensive income for the period  5,142,236  3,613,095 

The annexed notes 1 to 29 form an integral part of this condensed interim financial statements.
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Qaiser Javed
Director

Lt Gen Ishfaq Nadeem Ahmad, HI (M), (Retd)
Managing Director / CEO

Muhammad Asif
General Manager Finance / CFO

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2018

Note 30.09.2018 30.09.2017
(Rupees in thousand)

Cash flows from operating activities

Cash receipts from customers  14,423,584  15,462,489 
Cash paid to the Government for Government levies  (5,012,148)  (6,246,120)
Cash paid to suppliers, employees and others  (3,434,404)  (2,728,784)
Income tax paid  (848,759)  (387,410)

Cash provided by operating activities  5,128,273  6,100,175 

Cash flows from investing activities

Capital expenditure  (1,531,804)  (854,856)
Interest received  245,804  128,751 

Cash used in investing activities  (1,286,000)  (726,105)

Cash flows from financing activities

Redemption of preference shares  (618)  (5,810)
Finance cost paid  (12)  (117)
Dividends paid  (1,881)  (224)

Cash used in financing activities  (2,511)  (6,151)

Increase in cash and cash equivalents  3,839,762  5,367,919 

Cash and cash equivalents at beginning of the period  15,706,262  6,927,792 
Cash and cash equivalents at end of the period 25  19,546,024  12,295,711 

The annexed notes 1 to 29 form an integral part of this condensed interim financial statements.
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED) 
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2018

Qaiser Javed
Director

Lt Gen Ishfaq Nadeem Ahmad, HI (M), (Retd)
Managing Director / CEO

Muhammad Asif
General Manager Finance / CFO

 Other Reserves 

Issued, 
subscribed 
and paid up 

capital

 Undistributed 
percentage 

return reserve

Capital 
Redemption 

reserve 

fund

 Self 

Insurance 
Reserve

 Profit and 
loss account  Total 

 (Rupees in thousand) 

Balance as at June 30, 2017 (Audited)  1,102,500  496,436 10,590,001  600,000  12,748,733 25,537,670 

Total comprehensive income for the period:

   Profit for the period  -  -  -  -  3,613,095  3,613,095 

   Other comprehensive income  -  -  -  -  -  - 

 -  -  -  -  3,613,095  3,613,095 

Final cash dividend for the year ended June 30, 2017 @ Rs 2.20 per share *  -  (103,745)  -  -  (138,805)  (242,550)

Bonus shares issued during the period  -  -  -  -  - 

Balance as at September 30, 2017 (Un-Audited)  1,102,500  392,691 10,590,001  600,000  16,223,023 28,908,215 

Total comprehensive income for the period:

   Profit for the period  -  -  -  -  11,761,245  11,761,245 

   Other comprehensive loss  -  -  -  -  (91,847)  (91,847)

 -  -  -  -  11,669,398  11,669,398 

First interim cash dividend for the year ended June 30, 2018 @ Rs 3.50 per share *  -  -  -  -  (385,875)  (385,875)

Transfer from profit and loss account to undistributed percentage return reserve  -  220,418  -  -  (220,418)  - 

Transfer from profit and loss account to self insurance reserve  -  -  -  1,000,000  (1,000,000)  - 

 -  -  -  -  -  - 

Balance as at June 30, 2018 (Audited)  1,102,500  613,109 10,590,001  1,600,000  26,286,128 40,191,738 

Total comprehensive income for the period:

   Profit for the period  -  -  -  -  5,142,236  5,142,236 

   Other comprehensive income  -  -  -  -  -  - 

 -  -  -  -  5,142,236  5,142,236 

Balance as at September 30, 2018 (Un-Audited)  1,102,500  613,109 10,590,001  1,600,000  31,428,364 45,333,974 

  * Distribution to owners - recorded directly in equity

The annexed notes 1 to 29 form an integral part of this condensed interim financial statements.
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED) 
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2018

1. LEGAL STATUS AND OPERATIONS

Mari Petroleum Company Limited (“the Company”) is a public limited company incorporated in Pakistan on December 
4, 1984 under the Companies Ordinance, 1984 (now replaced with Companies Act, 2017). The shares of the Company 
are listed on the Pakistan Stock Exchange Limited. The Company is principally engaged in exploration, production and 
sale of hydrocarbons. The registered office of the Company is situated at 21 Mauve Area, 3rd Road, G-10/4, Islamabad.

2. STATEMENT OF COMPLIANCE

These condensed interim financial statements of the Company for the three months ended September 30, 2018 have 
been prepared in accordance with the accounting and reporting standards as applicable in Pakistan for interim financial 
reporting. The accounting and reporting standards as applicable in Pakistan for interim financial reporting comprise 
of International Accounting Standard (IAS) 34, “Interim Financial Reporting”, issued by the International Accounting 
Standards Board (IASB) as notified under the Companies Act, 2017 and provisions of and directives issued under the 
Companies Act, 2017. Where the provisions of and directives issued under the Companies Act, 2017 differ with the 
requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017 have been followed.

The condensed interim financial statements should be read in conjunction with the financial statements for the year 
ended June 30, 2018, which have been prepared in accordance with approved accounting standards as applicable in 
Pakistan.

3. ACCOUNTING POLICIES

The accounting policies and the methods of computation adopted in the preparation of these condensed interim financial 
statements are the same as those applied in the preparation of the financial statements for the year ended June 30, 
2018, except for the adoption of new and amended standards which became applicable for the current reporting period. 
The adoption of these standards does not have any material impact on the condensed interim financial statements 
other than in presentation and disclosures related to the annual financial statements for the year ending June 30, 2019.

4. REVISION IN MARI WELLHEAD GAS PRICE FORMULA

The previous gas price mechanism for Mari field was governed by Mari Gas Well Head Price Agreement (“the Agree-
ment”) dated December 22, 1985 between the President of Islamic Republic of Pakistan and the Company. Effective 
July 1, 2014, the Agreement has been replaced with revised Mari Wellhead Gas Price Agreement (2015) (“Revised 
Agreement”) dated July 29, 2015 in line with the Economic Coordination Committee (ECC) decision explained below: 

Effective July 1, 2014, the cost plus wellhead gas pricing formula was replaced with a crude oil price linked formula which 
provides a discounted wellhead gas price to be gradually achieved in five years from July 1, 2014. Mari field wellhead 
gas price for the year has been determined in line with the revised formula as approved by ECC. The revised formula 
provides dividend distribution to be continued for next ten years in line with the previous cost plus formula. Accordingly, 
the shareholders are entitled to a minimum return of 30%, net of all taxes, on shareholders’ funds which is to be escalat-
ed in the event of increase in the Company’s gas or equivalent oil production beyond the level of 425  MMSCFD at the 
rate of 1%, net of all taxes, on shareholder’s funds for each additional 20 MMSCFD of gas or equivalent oil produced, 
prorated for part thereof on annual basis, subject to a maximum of 45%. Any residual profits for the next ten years are to 
be reinvested for exploration and development activities in Mari as well as outside Mari field.
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(Un-Audited) (Audited)
Note 30.09.2018 30.06.2018

(Rupees in thousand)
5. ISSUED, SUBSCRIBED AND PAID UP CAPITAL

24,850,007 (June 30, 2018: 24,850,007) ordinary shares of Rs 10 
each issued for cash  248,500  248,500 

11,899,993 (June 30, 2018: 11,899,993) ordinary shares of Rs 10 
each issued for consideration other than cash  119,000  119,000 

73,500,000 (June 30, 2018: 73,500,000) ordinary shares of Rs 10 
each issued as bonus shares 5.1  735,000  735,000 

 1,102,500  1,102,500 
5.1 As at September 30, 2018, 608,364 (June 30, 2018: 608,364) bonus shares have not been issued due to pending resolution 

of issue relating to deduction of withholding tax on issuance of bonus shares.
5.2 The Board of Directors in its meeting held on August 30, 2018 have proposed (i) final cash dividend for the year ended June 

30, 2018 @ Rs 2.5 per share, and (ii) issuance of Bonus Shares in ratio of one share for every ten shares held (i.e. 10%), for 
approval of the members in Annual General Meeting to be held on October 18, 2018.

6. UNDISTRIBUTED PERCENTAGE RETURN RESERVE

(Un-Audited)
Three months ended

30.09.2018

(Audited)
Year ended
30.06.2018

(Rupees in thousand)

Opening balance  613,109  496,436 

Transferred from profit and loss account  -  220,418 

Final dividend for the year ended June 30, 2017  -  (103,745)

Closing balance  613,109  613,109 

6.1 The amount held in this reserve represents the balance of the percentage return reserve on Shareholders’ Funds as referred 
to in the Revised Agreement.

(Un-Audited)
30.09.2018

(Audited)
30.06.2018Note

7. OTHER RESERVES (Rupees in thousand)

Capital redemption reserve fund 7.1  10,590,001  10,590,001 
Self insurance reserve 7.2  1,600,000  1,600,000 

 12,190,001  12,190,001 
7.1 Capital Redemption Reserve Fund

This reserve was created for redemption of redeemable preference shares in the form of cash to the preference 
shareholders.

7.2 Self Insurance Reserve

The Company has set aside a specific capital reserve for self insurance of general assets, vehicles and personal accident for 
security personnel.
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8. PROFIT AND LOSS ACCOUNT (Un-Audited)
30.09.2018

(Audited)
30.06.2018Note

(Rupees in thousand)

Undistributed return 8.1  296,641  103,635 
Unappropriated balance  31,131,723  26,182,493 

 31,428,364  26,286,128 

8.1 This  represents guaranteed return on shareholders’ funds for three months ended September 30, 2018.  It also includes 
the balance amount of distributable return to shareholders’ of Rs 103.635 million on account of increase in hydrocarbons 
production for the year ended June 30, 2018.

 (Un-Audited)  (Audited) 

Note 30.09.2018 30.06.2018

(Rupees in thousand)

9. DEFERRED LIABILITIES

Provision for decommissioning cost  7,318,746  7,127,202 

Provision for employee benefits - unfunded  582,582  577,090 

Provision for compensated leave absences  277,755  242,707 

Deferred income  5,566  5,537 

 8,184,649  7,952,536 

10. TRADE AND OTHER PAYABLES

Creditors  1,490,285  1,758,493 
Accrued liabilities  2,571,685  2,818,867 
Joint operating partners  1,589,875  1,032,168 
Retention and earnest money deposits  49,475  51,646 
Gratuity funds  459,737  399,289 
Provident fund  17,500  - 
Gas development surcharge  5,652,867  6,552,132 
General sales tax  7,150,994  6,005,547 

Excise duty  178,189  173,499 

Gas Infrastructure Development Cess (GIDC) 15.2  83,281,991  74,168,121 

Royalty  755,053  516,504 

Redeemable preference shares 10.1  118,427  119,045 

Profit accrued on redeemable preference shares  10,168  10,180 

Workers’ Welfare Fund  376,598  248,366 

Workers’ Profit Participation Fund  458,691  49,381 

 104,161,535  93,903,238 

10.1 As at September 30, 2018, 5,335,946 preference shares (June 30, 2018: 5,335,946) have not been issued due to pending 
resolution of issue relating to deduction of withholding tax on issuance of bonus shares. Further, 6,506,704 preference shares 
(June 30, 2018: 6,568,536) have not been claimed/redeemed by certain minority shareholders
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 (Un-Audited) 
30.09.2018

 (Audited) 
30.06.2018

11. CONTINGENCIES AND COMMITMENTS (Rupees in thousand)

Commitments

Capital expenditure:

Share in joint operations  4,338,444  5,182,592 

Mari field and Rigs  2,280,457  1,745,102 

 6,618,901  6,927,694 

 (Un-Audited) 
Three months ended

30.09.2018

 (Audited) 
Year ended
30.06.2018

(Rupees in thousand)

12. PROPERTY, PLANT AND EQUIPMENT

Opening book value  10,269,436  10,341,416 

Movement during the period / year:

Additions  303,658  1,533,169 

Tangible assets transferred from exploration and evaluation assets  -  26,642 

Tangible assets transferred from development and production assets  16,769 

Revision due to change in estimates of provision for 
decommissioning cost  -  (76,240)

Written down value of disposals  -  (27,931)

Depreciation charge  (396,406)  (1,544,389)

 (92,748)  (71,980)

 10,176,688  10,269,436 

Add: Capital work in progress  1,309,309  1,135,128 

Add: Stores and spares held for capital expenditure  1,789,664  1,861,718 

Closing book value  13,275,661  13,266,282 
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 (Un-Audited) 
Three months ended

30.09.2018

 (Audited) 
Year ended
30.06.2018

(Rupees in thousand)

13. DEVELOPMENT AND PRODUCTION ASSETS

Opening book value  11,886,872  7,409,878 

Movement during the period / year:

Additions  339,817  1,980,229 

Transfer to property, plant and equipment  -  (16,769)

Transfer from exploration and evaluation assets  -  5,291,479 

Impairment of well cost  (500,000)  - 

Revision due to change in estimates of provision for 
decommissioning cost  -  (651,444)

Amortization charge  (518,636)  (2,126,501)

 (678,819)  4,476,994 

Closing book value  11,208,053  11,886,872 

14. EXPLORATION AND EVALUATION ASSETS

Opening book value  2,689,549  5,972,108 

Movement during the period / year:

Additions  828,802  2,623,232 

Transfer to development and production assets  -  (5,291,479)

Tangible assets transferred to property, plant and equipment  -  (26,642)

Revision due to change in estimates of provision for 
decommissioning cost  -  21,855 

Cost of dry and abandoned wells written off  -  (609,525)

 828,802  (3,282,559)

Closing book value  3,518,351  2,689,549 
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15. TRADE DEBTS (Un-Audited) 
30.09.2018

(Audited) 
30.06.2018

(Rupees in thousand)
Due from associated companies - considered good
Fauji Fertilizer Company Limited  38,791,397  33,613,548 
Foundation Power Company Daharki Limited  4,940,407  4,498,109 

 43,731,804  38,111,657 
Due from others - considered good
Fatima Fertilizer Company Limited  35,543,866  33,244,678 
Engro Fertilizer Limited  11,436,768  9,948,641 
Pak Arab Fertilizers Limited  -  251,735 
Sui Southern Gas Company Limited  2,620,191  2,382,854 
Sui Northern Gas Pipelines Limited  1,049,114  1,164,932 
Central Power Generation Company Limited  12,634,010  9,158,284 
Byco Petroleum Pakistan Limited  274,192  349,192 
National Refinery Limited  56,096  62,779 
Attock Refinery Limited  536,955  500,418 
Pakistan Refinery Limited  47,229  49,915 
EGAS (Private) Limited  13,667  15,238 
Pak Arab Refinery Limited  29,503  26,604 
Petrosin CNG (Private) Limited  28,784  28,067 

 108,002,179  95,294,994 

15.1 Trade debts due from associated companies are net of provision for doubtful debts amounting to Rs 238.00 million (June 30, 
2018: Rs 238.00 million).

15.2 Trade debts include Gas Infrastructure Development Cess (GIDC) withheld by fertilizer companies amounting to Rs 77,651 
million (June 30, 2018: Rs 69,479 million) due to stay orders from various High Courts, resulting in a corresponding payable 
to the Government of Pakistan. 

16. LOANS, ADVANCES, PREPAYMENTS AND OTHER RECEIVABLES (Un-Audited) 
30.09.2018

(Audited) 
30.06.2018

(Rupees in thousand)

Advances to employees, suppliers and others  1,645,962  1,425,994 
Receivables from joint operating partners  1,079,697  1,106,350 
Short term prepayments  437,727  66,714 
Interest accrued  125,008  103,183 
Others  23,244  30,982 

 3,311,638  2,733,223 
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Note 30.09.2018 30.09.2017
(Rupees in thousand)

17. GROSS SALES TO CUSTOMERS
Sale of:
Gas 17.1  26,289,526  23,928,221 

Crude Oil 17.2  624,864  512,860 

Less: Transportation charges  16,660  22,403 

 608,204  490,457 

Condensate 17.3  219,471  110,393 

Less: Transportation charges  6,437  3,049 

 213,034  107,344 

Own consumption  18,141  11,848 

 27,128,905  24,537,870 

17.1 This represents sale of gas as per details below:
  Mari Field  24,196,824  22,060,706 
  Sujawal block  1,240,966  1,079,292 
  Zarghun field  328,428  280,848 
  Hala block  272,827  283,915 
  Karak block  236,375  210,406 
  Sukkur block  14,106  13,054 

 26,289,526  23,928,221 
17.2 This represents sale of crude oil as per details below:

  Karak block  489,055  455,868 
  Ghauri block  135,809  56,992 

 624,864  512,860 
17.3 This represents sale of condensate as per details below:

  Mari Field  38,960  30,861 
  Sujawal block  110,801  64,475 
  Hala block  23,068  13,556 
  Zarghun field  1,535  1,501 

  Karak block  45,107  - 

 219,471    110,393 

17.4 Sale of gas includes sale from Mari (incremental), Sujawal, Zarghun, Hala, Karak and Sukkur blocks/fields invoiced on provisional 
prices. There may be adjustment in sales upon issuance of final wellhead prices notification by Oil and Gas Regulatory Authority 
(OGRA).
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30.09.2018 30.09.2017

(Rupees in thousand)
18. OPERATING EXPENSES

Salaries, wages and benefits  1,232,714  961,025 
Employee benefits  78,342  62,573 
Rent, rates and taxes  87,455  68,075 
Legal and professional services  6,401  4,821 
Fuel, light, power and water  55,462  33,589 
Maintenance and repairs  131,361  74,594 
Insurance  12,344  10,337 
Depreciation  238,542  240,660 
Amortization  518,636  164,540 
Employees medical and welfare  80,805  85,142 
Field and other services  393,846  319,271 
Travelling  36,384  24,843 
Communications  8,694  4,325 
Printing and stationery  2,544  2,963 
Office supplies  4,303  3,596 
Technical software  44,421  4,087 
Auditor’s remuneration  183  - 
Mobile dispensary and social welfare  45,584  32,806 
Training  35,120  28,645 
Advertisement  2,182  2,143 
Books and periodicals  164  200 
Public relations and social activities  1,690  339 
Reservoir study and production logging  -  2,635 
Directors’ fee and expenses  4,170  2,835 
Freight and transportation  6,151  5,499 
Subscriptions  637  7,083 
Miscellaneous  6,095  3,664 

 3,034,230  2,150,290 
Less: Recoveries from joint operating partners  266,193  218,726 

 2,768,037  1,931,564 
Operating expenses include operating expenses relating to joint operations as follows:

Karak block  112,537  94,714 
Sujawal block  73,805  51,620 
Hala block  49,628  48,221 
Zarghun field  55,780  40,038 
Ghauri block  48,624  19,863 
Sukkur block  26,536  10,308 
Kohat block  -  702 

 366,910  265,466 
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30.09.2018 30.09.2017
 Note (Rupees in thousand)

19. EXPLORATION AND PROSPECTING EXPENDITURE 
Mari Field  48,577  - 
Joint Operations
Cost of dry and abandoned wells written off  -  93,293 
Impairment of well cost  500,000  - 
Prospecting expenditure  1,127,290  151,979 

 1,627,290  245,272 
 1,675,867  245,272 

20. OTHER INCOME / (EXPENSES)
Mari Seismic Unit income / (loss) - net 20.1  204,681  (200,422)
Mari Drilling Unit income / (loss) - net 20.2  25,135  (154,774)
Mari Seismic Processing Centre income / (loss) - net 20.3  5,081  (8,810)
Line heaters rental income  1,864  2,109 
Rental income  1,500  1,500 
Miscellaneous  758  1,756 

 239,019  (358,641)
20.1 Break-up of Mari Seismic Unit income / (loss) - net is as follows:

Income:
Mari Seismic Unit income  757,635  - 
Interest income on bank deposits  14  183 

 757,649  183 
Less: Expenses
Operating expenses  463,098  138,979 
Depreciation of property and equipment  89,862  61,617 
Bank charges  8  9 

 552,968  200,605 
 204,681  (200,422)

20.2 Break-up of Mari Drilling Unit income / (loss) - net is as follows:
Income:
Rig rental income  164,964  - 
Less: Expenses
Operating expenses  115,391  126,992 
Depreciation of property and equipment  24,438  27,782 

 139,829  154,774 
 25,135  (154,774)
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30.09.2018 30.09.2017
(Rupees in thousand)

20.3 Break-up of Mari Seismic Processing Centre income / (loss) - net is as follows:
Income:
Mari Seismic Processing Centre income  30,389  11,394 
Less: Expenses
Operating expenses  24,344  15,398 
Depreciation of property and equipment  964  4,806 

 25,308  20,204 
 5,081  (8,810)

21. FINANCE INCOME
Interest income on bank deposits  150,582  73,175 
Interest income on short term investments  117,033  46,172 

 267,615  119,347 

22. FINANCE COST
Interest on long term financing  -  78,238 
Unwinding of discount on provision for decommissioning cost  191,544  180,133 
Exchange loss  91,709  35,465 
Interest on Workers’ Profit Participation Fund  3,714  1,783 
Bank charges  546  331 

 287,513  295,950 
23. PROVISION FOR TAXATION

Current  2,606,738  1,269,449 
Deferred  (47,214)  208,549 

 2,559,524  1,477,998 

24. EARNINGS PER SHARE - BASIC AND DILUTED
Profit for the period (Rupees in thousand)  5,142,236  3,613,095 
Distributable earnings (Rupees in thousand)  193,006  177,322 
Number of shares outstanding (in thousand)  110,250  110,250 
Earnings per ordinary share (in Rupees)  46.64  32.77 
Distributable earnings per ordinary share (in Rupees)  1.75  1.61 
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25. CASH AND CASH EQUIVALENTS
For the purpose of condensed interim statement of cash flows, cash and cash equivalents comprise the following:

30.09.2018 30.06.2018
(Rupees in thousand)

Cash and bank balances  7,299,775  7,268,908 
Short term investments  12,246,249  8,437,354 

 19,546,024  15,706,262 

26. TRANSACTIONS WITH RELATED PARTIES
The related parties of the Company comprise of entities having significant influence over the Company, employees’ retirement 
funds and key management personnel. Key management personnel are those persons having authority and responsibility for 
planning, directing and controlling the activities of the Company directly or indirectly. The Company considers its Chief Executive 
and Directors to be key management personnel.

30.09.2018 30.06.2018
Nature of relationship  Nature of transaction (Rupees in thousand)

Entities with significant influence over the 
Company

Fauji Foundation  Dividend payable  6,990  6,990 
OGDCL  Dividend payable  3,495  3,495 

30.09.2018 30.09.2017
(Rupees in thousand)

Employees’ retirement funds
Gratuity funds (Management and Non-
Management)  Contribution  60,057  45,755 

Provident fund  Contribution  19,273  18,057 

Key management personnel
Chief Executive Remuneration and allowances  7,763  8,272 
Directors Fee and reimbursable expenses  4,170  2,835 

Amounts receivable from /  payable to related parties have been disclosed in relevant notes to these financial statements.
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27. OPERATING SEGMENTS

27.1 Basis of segmentation
The Company has following three strategic divisions based on the main types of activities, which are considered its 
reportable segments:
i) Exploration and Production
ii) Mari Seismic Unit
iii) Mari Drilling Unit

27.2 Information about reportable segments

Information related to each reportable segment is set below. Segment profit / (loss) before tax is used to measure performance 
because management believes that this information is the most relevant in evaluating the results of the respective segment. 
Accordingly, information about segment assets and liabilities is not presented.

Exploration 
and Production

Mari Seismic 
Unit

Mari Drilling 
Unit Total

---------- (Rupees in thousand) ----------
Period ended September 30, 2018
Revenue from external customers  27,128,905  340,936  164,964  27,634,805 
Inter-segment revenue  -  416,699  357,905  774,604 

 27,128,905  757,635  522,869  28,409,409 

Operating expenses  2,010,859  463,098  272,038  2,745,995 
Depreciation and amortization  757,178  89,862  67,038  914,078 
Impairment of well cost  500,000  -  -  500,000 
Other income / (expenses)  9,203  -  -  9,203 
Finance income  267,615  14  -  267,629 
Finance cost  287,513  8  -  287,521 
Profit / (loss) before taxation  7,471,944  204,681  183,793  7,860,418 

Period ended September 30, 2017
Revenue from external customers  24,537,870  -  -  24,537,870 
Inter-segment revenue  -  -  207,008  207,008 

 24,537,870  -  207,008  24,744,878 

Operating expenses  1,526,364  138,979  237,602  1,902,945 
Depreciation and amortization  405,200  61,617  71,669  538,486 
Cost of dry and abandoned wells written off  93,293  -  -  93,293 
Other income / (expenses)  (3,445)  -  -  (3,445)
Finance income  119,347  183  -  119,530 
Finance cost  295,950  9  -  295,959 
Profit / (loss) before taxation  5,446,289  (200,422)  (102,263)  5,143,604 
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27.3 Reconciliation of segments’ revenue and profit before taxation
30.09.2018 30.09.2017

(Rupees in thousand)

i) Revenue from reportable segments  28,409,409  24,744,878 

Elimination of inter-segment revenue - Mari Drilling Unit  (357,905)  (207,008)

Revenue of the Company  28,051,504  24,537,870 

Revenue of the Company comprises: 
- Gross sales to customers  27,128,905  24,537,870 
- Mari Seismic Unit - other income  757,635  - 
- Mari Drilling Unit - other income  164,964  - 

 28,051,504  24,537,870 

ii) Profit before taxation from reportable segments  7,860,418  5,143,604 

Elimination of inter-segment profit - Mari Drilling Unit  (158,658)  (52,511)

Profit before taxation of the Company  7,701,760  5,091,093 

27.4 Other information

Revenue from external customers for products of the Company is disclosed in note 17.
Revenue from major customers of the Company constitutes 97% of the total revenue during the period ended September 30, 
2018 (September 30, 2017: 97%).

28. CORRESPONDING FIGURES

Statement of Financial position Rupees in 
thousand

Amount reclassified to “Trade and Other Payables” from “Current maturity of long term financing”  119,045 
Amount reclassified to “Trade and Other Payables” from “Interest accrued on long term financing”  10,180 

29. DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were authorized for issue by the Board of Directors of the Company on 
October 18, 2018. 

Qaiser Javed
Director

Lt Gen Ishfaq Nadeem Ahmad, HI (M), (Retd)
Managing Director / CEO

Muhammad Asif
General Manager Finance / CFO



Mari Petroleum Company Limited

MARI PETROLEUM COMPANY LIMITED 
VISION AND MISSION STATEMENT

������
MPCL envisions becoming an international integrated  
exploration and production company by enhancing its 
professional capacity through highly knowledgeable and 
talented workforce that builds its petroleum reserves by 
consistently discovering more than what it produces within 
��������	 ��
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��
	 �����������	 ������	 ��������	 ���������	 �����	 ������	
environmental safeguards and catering to social welfare 
needs of the communities inhabiting the area of operations.

Mission
To enhance exploration and production by exploiting 
breakthroughs in knowledge and technological innovations, 
adopting competitive industrial practices to adequately 
replenish the produced reserves and optimizing production 
for maximizing revenues and return to the shareholders 
whilst maintaining the highest standards of HSE and CSR.
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