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DIRECTORS’ REPORT

The Directors of the Company presented before the shareholders the 27" Annual Report
alongwith audited Financial Statements of the Company for the year ended June 30, 2018.

During the period under review the company leased out its engine to Saritow Spinning Mills
Limited. In addition to this, the Company also invested in the equity market and rented its
building. As a result Company earned revenue of Rs. 6.74 million as compared to 16.07 in the
corresponding period last year. The Company suffered loss of Rs. 15.67 million as compared to
loss of Rs. 4.485 million in the corresponding period last year. Major reason for increase in loss
is due to loss on investments in equity market. The management is confident that recovery of
stock market would have positive impact in future on the viability of the Company.

The Board of Directors have considered and given in principle approval for merger /
amalgamation of Kohinoor Power Company Limited and Saritow Spinning Mills Limited in terms
of the provisions of the Companies Act, 2017. The Scheme of Arrangement for merger /
amalgamation will be prepared and presented to the Board in due course for approval and shall
be subject to obtaining all requisite permissions / approvals and sanction of the Scheme by the
honorable Lahore High Court, Lahore and subject to fulfillment of all requisite legal
requirements. The proposed merger/amalgamation will be beneficial for the stakeholders of
both the companies.

These accounts are prepared on going concern basis as Company’s resources are sufficient to
meet its obligations. Further, the Company is almost debt free and its assets are available to
meet its obligation if any.

COMPOSITION OF BOARD
Composition of the Board of Directors is as under.

( |
TOTAL NUMBER OF DIRECTORS
Male 7
Female NONE
COMPOSITION
Independent Director Mr. Rashid Ahmad Javaid
Non-Executive Directors Mr. M. Naseem Saigol

Mr. Muhammad Murad Saigol

Mr. Muhammad Omer Farooq

Mr. Muhammad Athar Rafiqg

Mr. Muhammad Shamil

Executive Director Mr. Muhammad Zeid Yousuf Saigol

17 - Aziz Avenue, Canal Bank, Gulberg - V¥, Lahore - 54660, Pakistan. G. P. O. Box No. 675
Tel: 92-42-35718274-77 & 35717364-66, Fax: 92-42-35762707 & 35717785, www.kpcl.com.pk
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COMMITTEE’S
Detail of Committee’s of Board is as under.

AUDIT COMMITTEE

Mr. Rashid Ahmad Javaid Chairman/Member
Mr. Muhammad Omer Farooq Member

Mr. Muhammad Athar Rafiqg Member

M. Muhammad Shamil Member

HR & REMUNERATION COMMITTEE

Mr. Rashid Ahmad Javaid Chairman/Member
Mr. M. Naseem Saigol Member
Mr. Muhammad Zeid Yousuf Saigol Member

We wish to thank to the shareholders for their support. We are pleased to record our
appreciation of the services rendered by the employees of the company and hope that the
same spirit of devotion will continue in future.

For and on behalf of the Board

Lahore M. ZEID YOUSUF SAIGOL
October 06, 2018 Chief Executive

17 - Aziz Avenue, Canal Bank, Gulberg - V, Lahore - 54660, Pakistan. G. P. O. Box No. 675
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STATEMENT IN COMPLIANCE OF THE
CODE OF CORPORATE GOVERNANCE

The Directors state that:-
a) The Financial Statements, prepared by the management, present a true and fair state of affairs
of the company, the results of its operations, cash flows and changes in equity.
b) Proper books of accounts have been maintained.

¢) Appropriate accounting policies have been consistently applied in preparation of financial
statements and accounting estimates are based on reasonable and prudent judgment.

d) International Accounting Standards, as applicable in Pakistan, have been followed in
preparation of Financial Statements.

e) The system of internal control is sound in design and has been effectively implemented and
maintained at all levels within the Company.

f) There are no significant doubts upon the Company’s ability to continue as a going concern.

g) There has been no material departure from the best practices of corporate governance, as
detailed in the listing regulations.

h) Significant deviation from last year in operating results of the Company and reasons thereof
have been explained.

i) The Key Operating and Financial Data of last six years are annexed.

i) There are no outstanding statutory payments on account of taxes, duties, levies and charges
except as shown in notes to the accounts.

k) There are no significant plans for corporate restructuring, business expansion and
discontinuation of operations except for improvement in the normal business activities to
increase the business.

[) The Company is operating an unfunded Gratuity Fund which was not invested and was
retained for business of the Company.

m) Directors’ Meetings of the Board of Directors of the Company during the year under review
were Four held on October 09, 2017, October 30, 2017, February 28, 2018, April 27, 2018.

Following was the attendance of the Directors: -

NAME OF DIRECTORS NO. OF MEETINGS ATTENDED

Mr. M. Naseem Saigol 2

Mr. M. Azam Saigol 0 (Ceased as on 28-02-2018)
Mr. M. Zeid Yousuf Saigol 1 (Elected as on 28-02-2018)
Mr. Muhammad Murad Saigol 1 (Elected as on 28-02-2018)
Rana Asad Igbal 2 (Resigned as on 28-02-2018)
Mr. M. Omer Farooq 3

Mr. Muhammad Athar Rafig 4

Mr. Muhammad Shamil 4

Mr. Rashid Ahmad Javaid 4

n) During the period under review no Director, Chief Executive Officer, Chief Financial Officer,
Company Secretary and their spouses and minor children sell, buy or take any position in the
shares of the Company except as mentioned in Categories of Shareholding required under
Code of Corporate Governance.



Pattern of Shareholding
A statement showing pattern of shareholding as on June 30, 2018 is annexed.

Acknowledgment

The Directors of your company take this opportunity to thank the entire stakeholders for their
continued support. Your directors also placed on record their appreciation for the contribution made
by the employees at all levels.

For and on behalf of the Board

k‘). Z}:ig YOUSUF SAIGOL

Lahore: October 06, 2018 Chief Executive



STATEMENT OF COMPLIANCE WITH LISTED COMPANIES (CODE OF CORPORATE
GOVERNANCE) REGULATIONS, 2017

Name of company: KOHINOOR POWER COMPANY LIMITED
Year ending: JUNE 30, 2018

The company has complied with the requirements of the Regulations in the following manner:
1. The total number of directors are Seven as per the following:

a) Male: Seven
b) TFemale: None

2. The composition of board is as follows:

Category Names
Independent Director Mr. Rashid Ahmad Javaid

Non-Executive Directors | My, M. Naseem Saigol

Mr. Muhammad Murad Saigol

Mr. Muhammad Omer Farooq

Mr. Muhammad Athar Rafiq

Mr. Muhammad Shamil
Executive Director Mr. Muhammad Zeid Yousuf Saigol J

3. The directors have confirmed that none of them is serving as a director on more than five listed companies,

including this company.

4, The company has prepared a Code of Conduct and has ensured that appropriate steps have been taken to

disseminate it throughout the company along with its supporting policies and procedures.

5. The board has developed a vision/mission statement, overall corporate strategy and significant policies of
the company. A complete record of particulars of significant policies along with the dates on which they

were approved or amended has been maintained.

6. All the powers of the board have been duly exercised and decisions on relevant matters have been taken by

board/ shareholders as empowered by the relevant provisions of the Act and these Regulations.

7. The meetings of the board were presided over by the Chairman and, in his absence, by a director elected by
the board for this purpose. The board has complied with the requirements of Act and the Regulations with

respect to frequency, recording and circulating minutes of meeting of board.

8 The board of directors have a formal policy and transparent procedures for remuneration of directors in

accordance with the Act and these Regulations.
9. The Board has arranged Directors® Training program for the following:

a) Mr. Muhammad Zeid Yousuf Saigol
b) Mr. Muhammad Murad Saigol

¢) Muhammad Omer Farooq

d) Mr. Muhammad Athar Rafiq



10. The board has approved appointment of CFO, Company Secretary and Head of Internal Audit, including
their remuneration and terms and conditions of employment and complied with relevant requirements of
the Regulations.

11. CFO and CEO duly endorsed the financial statements before approval of the board.
12. The board has formed committees comprising of members given below:

Audit Committee:

E

Mr. Rashid Ahmad Javaid
Mr. Muhammad Omer Farooq
Mr. Muhammad Athar Rafiq
Mr. Muhammad Shamil

B L R

b) HR and Remuneration Committee:

. Mr. Rashid Ahmad Javaid
2. Mr. M. Naseem Saigol
3. Mr. Muhammad Zeid Yousuf Saigol

13. The terms of reference of the aforesaid committees have been formed, documented and advised to the
committee for compliance.

14, The frequency of meetings (quarterly/half yearly/ yearly) of the committee were as per following:
a) Audit Committee:

1. October 09,2017
2. October 30, 2017
3. February 28,2018
4, April 27,2018

b) HR and Remuneration Committee:
1. October 09, 2017

15. The board has set up an effective internal audit function who is considered suitably qualified and
experienced for the purpose and are conversant with the policies and procedures of the company.

16. The statutory auditors of the company have confirmed that they have been given a satisfactory rating under
the quality control review program of the ICAP and registered with Audit Oversight Board of Pakistan,
that they or any of the partners of the firm, their spouses and minor children do not hold shares of the

company and that the firm and all its partners are in compliance with International Federation of
Accountants (IFAC) guidelines on code of ethics as adopted by the ICAP.

17. The statutory auditors or the persons associated with them have not been appointed to provide other
services except in accordance with the Act, these regulations or any other regulatory requirement and the
auditors have confirmed that they have observed IFAC guidelines in this regard.

18. We confirm that all other requirements of the Regulations have been complied with.

N\

(M. Naseem Saigol)
Chairman




KOHINOOR POWER COMPANY LIMITED

SIX YEARS AT A GLANCE

(Rupees in "000)

Cash dividend %

PARTICULARS 2017-2018 | 2016-2017 | 2015-2016 | 201 4-2015 2013-2014 2012-2013
Financial Position
Paid up capital 126,000 126,000 126,000 126,000 126,000 126,000
Reserves 269,500 269,500 269,500 269,500 269,500 269,500
Fixed asset at cost 321,796 316,842 316,842 343,781 554,188 564,977
Accumulated depreciation 214,804 203,864 197,453 226,712 343,509 343,248
Investment Property 4,971 5,523 6,137
Current assets 52,298 65,725 65,455 83,261 61,429 90,344
Current Liabilities 2,406 3,442 4,442 3,590 15,872 8,879
Income
Sales | Revenue 6,741 16,075 4,605 - - -
Other Income 258 1,841 202 5,349 766 1,324
Other Operating Expenses 46 - 1,246 - - 3,174
Gross profit / (Loss) (15,673) 1,944 1,751 - - -
Pre tax profit/ ( Loss ) (18,796) (6,850) (8,875) (55,850) (44,218) (54,236)
Taxation 255 (808) 1,228 1,184 - -
Profit / ( Loss ) after taxation (19,051) (6,042) (10,103) (57,034) (44,218) (54,236)
Unappropriated profit/ ( Loss ) (234,840) (215,721) (210,010) (199,679) (142,645) (98,426)
STATISTICS AND RATIOS
Gross profit / ( Loss) to sales % (2.33) % 12.09% 38.02% 0.00% 0.00% 0.00%
Pre tax profit/ ( Loss ) to capital % (15.66)% (5.05)% (7.58)% (4.43)% (3.51)% (4.16)%
Current ratio 21.73 19.09 14.74 23.19 3.87 10.18
Paid up value per share ( Rs.) 10 10 10 10 10 10
Earning after tax per share ( Rs.) (1.51) (0.48) (0.82) (4.53) (3.51) (4.16)




FORM 34
THE COMPANIES ACT, 2017
(Section 227(2)(f)
PATTERN OF SHAREHOLDING

1.1 Name of the Company [ KOHINOOR POWER COMPANY LIMITED |
2.1. Pattern of holding of the shares held by the shareholders as at | 30-06-2018 |
------ Shareholdings------

2.2 No. of Shareholder From To Total Shares Held
309 1 100 7,786
264 101 500 81,378
263 501 1,000 217,710
311 1,001 5,000 804,827

71 5,001 10,000 573,426
30 10,001 15,000 377,580
23 15,001 20,000 423,980
12 20,001 25,000 283,525
7 25,001 30,000 201,028
4 30,001 35,000 131,570
3 35,001 40,000 115,500
4 40,001 45,000 172,000
5 45,001 50,000 245,500
1 55,001 60,000 59,112
2 60,001 65,000 121,500
2 65,001 70,000 133,750
1 70,001 75,000 75,000
2 80,001 85,000 164,500
3 85,001 90,000 266,000
L 100,001 105,000 105,000
1 145,001 150,000 150,000
1 155,001 160,000 157,000
1 195,001 200,000 196,000
1 345,001 350,000 346,500
1 420,001 425,000 424,717
1 425,001 430,000 427,500
i 590,001 595,000 592,011
1 2,830,001 2,835,000 2,835,000
1 2,910,001 2,915,000 2,910,600

1327 12,600,000




Categories of Shareholders No. of Shareholders  Share held Percentage
Directors, Chief Executive Officer, and their spouse
and minor children 7 4,387 0.0348
Associated Companies, undertakings and related party 2 5,745,600 45.6000
NIT and ICP 1 200 0.0016
Banks Development Financial Institutions Non Banking
Financial Institution 5 13,726 0.1089
Insurance Companies 1 592,011 4.6985
Modarabas and Mutual Funds 1 945 0.0075
General Public 1,290 5,906,154 46.8742
Others (to be specified)
Pension Funds 1 26,528 0.2105
Other Companies 1 931 0.0074
Joint Stock Companies 14 301,466 2.3926
Foreign Companies 4 8,052 0.0639
1,327 12,600,000 100.0000




KOHINOOR POWER COMPANY LIMITED

Catagories of Shareholding required under Listed Companies {Code of Coprorate Governance) Regulations, 2017

As on June 30, 2018

No. of Shares

Sr. No. Name Held Percentage
Associated Companies, Undertakings and Related Parties:
1 KOHINOOR INDUSTRIES LIMITED (CDC) 2,835,000 22.5000
2 PAK ELEKTRON LIMITD (CDC) 2,910,600 23.1000
Mutual Funds:
1 SAFEWAY MUTUAL FUND LIMITED 945 0.0075
Directors and their Spouse and Minor Chidren:
1 MR. M. NASEEM SAIGOL 1,312 0.0104
2 MR. MUHAMMAD ZEID YOUSUF SAIGOL 500 0.0040
3 MR. MUHAMMAD MURAD SAIGOL 500 0.0040
4 MR. MUHAMMAD ATHAR RAFIQ 525 0.0042
5 MR. MUHAMMAD OMAR FAROOQ 525 0.0042
53 MR. RASHID AHMAD JAVAID 525 0.0042
7 MR. MUHAMMAD SHAMIL 500 0.0040
Executives: - -
Public Sector Companies & Corporations: - -
Banks, Development Finance Institutions, Non Banking Finance 632,265 5.0180
Institutions, Insurance Companies, Modarabas and Pension Funds:
Shareholders holding five percent or more voting interest in the listed company
1 KOHINOOR INDUSTRIES LIMITED (CDC) 2,835,000 22.5000
2 PAK ELEKTRON LIMITD (CDC) 2,910,600 23.1000
All trades in the shares of the listed company, carried out by its Directors, CEO, CFO, Company
Secretary and their spouses and minor children:
S.No. NAME SALE PURCHASE
1 MR. MUHAMMAD ZEID YOUSUF SAIGOL - 500
2 MR. MUHAMMAD MURAD SAIGOL - 500
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Review Report to the Members

On Statement of Compliance with the Best Practices of Code of Corporate
Governance

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of Corporate
Governance) Regulations, 2017 (the Regulations) prepared by the Board of Directors of KOHINOOR
POWER COMPANY LIMITED (“the Company™) for the year ended June 30, 2018 in accordance with the
requirements of regulation 40 of the Regulations.

The responsibility for compliance with the Code of Corporate Governance is that of the Board of Directors of
the Company. Our responsibility is to review whether the Statement of Compliance reflects the status of the
Company’s compliance with the provisions of the Regulations and report if it does not and to highlight any
non-compliance with the requirements of the Regulations. A review is limited primarily to inquiries of the
Company personnel and review ol various documents prepared by the Company to comply with the
Regulations.

As part of our audit of financial statements we are required to obtain an understanding of the accounting and
internal control system sufficient to plan the audit and develop an effective audit approach. We are not required
to consider whether the Board of Directors’ statement on internal control covers all risks and controls, or to
form an opinion on the effectiveness of such internal controls, the Company’s corporate governance procedures
and risks.

The Regulations requires the company to place before, the audit committee. and upon recommendation of
Audit Committee, places before the Board of Directors for their review and approval, its related party
transactions and also ensure compliance with the requirements of section 208 of the Companies Act, 2017. We
are only requited and have ensured compliance of requirement to the extent of approval of related party
transactions by the Board of Directors upon recommendation of the Audit Committee. We have not carried out
any procedures to determine whether the related party transactions were undertaken at arm's length price or not.

Based on our review, nothing has come to our attention which causes us to believe that the Statement of
Compliance does not appropriately reflect the Company’s compliance, in all material respects, with the
requirements contained in the Regulations as applicable to the Company for the year ended June 30, 2018.

|

Mudassar Ehtisham & Co.
Lahore: October 03, 2018 Chartered Accountants
Engagement partner: Mudassar Raza

Head Office: Islamabad Office: Multan Office: Faisalabad Office:

50/2 Lawrence Road, Room Na. 2, 2nd Floor, Room No. 29, 1st Floor, Hajveri Office No.1, 1st Floor
Lahore - Pakistan. Pacific Centre, F-8 Markaz, Islamabad.  Arcade, Kutchery Road, Multan. Noor Center,Opposit Mujahid
Tel: +92-42-36370219, 36363613 Tel: +92-051-2263636 Tel: +92-061-4500967, 4500968 Hgsp‘t?‘v*:galsa'ﬂbﬂd-

Fax: +92-42-36363614 Fax: +92-051-2853536 Fax: +92-061-4780067 Phone: +92-041-8503241

Fax: +92-041-8503242

E-mail: info@mudassarehtisham.com E-mail: yasir@mudassarehtisham.com E-mail; wagas@mudassarehtisham.com g mail: ifan@mudassarehtisham.com
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
KOHINOOR POWER COMPANY LIMITED.

Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of Kohinoor Power Company Limited (the Company). which
comprise the statement of financial position as at June 30, 2018, and the statement of profit or loss, the statement
of other comprehensive income, the statement of changes in cquity. the statement of cash flows for the year then
ended. and notes to the financial statements, including a summary of significant accounting policies and other
explanatory information. and we state that we have obtained all the information and explanations which, to the
best of our knowledge and beliel, were necessary for the purposes of the audit.

[n our opinion and to the best of our information and according to the explanations given to us, the statement of
financial position, statement of profit or loss, the statement of other comprehensive income, the statement of
changes in equity and the statement of cash flows together with the notes forming part thereofl conform with the
accounting and reporting standards as applicable in Pakistan and give the information required by the Companics
Act, 2017 (XIX of 2017), in the manner so required and respectively give a true and fair view of the state ol the
Company’s affairs as at June 30, 2018 and of the profit, the comprehensive income, the changes in equity and its
cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan.
Our responsibilitics under those standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants” Code of Ethics for Professional Accountants as adopted by
the Institute of Chartered Accountants of Pakistan (the Code) and we have fulfilled our other cthical
responsibilitics in accordance with the Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis [or our opinion.

Material Uncertainty relating to Going Concern

We draw attention to the matter that during the year ended 30 June 2018, the Company has incurred loss before
tax of Rs. 18.796 million and its current assets exceeded its current liabilities by Rs. 49.891 million, and its
accumulated losses stood at Rs. 234.841 million. These conditions, along with other matters as set forth in note
2.2.1 to the financial statements, indicate the existence of a material uncertainty that may cast significant doubt
about the Company’s ability to continue as a going concern. These financial statements have however been
prepared on a going concern basis for the reasons more fully explained in note 2.2.1 to the financial statements.
Qur opinion is not qualified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the financial statements of the current year. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thercon, and we do not provide a separate opinion on
these matters.

L Multan Office:

Head Office: Islamabad Office:

Faisalabad Office:
50/2 Lawrence Road, Room No. 2, 2nd Floor, Room No. 29, 1st Floor, Hajveri Office No.1, 1stFloor
Lahore - Pakistan. Pacific Centre, F-8 Markaz, Islamabad.  Arcade, Kutchery Road, Multan. Noor Center,Opposit Mujahid
Tel: +92-42-36370219, 35363613 Tel: +92-051-2263636 Tel: +92-061-4500967, 4500068 Eﬁggg?'fgfglﬁ‘?ggm? i
Fax: +92-42-36363614 Fax:+92-051-2853536 Fax:+92-061-4780067 '

Fax: +92-041-8503242

E-mail: info@mudassarehtisham.com  E-mail: yasir@mudassarehtisham.com E-mail: wagas@mudassarehtisham.com  Email: ifan@mudassarentisham.com
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Following are the Key audit matters.
Key Audit Matters
i)  Companies Act, 2017
(Refer note 2.1 to the financial statements)

The fourth schedule to the Companies Act, 2017 became applicable to the Company for the first time for the
preparation of annual financial statements.

As part of this transition to the requirements, the management performed a gap analysis to identify differences
between the previous and the current Fourth Schedule and as a result certain amendments relating to presentation
and disclosures were made in the Company’s annexed financial statements. In view of the various new disclosures
presented in the financial statements, we considered this as a key audit matter.

IHow the matter was addressed in our audit:

We reviewed and understood the requirements of the Fourth Schedule to the Companies Act, 2017. Our audit
procedures included the following:

_ Considered the management’s process to identify the additional disclosures required in the Company’s financial
statements;

- Obtained relevant underlying supports for the additional disclosures and assessed their appropriateness for the
sufficient audit evidence; and

_ Verified on test basis the supporting evidence for the additional disclosure and ensured appropriateness of the
disclosures made.

Information Other than the Financial Statements and Auditor’s Report Thercon

Management is responsible for other information. The other information comprises the information included in
the Annual Report but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is a materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears 10 be materially misstated.

If based on the work we have performed, we conclude that there is material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
the accounting and reporting standards as applicable in Pakistan and the requirements of Companies Act, 2017



= MUDASSAR EHTISHAM & CO.
B Chartered Accountants

) Independent Member Of G Group International
*ENEVA GROUP INTERNATIONAL e tzeriand) 7 avona
SWITZERLAND

(XIX of 2017) and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Board of Directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs as applicable in Pakistan will always detect a material misstatement when it exists. Misstatements can
arise [rom fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the {inancial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

*  LDvaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

«  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report (o the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

»  Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achicves fair
presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.
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We also provide the board of directors with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the board of directors, we determine those matiers that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit matiers.
We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

) Proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX of
2017); '

. b) the statement of financial position, the statement of profit or loss, the statement of comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes thercon have been drawn

up in conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account
and returns;

¢) Investments made, expenditure incurred and guarantees extended during the year were for the purpose of the
Company’s business; and

d) Zakat deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII ol 1980), was deducted by the
company and deposited in the Central Zakat Fund established under section 7 of that Ordinance.

The engagement partner on the audit resulting in this independent auditor’s report is Mr. Mudassar Raza.

N

Mudassar Ehtisham & Co. QOctober 03, 2018
Chartered Accountants
Lahore
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KOHINOOR POWER COMPANY LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30,2018

2018 2017
Note Rupees Rupees
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized capital
20,000,000 (June 2017: 20.000.000)
ordinary shares of Rs. 10/- cach 200,000,000 200,000,000
Issued, subscribed and paid-up capital 4 126,000,000 126,000,000
Reserves 5 269,500,000 269,500,000
Accumulated (loss) / profit (234,840,407) (215,720,842)
160,659,593 179,779,158
NON-CURRENT LIABILITIES
Deferred liabilitics 6 1,196,245 1,004,833
CURRENT LIABILITIES
Trade and other payables 7 1,686,572 2,092,552
Un-claimed dividend 529,921 529.921
Provision for taxation 189,065 219,669
2,405,558 3,442,142
164,261,396 184,226,133
CONTINGENCIES AND COMMITMENTS 8 r =
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 9 106,991,926 112,977,887
INVESTMENT PROPERTY 10 4,970,977 5,523,308
CURRENT ASSETS
Trade Debts 11 1,271,778 1,877,812
Short term investiments 12 20,256,998 28,475,272
Other receivables 2,612,977 9.408.282
Stores and spares 13 1,691,300 1,771,304
Loans and advances i4 496,000 152,000
Tax refunds due from Government 15 23,158,455 23,138,443
Cash and bank balances 16 2,810,985 901,825
52,298,493 65,724,938
164,261,396 184,226,133

The annexed notes from | to 36 form an integral part of these lnancial statements.

THIEF EXECUTIVE OFFICER) (I)lRlC(I'[‘ﬁf{V

o
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KOHINOOR POWER COMPANY LIMITED
PROFIT OR LOSS ACCOUNT

FOR THE YEAR ENDED JUNE 30, 2018

Revenue
Cost of sales

Gross profit

Operating expenses:
Other operating expenses
Administrative expenses
Operating (loss)
Finance cost
Other Operating Income
(Loss) before taxation
Taxation
Current year taxation
Prior year taxation

Prior year reversal

(L.oss) after taxation

Earnings per share - basic and diluted

The annexed notes from | to 36 form an integral part of these financial statements.

(CHIEF EXECUTIVE OFFICER)

Note

17
18

22
19

21

20

23

2018 2017
Rupees Rupees
6.740,513 16,074,568
(22.413,062) (20,560,511)
(15,672,549) (4,485,943)

(46.,073)

(3,306,701)

(4,183.035)

(19,025,323)

(8.668.978)

(28,437) (21,992)
257,726 1,841,164
(18,796,034) (6,849,806)
(189,065) (219,669)
(65,918) (1,385.328)
- 2,412,633

(254.983) 807.636
(19,051,017) (6,042,170)
(1.51) (0.48)
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KOHINOOR POWER COMPANY LIMITED

CSTATEMENT OF OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2018

(Loss) / profit for the period
Other comprehensive income/(Loss)

For the year:

Items that will not be reclassified to profit

and loss account:

Remeasurement of defined benefit liability-Net

[tems that will be reclassilied to profit

and loss account:

Total comprehensive (loss) / income for the period

The annexed notes from | to 36 form an integral part of these financial statements.

.~

ol

(CHIEF EXECUTIVE OFFICER)

2018

Rupees

(19.051,017)

(68.548)

2017

Rupees

(6,042,170)

330.907

(19,119,565)

(5,711,263)
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KOHINOOR POWER COMPANY LIMITED
STATEMENT OF CASII FLOWS
FOR THE YEAR ENDED JUNE 30, 2018

CASH FLOW IFROM OPERATING ACTIVITIES

lLoss before taxation

Adjustments for :

Depreciation

Gratuity provision

Unrealised (loss) / gain on listed securities
Impairment

Financial charges

Operating loss before working capital changes
(Increase) / deerease in stores and spares

(Increase) / decrease in other receivable

(Increase) / decrease in trade debts

(Increasc) / decrease in leans and advances
(Increase) / decrcase in refunds due from government

Increase / ( decrease ) in trade and other payables
Cash (used in) / from operations

Gratuity paid

Financial charges paid

Income tax paid

Net cash ( used in ) / from operating activitics
CASH FLOW FROM INVESTING ACTIVITIES
Addition in fixed assets

Short term investment

Net cash from / ( used in ) investing activities

CASH FLOW FROM FINANCING ACTIVITIES

Net cash (used in ) from financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents - At the beginning of the year
Cash and cash equivalents - At the end ol the hall year

The annexed notes from 1 to 36 form an integral part of these financial statements.

-

]
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(CHIEF EXECUTIVE OFFICER)

Note

18& 19
6.2
20

13

11
14

15

9.1
12

2018
Rupees

(18.796.034)

6.802.771
122,864
(69.930)

4.689.321

28.437

2017
Rupees

(6.849.806)

7024283
287.540
(1.822.820)

21,992

(7.222.390)

(1.338.811)

80,004 606,907
6,795.305 (6.293.467)
606.034 (769.242)
(344.000) 12,000
276.847 1,306,499
(1.291,567) (192.535)
6,122,623 (5.329.838)

(1.099.768)

(6.668.649)

(28.437) (21.992)
(296.83Y) (374,5006)
(325.296) (396,198)

(1.425.064)

(7.065.147)

(4.954.000)
8,288.224

7,548,166

3.334.224

1.909.160
901.825

7.548.1606

483.019

418,800

2.810.985

901,825

o\~
(DIRECT()B/



KOHINOOR POWER COMPANY LIMITED

STATEMENT OF CHANGES IN EQUITY
“FOR THE YEAR ENDED JUNE 30, 2018

Balance as at June 30, 2016

Total Comprehensive (loss)/ profit for the year
(Loss)/Profit for the vear

Other comprehensive (loss)/Profit

Balance as at June 30, 2017
Total Comprehensive (loss)/ profit for the year

(Loss)/Profit for the year

Cther comprehensive (loss)/Profit

Balance as at June 30, 2018

The annexed notes from [ 1o 36 form an integral part of these financial statements.

CHIEY EXECUTIVE

PO

Reserves
Share Capital Revenue Total
‘apit: Rupees
Sapiml Share premium General Accumulated (Rupees)
profit/(loss)
126,000,000 34,000,000 235,500,000 (210,009.579) 185,490,421
- - - (6,042.170) (6.042.170)
= = = 330,907 330,907
- = - (5.711.263) (3,711.263)
126,000,000 34,000,000 235,500,000 (215,720,842) 179,779,158
= - “ (19,051,017) (19.051.017)
- ‘ = (68,548) (68.518)
- - - (19.119.565) (19.119.565)
126,000,000 34,000,000 235,500,000 (234,840,407) 160,659,593

DI I{EC"I"'(‘)‘!-/
sl




KOHINOOR POWER COMPANY LIMITED

NOTES TO AND FORMING PART OF THE FIN

TAL STATEMENTS

FOR THE YEAR ENDED 30 JUNK, 2018

1. STATUS AND NATURE OF BUSINESS

Kohinoor Power Company Limited was incorporated in Pakistan on December 8. 1991 as a Private Limited Company and
subsequently converted into Public Limited Company on May 10, 1992, Its shares are quoted on Pakistan Stock Exchange. The
registered office of the company is situated at 17-Aziz Avenue, Canal Bank, Gulberg-V. Lahore, Pakistan & its site is situated at
Madina town. Near Government girls college . Faisalabad. The principal activity of the company is to generate and sell clectric power
The Company has inducted new objects of the company along with existing vide special resolution dated March 01, 2016. These
objeets include primarily leasing of building. plant & machinery, investment in equily stocks and running & management of
educational institutions,

2. BASIS OF PREPRATION

_i-..)
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Statement of compliance

These financial statements have been prepared in accordance with the approved accounting standards as applicable in Pakistan. The
accounting and reporting standards applicable in Pakistan comprise of}

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards Board (IAS) as

notified under the Companies Act. 2017: and
Provisions of and directives issued under the Companies Act. 2017.

Where provisions of and directives issued under the Companies Act. 2017 differ from the IFRS Standards. the provisions ol and
directives issued under the Companies Act, 2017 have been followed.

Summary of significant transactions and events

The company incurred loss before tax of Rs. 18.796 million during the year ended 30 June 2018 and as of date the Company's current
assets exceeds current liabilities by Rs. 49.891 million, The company has started new business line of leasing of building. plant &
machinery. investment in cquity stocks and running & management of educational institutions. The management ol the company is
confident that the above actions shall ensure the company attract sufficient revenue to improve liquidity. Further. the directors of the
company have offered full support to the company Lo meet its working capital needs. However. there is a material uncertainty refating
(o the events which may cause significant doubts on the company's ability to continue as a going concern and therefore the company
may be unable realise its assets and discharge its liabilities in normal course of business.

Due to [ist time application of fnancial reporting requirement under Companies Act. 2017, The Act has also brought certain changes
with regard Lo preparation and presentation of annual and interim financial statements ol the Company. Further. the disclosure
requirements contained in the Fourth schedule to the Act have been revised. some of the amounts reported in previous year have been
reclassified.

NEW AND AMENDED STANDARDS AND INTERPRETATIONS

The fourth schedule to the Companies Act. 2017 (the Act) became applicable to the Company for the first tme for the preparation of
these financial statements. The Act (including its fourth schedule) forms an integral part of the statutory financial reporting framework
applicable 1o the Company and amongst other, preseribes the nature and content of disclosures in relation to various elements ol the
financial statements.

The Act has also brought certain changes with regard to preparation and presentation of annual and interim linancial statements of the
Company. These changes include change in nomenclature of primary [inancial statements. Further, the disclosure requirements
contained in the Fourth schedule 1o the Act have been revised. resulting in the:

climination of duplicative

incorporation of significant

Speeific additional disclosures and changes to the existing disclosures as a result of this change are stated in notes 2170, 10.2. 111,
24.2.31.32 and 33.



KOHINOOR POWER COMPANY LIMITED
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE, 2018

2.5

2.6

2.8

2.10

Standards, amendments and interpretations to existing standards that are not yet effective and have not been carly adopted by the
Company:

Liffective date
(annual reporting,
periods beginning on
or after)

IAS 19 Employee benelits (Amendments) January 1, 2019

IAS 28 Investment in Associates and Joint Ventures (Amendments) January 1. 2019

IAS 40 Investment Property (Amendments)

January 1. 2018

IFRS 2 Share-based Payment (Amendments) January 1. 2018

IFRS 4 Insurance Contracts (Amendments) Januvary 1. 2018

IFRS 9 Financial Instruments July 1. 2018

IFRS 15 Revenue from contracts with customers

[FRS 16 Leases

July 12018

January 1, 2019
IFRIC 22 Foreign Currency Transactions and Advance Consideration

January 1. 2018

IFRIC 23 Uncertainty Over Income Tax January 1. 2019

The management anticipates that, except as stated below. adoption of above standards, amendments and interpretations in future
periods, will have no material impact on the financial statements other than in presentation / disclosures. The management is in the
process of assessing the impact of changes laid down by the IFRS 9. 15 and 16 on its financial statements.

Further, the following new standards and interpretations have been issued by the International Accounting Standards Board (IASB).
which are yet to be notified by the Securities and Exchange Commission of Pakistan (SECP). for the purpose ol their applicability in
Pakistan:

IFRS | First-time Adoption of International Financial Reporting Standards

IFRS 14 Regulatory Delerral Accounts

IFRS 17 Insurance Contracts

The following interpretations issued by the IASB have been waived off by SECP:

IFRIC 4 Determining whether an arrangement contains lease

IFRIC 12 Service concession arrangements

Basis of measurement

These financial statements have been prepared under the historical cost convention except for certain linancial instruments measurcd at
fair value and / or amortized cost, employvees retirement benefits under defined benefit plan at present value and certain items ol
property. plant and equipment measured at revalued amounts. In these financial statements, except for the amounts reflected in the cash

flow statement, all transactions have been accounted [or on accrual basis.

Use of estimates and judgments

The preparation of financial statements in conformity with approved accounting standards requires management Lo make judgments.
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets. liabilities. mcome and
expenses. The estimates and associated assumptions and judgments are based on historical experience and various other lactors that are
believed 1o be reasonable under the circumstances. the result of which forms the basis of making judgments about carrying values o
assets and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates. Estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions 10 accounting estimates are recognized in the period in which the
estimate is revised and in any future periods affected. Judgments made by management in the application of approved accounting
standards that have significant effect on the financial statements and cstimates with a risk of material adjustment in subsequent years

arc as [ollows:



KOHINOOR POWER COMPANY LIMITED
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE, 2018

5B

2.11

2.16

.05

Depreciation method, rates and useful lives of property, plant and equipment

The management of the Company reassesses useful lives. depreciation method and rates for cach item of property, plant and equipment
annually by considering expected patiern of economic benefits that the Company expects to derive from that item and the maximum
period up Lo which such benelits are expected to be available.

Recoverable amount of assets / cash generating units and impairment

The management of the Company reviews carrying amounts ol its assets and cash generating units for possible impairment and makes
formal estimates of recoverable amount if there is any such indication ol impairment.

Taxation

The management of the Company takes into account the current income tax law and decisions taken by appellate authorities while
estimating its tax liabilities. For recognition of deferred tax assets, estimates of the Company’s future taxable profits against which
carry forward tax losses can be used are taken into account.

Provisions

Provisions are based on best estimate of the expenditure required (o settle the present obligation at the reporting date. that is, the

amount that the Company would rationally pay to scttle the obligation at the reporting date or to transfer it 1o a third party.

Stores, spares. loose tools and stock-in-trade

The Company reviews the stores, spares, loose tools and stock-in-trade for possible impairment on an annual basis. Any change in the
estimates in future years might affect the carrving amounts of the respective items ol stores, spares and loose ools and stock-in-trade
with a corresponding etfeet on the provision.

Fair values of financial instruments with no active market

Fair values of [inancial asscts and linancial liabilities with no active market are determined by discounting estimated future cash Nows
at efTeetive interest rate: the rate that exactly discounts estimated luture receipts / payments through expected life of the linancial asscts
/Miabilities or. when appropriate, a shorter period. to the net carrying amount of the financial asscts / liabilities.

Other areas where estimates and judgments are involved have been disclosed in the respective notes to the financial statements

Functional currency

These financial statements have been prepared in Pak Rupees which is the Company's functional currency.

SIGNIFICANT ACCOUNTING POLICIES

31

The significant accounting policies adopted in the preparation of these financial stalements are set out below

Property plant and equipment

Owned

Items of property. plant and equipment are measured at cost less accumulated depreciation and accumulated impairment losses. Cost
comprises purchase price. ineluding import duties and non-refundable purchase taxes. after deducting trade discounts and rebates. and
includes other costs directly attributable to the acquisition or construction including expenditures on material, labour and overheads
directly relating to construction, erection and installation of operating fixed assets, Expenditure incurred on capital work in progress arc
transferred o operating fixed assets when related items become available [or use.

Borrowing costs pertaining to the construction and crection are capitalized up to the date of completion. Depreciation on property.
plant & equipment is charged to income on reducing balance method at the rates specified in note No. 9 to the accounts 1o write off the

cost cover their estimated usetul lives.



KOHINOOR POWER COMPANY LIMITED
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE, 2018

3.3

a)

b)

Depreciation on addition and deletion is charged on the basis of number of days the asset remains in use of the company. Asscts'
residual values, useful life and depreciation rates are reviewed and adjusted, if appropriate at each balance sheet date. Normal repair

and maintenance is charged 1o income as and when incurred. Major renewals and improvements are capitalized.

Gains and losses on disposal of an item of property. plant and equipment are determined by comparing the proceeds from disposal with
the carrying amount of property. plant and equipment. and are reeognized net within “other income / other charges” in profit and loss
account.

Staff retirement benefits
Post-cmployment benefits
Define benefit plan

The Company operates an un-lunded gratuity scheme [or all eligible employees who have completed the mimimum qualifying period of
service. This year company has hired the actuarial consultant for the valuation of delined benefit plan lor employees as at June 30,
2018. Based upon this valuation the company accounts for the provision and current service cost. The standard permits 1o adopt any
systematic method that can result in [aster recognition of accumulated actuarial gains and losses.

The amount recognised in the balance sheet represents the present value of defined benelit obligations as adjusted for unrecognised
actuarial gams and losses.

The future contribution rates for this plan ineludes allowances for deficit and surplus. As per actuarial valuation. the following
significant assumptions were used lor calculation of this plan.

2018 2017
Discount rate 9.00% 7.75%
Expected rate of salary increase in future years 8.00% 8.00%
Average expected remaining working life time of employees 7 years 8 years
Actuarial valuation method Projected unit Projected unit

Credit Method Credit Method
[nvestments

All purchases and sale of investments ar¢ recognised using settlement date accounting. Settlement date is the daic on which
investments are delivered o or be the company. All investments are derecognised when the right to reeeive economic benefits [rom the
investments has expired or has been transferred and the company has transferred substantially all the risks and reward of ownership.

Investments Held to Maturity

investments with lixed or determinable payments and fixed maturity and where the company has positive mtent and ability 1o hold
investments to maturity are classified as investments held to maturity. These are initially recognised at cost inclusive of transaction cost
and are subsequently carried at amortised cosl using the effective interest rate method. Less any impairment losses.

Investments at Fair Value through Profit or Loss

An Investment is classified at fair value through prolit or loss if it is held for trading or is designated as such upon initial recognition.
Financial instruments are designated at fair value through profit or loss il the company manages such investments and makes purchase
and sale decisions based on their fair value in accordance with the company's investment strategy. All investments classified as
investments at fair value through profit or loss are initially measured at cost being fair value ol consideration given. At subscquent
dates these investments are measured at fair value. determined on the basis of prevailing market prices, with any resulting
recognised directly in the profit and loss account.

nor loss




KOHINOOR POWER COMPANY LIMITED
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE, 2018

3.4

s
in

3.6

3.7

3.8

a)

b)

Inventories
These are valued at lower of cost and net realizable value, Cost 1s determined as follows:

Stores & Spares- Al Weighted average cost.
Net realizable value represents selling price in the ordinary course of business less selling expenses incidental Lo sales.

Trade Debts

Trade debts are recognized and carried at original invoice amount less an allowance for any uncollectible amount. An estimated
provision for doubtiul debis is made when collection of the full amount is no longer probable. Bad debts are written-off as incurred.

Other Receivables

Other recetvables are recognized at nominal amount which is the fair value of the consideration to be received less an allowance for any
uncollectible amounts.

Trade and other Payables

Liabilities for trade and other amounts payable arc carried at cost which is the fair value of the consideration to be paid in the future for
goods and services received, whether or not billed to the company.

Taxation
Current

Provision of current tax is based on taxable income for the year determined in accordance with the prevailing law for taxation of
income. The charge for current tax is calculated using prevailing lax rates or tax rates expeeted to apply to the profit for the year it
enacled. The charge for current tax also includes adjustments, where considered necessary. Lo provision for tax made in previous ycars
arising, [rom assessments lramed during the year for such years.

Deferred Tax

Deferred tax is accounted for using the balance sheet liability method in respect of all taxable temporary dillerences arising [rom
differences belween the carrying amount of assets and liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable prolit. Delerred tax labilities are recognized for all taxable temporary differences and deferred tax assets are
recognized 1o the extent that it is probable that taxable prolits will be available against which the deductible temporary differences.
unused tax losses and tax credits can be utilized. Deferred tax assets are reviewed at cach reporting date and are reduced to the extent
that it is no longer probable that the related tax benefit will be realized. Deferred tax is not recognized for the ollowing temporary
differences: the initial recognition of assets or liabilitics in a transaction that is not a business combination: and that affects neither
accounting nor taxable profit or loss, and dilTerences arising on the initial recognition of goodwill.

Delerred tax is caleulated at the rates that are expected to apply to the period when the differences reverse, based on tax rates that have
been enacted. Deferred tax assets and liabilities are offset il there is a legally cnforceable right to offset current tax labilitics and assets.
and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different tax entities. but they intend
to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be realized simultaneously.

Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for that sale ol goods in the ordinary course of’ the
Company's aclivitics

Revenue 1s recognized when it is probable that the economic benefits associated with the transaction will flow to the Company and the
amount of revenue, and the associated cost incurred or o be incurred, can be measured reliably and when speeific eriteria have been
met for each of the Company's activities as deseribed below:

The Company has carned income from renting out its premises, Entity recognise revenue [rom investment property when right Lo
receive renial 18 established.

Interest income on bank deposits is accounted for on the time proportion basis using the applicable rate of return.

Scrap sales and miscellaneous receipts are recognized on realized amounts, Dividend income from investments is recognized when the
Company's rights to receive payments has been established.

Capital gain is recognised when prolit/(loss) on buying and selling of shares of listed securities is realised.



KOHINOOR POWER COMPANY LIMITED

NOTLES TO AND FORMING PART OF THE FINANCIAL STATEME

FOR THE YEAR ENDED 30 JUNE, 2018

3.10

3.1

3.13

3.5

a)

Investment property

Investment property is property held either to earn rental income or for capital appreciation or for both, but not for

- use in production or supply of goods or services or for administrative purposes; and

- sale in the ordinary course of business
Investment property comprises of land only and it is initially measured at cost. being the fair value ol the consideration given.
Subsequent to Lhe initial recognition, the investment property is measured using the cost model as provided in International Accounting
Standard 40 — Investment Property. The cost model requires 1o measure the investment property at cach balance sheet dale at its cost
less any accumulated impairment losses. The Company assesses al each balance sheet date whether there is any indication that
investment property may be impaired. If such indication exists, the carrying amount of such assels are reviewed 1o assess whether they
are recorded in excess of their recoverable amount. Where carrying value exceeds the respective recoverable in the profit and loss
account. The recoverable amount is the higher of an asset’s [air value less costs to sell and value-in-use. Any gain or loss on disposal of
an investment property calculated as the difference between the net proceeds from disposal and the carrving amount ol the investment
property is recognized in profit or loss account.
Provisions

A provision is recognized in the balance sheet when the company has a legal or constructive obligation as a result of a past event and
it is probable that an outflow of resources embodying cconomic benefits will be required to settle the obligation. and a reliable estimate
can be made to the amount of obligation. Provisions are reviewed at cach balance sheet date and adjusied to refleet current best
estimalte.

Cash and Cash Equivalent

For the purpose of the cash flow statement, cash and cash equivalents consist of cash in hand, cheques in hand and deposits in banks
that are readily convertible to known amounts ol cash.

Contingencies and commitments

These arc accounted for as and when these become due and. are presently stated to the extent and manner at approximate value.

Financial Assets

Financial assets represent investments in shares of listed companies and are classified as available for sale investments. These are
initially recognized at cost and at subsequent reperting dates measured at [air values. Gains or losses from changes in fair values are
taken to other comprehensive income until disposal at which time these are recycled to profit and loss account.

Impairment
Financial Assets

A financial asset is considered o be impaired if objective evidence indicates that one or more events had a ncgalive cllect on the
estimated future cash flow of that asset, An impairment loss in respect of a financial asset measured at amortized cost is calculated as a
difference between its carrying amount and the present value of the estimated [uture cash flows discounted at the original effective
interest rate. An impairment loss in respeet of an available-for-sale financial asset is calculated by reference Lo its current fair value.
Individually signilicant linancial assets are tested for impairment on an individual basis. The remaining financial assets are assessed
collectively in groups that share similar credit risk characteristics,
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b)

3.16

3.16.1

2161t

3.16.1(h)

3.16.1(c)

3.16.1(d)

3.16.4(e)

Non- Financial Assets

The carrying amount of the Company’s assets are reviewed at each balance sheet date to determine whether there 1s any indication of
impairment. If such indications exist, Lhe assel’s recoverable amount is estimated in order to determine the extent of the impairment
loss, il any. Impairment loss is recognized as expense in the profit and loss account. An impairment loss is reversed only to the extent

that the asseU’s carryving amount does not exceed the carrying amount that would have been determined. net ol depreciation or
amortization, if no impairment loss had been recognized.

Financial Instruments
Financial assets

The Company classifies its financial asscts in the following categorics: at fair value through profit and loss. loans and receivables.
available for sale and held to maturity. The classification depends on the purpose lor which the financial asscts were acquired

Management determines the classification of its financial assets al the time of initial recognition.

Financial assets at fair value through profit and loss

Financial assets at fair value through profit and loss are financial assets held for trading and linancial assets designated upon initial
recognition as al fair value through profit and loss. A [inancial asset is classified as held for trading il acquired principally lor the
purpose of selling in the short term. Assets in this category arc classified as current asscts.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market,

Available for sale financial assets

Available for sale financial assets are non-derivatives that are either designated in this category or are not elassified in any ol the other
categories. They are included in non-current assets unless management intends Lo dispose of the investments within twelve months
from the balance sheet date. Available-for-sale financial assets are classified as short term investments in the balance sheet.

When securities classified as available for sale are sold or impaired. the accumulated fair value adjustments recognised directly in
equity are included m the profit and loss account as gains and losses Irom investment securities. [nterest on available for sale sceurities

calculated using effective interest method is recognised in the profit and loss account. Dividends on available for sale equity
instruments are recognised in the profit and loss account when the Company's right to receive payments is established.

Iield to maturity

Held to maturity are (inancial asscts with fixed or determinable payments and fixed maturity. where management has the mtenton and

ability 1o hold till maturity are carried at amortised cost.

All financial assets are recognised at the time when the Company becomes a party (o the contractual provisions ol the instrument,
Regular purchases and sales of investments are recognised at trade date i1.c. the date on which the Company commils to purchase or sell
the assel.

Financial assets are initially recognised at fair value plus transaction costs for all financial assets not carried at fair value through profit
and loss. Financial assets carried at fair value through profit and loss are initially recognised at fair value and transaction costs arc
expensed in the profit and loss account.

Available-for-sale financial assets and financial assets at fair value through profit and loss are subsequently carricd at fair value. 'Loans

and receivables' and 'held to maturity' investments are carried at amortised cost using cffective interest rate method
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3.16.2

3.16.3

a)

b)

)

3.18

The [air values of quoted investments are based on current prices. 1 the market for a financial asset is not active (lor unlisted

securities). the Company measures the investments al cost less impairment in value. if any.

Financial assets are derecognised when the rights to reccive cash lows from the assets have expired or have been transferred and the

Company has transferred substantially all risks and rewards of ownership.
The Company assesses at each balance sheet date whether there is objective evidence that a inancial asset or group of [nancial asscts
is impaired.

Financial liabilities

Non-derivative financial liabilities that are not financial liabilitics at Fair value through profit and loss are classified as financial
liabilities al amortized cost. Financial liabilities in this calcgory are presented as current liabilities except for maturities greater than
twelve months from the reporting date where these are presented as non-current liabilities. The particular measurement methods

adopted are disclosed in the individual policy stalements associated with cach instrument.
Recognition and derecognition

All the financial assets and [linancial liabilities are recognized at the time when the Company becomes party to the contractual
provisions of the instrument. Financial assets arc derecognized when the Company looses control of the contractual rights that
comprise the financial assets. Financial liabilities are derccognized when they are extinguished i.c. when the obligation specified in the
contract is discharged. cancelled or expired. Any gain or loss on derecognition of the financial assets and [inancial liabilities is taken to

prefit and loss account currently.

Financial assets represent investments in shares of listed companies and are classified as available for sale mvestments. These are
initially recognized at cost and at subsequent reporting dates measured at Fair values. Gains or losses [rom changes in fair values are

taken to other comprehensive income until disposal at which time these are recycled to profit and loss account
Trade & Other Payables

Liabilities for trade and other payables are carried al cost which is the fair valuc of the consideration o be paid in the luture lor goods
and services received.

Trade & Other Receivables

Trade and other receivables are recognized and carried at origimal invoice amount / cost less an allowance for any uncollcctible
amounts. Carrying amounts of trade and other receivables are assessed on a regular basis and if there is any doubt about the reliability
of these receivables. appropriate amount of provision is made.

Off Setting Of Financial Assets and Financial Liabilities

A financial asset and a financial liability is off set and the net amount is reported in the balance sheet if the company has a legally
enforceable right Lo set off the recognized amounts and intends either to settle on a net basis or 10 realize the asset and settle the liability
simultancously.

Dividend & Appropriation to reserves

Dividend distribution to the Company's shareholders and appropriation Lo reserves is recognized in the financial stalements in the
period in which these are approved,

Earnings per share

The Company presents basic and diluted carnings per share (EPS) data for its ordinary shares. Basic EPS is caleulated by dividing the
profit or loss attributable to ordinary shareholders of the Company by the weighted average number of ordinary shares outstanding
during the period. Diluted EPS is determined by adjusting the profit or loss attributable 1o ordinary shareholders and the weighted
average number of erdinary shares outstanding for the effects of all dilutive potential ordinary shares



KOHINOOR POWER COMPANY LIMITED

NOTES TO AND FORN

G PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE, 2018

3.19

3.21

322

3.23

Contingent Liabilities

Contingent liability is disclosed when the Company has a possible obligation as a result of past events and whose exislence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain luture events not wholly within the control of the
Company: or the Company has a present legal or constructive obligation that ariscs from past events but it is not probable that an
outflow of resources embodying economic benetits will be required to settle the ebligation or the amount of obligation cannot be
measured with sulficient rehiability.

Forcign currency transactions

Transactions in forcign currency are accounted for at the exchange rates prevailing on the date of transactions. All monetary assets and
liabilitics denominated in loreign currencies at the year end arc translated al exchange rates prevailing at the balance sheel date. Non
monetary items that are measured in terms of historical cost in a foreign currency are translated using exchange rate at the daic of the
transaction. Exchange differences are included in profit and loss account for the year.

Related party transactions

All transactions between company and related party are accounted [or at arm's length price in accordance with "Comparable
Uncontrolled Price Method".

Dividend distribution

Dividend and appropriation to reserves are recognised in the financial statements in the period in which these are approved

Off-setting

A financial asset and a financial liability is offset and the net amount reported in the balance sheet if the Company has legally
enlorceable right (o set-olf the recognized amounts and ntends either to seltle on a net basis or to realize the asset and settle the
ltability simultancously.
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Note
4. ISSUED, SUBSCRIBED AND PAID-UP CAPITAL
2018 2087
8.000.000 8.000.000 ordinary shares of Rs.10 each issued for cash
4,600,000 4.600.000 bonus shares of Rs. 10 each
12,600.000 12,600,000
4.1 Ordinary shares ol the company held by associated undertakings at yoar end are as [ollows:
Pak Elektron Limited
Kohinoor Industries Limited
4.2 All sharcholders have equal voting rights in the company.
5 RESERVES
Note
Revenue
Premium on issue of shares
5.1 Premium on issue of shares reserve have been maintained as per requirement of Companies Act, 2017,
Note
6. DEFERRED LIABILITIES
Stall gratuity (6.1)
6.1 RECONCILIATION OF PAYABLE TO DEFINED BENEFIT PLAN
Present value of obligation (6.2)
Unrecognised actuarial (loss)
6.2 MOVEMENT IN NET LIABILITY RECOGNISED IN THE BALANCE SHEET
Balanee sheet liability as at July, 01
Expense recopnised during the year (6.3)

Benefit patd durmg the year
Remeasurements:
Actuarial (gains) losses from changes in financial posilions

Experience adjustments

6.3 EXPENSE RECOGNISED DURING THE YEAR

Current service cost
Interest cost recopnised during the year
Total amount charpeable to profit and loss account

Prior year cost

2018 2017
Rupees Rupees
80.000.000 80,000,000
46,000,000 46,000,000
126,000,000 126,000,000

Number of shares

2,910,600 2,910,600
2,835,000 2,835,000
3,745,600 5.745.600
2018 2017
Rupees Rupees
235,500,000 235,500,000
34,000,000 3:4.000.000
269,500,000 269.500.000
2018 2017
Rupees Rupees
1,196,245 1,004,833

1,196,215

1,196,245 1,004,835
1,196,245 1,004,833
1.004 833 1,048,200
122864 287,540
2,610 134.963
65,938 {165.870)
1,196,245 1,004,833
43,909 44,738
78,955 110,061
122864 1534799

- 132,741

122864 287,540
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2018 2007
Note Rupees Rupees
7. TRADE AND OTHER PAYABLES
Creditors lor expenses (7.1) 1,191,823 1,121,840
Advances from Customers - 1,138,824
Income tax payable 96,183 $8.557
Accried expenses 398.566 343,325
1,686,572
7.1 Due to related parties:
Red Communication Art (Pvi.) Limited 481,350 415250
481,550 115,250
8. CONTINGENCIES AND COMMITMENTS
8.1 SECP via letier No. CSD/ARN/I7/2015-990 approaches the company stating that prineiple line ol business of the company is not prolitable and

further directed the company 1o submit business plan to support company point view to generate enough revenue in future. however. the
management of the company is confident that the new line of business shall ensure the company o attract sufficient revenue to improve liquidity as
disclosed in note 1 of the financial statements . Furthermore, PSX (Pakistan Stock Exchange) via letter Ref. No. PSX/ Gen-8204L1 intimate the
company that in case of show cause notice issucd by commission regarding the above unresolved matter the company will be placed in defaulter
sesment and its trading will be suspended after providing an opportunity of heard to management ol the company. The management of the company
is confident that the above matter will be resolved.

8.2 Commitment under irrecoverable letter of credit as at June 30, 2018 Rs, Nil (2017: Rs. Nil).
2018 2017
Note Rupees Rupees
9. PROPERTY, PLANT & EQUIPMENT
Property, plant and equipment 9.1 106,991,926 112,977,887
106,991,926 112,977.887
9.1 Depreciation has been allocated to cost of sale and administrative expenses,
2018 2017
Note Rupees Rupees
10 INVESTMENT PROPERTY
Transfer from lixed assets - building:
Opening balance (WDV) 5,523,308 6,137,009
Addition/(Deletion) -
5.323.508 6,137,009
Less: Depreciation (552.331) (615.701)
4970977 5323308

10.1 This represents company building translerred from fixed assets al book value. Whereas the fair value of the building valued by an independent
valuer as at June 30, 2018 amounts to Rs. 15,956,250 (2017: Rs. 15,165,625 ) forced sale value as at June 30, 2018 at PKR 13,562,813 (2017
PKR 12,890,781

10.2 Particular of Immovable property (i-¢ land and buildings) in the name of Company are as {ollows:

Location Usage of Immovable Property Covered Area( Sq. F1)

College Road, Madina Town, Faisatabad (Power Investment Property 14375
House Binlding)




9.1 Preperty, plant and equipment

[

YEAR ENDED 30 JUNE 2018

KOHINOOR POWER COMPANY LIMITED

|
|

|

COST

DEPRECIATION

NET BOOK

9.1.1

|
PARTICULARS ; | | I VALUE AS AT
As at A | . i - P | As at Rate As at - - N Impairment — z As at .
J 01 July, 2017 { Additions { Disposals ’ Transfers ‘ 30 June, 2018 e 01 July, 2017 For the year ’ Gn disposals ’ Loss Triunsfers 30 June. 2018 30 June. 2018
| |
Owned:
Piartand ma 3C5,176.853 4554 006 - 310.130.853 5 194 668, 109 5,773,133 = 4,689,521 - 205,150,853 105 000,000
ture 2nd fixtures 55,792 - 55,792 ta 47496 830 - - - 48,326 7.466
Office equipment 725014 - - 725.014 10 567,911 15,710 - - - 383,621 141,393
Vehicles - - LO,R83.635 20 8380101 460,767 - - - 9.040.868 1.843 067
31 4954 000 = 321795539 203.863.7G7 0.250.440 - 4.689.52] - 214.803.688 106.991.9326
2018 2017
Depreciation charge for the vear has been allocated as under : Note Rupees Rupees
Cost of sales (18) 5773133 5,816,245
Administrative expenses (19) 477,307 594 337
6,250,440 6,410,582
KOHINOOR POWER COMPANY LIMITED
9.1 Property, plant and equipment YEAR ENDED 30 JUNE 2017
COST DEPRECIATION
i
T NET BOOK
A 5 f T
PARTICHLARS Asat Additions i als Transfer Asat Rate Asat Foi'the v O disposals [mpnirment Transfors As at ‘3':)1"[ E :\250;1\7"1'
’ 01 July, 2016 | OCiHons 18poss SIS 30 June,2017 | % | 01 July, 2016 or the year i Loss SIES: | 30 June 2017 S
Owned:
305,176,853 N 305,176,853 5 188,851,554 5816245 - - 194,068,199 110,508,654
55,792 = . 55,792 19 46,574 922 = - 47.496 8,296
725,014 - - 725014 1o 530435 7,456 - - = 587911 157,103
Vehicles - - 20 575,859 - - - §.580.101 2.303.834
= 65.410.582 - - 203 863,707 112877887




KOHINOOR POWER COMPANY LIMITED
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE, 2018

11.1.1

L3

TRADE DEBTS

Trade debts - unsecured considered good

Due from related parties

Pak Electron Limited

Saritow Spinning Mills Limited

2018 2017
Note Rupees Rupees
1,271,778 1,877,812
1,271,778 1.877 812
183,013 922,900
1,088,765 954912
1,271,778 1,877 812

Apgregate maximum outstanding balance of trade debts due from related parties at the end of any month during the year was Rs 1,271,778 (2017 Rs

1.877.812).

SHORT TERM INVESTMENTS

Held For Trading

2018 2007

Note Rupees Rupees

COMPANY NAME NO.OF SHARES RATE
THE BANK OF PUNJIAR 150,000 12 . 1,767,000
BYCO PETROLEUM 167.500 19 . 3,199,250
GLAXO SMITH 9,500 197 - 1,870,740
HABIB BANK LTD 19,000 269 5.113.660
HASEEB WAQAS SUGER MILLS 76.500 12 “ 200,405
K-ELECTRIC LTD 300,000 7 a 2.070.000
MCB BANK LTD 39,400 210 8,290,942
NISHAT CHUNIAN POWER 66,500 45 . 2,962,
POWER CEMENT LTD 5.000 13 s 66,900
SUI NORTHERN GAS PIPELINE 15,000 149 2 2.233.800
THE BANK OF PUNJAR 150,000 12 1.810.500 =
GLAXO SMITH 9,500 166 1,577,000 -
HABIB BANK LTD 19,000 166 3,162,360 -
HASEEB WAQAS SUGER MILLS 76.500 6 436,050
MCT BANK 1.TD 29.400 198 5814438
NISHAT CHUNIAN LIMITED 37.500 47 1,780,500
NISHAT CHUNIAN POWER 66,500 28 1.871.310
NISHAT MILLS LIMITED 27,000 14 3,804,840 )
20,756,998 28475272
2018 2017
Note Rupees Rupees
STORE AND SPARES
Stores 361514 374,608
Spare parts 2.621.350 2,642 594
Impainment loss (1.291.970) (1.215,897)
LOY1L300 1771304
13.1 Net Realizable value of Stores & Spates is valued by an independent valuer as at June 30, 2018 at PKR 1,691.300 (2017: PKR 1,771,304)
L2018 2017
Note Rupees Rupees
LOANS AND ADVANCES
Advanees - considered good
- Employees (14.1) 496,000 152,000

496,000 152,000
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o

16.

16.1

17

14.1 Maximum aggregate amount due from the employees at any month-end during the yearwas Rs. 496,000 (2017 Rs. 152,000},
2018
Note Rupees

TAX REFUNDS DUE FROM GOVERNMENT

Sales tax refundable (15.1)
Advance income 1ax (15.2)

Less: Provision for tax on bonus shares

17,675,873

2017

Rupees

17,675,873

5.482.582

5462570

5462570

23,138,443

The matter of recovery of sales tax refundable was taken up by the Company with Honorable Federal Tax Ombudsig

e wha vide his judgment

dated 3rd June 2011 directed the tax department to decide the pending refund claims. The filed complaint was disposed of with the direetion to
finalize the claim afier due verification of documents. The Assistant Commission (IR) partially accepted and partially deferred some portion of
relund. The learned authority issued the order in this respect. The Company has lodged an appeal at the office of Commissioner inland Revenue
tAppeals). The Commissioner appeal (IR) up held the Order. The legal advisor filed appeal against that erder of Commissioner appeal (IR) at
Honorable Appellate Tribunal Lahore. During the year As per the order issued on 17-11-2016, The Commissioner appeal (IR) has passed order in
favour of the company thereafier the company has filed a subsequent application request for recovery of the said amount.

15,2 Advance tax comprises of following:

Opening Balanee at the beginning of the year
Less: Write ofT1ax receivable on bonus shares
Less: Adjusted against prior year taxation during the year

Add: Deducted during the year

Note
CASIH AND BANK BALANCES

Cash in hand
Cash at banks
= Current accounts

- Saving accounis 16.1

These cary return at 4.00% 10 6.00% (2017: 3.25% 10 5 1% per annum,

REVENUE Note
Building rent

Generator rent

Dividend Income

Generator income

Capntal (loss) Gaim

Note
COST OF SALES

Operating Cost
Store Consumed
Repair & Maintenance

Depreciation (9.1 1) & (L))
Impairment loss

5,462,570

(276,847

8,694.563
(2,300.000)

(1,306.499)

296,859 374500
5,482,582 5462570
2018 2017
Rupees Rupees
184,622 108544
185,709 212110
2,440,654 581111
2810985 901,825
2018 2017
Rupees Rupees

3.118.392
12,000,000
705,650

(9,083.529)

2,132,900
12,000,000
463,900
12,708
1.465.060

6,740,513 16,074.568
2018 2017
Rupees Rupees

9,614,646

33,431

5,538,161
1.822.404

1,050,000 3.770.000
6,325 461 0,479,940
4689521

22.413.062

20,360,511
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2018 2017
Note Rupees Rupees
19. ADMINISTRATIVE EXPENSES
Salaries & bencfits (19.1) 1,212.864 1.997.721
Fees and subscription 592.049 553.098
Travelling and conveyance 42,266 64,090
Printing and stationery 107,340 129,405
Postage and telegram 12,730 25175
Entertaiment 49753 40,249
Professional and legal charpes 89.250 280.000
Teleeommunication 152,130 85.600
Auditor's remuneration (19.2) 400,000 300,000
Depreciation (9.1.1) 477,307 594,337
Advertisement 163,500 109 300
Miscellaneous expenses 7290 6,000
3,306,701 4,183 035
19.1 Salaries, wages and benelits include provision for gratuity for the year Rs. 0,122 million (2017 Rs, 0.287 million)
19.2 Auditor's Remuneration
Annual audit 350,000 250,000
Half yearly review 50.000 50,000
400,000 300,000
2018 2017
Note Rupees Rupees
20. OTHER OPERATING INCOME
From financial assets:
Miscellaneous Income 109,962
Interest income 7814 18.344
From non-financial assets:
Unrealised (loss)/ gain on lisled securities 69.950 1.822 820
257,726 1,341,164
21 FINANCE COST
Financial eharges during the year amounts to PKR 28437 ( 2017: PKR 21,992)
2018 2007
Note Rupees Rupees
22, OTHER OPERATING EXPENSES
Impairment loss on stores and spare parts 40,073 -
16,073 =
23. EARNING PER SHARE - basic and diluted
(Loss) alier taxation Rupees (19,051.017) _ (60421 0y
Number of Shares
Weighted average number of ordinary shaves issued and subscribed at the end of the vear 12,600,000 12,600,000
Loss per share Rupees (1.51) (0.48)

A diluted earning per share has not been presented as the company does not have any convertible instruments in issue as at June 30, 2018 and 2017 which
would have any effect on the earing per share if’ the option to convert is exercised,
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24,

24.2

24.2.1

ISl
5

TAXATION

Deferred tax asser amounting Rs. 44.60 million (2017-Rs. 37.40 million)
losses and is assessed under the deeming sections of the enactment refered to al sub Para (2.2.1) of this note.
expected 1o reverse for a foreseeable future and there is no assurance that future
brought forward losses. Losses availuble for carry [orward are Rs.

Management assessment of sufficieney of current tax provision

23931 million,

Itis management’s assessment that the provision for taxation made in the financial statements is sufficient

Comparison of Tax Provision with Tax

assessiment

Tax Provision as per Accounts

Tax Assessment

TRANSACTIONS WITH RELATED PARTIES

[
o

2511

251.2

Related parties comprise ol Associated Undertakings. directors and executive. The Company
transactions with various related parties, Amounts due from and to related parties are shown under

2017 2016
Rupees Rupees
219,669 1,228,185
276,847 (391.009)

direetors and executive is disclosed in note No. 26. Apgregate transactions with Associated Undertakings are as follows:

Transactions with related partics

Other related parties

Red Communication Art (Private) Limited

Advertising expenses

Saritow Spinning Mills Limited
Rental Income (Generator Rent)
Kohinoor Industries Limited
Share ol {loss) 1o Associate

Pak Electron Limited

Rental Income (Building rent)
Balances with related parties

Other related parties
Red Communication Art (Private) Limited

Payable balance

Associate

Saritow Spinning Mills Limited

Rent Receivable

Kohineor Industries Limited

Value of investment

Pak Electron Limited

Rent Receivable

All related party transactions are approved by the audit committes

2018
Note Rupees
9 97.200
17 12.000.000

(4.301.902)

17 3,118,392

(481,550)

1088765

{9.497,250)

183,013

and the Board of dircetors of the Company.

is not recopmzed in these accounts as the company is suslaining heavy
Major timing differences are not
axable income would be sufficient to realize the benefit of

2015

Rupees

148448
(420,990

in the normal course of business carries-out
receivables and payables. Remunerations of

2017

Rupees

109,300

12,000,000

(1.285.034)

2,132,900

(415,250)

954,912

(20,128.500)

922900
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206. REMUNERATION OF DIRECTORS AND EXECUTIVE
Particulars Chief Executive Directors Exccutive -
2018 2017 2018 r 2017 2018 ZUITI
Number of persons 1 1 6 3 0 0

There was no remuneration paid during the year to Chief Executive, Direclars and Executives of the company {2017 Rs. Nil)

26,1 No meeting fee was paid to the directors and chiel executive during the year (2017- Nil),

2. FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES-(as per annexed)

Risk management framework

The Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk management framework. The Board is also

responsible for developing and monitoring the Company’s risk management policies.

The Board meets frequently throughout the year for developing and monitoring the Company's risk management policies. The Company’s risk management
policies are established to identify and analyze the risks faced by the Company. to set appropriate risk limits and controls, and to monitor risks and adherence to
limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the Company’s activities. The Company,
through its training and management standards and procedures, aims to develop a disciplined and constructive contral environment in which all employees

understand their roles and obligations,

27.1 Financial Instruments by category

Financial Assets
Leans and advances

Tax relunds due from Government

Cash and bank balances

Financial Liabilities

Gratuity - Defined benefit plan

I'vade and other payables

27.2 Iair Values

Note

2018 2017
Rupees Rupees
496,000 152,000
23,158,455 723,138 443
2,810,985 901,825

26,405 440

24,192,268

1,196,243

1.686,572

1,004 835

2,092,552

28823817

3,697,385

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing partics in an am's lengpth
transaction, II the transaction is not based on market terms, or if a market price cannot be readily determined. then an estimate of future cash
payments or receipts, discounted using the current market interest rate for a similar financial instrument, is used o approximate the fair value. As at
June 30, 2018 the carrying values of all [inancial assets and liabilities reflected in the financial statements approximate to their fair values.

27.3 Financial Risk Factors

The Company has exposures to the following risks from its use of financial instruments:

- Credit Risk
- Liquidity Risk
= Market Rask

27.3.1  Credit Risk

Credit risk is the risk of finaneial loss to the Company it a customer or counter party to a financial instrument fails to meet its contractual

obligations. and arises prineipally from long term security deposits. loans and advances, deposits, trade debts, other receivables, bank balances and

The Company's exposure to eredit risk is influenced mainly by the individual characteristics of each customer. To manage exposure 10 credit risk in

respect of trade receivables, management reviews credit worthiness, references, establish purchase limits taking into account the customer's

{inancial position, past experience and other factors,
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27.3.1.2

2018 2017
MNote Rupees Rupees
Loans aud advances 496000 152000
Tax refunds due from Government 23158455 23,138,443
Cash and bank balanees (16) 2,810,985 901.825

26465440 24,192,268

The company assesses the eredit quality of the counter parties as satistactory. Bank balances are held only with reputable banks with high quality
credit ratings. Loans and advances are not exposed 1o any material eredit risk. Geographically there is no concentration of credit risk

Credit quality and impairment

Credit quality of financial assets is assesscd by reference to external credit ratings. where available. or historical information about the counterparty

detault rates. All counterpartics, with the exception of customers, have external credit ratings determined by various credit rating agencies and other

regulatory authorities. Credit quality of customer is assessed by reference to historical default rates and present ages.

Connterparties with external credit ratings

These include banking companics, which are counterparties to cash deposils, and margin deposits. These are neither past due nor impaired. Credit
risk 1s considered minimal since the counterparties have reasonably high credit ratings as determined by various credit rating agencies, Due to long
standing business relationships with these counterparties and considering their strong financial standing. management does not expect non-
performance by these counterparties on their obligations to the Company. Following are the credit ratings of counterps
ratings:

ies with external credit

Rating Rating 2018 2017
Banks =
Long term Short term Agency Rupees

Rupees

Banle balances

Bank Alfalah Limited

AA+ Al+ PACRA 1222

NIB Bank Limited AAA Al PACRA 35,697 36.297
Sindh Bank Limited AN Al PACRA 2,440,654 S8LLIL

2483573 624,630

Credit risk on bank balances is limited as they are placed with local and [oreign banks having good credit ratings assigned by local and International

credit rating agencies.

The management does not expect any losses from non-performance by these counterpartics.

27.3.2  Liquidity Risk

Liguidity risk is the risk that the company will not be able to meet its financial obligations as they fall due. The Company's approach to managing
liguidity 15 to ensure, as far as possible, that it will have always have sufficient liquidity 1o meet its liabilities when due, under both normal and
stressed conditions, without incurring unacceptable losses or risking damage to the company's reputation. Prudent liquidity risk management implics
maintaining sufficient cash, marketable securities and the availability of adequate credit facilities. The following are the contractual maturities of the
financial labilities. including interest payments and excluding the impact of netling agreements -

Non derivative financial liabilities

YEAR ENDED 30 JUNE 2018

Carrying Contractual Less than six Six to twelve One to Five
amount cash flows months months vears
Gratuity - Defined benefit plan 1,196,245 1,196,245 . 1196245 .
Trade and other pavables 1,686,572 1,686,572 - 1,686,572 -
2,882,817 2,882,817 - 2,882,817 -
YEAR ENDED 30 JUNE 2017
Carrving Contractual Less than six Six to twelve One to Five
amount cash flows months months years
Gratuity - Defined benefit plan 1,004 833 1.048.200 - 1.048.200
Trade and other payables 2,692,552 2.692.552 = 2.692.552 5
3.697.385 3,740,752 - 3,740,752 i
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27.3.3

Market Risk

Market risk is the risk that the value of the financial instrument may fluctuate as a result of
changes in market interest rates or the market price due to change in credit rating of the
issuer or the instrument, changes in market sentiments, speculative activities, supply and
demand of securities, and liquidity in the market. The Company is exposed to currency risk
and interest rate risk only.

a)

b)

Currency risk

Foreign currency risk arises mainly where receivables and payables exist due to
transactions entered in to foreign currencies. The company has no foreign currency
and foreign exchange risk .

Interest Rate Risk

Interest rate risk is the risk that the fair value of future cash flows of a financial
instrument will fluctuate because of changes in market interest rates.

The company's interest rate risk arises from borrowings. The company analysis its
interest rates exposure on a regular basis by monitoring existing facilities against
prevailing market interest rates and taking into accounts various other financing
options available. The company does not account for any fixed rate financial assets
and liabilities at fair value through profit and loss. Therefore, a change in interest

At June 30, 2018, if interest rates on borrowings had been 100 basis points
higher/lower with all other variables held constant, profit after taxation for the year
would have been higher/lower by Rs. Nil (2017:Rs. Nil)

Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market prices (other than those arising
{rom interest rate risk or currency risk). Equity price risk arises from available for sale
cquity sccurities held. The investment in available for sale equity securities is not
material and company is not expose to signilicant price risk.
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27.4

Fair value measurement of financial instruments

[Fair value 1s the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date.

Underlying the definition of fur value is the presumption that the company is a going concern and there is no intention or requirement to curtail
materially the scale of its operations or to undertake a transaction on adverse terms.

A financial instrument is regarded as quoted in an active market if quoted price is readily and regularly available from an exchange dealer, braker,
industry group, pricing service. or regulatory agency, and thal price represents actual and regularly occurring market transactions on an arim's length
basis.

IFRS 13 'Fair Value Measurement’ requires the company to classify [air value measurements and fair value hierarchy that reflects the significance of
the inputs used in making the measurements of fair value hierarchy has the following levels:

Quoted prices (unadjusted) i active markets for identical assets or liabilities (Level 1)
Inputs other than quoted prices included within level I that are observable for the asset or liability, either directly (e as prices) or indireetly (i.e
derived [rom prices) (level 2)

Inputs for the asset or liability that are not based on observable market data (i.e. unobservable) inputs (Level 3)

Transter between levels ol the fair value hierarchy are recognised at the end of the reporting period during which the changes have oceurred

The following table shows the carrying amounts and fair values of financial assets and financial labilities. including their levels in the [air value
hierarchy, It does not include fair value information lor financial assets and {inancial liabilities not measured at fair value il the carrying amount is a
reasonable approximation ol [air value,

Carrying amount Fair value B
L d Other
‘0"_"5 an financial Total Level 1 Level 2 Level 3 Total
receivables S
liabilitics -
Asat30 Jupe 2018: 09090000 s-kdisksessdsdhscSamibsoomssss RUPeLS— wvimm st b o s o m o
Finunciol assety - not measured of
Jair value
Loans and advances 496,000 - 496,000 . . -
Tax refunds due [rom Government 23,158,455 - 23,158,455 - - -
Cash and bank balances 2,810,985 - 2,810,985 - - -
26,465,440 - 26,465,440 - - - 3
Financial liabilities - not measured at
Sair value
Gratuity - Delined benefit plan - 1,196,245 1,196,245
Trade and other payables - 1,686,572 1,686,572 - - = =

- 2,882,817 2,882,817 - - - -
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As at 30 June 2017-

Financial assets - not measured at
Jair value

Loans and advances 152,000 -
Tax retunds due from Government 23,138,443 -
Cash and bank balances 901,825 -

152.000
23.138.443
901,825

24,192,268 -

24,192,268

Financial liabilities - not measured at
Jair value

27.5

Gratuity - Defined benefit plan
Trade and other pavables

1,004,833
2,692,552

1,004,833
2,699,552

3.697.385

3,697,385

Operational risk

Operational risk 1s the risk of direct or indirect loss arising from a wide variety of causes associated with the Company’s processes, personnel.
technolegy and infrastructure, and Irom external factors other than credit, market and liquidity risks such as those arising from legal and regulatory

requirements and generally accepted standards ol"corporate behaviour. Operational risks arise from all of the Company’s operations.

The Company’s objective is to manage operational risk so as Lo balance the avoidance of financial losses and damage to the Company’s reputation with
overall cost elfectiveness and to avoid control procedurss that restrict initiative and creativity.

The primary responsibility for the development and implementation of controls 1 address operational risk is assigned to senior management within the
Company. This responsibility is supperted by the development of overall Company standards for the management of operational risk i the following
areas

requirements for appropriate segregation of duties, including the independent authorization of transactions
- requirements for the reconeiliation and monitoring of transactions
- compliance with regulatory and other legal requirements
- documentation of controls and procedures
requirements for the periodic assessment of operational risks faced. and the adequacy ol controls and procedures t address the risks identified
= development of contingency plans
- traming and professional development
- cthical and business standards

- nsk mitigation, including insurance where this is effective
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28, CAPITAL RISK MANAGEMENT

The Boacd's policy is to maintain an efficient capital base so as to maintain investor, creditor and market confidence and to sustain the future development ol its
business. The company’s abjective when managing capital are 1o safe guard the company's ability to continue as a going coneern and to maintain an optimum

capital structure 10 reduee the cost of capital,

The Company manages the capital structure in the context of econamic conditions and the risk characteristies of the undetlymg assets. In order to maintain or
adjust the capital structure, the Company may, for example, adjust the amount of dividends paid to shareholders, issue new shares, or sell assets 1o reduce debt

The company i3 not subject to externally impoesed eapital requirements

29. NUMBER OF EMPLOYEES Number
2018 2017

Tatal number of employees at the year-end | I
Average number of employees at the year-end | |

30. PLANT CAPACITY AND ACTUAL GENERATION 2018 2017
Normal plant capacity on the basis of three shifts MW 40,843 10,843
Actual production MW - -

30.1 As mentioned in note no. 1, company has leased out its plant and machinery and so no production was made during the year

31. ASSOCIATED COMPANIES INCORPORATED OUTSIDE PAKISTAN

The company does not have any associated companies incorporated outside Pakistan (2017:Nil)
32, BISCLOSURE REQUIREMENTS FOR ALL SHARES ISLAMIC INDEX

The company does not have any instrument in Islamic Index (201 7:Nil)
33, EVENTS AFTER THE BALANCE SHEET DATE

There were no events ocenrred after balance sheet date that requires adjustments in the financial statements.
34. CORRESPODING FIGURES

Corresponding fipures have been re-arranged, where necessary, for the purpose of comparison and better presentation

3s, DATE OF AUTHORISATION FOR ISSUE
These finuncial statements were authorized for issue on O(j_vbw@?,w ‘g by the Board of Directors of the Company.
36. GENERAL

Figures have been rounded off (o the nearest rupee.
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