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Directors' Review

Your directors are pleased to present the un-audited interim financial information of the Company for the six
months period ended June 30, 2018 duly reviewed by the Company's Auditors. During the period, revenues of Rs,
22,504 Million condensed by 12.90% against Rs. 25,835 Million of corresponding period of last year. Profitability
also reduced to Rs.1.215 Billion against Rs.2.731 Billion of previous year. Earnings per share reduced to Rs.2.40
against Rs.5.44 of the last year corresponding period. Company Business fundamentals are intact and growth in
the market will enable us to achieve reasonable market share in respective products.. The overall shrinkage in
salesis due o lesser sales in appliances division in the first quarter of current year, this directly affected the margins
earned besides reductions in margins due to abrupt currency depreciation, rise in petroleum products prices,
international commodity market fluctuations and rise in policy rate. Further in Power division, there was lesser sales
in first half as compare to last year mainly due to lower order intake from government utilities.

Summary of operating results is presented below:

Revenue 22,504 25,835 (3,331)
Gross Profit 4,246 5,910 (1,664)
Finance Cost 1,031 724 307
Profit before taxation 1,394 3,250 (1,856)
Profit after taxation 1,215 2,731 (1,516)
Earnings per share - Rupees 2.40 5.44

The Economy Review of Pakistan's reveal that economic macros came under pressure during the period under
review, impacted by heightened political uncertainty and essentially a spiraling current account deficit. Sustained
economic growth, however, still remains a major positive as real GDP witnessed a 5.8% growth in FY'18 (FY'17:
5.3%).

On ayear on year basis, the country's exports stood at USD 23.2 billion for FY'18 with a 13.71% increase over FY'17.
On the other hand, driven by the strong pickup in economic activity, the volume of imports increased by 15% to
close at USD 60.87 billion for FY'18. Thus, the country's trade deficit deteriorated from USD 32 .5 billion during FY'17
to USD 37.6 billion in FY'18. Home remittances levels remained unchanged, growing by a mere 1.4% year on year
during the period. Resultantly, the current account deficit widened to USD 18.0 billion during FY'18 against USD
12.6 billion in FY'17 i.e. an increase of over 42.6%. Furthermore, FX reserves declined from USD 20.2 billion at
Dec’'17 to USD 16.4 billion at Jun'18. This resulted in strong pressure on the USD - PKR exchange rate, which
closedat Rs. 121.50 as at June 30, 2018 with a devaluation of 10.0% versus Dec'17.

Inflationary pressures have started to build up as for the month of Jun'18 CPI closed at 5.2% However, FY'18
average CPlwas recorded at 3.9%, lower than the 4.2% average maintained during FY'17.

Given the challenges on the external account front, the State Bank of Pakistan, in its monetary policy statements
announced on May 25, 2018 and July 14, 2018 increased the policy rate by 50 bps and 100 bps respectively, taking
the benchmark rate to 7.50%. This marks the third rate hike in the current year, with a 25 bps rate also announced in
Jan'18.

APPLIANCES DIVISION

Appliance Division revenues during the period of Rs. 17.888 billion are lower by 8.99 % against Rs.19.655 billion of
the corresponding period for last year. Company is aligned with its business plans, The overall shrinkage in sales is
due tolesser sales in appliances division in the first quarter of current year, this directly affected the margins earned
besides reductions in margins due to abrupt currency depreciation, rise in petroleum products prices,
international commodity market fluctuations and rise in policy rate. However the overall temporary buying up held
experienced due to political uncertainty. Alhamdaulillah, after peaceful general election transition is process. As the
transition is completed the things will reverse with consumers’ confidence restoration. Despite of slow down Deep
Freezers, Microwave Oven and Water Dispenser Business registered an aggregate growth @ 32% due to
increased market share as aresult of aggressive advertisement campaign.
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Company is on way to develop different models of its products with improved esthetics and product quality.
Ongoing R&D function enables to attain “Market Competitiveness” through improved product design with
competitive cost. During the period under review Company Introduced “Arctic Fresh” Series with fan system and
freshness LEDs for balance cooling and enhanced food preservation. Further R&D is on way to for refrigerators
with increased storage capacity & cooling. PEL deep Freezer is well received in general consumer market and on
the consistent market demand company has introduced “Glass Door” series with improved esthetics will be “Eye
Catching”. Deep Freezers “Screen Slider” series with sliding glasses being energy efficient will make its own space
in local market. Your company to cater the consistent market demand always plans to widen product range. The
added range gives boost to sales of existing products as well. In the balance period company plans to launch “LED
TV". The agreements against supply and installation of production line have been arrived at. Country home
Appliances market is looking good, as the temporary buying upheld backed by political uncertainties is going off
after smooth transition. Company Management will continue with proved new corporate as well as operational
and marketing philosophy to cope-up with stakeholders' expectations.

POWER DIVISION

Power Division Business remained slow paced, due to political instability. WAPDA distribution companies
ordering went almost on upheld due to lack of Government directions. Historically there been a strong rural
electrification wave before general elections not seen in these days due to unheaithy political environment. After
takeover of new Government will resume the outstanding T&D infrastructure projects and again ordering by
WAPDA distribution Companies will be smooth and PEL being leading Electrical Equipment with strong
performance history will attain its due market share.

Company has a healthy order book and expected to meet its business plan in the in remaining half of the year.
With the economic revival products demand from manufacturing & housing industry willincrease.

Our EPC department is moving in positive direction with improved order book. Grid Station Installation will further
flourish due to T&D Infrastructure Augmentation motives and boom in housing sector due to speedy urbanization
will further enhance opportunities in this sector.

FUTURE OUTLOOK

Macro Economic indicators are likely to improve after successful completion of transition phase. Successful
democratic journey is going to eliminate Political uncertainty. New Government with its fresh zeal and commitment
will meet current challenges and resume growth journey. Human Index Development is at the top of new
Government Agenda, which will certainly raise per Capita Income and lead a prosperity wave. This will lead to
increase demand of electrical home appliances and your company is well positioned to grasp the opportunity. An
industrial boom is expected in future years due to planned Special Economic Zones- SEZs across the China Pak
Economic Corridor , as a result a robust demand of Electrical Equipment is expected. EPC Business will also
flourish in Grid Station Installation area due to enhanced electricity distribution requirements. Company is also
chasing export opportunities for electrical equipment supply. Your directors are oplimistic that with these future
expected developments around will certainly take advantage of it, by supplying quality products.

ACKNOWLEDGEMENT

We take this opportunity to thank all our stakeholders for their patronage and look forward to their continued
support.

On behalf of the Board of Directors

Lahore M. Murad Saigol
August 16, 2018 Chief Executive Officer
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ingependent Auditer's Review Report

To the members of PAK ELEKTRON LIMITED
Report on review of Interim Consolidated Financial Statements

Introduction

We have reviewed the accompanying condensed interim consolidated statement of financial posiion of PAK
ELEKTRON LIMITED ("the Company”) as at June 30, 2018 and the related condensed interim consolidated
statement of profit or loss and other comprehensive income, condensed interim consolidated statement of
changes in equity, condensed interim consolidated statement of cash flows and notes to the condensed interim
consolidated financial statements for the six-month period then ended (here-in-after referred to as the “interim
consolidated financial statements”). Management is responsibie for the preparation and presentation of these
interim consolidated financial statements in accordance with accounting and reporting standards as applicable in
Pakistan for interim financial reporting. Our responsibility is to express a conclusion on these interim consolidated
financial statements based on our review. The figures for the three-month period ended June 30, 2018 of the
condensed interim consolidated statement of profit or loss and other comprehensive income have not been
reviewed as we are required to review only cumulative figures for the six-month period ended on that date.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of
interim Financial Information performed by the Independent Auditor of the Entity.” A review of interim consolidated
financial statements consists of making inquiries. pnmarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly.
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
consolidated financial statements are not prepared. in all material respects, in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting.

The engagement partner on the review resulting in this independent auditor's review report is ZUBAIR IRFAN
MALIK.

RAHMAN SARFARAZ RAHIM IQBAL RAFIQ
Chartered Accountants

Date: AUGUST 16, 2018
Place: LAHORE
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Condensaa Lrdarim

wmo?sdm’aa Starement of Financial Position

AS AT JUNE 30, 2018

u-.\

June 30 December 31
2018 2017
Note Rupees ‘000’ Rupees ‘000’
(Un-Audited) (Audited)
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized capital 7 6,000,000 6,000,000
Issued. subscribed and paid-up capital 8 5,426,392 5,426,392
Share premium 4,279,947 4,279,947
Surplus on revaluation of property, plant and equipment 4,176,742 4,274,019
Accumulated profit 13,735,601 13,020,232
TOTAL EQUITY 27,618,682 27.000,590
LIABILITIES
NON-CURRENT LIABILITIES
Redeemable capital - secured 9 t 68,750
Long term finances - secured 10 3,396,169 3,958,767
Liabilities against assets subject to finance lease 11 12,863 22,406
Deferred taxation 12 2,336,011 2,413,351
Deferred income 37,749 38,717
5,782,792 6,501,991
CURRENT LIABILTIES
Trade and other payables 932,888 980,030 [
Accrued interest/markup 429,433 165,579 |
Short term borrowings 13 12,001,138 7,227,368
Unclaimed dividend 28,535 12,766
Current portion of non-current liabilities 1,987,255 2,027,692
15,379,249 10,413,435
TOTAL LIABILITIES 21,162,041 16,915,426
CONTINGENCIES AND COMMITMENTS 14
TOTAL EQUITY AND LIABILITIES 48,780,723 43,916,016

The annexed notes 1 to 27 form an integral part of these interim consolidated financial statements.

;M MURAD)S oL

Chief Executive Officer

SHEIK
Director

D EEL
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June 30 December 31
2018 2017
Note Rupees ‘000’ Rupees ‘000’
(Un-Audited) (Audited)
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 15 18,148,180 17,405,713
Intangible assets 312,071 315,625
Long term investments 16 9,751 8,848
Long term deposits 388,817 371,936
Long term advances 983,273 796,843
19,842,092 18,898,865
CURRENT ASSETS
Stores, spares and loose tools 880,376 746,408
Stock in trade 10,505,039 8,149,848
Trade debts - unsecured 11,585,820 10,727,632
Due against construction work in progress -unsecured, considered good 1,497,756 1,393.185
Short term advances -unsecured 1,017,237 845,826
Short term deposits and prepayments 1,183,149 1,109,232
Other receivables - unsecured, considered good 458,762 311,090
Short term investments 24,419 21,824
Advance income tax 1,253,160 1,227,912
Cash and bank balances 532,913 484,194
28,938,631 25,017,151
TOTAL ASSETS 48,780,723 43,916,016
The annexed notes 1 to 27 form an integral part of these interim consolidated financial statements.
S D NZAR HASSAN

Chief Financial Otficer
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Cordensed Interim
(onsolidated Statement of Profit or Loss and other Comprehensive Income

FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2018 (Un-Audited)

Six month ended

Three month ended

s Note June 30,2018 June 30,2017 June 30,2018 June 30, 2017
Rupees ‘000 Rupees '000 Rupees '000 Rupees '000
e St 17 22,504,230 25,835,287 14,126,914 14,021,584
Sales tax and discounts (5,804,431) (6,472,937) (3,739,047) (3,506,222)
Revenue - net 16,699,799 19,362,350 10,387,867 10,515,362
Cost of sales 18 (12,453,434) (13,451,898) (7,973,634) (7.334,443)
Gross profit 4,246,365 5,910,452 2,414,233 3,180,919
Distribution cost (1,144,369) (1,264,317) (672,705) (649,910)
Administrative expenses (627,977) (546,044) (292,266) (268,288)
Other operating expenses a (55,699) (141,121) (17,996) (71,206)
(1,828,045) (1,951,482) (982,967) (989,404)
o 2,418,320 3,958,970 1,431,266 2,191,515
Other operating income 9,057 14,852 1,750 767
Operating profit 2,427,377 3,973,822 1,433,016 2,192,282
Finance cost (1,031,374) (724,455) (614,888) (338,448)
1,396,003 3,249,367 818,128 1,853,834
Share of (loss)/profit of associate (1,741) 462 (810) (78)
Profit before taxation 1,394,262 3,249,829 817,318 1,853,756
Provision for taxation 19 (178,952) (519,003) (138,032) (228,136)
Profit after taxation 1,215,310 2,730,826 679,286 1,625,620
Other comprehensive income -
Total comprehensive income 1,215,310 2,730,826 679.286 1,625,620
Earnings per share - Basic and diluted 20 2.40 5.44 1.34 3.24
The annexed notes 1 to 27 form an integral part of these interim consolidated financial statements.
M. MURAD SAIGOL SHEIK MUHAMMAD EEL S ANZAR HASSAN

Chief Executive Officer

Director

Chief Financial Officer




Q."’"&"fﬁ?} }.40 ¢ ey ik )}
LONsoccTed Storarnan?

Intenim Financial Report | June 30, 2018 13

o C sh Flows

FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2018 (Un-Audited)

June 30, 2018

June 30. 2017

Rupees '000 Rupees ‘000

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 1,394,262 3,249,829
Adjustments for non-cash and other items 1,444,951 1,115,016
Operating profit before changes in working capital 2,839,213 4,364,845
Changes in working capital (3,892,060) (5,521,343)
Cash used in operations (1,052,847) (1,156,498)
Payments tor

Interest/markup on borrowings (767,520) (637.311)

Income tax (281,540) (164,513)
Net cash used in operating activities (2,101,907) (1,958,322)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (1,182,238) (1,167,284)
Purchase of intangibie assets - (2,723)
Proceeds from disposal of property, plant and equipment 25,182 15,122
Long term deposits refunded (16,881) 10.000
Long term advances recovered - 74,609
Long term advances made (186,430) -
Net cash used in investing activities (1,360,367) (1,070,276)
CASH FLOWS FROM FINANCING ACTIVITIES
Long term finances obtained 226,013 | 500.000
Repayment of long term finances (746,944) (245,300)
Redemption of redeemable capital (137,500) (373,331)
Repayment of liabilities against assets subject 1o finance lease (22,897) (40,301)
Net increase in short term borrowings 4,773,770 } 4,094,094
Dividend paid (581,449): {870.943)
Net cash generated from financing activities 3,510,993 3.064,219
NET INCREASE IN CASH AND CASH EQUIVALENTS 48,719 35.621
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD 484,194 552.210
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 532,913 587,831

The annexed notes 1 to 27 form an integral part  these interim ¢ nsolidated financial statements.

M. MURAD SAIG L f SHEIKH HAMMAD SH KEEL S NZAR HASSAN
Chief Executive Officer Director Ch fFimdncial Officer
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Condensed Interim
Consolidated Statement Of Changes In Equity

FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2018 (Un-Audited)

Capital reserves Revenue
re8erves
Surplus on
Issued revaluation of
subscribed and Share  property, plant Accumulated Total
paid-up capital premium  and equipment profit equity
Rupees '000 Rupees 000 Rupees 000 Rupees '000 Rupees '000
Balance as at January 01, 2017 - Audited 5.426.392 4,279,947 4.670.762 11,134,131 25.511,232
Comprehensive Income
Profit after taxation - - - 2,730,826 2,730,826
Other comprehensive income - - - -
Total comprehensive income 2,730,826 2,730,826
incrementai depreciation - net of deferred taxation (104,816) 104,816
Transaction with owners
Final dividend on ordinary shares
@ Rs. 1.75 per share (870,943) (870.,943)
Balance as at June 30, 2017 - Un-audited 5,426,392 4,279.947 4,565,946 13,098,830 27,371,115
Balance as at July 01, 2017 - Un-audited 5,426,392 4,279.947 4,565,946 13,098,830 27,371.115
Comprehengive income
Profit after taxation - 577.428 §77.428
Other comprehensive income - - - - -
Total comprehensive income - - §77.428 577,428
Incremental depreciation - net of deferred taxation - {90.496) 90,496
Deterred tax adjustment attributable to changes In
proportion of income taxable under final tax regime (201,431) (201,431)
Transaction with owners
Interim dividend on ordinary shares
@ Rs. 1.5 per share (746,522) (746,522)
Balance as at December 31, 2017 - Audited 5,426,392 4,279,947 4,274,019 13,020,232 27,000,580
Balance as at January 01, 2018 - Audited 5,426,392 4,279,947 4,274,019 13,020,232 27,000,590
Comprehensgive income
Profit after taxation . - 1,215,310 1,215,310
Other comprehensive income - - - - -
Jotal comprehensive Income - - 1,215,310 1,215,310
Incremental depreciation - net of deferred taxation - - (97,277) 97,277 .
Transaction with owners
Final dividend on ordinary shares
@ Rs. 1.2 per share (597,218) (597,218)
Balance as at June 30, 2018 - Un-sudited 5,426,392 4,279,947 4,178,742 13,735,601 27,618,682

The annexed nofes 1 to 27 form an integrai part of these interim consoiidated financiai statements.

M. MURAD SAIGOL
Chief Executive Officer

SHEIK
Director

AM AD A

E NZAR HASSAN

Chief Fi

ncial Officer
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Notes to the Condensed Interim
Consolidated Financial Statements
FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2018 (Un-Audited)

1 REPORTING ENTITY
The Group comprises of the following companies

Parent Company

15

Pak Elektron Limited ("PEL") was incorporated in Pakistan on March 03, 1956 as a pubilic limited company
under the Companies Act, 1913 (replaced by Companies Act, 2017). Registered office of PEL is situated at
17 - Aziz Avenue, Canal Bank, Gulberg - V, Lahore. PEL is listed on Pakistan Stock Exchange Limited. The

principat activity of PEL is manufacture and sale of electrical capital goods and domestic appliances.

PEL is currently organized into two main operating divisions - Power Division & Appliances Division. PEL's

activities are as follows:

Power Division: Manufacturing and distribution of transformers, switchgears, energy meters, power

transformers, construction of grid stations and electrification works.

Appliances Division: Manufacturing, assembling and distribution of refrigerators, deep freezer, air

conditioners, microwave ovens, washing machines, water dispensers and other home appliances.

Subsidiary Company

PEL Marketing (Private) Limited ("PMPL") was incorporated in Pakistan on August 11, 2011 as a private
limited company under the Companies Ordinance, 1984 (replaced by Companies Act, 2017). Registered
office of PMPL is situated at 17 - Aziz Avenue, Canal Bank, Gulberg - V, Lahore. The principal activity of PMPL

is sale of electrical capital goods and domestic appliances. PMPL is a wholly owned subsidiary of PEL.
2 BASIS OF PREPARATION

These interim consolidated financial statements are un-audited and have been presented in condensed
form and do not include all the information as is required to be provided in a full set of annual financial
statements. These interim consolidated financial statements should be read in conjunction with the audited

financial statements of the Group for the year ended December 31, 2017.

These interim consolidated financial statements have been subjected to limited scope review by the
auditors as required by the Companies Act, 2017 under section 237. The comparative condensed interim
consolidated statement of financial position as at December 31, 2017 and the related notes to the interim
consolidated financial statements are based on audited financial statements. The comparative condensed
interim consolidated statement of profit or loss and other comprehensive income, condensed interim
consolidated statement of changes in equity, condensed interim consclidated statement of cash flows, and
related notes to the condensed interim consolidated financial statements for the six month period ended
June 30, 2017 are based on unaudited, reviewed interim consolidated financial statements. The condensed
interim consolidated statement of profit or loss and other comprehensive income for the three months

period ended June 30, 2018 and June 30, 2017 are neither audited nor reviewed.

2.1 Statement of compliance

These interim consolidated financial statements have been prepared in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and

reporting standards as applicable in Pakistan for interim financial reporting comprises of:

- International Accounting Standard 34 - Interim Financial Reporting, issued by International Accounting

Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.
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Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of
IAS 34, the provisions of and directives issued under the Companies Act, 2017 have been followed.

Basis of measurement

These interim consolidated financial statements have been prepared under the historical cost convention
except for property, plant and equipment at revalued amounts and certain financial instruments at fair
value/amortized cost. In These interim consolidated financial statements, except for the amounts reflected
in the condensed interim consolidated statement of cash flows, all transactions have been accounted for on
accrual basis.

Judgments, estimates and assumptions

The preparation of interim consolidated financial statements requires management to make judgements,
estimates and assumptions that affect the application of accounting policies and the reported amounts of
assets, liabilities, income and expenses. The estimates and associated assumptions and judgements are
based on historical experience and various other factors that are believed to be reasonable under the
circumstances, the result of which forms the basis of making judgements about carrying values of assets
and liabilities that are not readily apparent from other sources. Actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
eslimates are recognized in the period in which the estimate is revised and in any future periods affected.

Functional currency

These interim consolidated financial statements are prepared in Pak Rupees which is the Group's functional
currency.

NEW AND REVISED STANDARDS, INTERPRETATIONS AND AMENDMENTS EFFECTIVE DURING
THE YEAR.

The following new and revised standards, interpretations and amendments are effective in the current year
but are either not relevant to the Group or their application does not have any material impact on the interim
consolidated financial statements of the Group other than presentation and disclosures.

IFRIC 22 - Foreign Currency Transactions and Advances Consideration
Theinterpretation addresses foreign currency transactions or parts of transactions where:
- thereis consideration thatis denominated or priced inaforeign currency,

- theentity recognises a prepayment asset or a deferred income liability in respect of that consideration, in
advance of the recognition of the related asset, expense orincome; and

- the prepayment asset or deferred income liability is non-monetary.
IFRIC 23 - Uncertainty over Income Tax Treatments

The interpretation addresses the determination of taxable profit (tax loss), tax bases, unused tax losses,
unused tax credits and tax rates, when there is uncertainty over income taxtreatments under IAS 12.

Clarifications to IFRS 15 - Revenue from Contracts with Customers

IFRS 15 - Revenue from Contracts with Customers has been amended to clarify three aspects of the
standard (identifying performance obligations, principal versus agent considerations, and licensing) and to
provide some transition relief for modified contracts and completed contracts.

Classification and Measurement of Share-based Payment Transactions (Amendments to IFRS 2 -
Share-based Payment)

IFRS 2 Share-based Payment have been amended to clarify the standard in relation to the accounting for
cash-settled share-based payment transactions that include a performance condition, the classification of
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share-based payment transactions with net settlement features, and the accounting for modifications of
share-based payment transactions from cash-settled to equity-settled.

Transters of Investment Property (Amendments to IAS 40 - Investment Property)
IAS 40 - Investment Property have been amended to:

Amends paragraph 57 to state that an entity shall transfer a property to, or from, investment property
when, and only when, there is evidence of a change in use. A change of use occurs if property meets, or
ceases to meet, the definition of investment property. A change in management’s intentions for the use
of a property by itself does not constitute evidence of a changein use.

- The list of examples of evidence in paragraph 57(a) - (d) is now presented as a non-exhaustive list of
examplesinstead of the previous exhaustive list.

Annual Improvements to IFRS Standards 2014-2016 Cycle
These annual improvements have made amendments to the following standards:

- IFRS 1 - First-time Adoption of International Financial Reporting Standards deletes the short-term
exemptionsin paragraphs E3-E7 of IFRS 1, because they have now served their intended purpose.

- IAS 28 - Accounting for Investment in Associates and Joint Ventures clarity that the election to
measure at fair value through profit or loss an investment in an associate or ajoint venture that is held by
an entity that is a venture capital organisation, or other qualifying entity, is available for each investment
in anassociate or joint venture on an investment-by-investment basis, upon initial recognition

Companies Act, 2017

The Companies Act 2017 ('the Act') has been enacted on May 30, 2017. The provisions of the Act pertaining
to preparations of financial statements are applicable to the Group for the financial periods beginning on
and after January 01, 2018.

Besides the impact on presentation and disclosures, the adoption of the Act resulted in change in
accounting policy as referred toin note 5.

NEW AND REVISED STANDARDS, INTERPRETATIONS AND AMENDMENTS NOTYET EFFECTIVE.

The following standards, interpretations and amendments are in issue which are not effective as at the
reporting date and have not been early adopted by the Group.

Effective date
(annual perlods beginning

on or after)
IFRS 9 - Financial Instruments (2014) July 01, 2018
IFRS 15 ~ Revenue from Contracts with Customers (2014) July 01, 2018
Applying IFRS 9 ‘Financial Instruments' with IFRS 4 'Insurance Contracts' July 01, 2018
(Amendments to IFRS 4 - Insurance Contracts)
IFRS 16 - Leases (2016) January 01, 2019
IFRS 17 - Insurance contracts (2017) January 01, 2021
Sale or contribution of assets between an Investor and its Associate or Deferred Indefinitely

Joint Venture (Amendments to IFRS 10 - Consolidated Financial Statements
and IAS 28 - Investments in Associates and Joint Ventures).

IFRIC 23 - Uncertainty over Income Tax Treatments January 01, 2019




18

Pak Elektron Limited

Effective date
(annual periods beginning
on or after)

Prepayment Features with Negative Compensation (Amendments to January 01, 2019
IFRS 9 - Financial Instruments)

Long-term Interests in Associates and Joint Ventures (Amendments to January 01, 2019

IAS 28 - Investments in Associates and Joint Ventures)

Annual Improvements to IFRS Standards 2015 ~ 2017 Cycle January 01, 2019
Plan Amendment, Curtailment or Settlement (Amendments to IAS 19 - January 01, 2019

Employee Benefits)

Amendments to References to the Conceptual Framework in IFRS Standards January 01, 2020

The Group intends to adopt these new and revised standards, interpretations and amendments on their
effective dates, subject to, where required, notification by Securities and Exchange Commission of Pakistan
under section 225 of the Companies Act, 2017 regarding their adoption. The management anticipates that,
except as stated below, the adoption of the above standards, amendments and interpretations in future
periods, will have no material impact on the Group's interim consolidated financial statements other than in
presentation/disclosures.

IFRS 9 - Financial Instruments (2014)

Finalised version of IFRS 9 which contains accounting requirements for financial instruments, replacing IAS
39 - Financial Instruments: Recognition and Measurement. The standard contains requirements in the
following areas:

Classification and measurement: Financial assets are classified by reference to the business model
within which they are held and their contractual cash flow characteristics. The 2014 version of IFRS 9
introduces a fair value through other comprehensive income' category for certain debt instruments.
Financial liabilities are classified in a similar manner to under IAS 39, however there are differences in the
requirements applying to the measurement of an entity's own credit risk.

impairment: The 2014 version of IFRS @ introduces an ‘expected credit loss' model for the measurement
of the impairment of financial assets, so it is no longer necessary for a credit event to have occurred
before a credit loss is recognised.

Hedge accounting: Introduces a new hedge accounting model that is designed to be more closely
aligned with how entities undertake risk management aclivities when hedging financial and non-
financial risk exposures.

Derecognition: The requirements for the derecognition of financial assets and liabilities are carried
forward from IAS 39.

IFRS 15 - Revenue from Contracts with Customers (2014)

IFRS 15 provides a single, principles based five-step model to be applied to all contracts with customer.

Identify the contract with customer.

Identify the performance obligationsin the contract.

Determine the transaction price.

Allocate the transaction price to the performance obligations in the contracts.

Recognized revenue when or as the entity satisfies a performance obligation.
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Adoption of this IFRS 15 may result in material adjustment to carrying amounts of contract revenue,
expenses, assets and liabilities. However, the financial impact of the same cannot be estimated with
reasonable certainty at this stage.

IFRS 16 - Leases (2016)

IFRS 16 - Leases specifies how an IFRS reporter will recognise, measure, present and disclose leases. The
standard provides a single lessee accounting model, requiring lessees to recognise assets and liabilities for
all leases unless the lease term is 12 months or less or the underlying asset has a low value. Lessors
continue to classity leases as operating or finance, with IFRS 16's approach to lessor accounting
substantially unchanged from its predecessor, IAS 17.

Adoption of this IFRS 16 will result in recognition of assets and liabilities for all operating leases for which the
lease terms is more than twelve months. However, the financial impact of the same cannot be estimated with
reasonable certainty at this stage.

Annual Improvements to IFRS Standards 2015-2017 Cycle
Makes amendments to the following standards:

- IFRS 3 - Business Combinations and IFRS 11 - Joint Arrangements: The amendments to IFRS 3 clarify
that when an entity obtains control of a business that is a joint operation, it remeasures previously held
interests in that business. The amendments to IFRS 11 clarify that when an entity obtains joint control of
a business that is a joint operation, the entity does not remeasure previously held interests in that
business.

- IAS 12 - Income Taxes: The amendments clarify that the requirements in the former paragraph 52B (to
recognise the income tax consequences of dividends where the transactions or events that generated
distributable profits are recognised) apply to all income tax consequences of dividends by moving the
paragraph away from paragraph 52A that only deals with situations where there are different taxrates for
distributed and undistributed profits.

- 1AS 23 - Borrowing Costs: The amendments clarify that if any specific borrowing remains outstanding
after the related asset is ready for its intended use or sale, that borrowing becomes part of the funds that
an entity borrows generally when calculating the capitalisation rate on general borrowings.

CHANGE INACCOUNTING POLICY

During the period, the Companies Act, 2017 has been enacted and has resulted in change in accounting
policy for surplus on revaluation of property, plant and equipment.

- The surplus on revaluation of property, plant and equipment, which was previously disclosed in the
condensed interim consolidated statement of financial position of the Group after capital and reserves,
has now been included as part of equity with corresponding inclusion in condensed interim cosolidated
statement of changes in equity;

- Ifan asset's carrying amount is increased as a result of revaluation, the increase will be recognised in
other comprehensive income. However, the increase shall be recognised in profit or loss to the extent
thatitreverses arevaluation decrease of the same asset previously recognised in profit or loss;

- Itan asset's carrying amount is decreased as aresult of a revaluation, the decrease shall be recognised
in profit orloss. However, the decrease shall be recognised in other comprehensive income to the extent
ofany credit balance existing in the revaluation surplus in respect of that asset. Previously, section 235 of
repealed Companies Ordinance, 1984 allowed that the surplus on revaluation of property, plant and
equipment may be applied by the Group in setting off or in diminution of any deficit arising from the
revaluation of any other property, plant and equipment of the Group.
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ACCOUNTING POLICIES AND METHODS OF COMPUTATION

The accounting policies and methods of computation adopted in the preparation of these interim
consolidated financial statements are the same as those applied in the preparation of preceding annual

financial statements of the Group for the year ended December 31, 2017, except of change referred to in
note 5.

AUTHORIZED CAPITAL

8.1

June 30, December 31, June 30, December 31,
2018 2017 2018 2017
No. of shares No. of shares Rupees '000 Rupees '000
(Un-Audited) (Audited) (Un-Audited) (Audited)
500,000,000 500.000.000 Ordinary shares of Rs. 10 each 5,000,000 5.000.000
62,500,000 62,500,000 | A’ Class preference shares of Rs. 10 each 625,000 625.000
37,500,000 37,500,000 B'Class preference shares of Rs 375,000 375.000
100,000,000 100,000,000 1,000,000 1.000,000
600,000,000 600,000.000 6,000,000 6.000.000
ISSUED. SUBSCRIBED AND PAID-UP CAPITAL
June 30, December 31, June 30, December 31
2018 2017 2018 2017
No. of shares No. of shares Rupees '000 Rupess '000
(Un-Audited) (Audited) (Un-Audited) (Audited)
Ordinary shares ot Rs. 10 each
372,751,051 372,751,051  Issued for cash 3,727,511 3.727.51
Issued for other than cash:
137,500 137,500 - against machinery 1,375 1,375
408,273 408,273 - on acquisition of PEL Appliances Limited 4,083 4,083
6,040,820 6.040.820 - shares issued on conversion of preterence shares 60,408 60.408
118,343,841 118,343.841 - as fully paid bonus shares 1,183,439 1,183.439
497,681,485 497 681,485 4,976,816 4,976.816
A’ class Preference shares of Rs. 10 each
44,957,592 44,957,592 Issued for cash 449,576 449,576
542,639,077 542,639,077 5,426,392 5,426,392

There is no change in the status and classification of preference shares since December 31, 2017
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June 30,2018 December 31, 2017
Rupees '000 Rupees '000

10

11

(Un-Audited) (Audited)

REDEEMABLE CAPITAL - SECURED
As at beginning of the period/year 376,875 3,951,888
Redeemed during the period/year (137,500) (2,564,553)
Transferred to long term finances during the year - (1,010,460)
As at end of the period/year 239,375 376,875
Current maturity presented under current liabilities (239,375) (308,125)
- 68,750

LONG TERM FINANCES - SECURED
As at beginning of the period/year 5,632,678 2,329.186
Obtained during the period/year 226,013 4,630,700
Transferred from redeemable capital during the year - 1,010,460
Repaid during the period/year (746,944) (2,337,668)
As at end of the period;year 5,111,747 5,632,678
Current maturity presented under current liabilities {1,715,578) (1,673,911)
3,396,169 3,958,767

LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE

Present value of minimum lease payments 45,165 68,062
Current maturity presented under current liabilities {32,302) (45,656)
12,863 22,406

DEFERRED TAXATION

Deferred tax has been recognized using tax rate of 30% (December 31 2017: 30%) of temporary
differences.

SHORT TERM BORROWINGS

The aggregate un-availed short term borrowing facilities as at reporting date amounts to Rs. 6,298 million
(December 31,2017 Rs. 10,727 million).
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14 CONTINGENCIES AND COMMITMENTS

There is no significant change in the status of contingencies and commitments since December 31, 2017,
with the exception of the following:

June 30,2018 December 31,2017

Note Rupees '000 Rupees ‘000
(Un-Audited) (Audited)
Tender bonds 439,442 482,288
Performance bonds 2,690,536 2,685,710
Advance guarantees 710,002 662,609
Custom guarantees 80,404 92,645
Foreign guarantees 90,036 77,084
ljarah commitments 26,375 55,722
15 PROPERTY. PLANT AND EQUIPMENT
Operating fixed assets 15.1 15,754,376 16,139,286
Capital work in progress 2,393,804 1,266,427
18,148,180 17,405,713
15.1 Operating fixed assets
Net book value at the beginning of the period,;year 16,139,286 16,309,076
Additions during the period/year
Building on leasehold land 2614
Plant and machinery 39,004 524,240
Office equipment and turniture 3,605 23,644
Computer hardware and allied items 9,431 28,324
Vehicles 2,821 159,824
54,861 738,646
Net book value of assets disposed during the period:year (22,469) (38,560}
Depreciation for the period/year (417,302) (869.876)
Net book value at the end of the period/year 15,754,376 16,139,286
16 LONG TERM INVESTMENTS
This represents investments in ordinary shares of
associated company.
The details are as follows:
Kohinoor Power Company Limited - quoted
2,910,600 shares (December 31, 2017: 2,910,600 shares)
of Rs. 10 each 16.1 9,751 8,848
Nature of relationship: Associate
Ownership interest: 23.10% (December 31, 2017: 23.10%)
9,751 8.848
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June 30, 2018

December 31, 2017

Note  Rupees '000 Rupees '000
{(Un-Audited) (Audited)
Kohinoor Power Company Limited
Cost of investment 54,701 54,701
Share of post acquisition profit -net of dividend received (8,142) (6.401)
46,559 48,300
Accumulated impairment (36,808) (39,452)
9,751 8,848
Six month ended Three month ended

June 30,2018 June 30,2017 June 30, 2018 June 30, 2017

Rupees '000 Rupees ‘000 Rupees '000 Rupees ‘000
(Un-Audited)  (Un-Auditeqd) (Un-Audited) (Un-Audited)

REVENUE
Contract revenue 946,039 698,834 556,870 163,224
Sale of goods
Local 20,963,769 24,489,209 13,282,728 13,730,319
Export 594,422 647,244 287,316 128,041
22,504,230 25,835,287 14,126,914 14,021,584
Sales tax and excise duty (2,041,342) (2,359,290) (1,194,403) (1,066,903)
Discounts (3,763,089) (4,113,647) (2,544,644) (2,439,319)

16,699,799 19,362,350 10,387,867 10,515,362
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Six month ended

Three month ended

June 30, 2018

June 30, 2017

June 30, 2018

June 30, 2017

Rupees '000 Rupess ‘000 Rupees '000 Rupees ‘000
(Un-Audited)  (Un-Audited) (Un-Audited) (Un-Audited)
COST OF SALES
Raw material consumed 11,083,623 12,281,350 6,542,822 7,268,202
Direct wages 438,415 442,588 243,036 198,265
Factory overheads 1,057,177 1,150,001 511,995 541,940
12,579,215 13,873,939 7,297,853 8,008,407
Work in process
- at the beginning of the period 848,453 1,033,340 979,605 1,054,129
- at the end of the period (1,230,930) (1,017,135) (1,230,930) (1,017,135)
(382,477) 16,205 (251,325) 36,994
Cost of goods manutactured 12,196,738 13,890,144 7,046,528 8,045,401
Finished goods
- at the beginning of the period 2,121,128 1,895,253 3,121,748 2,073,310
- at the end of the period (2,686,729) (2,956,719) (2,686,729) (2,956,719)
(565,601) (1,061,466) 435,019 (883,409)
Cost of goods sold 11,631,137 12,828,678 7,481,547 7,161,992
Contract cost 822,297 623,220 492,087 172,451
12,453,434 13,451,898 7,973,634 7,334,443

PROVISION FOR TAXATION

Provision for current tax has been made in accordance with section 18 and 154 of the Income Tax

Ordinance, 2001 (the Ordinance’)

Six month ended

Unit June 30, 2018 June 30, 2017
(Un-Audited) (Un-Audited)

EARNINGS PER SHARE - BASIC AND DILUTED
Earnings
Profit for the period attributable to ordinary

shareholders Rupees' 000 1,215,310 2,730,826
Dividend on preference shares Rupees' 000 (21,355) (21,355)

1,193,955 2,709,471

Shares
Weighted average number of ordinary shares

outstanding during the period No. of shares 497,681,485 497,681,485
Earnings per share - Basic and diluted Rupees 2.40 5.44
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As per the opinion of the Group's legal counsel, the provision for dividend at 9.5% per annum, under the
original terms of issue of preference shares, will prevail on account of preference dividend.

There is no diluting effect on basic earnings per share of the Group as the conversion rights pertaining to
outstanding preferance shares, under the orignal terms of issue, are no longer exerciseable

TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Related parties from the Group's perspective comprise associated companies and undertakings, key
management personnel and post employment benefit plan. Key management personnel are those persons
having authority and responsibility for planning, directing and controlling the activities of the Group, directly
orindirectly, andincludes the Chief Executive and Directors of the Parent Company.

Transactions with key management personnel are limited to payment of short term and post employment
benefits and dividend payments. The Group in the normal course of business carries out various
transactions with its subsidiary and associated companies and continues to have a policy whereby all such
transactions are carried out on commercial terms and conditions which are equivalent to those prevailing in
anarm’s length transaction.

Details of transactions and balances with related partiesis as follows:

Six month ended

June 30, 2018

June 30, 2017

Rupees '000 Rupees '000
(Un-Audited) (Un-Audited)
Transactions with related parties
Nature of relationship Nature of transaction
Associated companies Services acquired 2,350 123,900
Provident Fund Trust Contribution for the period 37,193 35,205
Key management personnel Short term employee benefits 24,864 26,090
Post employment benefit plan 800 800

June 30, 2018

December 31, 2017

Rupees '000 Rupees '000
(Un-Audited) {Audited)
Balances with related parties
Nature of relatlonship Nature of balances
Key management personnel Short term employee benefits
payable 3,105 2,897
Provident Fund Trust Contribution payable 14,849 13,423
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FINANCIAL INSTRUMENTS

The carrying amounts of the Company's financial instruments by class and category are as follows:

June 30, 2018

December 31, 2017

Rupees '000 Rupees '000
(Un-Audited) {Audited)
Financial assets
Cash in hand 34,567 16,217
Loans and receivables
Long term deposits 388,817 340,805
Long term advances 983,273 796,843
Trade debts - unsecured 11,585,820 10,727,632
Oue against construction work in progress
- unsecured, considered good 1,497,756 1,393,185
Short term deposits and prepayments 1,183,149 871,449
Other receivables 458,762 311,090
Cash at banks 498,346 467,977
16,595,923 14,908,981
Financial assets at fair value through profit or loss
Short term investments 24,419 21,824
16,654,909 14,847,022
22.2 Financial liabilities
Financial liabilities at amortized cost
Redeemable capital 239,375 376,875
Long term finances 5,111,747 5,632.678
Liabilities against assets subject to finance lease 45,165 68,062
Trade creditors - unsecured 474,995 399,217
Foreign bills payable - secured 108,823 99,102
Accrued liabilities 109,199 138,364
Employees’ provident fund 12,586 13,423
Compensated absences 33,114 33.114
Unclaimed dividend 11,356 12,766
Other payables - unsecured 12,705 11,938
Accrued interest/markup 429,433 165,579
Short term borrowings 12,001,138 7,227,368
18,589,636 14,178,486
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23 FAIRVALUE MEASUREMENTS

The Group measures some of its assets at fair value at the end of each reporting period. Fair value
measurements are classified using a fair value hierarchy that reflects the significance of the inputs used in
making the measurements and has the following levels.

Level1 Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 Inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (that is, as prices) or indirectly (thatis, derived from prices).

Levei3 Inputs for the asset or liability that are not based on observable market data (that is,
unobservable inputs).

The fair value hierarchy of financial instruments measured at fair value and the information about how the farr
values of these financial instruments are determined are as follows:

23.1 Financialinstruments measured at fair value

23.1.1Recurring fair value measurements

Financial instruments Hierarchy  Valuation techniques and key inputs  June 30, 2018 December 31, 2017
Rupees '000 Rupees ‘000

Financial assets at fair value
through protit or loss

Investments in quoted
equity securities Level 1 Quoted bid prices in an active market 24,419 21,824

23.1.2Non-recurring fair value measurements
There are no non-recurring fair value measurements as atthe reporting date.
23.2 Financial instruments not measured at fair value

The management considers the carrying amount of ali financial instruments not measured at fair value at the
end of each reporting period to approximate their fair values as at the reporting date.

23.3 Assets andliabilities other than financial instruments
23.3.1Recurring tair value measurements

Forrecurning fair value measurements. the fair value hierarchy and information about how the fair values are
determined s as follows:

Lavel 1 Level 2 Level 3 June 30, 2018 December 31, 2017

Rupees '000 Rupees '000
Freehold lang 539.232 539,232 539.232
Buildings . 2,811,783 2,811,783 2.883.880
Plant and machinery - 11,967,328 11,967,328 12,234,678

For fair value measurements categorised into Level 2 and Level 3 the following information is relevant:
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Valuation technique Significant inputs Sensitivity
Freehold lang Market comparable approach that Estimated purchase pnce, A 5% ncrease in  estimated
reflects recent transaction prices for including non-refundable purchase prnce, including non-
similar properties purchase taxes and other costs refundable purchase taxes and

Buiidings

Plant and
machinery

Cost approach that retiects the costto
the market participants 1o construct
assets of comparaole ullty and age.
adjusted for obsolescence and
depreciation. There was no change in
valuation technique durnng the
period/year.

Cost approach that reflects the cost to
the market participants 1o acquire
assets of comparable utility and age.
adjusted for obsolescence and
depreciaton. There was no change in
valsation techniGue dunng the
period;year.

directly attributable to the

acquisition.

Estimated construction Costs
and other ancillary expenditure.

Estmated purchase prce,
inciuding import duties and non-
refundable purchase taxes and
other costs directly attributable

to the acqusition or
construction,  erection and
installation.

There were no transfers between fair value hierarchies during the period.

23.3.2Non-recurring fair value measurements

24

other costs directly attributable to
the acquisition would resull In a
significant increase in far value of
buiidings by Rs. 26.962 million
(December 31, 2017. Rs. 26.962
million).

A 5% ncrease in estimated
construction and other ancillary
expenditure would result in a

significant increase in far value of
buildings by Rs. 140.589 milion
(December 31, 2017: Rs. 144.194
million).

A 5% increase in estimated
purchase price, incCluding import
duties and non-refundable
purchase taxes and other directly
annbutable costs woula result in a
significant increase in far value of
plant anag machinery by Rs. 588.366
million (December 31, 2017: Rs.
611.734 million).

There are no Non-recurring fair value measurements as at the reporting period

OPERATING SEGMENTS

The Group has two reportable segments, which offer different products and are managed separately.

Reportable segment

Power Division

Appliances Division

Principal activity

Manutacturing and distribution of Transformers. Switch Gears, Energy
Meters, Power Transtormers, construction of Grid Stations and
electrification works.

Manufacturing, assembling and distribution of Refrigerators, Deep

Freezers, Air Conditioners, Microwave Ovens, Washing Machines, Water
Dispensers and other Home Appliances.
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Information about operating segments as at June 30, 2018 and for the six month then ended is as follows:

Six month ended
June 30, 2018

Power Appliances Unallocated
Division Division Items Total
Rupees '000 Rupees '000 Rupees '000 Rupees '000
Revenue from external customers 4,615,841 17,888,389 22,504,230
Segment profit before taxation 141,211 1,301,470 (48,419) 1,394,262
Six month ended
June 30, 2017
Power Appliances Unallocated
Division Division tems Total
Rupees '000 Rupees '000 Rupees '000 Rupees '000
Revenue from external customers 6,180,979 19,654,308 - 25,835,287
Segment profit before taxation 638,262 2,734,998 (123,431) 3,249,829
As at June 30, 2018
Power Appliances Unallocated
Division Division Items Total
Rupees '000 Rupees'000  Rupees '000 Rupees '000
Segment assets 20,303,027 27,074,090 1,403,606 48,780,723
As at December 31, 2017
Power Appliances Unallocated
Division Division Items Total
Rupees '000 Rupees '000 Rupees '000 Rupees '000
Segment assets 18,731,142 23,926,290 1,258,584 43,916,016

RECOVERABLE AMOUNTS AND IMPAIRMENT

As atthe reporting date, recoverable amounts of all assets/cash generating units are equal to or exceed their
carrying amounts, unless stated otherwise in these interim consolidated financial statements.

DATE OF AUTHORIZATION FOR ISSUE

Theseinterim consolidated financial statements have been approved by the Board of Directors of the Parent

Company and authorized for issue on August 16, 2018.
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27 GENERAL

27.1 Thereareno other significant activities since December 31, 2017 affecting the interim consolidated financial
statements.

27.2 Corresponding figures have beenre-arranged where necessary to facilitate comparison.

27.3 Figures have beenrounded off to the nearest thousand of Rupee unless stated otherwise.

M. MURAD SAIGN SHEIKH UHAMMAD  AKEEL S ‘ ZAR HASSAN
Chief Executive Officer Director Chief Financial Officer
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ngependerni Auditor s Review Keport

To the members of PAK ELEKTRON LIMITED
Report on review of Interim Financial Statements

N

Introduction

We have reviewed the accompanying condensed interim statement of financial position of PAK ELEKTRON
LIMITED ("the Company”) as at June 30, 2018 and the related condensed interim statement of profit or loss and
other comprehensive income, condensed interim statement of changes in equity, condensed interim statement of
cash flows and notes to the condensed interim financial statements for the six-month period then ended (here-in-
after referred to as the “interim financial statements”). Management is responsible for the preparation and
presentation of these interim financial statements in accordance with accounting and reporting standards as
applicable in Pakistan for interim financial reporting. Our responsibility is to express a conclusion on these interim
financial statements based on our review. The figures for the three-manth period ended June 30, 2018 of the
condensed interim statement of profit or loss and other comprehensive income have not been reviewed as we are
required to review only cumulative figures for the six-month period ended on that date.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410. "Review of
Interim Financial Information performed by the Independent Auditor of the Entity.” A review of interim financial
statements consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an auditopinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
financial statements are not prepared, in all material respects. in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting.

The engagement partner on the review resulting in this independent auditor's review report i1s ZUBAIR IRFAN
MALIK

RAHMAN SARFARAZ RAHIM IQBAL RAFIQ
Chartered Accountants

Date: AUGUST 16,2018
Place: LAHORE
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Cordensed Interim
Stutement of Fingnciol
AS AT JUNE 30, 2018

June 30 December 31
2018 2017
Note Rupees ‘000’ Rupees ‘000’
(Un-Audited) (Audited)
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized capital 7 6,000,000 6,000,000
Issued, subscribed and paid-up capital 8 5,426,392 5,426,392
Share premium 4,279,947 4,279,947
Surplus on revaluation of property, plant and equipment 4,176,742 4,274,019
Accumulated profit 6,662,394 6,753,080
TOTAL EQUITY 20,545,475 20,733,438
LIABILITIES
NON-CURRENT LIABILITIES
Redeemable capital - secured 9 68.750
Long term finances - secured 10 3,396,169 3,958,767
Liabilities against assets subject to finance lease 11 12,863 22,406
Deferred taxation 12 1,897,548 1,918,383
Deferred income 37,749 38,717
5,344,329 6,007,023
CURRENT LIABILITIES
Trade and other payables 870,913 875.182
Accrued interest/markup 429,433 165,579
Short term borrowings 13 12,001,138 7,227,368
Unclaimed dividend 28,535 12,766
Current portion of non-current liabilities 1,987,255 2,027,692
15,317,274 10,308,587
TOTAL LIABILITIES 20,661,603 16,315,610
CONTINGENCIES AND COMMITMENTS 14
TOTAL EQUITY AND LIABILITIES 41,207,078 37,049,048
The annexed notes 1 to 27 form an integral part of these interim financial statements.
- !
M. MURAD SAIGOL I SH KH M EL

Chief Executive Officer

Director




Interim Financial Report | June 30, 2018

35

June 30 December 31
2018 2017
Note Rupees ‘000’ Rupees ‘000
(Un-Audited) (Audited)
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 15 18,148,180 17,405,713
Intangible assets 312,071 315,525
Long term investments 16 9,851 8,948
Long term deposits 388,817 371,936
18,858,919 18,102,122
CURRENT ASSETS
Stores, spares and loose tools 880,376 746,408
Stock in trade 8,598,400 6,388,779
Trade debts - unsecured 5,683,070 5,484,699
Due against construction work in progress -unsecured, considered good 1,497,756 1,393,185
Short term advances -unsecured 984,191 826,216
Short term deposits and prepayments 1,183,149 1,109,232
Other receivables - unsecured, considered good 458,762 311,090
Short term investments 24,419 21,824
Advance income tax 2,587,493 2,263,669
Cash and bank balances 450,543 401,824
22,348,159 18,946,926
TOTAL ASSETS 41,207,078 37,049,048
The annexed notes 1 to 27 form an integral part of these interim financial statements.
S ZAR HASSAN
Chief Finadcial Otficer
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Condensed Interim

Statement of Profii or Loss and other Comprehensive Income
FOR THE SIX MONTH PERIOD ENDED JUNE 30. 2018 (Un-Audited)

Six month ended Three month ended
Note June 30, 2018 June 30,2017 June 30, 2018 June 30, 2017
Rupees ‘000 Rupees '000 Rupees '000 Rupees ‘000

Revenue 17 14,980,131 14,736,351 7,491,722 5,471,931
Sales tax and discounts (2,041,342) (2,359,290) (1,194,403) (1,066,903)
Revenue - net 12,938,789 12,377,061 6,297,319 4,405,028
Cost of sales 18 (11,254,158) (10,155,378) (5,667,354) (3,807,029)
Gross profit 1,684,631 2,221,683 629,965 597,999
Distribution cost (307,943) (287,148) (136,593) (79,078)
Administrative expenses (333,821) (289,623) (152,509) (120.616)
Other operating expenses (36,931) (96,483) (3,040) (26,568)
(678,695) (673,254) (292,142) (226,262)

1,005,936 1,548,429 337,823 371,737

Other operating income 9,057 14,852 2,681 227
Operating profit 1,014,993 1,563,281 340,504 371,964
Finance cost (546,017) (436,953) (241,174) (165,904)
Profit before taxation 468,976 1,126,328 99,330 206,060
Provision for taxation 19 (59,721) (110,719) (12,905) 126,359
Profit after taxation 409,255 1,015,609 86,425 332,419

Other comprehensive income - . .

Total comprehensive income 409,255 1,015,609 86,425 332,419

Earnings per share - Basic and diluted 20 0.78 2.00 0.15 0.65

The annexed notes 1 to 27 form an integral part of these interim financial statements.

z. MURAD SAIGOL SHEIK MUHAMMAD SHAKEEL SY ZAR HASSAN

Chief Executive Officer Director Chiet Findncial Officer
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Condensed in7erim

Srarament of Cash ~lows
FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2018 (Un-Audited)

June 30, 2018 June 30. 2017

Rupees '000 Rupees '000

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 468,976 1,126,328
Adjustments for non-cash and other items 959,594 880,430
Operating profit before changes in working capital 1,428,570 2,006,758
Changes in working capital (3,030,364) (3,317.701)
Cash used in operations (1,601,794) (1,310,943)
Payments for

Interest/markup on borrowings (282,163) (349,809)

Income tax (404,380) (219.338)
Net cash used in operating activities (2,288,337) (1,880,090)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (1,182,238) (1,167,284)
Purchase of intangible assets - (2,723)
Proceeds from disposal of property, plant and equipment 25,182 15,122
Long term deposits made (16,881)
Long term deposits refunded - 10,000
Net cash used in investing activities (1,173,937) (1,144,885)
CASH FLOWS FROM FINANCING ACTIVITIES
Long term finances obtained 226,013 500,000
Repayment of long term finances (746,944) (245,300)
Redemption of redeemable capital (137,500) (373,331)
Repayment of liabilities against assets subject to finance lease (22,897) (40,301)
Net increase in short term borrowings 4,773,770 4,094,094
Dividend paid (581,449) (870,943)
Net cash generated from financing activities 3,510,993 3.064.219
NET INCREASE IN CASH AND CASH EQUIVALENTS 48,719 39,244
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD 401,824 455.750
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 450,543 494,994

The annexed notes 1 to 27 form an integral part of these interim financial statements.

M. MURAD S I&L

Chief Executive Officer & Director

{ SHEIK UHAMMA S K

S

ANZAR HASSAN

Chief Fihancial Officer
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Condensed Interim

Statement Of Changes In Equity

FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2018 (Un-Audited)

Capital reserves Revenue
reserves
Surplus on
issued revaluation of
subscribed and Share property, plant  Accumulated Total
paid-up capital premium and equipment profit equity
Rupees '000 Rupees '000 Rupees ‘000 Rupees ‘000 Rupees ‘000
Balance as at January 01, 2017 - Audited 5,426,392 4,279,947 4,668,386 6,784,446 21,159,171
Comprehensive income
Profit after taxation 1,015,609 1,015,609
Other comprehensive income - - - -
Total comprehensive income - - 1,015,609 1,015,609
Incremental depreciation - net of deferred taxation - - (102.440) 102,440
Transaction with owners
Final dividend on ordinary shares
@ Rs. 1.75 per share (870,943) (870,943)
Balance as at June 30,2017 Un-sudited 5,426,392 4,279,947 4,565,946 7.031,552 21,303.837
Balance as at July 01, 2017 - Un-audited 5,426,392 4,279,947 4,565,946 7.031,552 21,303,837
Comprehensive Income
Profit after taxation 377,554 377.554
Other comprehensive income - - -
Totai comprehensive income 377,554 377.554
incremental depreciation - net of deferred taxation (90.496) 90,496
Deterred tax adjustment arrtibutable to changes in
proportion of income taxable under final tax regime - (201,431) (201.431)
Transaction with owners
Interim dividend on ordinary shares
@ Rs. 1.5 per share - - - (746,522) {746.522)
Balance as at December 31, 2017 - Audited 5,426,392 4,279,947 4,274,019 6,753,080 20,733,438
Balance as at January 01, 2018 - Audited 65,426,392 4,279,947 4,274,019 6,753,080 20,733,438
Comprehenslve income
Profit after taxation 409,255 409,285
Other comprehensive income - . - -
Totai comprehensive income - - 409,255 409,255
incremental depreciation - net of deferred faxation - - (97,277) 97,277
Transaction with owners
Final dividend on ordinary shares
@ Rs. 1.2 per share - - . (597,218) (597,218)
Balance as at June 30, 2018 - Un-audited 5,426,392 4,279,947 4,178,742 6,662,394 20,545,475
The annexed notes 1 to 27 form an integral part of these interim financial statements.
M. MURAD SAIGOL NZAR HASSAN

Chief Executive Officer

Director
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Notes to the Condensed Lnterim
Financidgl Siaremnents
FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2018 (Un-Audited)

2.1

2.2

REPORTING ENTITY

Pak Elektron Limited ("the Company") was incorporated in Pakistan on March 03, 1956 as a public limited
company under the Companies Act, 1913 (replaced by Companies Act, 2017). Registered office ot the
Company is situated at 17 - Aziz Avenue, Canal Bank, Gulberg - V, Lahore. The Company is listed on
Pakistan Stock Exchange Limited. The principal activity of the Company is manufacture and saie of
electrical capital goods and domestic appliances.

The Company is currently organized into two main operating divisions - Power Division & Appliances
Division. The Company's activities are as follows:

Power Division: Manufacturing and distribution of transformers, swilchgears, energy meters, power
transformers, construction of grid stations and electrification works.

Appliances Division: Manufacturing, assembling and distribution of refrigerators, deep freezer, air
conditioners, microwave ovens, washing machines, water dispensers and other home appliances.

BASIS OF PREPARATION

These interim financial statements are un-audited and have been presented in condensed form and do not
include ail the information as is required to be provided in a fuil set of annual financial statements. These
interim financial statements shouid be read in conjunction with the audited financial statements of the
Company for the year ended December 31,2017.

These interim financial statements have been subjected to limited scope review by the auditors of the
company, as required by the Companies Act, 2017 under section 237. The comparative condensed interim
statement of financial position as at December 31, 2017 and the reiated notes to the interim financiai
statements are based on audited financial statements. The comparative condensed interim statement of
profit or loss and other comprehensive income, condensed interim statement of changes in equity,
condensed interim statement of cash flows, and related notes to the condensed interim financial statements
for the six month ended June 30, 2017 are based on unaudited, reviewed interim financial statements. The
condensed interim statement of profit or loss and other comprehensive income for the three months period
ended June 30, 2018 and June 30, 2017 are neither audited nor reviewed.

Statement of compliance

These interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards
as applicabie in Pakistan for interim financial reporting comprises of:

- International Accounting Standard 34 - Interim Financial Reporting, issued by International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of
IAS 34, the provisions of and directives issued under the Companies Act, 2017 have been followed.

Basis of measurement

These interim financial statements have been prepared under the historical cost convention except for
certain items of property, piant and equipment at revalued amounts and certain financial instruments at fair
value/amortized cost. In these financial statements, except for the amounts reflected in the condensed
interim statement of cash flows, ali transactions have been accounted for on accrual basis.
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Judgments, estimates and assumptions

The preparation of interim financial statements requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities,
income and expenses. The estimates and associated assumptions and judgements are based on historical
experience and various other factors that are believed to be reasonable under the circumstances, the result
of which forms the basis of making judgements about carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised and in any future periods affected.

Functional currency
These financial statements are prepared in Pak Rupees which is the Company's functional currency.

NEW AND REVISED STANDARDS, INTERPRETATIONS AND AMENDMENTS EFFECTIVE DURING
THE YEAR.

The following new and revised standards, interpretations and amendments are effective in the current year
but are either not relevant to the Company or their application does not have any material impact on the
interim financial statements of the Company other than presentation and disclosures.

IFRIC 22 - Foreign Currency Transactions and Advances Consideration
Theinterpretation addresses foreign currency transactions or parts of transactions where:
- thereis consideration thatis denominated or priced in a foreign currency:

the entity recognises a prepayment asset or a deferred income liability in respect of that consideration, in
advance of the recognition of the related asset, expense orincome; and

- theprepayment asset or deferred income liability is non-monetary.
IFRIC 23 - Uncertainty over Income Tax Treatments

The interpretation addresses the determination of taxable profit (tax loss), tax bases, unused tax losses,
unused tax credits and tax rates. when there is uncertainty over income tax treatments under 1AS 12.

Clarificationsto IFRS 15 - Revenue from Contracts with Customers

IFRS 15 - Revenue from Contracts with Customers has been amended to clarify three aspects of the
standard (identifying performance obligations, principal versus agent considerations, and licensing) and to
provide sometransition relief for modified contracts and completed contracts.

Classification and Measurement of Share-based Payment Transactions (Amendments to IFRS 2 -
Share-based Payment)

IFRS 2 Share-based Payment have been amended to clarify the standard in relation to the accounting for
cash-settled share-based payment transactions that include a performance condition, the classification of
share-based payment transactions with net settiement features, and the accounting for modifications of
share-based payment transactions from cash-settied to equity-settied.

Transters of Investment Property (Amendments to IAS 40 - Investment Property)
1AS 40 - Investment Property have been amended to:

- Amends paragraph 57 to state that an entity shall transfer a property to, or from, investment property
when, and only when, there is evidence of a change in use. A change of use occurs if property meets, or
ceases to meet, the definition of investment property. A change in management’s intentions for the use
of a property by itself does not constitute evidence of achangein use.
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The list of examples of evidence in paragraph 57(a)
examples instead of the previous exhaustive list.

(d) is now presented as a non-exhaustive list of

Annual Improvements to IFRS Standards 2014-2016 Cycle
Thess annual improvements has made amendments to the following standards:

- IFRS 1 - First-ime Adoption of international Financial Reporting Standards deletes the short-term
exemptions in paragraphs E3-E7 of IFRS 1, because they have now served their intended purpose.

IAS 28 - Accounting for Investment in Associates and Joint Ventures clarify that the election to measure
at fair value through profit or loss an investmentin an associate or a joint venture that is held by an entity
that is a venture capital organisation, or other qualifying entity, is available for each investment in an
associate or joint venture on an investment-by-investment basis, upon initial recognition

Companies Act, 2017

The Companies Act 2017 (the Act’) has been enacted on May 30, 2017. The provisions of the Act pertaining
to preparations of financial statements are applicable to the Company for the financial periods beginning on
and after January 01, 2018.

Besides the impact on presentation and disclosures, the adoption of the Act has resulted in change In
accounting policy as referredtoinnote 5.

NEW AND REVISED STANDARDS. INTERPRETATIONS AND AMENDMENTS NOT YET EFFECTIVE.

The following standards, interpretations and amendments are in issue which are not effective as at the
reporting date and have not been early adopted by the Company.

Effective date
(annual periods beginning

on or after)
IFRS 9 Financial Instruments (2014) July 01, 2018
IFRS 15 Revenue from Contracts with Customers (2014) July 01, 2018
Applying IFRS 9 'Financial instruments’ with IFRS 4 'Insurance Contracts' July 01, 2018

(Amendments to IFRS 4 - Insurance Contracts)
IFRS 16 - Leases (2016)
IFRS 17 - Insurance contracts (2017)

Sale or contribution of assets between an investor and its Associate or
Joint Venture (Amendments to IFRS 10 - Consolidated Financia!l Statements
and IAS 28 - Investments in Associates and Joint Ventures).

IFRIC 23 - Uncertainty over income Tax Treatments

Prepayment Features with Negative Compensation (Amendments to
IFRS 9 - Financial Instruments)

Long-term Interests in Associates and Joint Ventures (Amendments to
IAS 28 - Investments in Associates and Joint Ventures)

Annual Improvements to IFRS Standards 2015 2017 Cycle

Plan Amendment, Curtailment or Settlement (Amendments to IAS 19
Employee Benetits)

Amendments to References to the Conceptual Framework in IFRS Standards

January 01, 2019
January 01, 2021

Deferred Indefinitely

January 01, 2019

January 01, 2019

January 01, 2019

January 01, 2019
January 01, 2019

January 01, 2020




42

Pak Elektron Limited

The Company intends to adopt these new and revised standards, interpretations and amendments on their
effective dates, subject to, where required, notification by Securities and Exchange Commission of Pakistan
under section 225 of the Companies Act, 2017 regarding their adoption. The management anticipates that,
except as stated below, the adoption of the above standards, amendments and interpretations in future
periods, will have no material impact on the Comapany's interim financial statements other than in
presentation/disclosures.

IFRS 9 - Financial Instruments (2014)

Finalised version of IFRS 9 which contains accounting requirements for financial instruments, replacing IAS
39 - Financial Instruments: Recognition and Measurement. The standard contains requirements in the
following areas:

- Classification and measurement: Financial assets are classified by reference to the business model
within which they are held and their contractual cash flow characteristics. The 2014 version of IFRS 9
introduces a ‘fair value through other comprehensive income' category for certain debt instruments.
Financial liabilities are classified in a similar manner to under IAS 39, however there are differences in the
requirements applying to the measurement of an entity's own credit risk.

- Impairment: The 2014 version of IFRS gintroduces an 'expected credit loss’ model for the measurement
of the impairment of financial assets, so it is no longer necessary for a credit event to have occurred
before a creditlossisrecognised.

- Hedge accounting: Introduces a new hedge accounting model that is designed to be more closely
aligned with how entities undertake risk management activities when hedging financial and non-
financial risk exposures.

- Derecognition: The requirements for the derecognition of financial assets and liabilities are carried
forward from |IAS 39.

IFRS 15 - Revenue from Contracts with Customers (2014)

IFRS 15 provides a single, principles based five-step model to be applied to all contracts with customer.
- ldentify the contract with customer.

- ldentify the performance obligations in the contract.

- Determine thetransaction price.

- Allocate the transaction price to the performance obligations in the contracts.

- Recognized revenue when or asthe entity satisfies a performance obligation.

Adoption of this IFRS 15 may result in material adjustment to carrying amounts of contract revenue,
expenses, assets and liabilities. However, the financial impact of the same cannot be estimated with
reasonable certainty atthis stage.

IFRS 16 - Leases (2016)

IFRS 16 - Leases specifies how an IFRS reporter will recognise, measure, present and disclose leases. The
standard provides a single lessee accounting model, requiring lessees to recognise assets and liabilities for
all leases unless the lease term is 12 months or less or the underlying asset has a low value. Lessors
continue to classify leases as operating or finance, with IFRS 16’s approach to lessor accounting
substantially unchangedfromits predecessor, IAS 17.

Adoption of this IFRS 16 will result in recognition of assets and liabilities for all operating leases for which the
lease terms is more than twelve months. However, the financialimpact of the same cannot be estimated with
reasonable certainty at this stage.
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Annual Improvements to IFRS Standards 2015-2017 Cycle
Makes amendments to the following standards:

IFRS 3 - Business Combinations and IFRS 11 Joint Arrangements - The amendments to IFRS 3 clarify
that when an entity obtains control of a business that is a joint operation, it remeasures previously held
interests in that business. The amendments to IFRS 11 clarity that when an entity abtains joint control of
a business that is a joint operation, the entity does not remeasure previously held interests in that
business.

IAS 12 - Income Taxes - The amendments clarify that the requirements in the former paragraph 528 (to
recognise the income tax consequences of dividends where the transactions or events that generated
distributable profits are recognised) apply to all income tax consequences of dividends by moving the
paragraph away from paragraph 52A that only deals with situations where there are different tax rates for
distnibuted and undistributed profits.

IAS 23 - Borrowing Costs - The amendments clarify that if any specific borrowing remains outstanding
after the related asset is ready for its intended use or sale, that borrowing becomes part of the funds that
an entity borrows generally when calculating the capitalisation rate on general borrowings.

5 CHANGE INACCOUNTING POLICY

During the period, the Companies Act, 2017 has been enacted and has resulted in change in accounting
policy for surplus on revaluation of property, pilantand equipment.

The surplus on revaluation of property, plant and equipment, which was previously disciosed in the
condensed interim statement of financial position of the Company after capital and reserves, has now
been included as part of equity with corresponding inclusion in condensed intenm statement of
changes in equity;

It an asset's carrying amount is increased as a result of revaluation, the increase will be recognised in
other comprehensive income. However, the increase shall be recognised in profit or l0ss to the extent
thatitreverses a revaluation decrease of the same asset previously recognised in profit or loss:

If an asset's carrying amount 1s decreased as a result ot arevaluation, the decrease shall be recognised
in profitor loss. However, the decrease shall be recognised in other comprehensive income to the extent
of any credit balance existing inthe revaluation surplus in respect of that asset. Previously, section 235 of
repealed Companies Ordinance, 1984 allowed that the surplus on revaluation of property, plant and
equipment may be applied by the Company in setting off or in diminution of any deficit arising from the
revaluation of any other property, plant and equipment of the Company.

6 ACCOUNTING POLICIES AND METHODS OF COMPUTATION

The accounting policies and methods of computation adopted in the preparation of these interim financial
statements are the same as those applied in the preparation of preceding annual financial statements of the
Company for the year ended December 31, 2017, except of change referred toin note 5.
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7 AUTHORIZED CAPITAL

June 30, December 31, June 30, December 31,
2018 2017 2018 2017
No. of shares No. of shares Rupees '000 Rupees '000
(Un-Audited) {Audited) (Un-Audited) {Audited)
500,000,000 500,000,000 Ordinary shares of Rs. 10 each 5,000,000 5,000.000
62,500,000 62,500,000 | A’ Class preference shares of Rs. 10 each 625,000 625,000
37,500,000 37,500,000 | B' Class preference shares of Rs. 10 each 375,000 375,000
100,000,000 100,000,000 1,000,000 1,000,000
600,000,000 600,000,000 6,000,000 6,000,000
8 ISSUED, SUBSCRIBED AND PAID-UP CAPITAL
June 30, December 31, June 30, December 31,
2018 2017 2018 2017
No. of shares No. of shares Note Rupees ‘000 Rupees ‘000
(Un-Audited) {Audited) (Un-Audited) (Audited)
Ordinary shares of Rs. 10 each
372,751,051 372,751,051  Issued for cash 3,727,511 3,727,511
Issued for other than cash:
137,500 137,500 - against machinery 1,375 1.375
408,273 408,273 - on acquisition of PEL Appliances Limited 4,083 4,083
6,040,820 6,040,820 - shares issued on conversion of preference shares 60,408 60,408
118,343,841 118,343,841 - as fully paid bonus shares 1,183,439 1,183,439
497,681,485 497,681,485 4,976,816 4,976,816
A' class Preference shares of Rs. 10 each
44,957,592 44,957,592  Issued for cash 8.1 449,576 449,576
542,639,077 542,639.077 5,426,392 5,426,392

8.1

There is no change in the status and classification of preference shares since December 31, 2017.
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June 30, 2018

December 31, 2017

Rupees '000 Rupees '000
(Un-Audited) (Audited)

REDEEMABLE CAPITAL - SECURED
As at beginning of the period/year 376,875 3,951,888
Redeemed during the period/year (137,500) (2,564,553)
Transferred to long term finances during the year - {(1,010,460)
As at end of the period/year 239,375 376,875
Current maturity presented under current liabilities (239,375) (308,125)
- 68,750

LONG TERM FINANCES - SECURED
As at beginning of the period/year 5,632,678 2,329,186
Obtained during the period/year 226,013 4,630,700
Transferred from redeemable capital during the year 1,010,460
Repaid during the period‘year (746,944) (2,337,668)
As at end of the period/year 5,111,747 5,632,678
Current maturity presented under current liabilities (1,715,578) (1,673,911)
3,396,169 3,958,767

LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE

Present value of minimum lease payments 45,165 68,062
Current maturity presented under current liabilities (32,302) (45,656)
12,863 22,406

DEFERRED TAXATION

Deferred tax has been recognized using tax rate of

differences.

SHORTTERM BORROWINGS

30% (December 31

2017: 30%) of temporary

The aggregate un-availed short term borrowing facilities as at reporting date amounts to Rs. 6,298 millior

(December 31,2017: Rs.10,727 million).
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14 CONTINGENCIES AND COMMITMENTS

There is no significant change in the status of contingencies and commitments since December 31, 2017,
with the exception of the following:

June 30,2018 December 31, 2017

Note Rupees '000 Rupees '000
(Un-Audited) (Audited)
Tender bonds 439,442 482,288
Performance bonds 2,690,536 2,685,710
Advance guarantees 710,002 662,609
Custom guarantees 80,404 92,645
Foreign guarantees 90,036 77,084
ljarah commitments 26,375 55,722
15 PROPERTY. PLANT AND EQUIPMENT
Operating fixed assets 15.1 15,754,376 16,139,286
Capital work in progress 2,393,804 1,266,427
18,148,180 17,405,713
15.1 Operating fixed assets

Net book value at the beginning of the period;year 16,139,286 16,309,076

Additions during the period/year
Building on leasehold land 2,614
Plant and machinery 39,004 524,240
Office equipment and furniture 3,605 23,644
Computer hardware and allied items 9,431 28,324
Vehicles 2,821 159,824
54,861 738,646
Net book value of assets disposed during the period/year (22,469) (38.560)
Depreciation for the period/year (417,302) (869,876)
Net book value at the end of the period/year 15,754,376 16,139,286
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June 30, 2018

December 31, 2017

Note Rupees '000 Rupees '000
(Un-Audited) (Audited)
LONG TERM INVESTMENTS
These represent investments in ordinary shares of
related parties.
The details are as follows:
PEL Marketing (Private) Limited - unquoted
10,000 shares (December 31, 2017: 10,000 shares)
of Rs. 10 each 100 100
Relationship: wholy-owned subsidiary
Ownership interest: 100% (December 31, 2017: 100%)
Kohinoor Power Company Limited - quoted
2,910,600 shares (December 31, 2017: 2,910,600
shares) of Rs. 10 each 16.1 9,751 8,848
Relationship: Associate
Ownership interest: 23.10% (December 31, 2017: 23.10%)
9,851 8,948
Kohinoor Power Company Limited
Cost of investment 54,701 54,701
Accumulated impairment (44,950) (45,853)
9,751 8.848

Six month ended

Three month ended

June 30, 2018 June 30, 2017

June 30, 2018

June 30, 2017

Rupees '000 Rupees '000 Rupees '000 Rupees '000
(Un-Audited) (Un-Audited) (Un-Audited) (Un-Audited)
REVENUE
Contract revenue 946,039 698,834 556,870 163,224
Sale of gocds
Local 13,439,670 13,390.273 6,647,536 5,180.666
Export 594,422 647,244 287,316 128,041
""" B 14,980,131 14,736,351 7,491,722 5,471,931
Sales tax and excise duty (2,041,342) (2.359,290) (1,194,403) (1.066,903)
12,938,789 12,377,061 6,297,319 4,405,028




48

18

19

Pak Elektron Limited

Six month ended

Three month ended

June 30, 2018

June 30, 2017

June 30, 2018

June 30, 2017

Rupees '000 Rupees '000 Rupees '000 Rupees '000
(Un-Audited) (Un-Audited) (Un-Audited) (Un-Audited)
COST OF SALES
Raw material consumed 9,518,777 8,578,283 4,979,803 3,628,040
Direct wages 438,415 442,588 243,036 198,263
Factory overheads 1,057,177 1,150,001 511,996 541,941
11,014,369 10,170,872 5,734,835 4,368,244
Work in process
- at the beginning of the period 848,453 1,033,340 979,605 1,054,129
- at the end of the period (1,230,930) {1.017,135) (1,230,930) (1,017,135)
(382,477) 16,205 (251,325) 36,994
Cost of goods manutactured 10,631,892 10,187,077 5,483,510 4,405,238
Finished goods
- at the beginning of the period 360,059 1,742,903 251,847 1,627,162
- at the end of the period (560,090) (2.397.822) (560,090) (2.397,822)
(200,031) (654,919) (308,243) {770,660)
Cost of goods sold 10,431,861 9,532,158 5,175,267 3,634,578
Contract cost 822,297 623,220 492,087 172,451
11,254,158 10,155,378 5,667,354 3,807,029

PROVISION FOR TAXATION

The Company is taxable under section 59AA of the Income Tax Ordinance, 2001 along with its subsidiary as
a single unit. The provsion for the year has been allocated to the Company on proportionate basis. There is
no relationship between aggregate tax expense and accounting profit. Accordingly no numerical

reconciliation has been presented.
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Six month ended
Unit June 30, 2018 June 30, 2017

(Un-Audited) (Un-Audited)

EARNINGS PER SHARE - BASIC AND DILUTED

Earnings
Profit after taxation Rupees' 000 409,255 1,015,609
Preference dividend for the period Rupees' 000 (21,355) (21,355)
Profit for the period attributable to ordinary

shareholders 387,900 994,254
Shares

Weighted average number of ordinary shares
outstanding during the period No. of shares 497,681,485 497,681,485

497,681,485  497.681.485

Earnings per share - Basic and diluted Rupees 0.78 2.00

As per the opinion of the Company's legal counsel, the provision for dividend at 9.5% per annum, under the
original terms of issue of preference shares, will prevail on account of preference dividend.

There is no diluting effect on basic earnings per share of the Company as the conversion rights pertaining to
outstanding preferance shares, under the orignal terms of issue, are no longer exerciseable.

TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Related parties from the Company's perspective comprise subsidiary, associated companies, key
management personnel and post employment benefit plan. Key management personnel are those persons
having authority and responsibility for planning, directing and controlling the activities of the Company,
directly or indirectly, and includes the Chief Executive and Directors of the Company.

Transactions with key management personnel are limited to payment of short term and post employment
benefits and dividend payments. The Company in the normal course of business carries out various
transactions with its subsidiary and associated companies and continues to have a policy whereby all such
transactions are carried out on commercial terms and conditions which are equivalent to those prevailing in
an arm's length transaction.

Details of transactions and balances with related parties is as follows:

Six month ended

June 30, 2018 June 30, 2017
Rupees '000 Rupees '000
(Un-Audited) (Un-Audited)
Transactions with related parties
Nature of relationship Nature of transaction
Subsidiary Sale of goods and services 10,294,093 12,134,539

Associated companies Services acquired 2,350 123,900
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Six month ended

June 30, 2018 June 30, 2017

Rupees '000 Rupees '000

(Un-Audited) (Un-Audited)

Provident Fund Trust Contribution for the period 37,193 35,205
Key management personnel Short term employee benefits 24,864 26,090
Post employment benefit plan 800 800

June 30, 2018 December 31, 2017

Rupees '000 Rupees '000
(Un-Audited) (Audited)
21.2 Balances with related parties
Nature of relationship Nature of balances
Provident Fund Trust Contribution payable 14,849 13,423
Key management personnel Short term employee benefits
payable 3,105 2,897

22 FINANCIAL INSTRUMENTS

The carrying amounts of the Company's financial instruments by class and category are as follows:

June 30, 2018 December 31, 2017

Rupees '000 Rupees '000
(Un-Audited) (Audited)
22.1 Financial assets
Cash in hand 14,223 12,012
Loans and receivables
Long term deposits 388,817 340,805
Trade debts - unsecured 5,683,070 5,484,699
Due against construction work in progress
- unsecured, considered good 1,497,756 1,393.185
Short term deposits and prepayments 1,183,149 866,070
Bank balances 436,320 389,812
9,189,112 8,474,571
Financial assets at fair value through prolit or loss
Short term investments 24,419 21,824

9,227,754 8,508,407
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June 30,2018 December 31, 2017

Rupees '000 Rupees '000
(Un-Audited) (Audited)
22.2 Financial liabilities
Financial liabilities at amortized cost

Redeemable capital 239,375 376,875
Long term finances 5,111,747 5,632,678
Liabilities against assets subject to finance lease 45,165 68,062
Trade creditors - unsecured 474,995 399,217
Foreign bills payable - secured 108,823 99,102
Accrued liabilities 85,887 107,146
Employees' provident fund 12,586 13,423
Compensated absences 33,114 33,114
Unclaimed dividend 11,356 12,766
Other payables - unsecured 12,705 11,938
Accrued interest/markup 429,433 165,579
Short term borrowings 12,001,138 7,227,368
18,566,324 14,147,268

23

23.1

FAIR VALUE MEASUREMENTS

The Company measures some of its assets at fair value at the end of each reporting period. Farr value
measurements are classified using a fair value hierarchy that reflects the significance of the inputs used in
making the measurements and has the following levels.

Level 1 Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 Inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (thatis, as prices) or indirectly (thatis, derived from prices).

Level 3 Inputs for the asset or liability that are not based on observable market data (that is,
unobservable inputs).

Thefair value hierarchy of financial instruments measured at fair value and the information about how the fair
values of these financial instruments are determined are as follows:

Financial instruments measured at fair value

23.1.1Recurring fair value measurements

Financial instruments  Hierarchy Valuation techniques and key inputs June 30,2018 December 31, 2017

Rupees ‘000 Rupees ‘000
Financial assets at fair value
through profit or loss

InLestments .0 guclec
eguily secunlies Level 1 Quctes 0.C prices in an active marxet 24,419 21,824
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23.1.2Non-recurring fair value measurements

There are no non-recurnng fair vaiue measurements as at the reporting date.

23.2 Financialinstruments not measured at fair value

The management considers the carrying amount of all financial instruments not measured at fair value at the
end of eachreporting period to approximate their fair values as at the reporting date.

23.3 Assetsandliabilities other than financial instruments

23.3.1Recurring fair value measurements

For recurring fair value measurements, the fair value hierarchy and information about how the fair values are
determined is as follows:

Level 1 Level 2 Level3 June 30,2018 December 31,2017

Rupees '000 Rupees ‘000

Freehold lang 539,232 539,232 539.232
Buildings 2,811,783 2,811,783 2,883,880
Plant and machinery 11,967,328 11,967,328 12,234,678

For fair value measurements categorised into Level 2 and Level 3 the following information is relevant:

Valuation technique Signiticant inputs Sensitivity
Freshold land Market comparable approach that Estimated purchase price, A 5% increase in estimated
reflects recent transacton prices for including non-refundable purchase price, including non-
simiar properues purchase taxes and other costs refundable purchase taxes and

Bulaings

Plant and machinery

Cost approach that refiects the costlo
the markel participants to construct
assets of comparable utility and age.
adjusted for obsolescence and
depreciation. There was no change in
valuation techmique durning the
period. year.

Cost approach that reflects the costto
the market participants to acquire
assets of comparable utility and age.
adjusted for obsolescence and
depreciation. There was no change in
valuation techrnique dunng the
period/year.

directly attributable 1o the

acquisition.

Estimated construction costs
and other anciliary
expenditure.

Estimated purchase price,
including unport duties and
non-refundable purchase
taxes and other costs directly
attnbutable to the acquisition
or construction, erection and
installation.

There were no transfers between fair value hierarchies during the period.

23.3.2Non-recurring fair value measurements

other costs directly attributable o tne
acquisitton  would  result N a
significant increase in fair value of
buildings by Rs. 26.962 million
(December 31 2017: Rs. 26.962
million).

A 5% Increase N esumated
construction and other dancillary
expenditure  would result in a
significant increase in fair value of
buldings by Rs. 140.859 millon
(December 31 2017. Rs. 144.194
mulion).

A 5% increase in estimated
purchase pnce. including mport
duties ang non-refundable purchase
taxes and other direclly attributable
costs would result in a significant
increase in fair value of plant and
machinery by Rs. 598.366 million
(December 31, 2017: Rs. 611.734
milion).

Tnere are no Non-recurring fair value measurements as at the reporting period
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OPERATING SEGMENTS
The Company has two reportable segments, which offer different products and are managed separately.

Reportable segment Principal activity

Power Division Manutacturing and distribution of Transtormers, Switch Gears, Energy
Meters, Power Transformers, construction of Grid Stations and

Electrification Works.

Appliances Division Manutacturing, assembling and distribution of Refrigerators, Deep
Freezers, Air Conditioners, Microwave Ovens, Washing Machines, Water

Dispensers and other Home Appliances.

Information about operating segments as at June 30, 2018 and for the six month then ended is as follows:

Six month ended
June 30, 2018

Power Appliances Unallocated
Division Division items Total
Rupees '000 Rupees '000 Rupees '000 Rupees '000
Revenue from external customers 4,615,841 10,364,290 - 14,980,131
Segment profit before taxation 141,211 355,676 (27,911) 468,976

Six month ended
June 30, 2017

Power Appliances Unallocated
Division Division ltems Total
Rupees '000 Rupees '000 Rupees '000  Rupees '000
Revenue from external customers 6,180,979 8,555,372 14,736,351
Segment profit before taxation 638,262 569,725 (81,659) 1,126,328

As at June 30, 2018

Power Appliances Unallocated
Division Division items Total
Rupees '000 Rupees '000 Rupees '000 Rupees '000
Segment assets 20,303,027 18,282,288 2,621,763 41,207,078

As at December 31, 2017

Power Appliances Unallocated
Division Division ltems Total
Rupees '000 Rupees '000 Rupees '000  Rupees ‘000
Segment assets 18,731,142 16,023,465 2,294,441 37,049,048
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RECOVERABLE AMOUNTS AND IMPAIRMENT

As atthe reporting date, recoverable amounts of all assets/cash generating units are equal to or exceed their
carrying amounts, unless stated otherwise in these interim financial statements.

DATE OF AUTHQORIZATION FOR ISSUE

These interim financial statements have been approved by the Board of Directors of the Company and
authorizedforissue on August 16, 2018.

GENERAL
There are no other significant activities since December 31, 2017 affecting interim financial statements.
Corresponding figures have beenre-arranged where necessary to facilitate comparison.

Figures have been rounded oft to the nearestthousand of Rupee unless stated otherwise.

S SN N

M. MURAD SAIGOL SHEIKH HAMMAD  AKEEL SYED MANZAR HASSAN
Chief Executive Officer Director Chief Financial Officer




www.pel.com.pk

il it
1o =aand
TN s ot ST oy g T W TP yesh s A 05 it
253} s
v —T AL
meanab

{‘ o= S
T - e JRIES
., 1 o= P -
AN 28 &
2/ 4 R R oy
?ﬂ b R e ANt .l_ Y
[ ff:) * ", j-,’: \}'\ _‘;a‘_j,'j ,-,-.‘ ! - T !
S v \] - L EP o ]
i L »\-\ ) 'fwg{(—!-:i"}] ‘ \ /
I e
:7' ¢ [l _._5
i

PAK ELEKTRON LIMITED
17-Aziz Avenue, Canal Bank,
Gulberg-V, Lahore

Ph: (042) 35718274-5, 35717364-5
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