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Directors’ Report to the Members 47

We are pleased to present the unaudited condensed interim financial information of JS Global Capital
Limited ("the Company") for the six months ended June 30, 2018.

The summarized results are set out below: Six months ended

June 30, June 30,
2018 2017
(Rupees)
Profit before tax 86,201,339 172,113,623
Profit after tax 18,956,243 116,652,877
Earnings per share 0.50 ' 3 07

THE ECONOMY

As the year progressed, Pakistan's economic outlook remained challenging. Nearly all major indicators,
such as the consumer price index (CPI), fiscal debt-to-GDP ratio and local interest rates showed worrisome
signs. Moreover, the twin deficits (current account deficit and budget deficit) continued to grow significantly
during the period.

Inflation,which remained relatively stable in the earlier months of the year be(?an to pick up pace during
the latter months of the first half of calendar year 2018 (1HCY18), led by rising crude oil prices and devaluation
of the Pakistani rupee(PKR). This led to the State Bank of Pakistan (SBP) increasing the policg rate by 75
basis points (bps) during the period. CPI is likely to increase further during the remainder of CY18, led by
sustained pressure on the PKR. As a result, further increase in the policy rate by the SBP cannot be ruled
out.

Without any meaningful inflows, the country's foreign exchange (forex) reserves have depleted over the
gear. By the end of the period, forex reserves dropped to a low of USD 16.4 billion, of which only USD 9.8
illion were SBP held reserves. At current import levels, this implies an import cover of a meager 2 months.

During THCY18, the trade deficit increased by 7.4% on a Year on Year (YoY) basis, where it stood at USD
16,431 million, compared to USD 15,297 million in the same period last year. Although growth in exports
(+14.1% YoY) outpaced imports (+10.3% YoY), the higher base of imports was sufficient to negate any
positivity on the exports front. Remittances' growth was almost flat (+0.3% YoY) during the period as
decline in remittances from Saudi Arabia (KSA) and other GCC countries cancelled out growth in remittances
from other regions. As a result, the Current Account Deficit jumped by 28% YoY during THCY18, equivalent
to -6.7% of GDP. The impact of negative external account reverberated on the PKR, which lost 9.96% against
the USD during the period.

EQUITY MARKET REVIEW

The benchmark KSE-100 index during THCY18 rose marginally bY 3.6%, as compared to last year, to close
at41,911points. Despite attractive valuations compared to regional markets, political and economic volatility
weighed heavily on investor sentiments. Foreign investors' divestments totaled USD136 million during the
period. Moreover, market liquidity was ne?atlvely affected, as average daily traded volumes declined by
39% to 191 million, while the Average Daily Traded Value (ADTV) also receded by 53% to USD 72 million
during the period.

Performance of sector heavyweights, namely Banks (+4.8%) and E&Ps (+0.8%) helped lift the KSE-100 index.
These were however overshadowed by political concerns where the focus of investors' was diverted to the
General Elections 2018, as the result would potentially determine future economic policies and ultimately
impact market direction. Sector-wise analysis of THCY18 shows that Cements (-8.2%), Autos (-12.6%), Textile
Composite (-7.2%), Power (-5.9%), and Refineries (-3.0%) closed in the red zone.

FIXED INCOME, CURRENCIES AND COMMODITIES REVIEW

DuringTHCY 18, the money market remained stable due to frequent Open Market Operations (OMO)
injections by the SBP. The short-term secondary market yields inched up slightly due to selling pressure
from mutual funds owing to higher rates offered by commercial banks, es;ﬁeciall at the end of fiscal year.
At the end of FY18, the cut-off yields for three months (3M) and six months (6M) tenure were 6.75% and
6.85%, respectively, while the bids in the twelve months (12M) tenure were rejected in almost all auctions.
This was indicative of expectation of further interest rate hikes.

4JS Global
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During participation in the PIB (Pakistan Investment Bonds) auction, the cut-off yields for three year (3YR),
five year (5YR) and ten year (10YR) tenures stood at 7.50%, 8.47% and 8.70% respectively by the end of the
fiscal year. Yields of the floater PIBs were accepted at 50bps over the 6M T-Bills' weighted average rates.

During the THCY18, theUSD/PKR parity opened at 1:110.30 as compared to 1:104.72 in the corresponding
period last year. Moreover in this period, the PKR was devalued by 9.96%. The lowest USD/PKR parity was
recorded at 1:121.55 while the highest stood at 1:110.55, closing at1:121.28 by the end of June.
The average swalas opened in January for Tmonth (1M), 3M and 6M were at PKR 0.214, PKR 0.511 and PKR
1.048, respectively. During this period, swaps witnessed an upward trend and increased significantly in the
month of May and June, 2018. Swaps weres till on the rise in the month of June and closed at PKR 0.285,
PKR 0.598 and PKR 1.221 respectively.

COMMODITIES MARKET

Commodities trading at the Pakistan Mercantile Exchange (PMEX) witnessed some improvement during
THCY18 as the value traded improved by 10% YoY to clockin at PKR1,192billion. In terms of volumes
however, the overall trading in various contracts declined by 23% YoY, indicating major activity concentrated
only in larger size contracts. Major increase in the activity was observed in Australian Dollar & Gold
(AUDGOLD) pair as well as in the crude oil contracts.

JS Global's activity has also increased on the back of increased volume at PMEX. Improvement in activity
in larger value contracts is encouraging, and indicates overall strengthening of global commodity prices,
especially oil, where the opinion remains divided on the future outlook, with volatility expected to persist.
Although overall supply overhang is dissipating in other commodities as well, forecast on a clear direction
remains difficult for the time being. In terms of recent trends, we believe the current environment will
continue to help thecompany, as larger activity in oil contracts will be favorable.

COMPANY PERFORMANCE REVIEW

The Company earned net income of PKR 18.96 million for the six months ended June 30, 2018 vis-a-vis net
income of PKR 116.65 million in the comparative period last year clocking a decrease of 83.75% over the
same period. Operating revenue of the Company decreasedby 18.04% over the same period last year. On
the cost front, the Company incurred PKR 335 million (up 1.66 % YoY) for the said period in respect of
administrative and operating expenses. The Earnings per Share (EPS) of the Company for the period stood
at Rs. 0.5 against EPS of Rs. 3 for the corresponding period last year, reflecting a decline of 83.75%. The
decline in profitability is directly attributable to the significant lower volumes at the bourse during the
period under consideration vis-a-vis comparative period last year. Further, the change in tax regime has
also impacted the bottom line. These were all market related factors whereas the Company was once again
able to increase its overall market share despite these challenges. Going forward, as volumes at the bourse
improve, the Company is poised to capitalize on the back of its growing market share.

Despite ongoing market-related challenges and the country's political and economic condition, the
Company is focused on maintaining its growth momentum in the IonP run. Management is acutely
monitoring its resources to reap the maximum benefits for its shareholders. This involves optimizing
revenue generation from core brokerage and fee-based operations and treasury management.
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clients, business partners and shareholders for their support and confidence.
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For and on behalf of the
Board of Directors

Junaid Imran Muhammad Kamran Nasir
Director Chief Executive Officer
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Auditors' Report to the Members
on Review of Condensed
Interim Financial Information

Introduction

We have reviewed the accompanying unconsolidated condensed interim statement of financial position of JS
Global Capital Limited as at 30 June 2018, the related condensed interim statement of profit and loss account,
condensed interim statement of comprehensive income, condensed interim statement of changes in equity,
condensed interim cash flow statement and notes to the financial statements for the six-month period then ended
(here-in-after referred to as the "interim financial information"). Management is responsible for the preparation
and presentation of this interim financial information in accordance with accounting and reporting standards as
applicable in Pakistan for interim financial reporting. Our responsibility is to express a conclusion on the financial
information based on our review. The figures of the condensed interim profit and loss account and condensed
interim statement of comprehensive income for the three months ended 30 June, 2018 and 30 June, 2017 have
not been reviewed, as we are required to review only the cumulative figures for the six months period ended 30
June 2018.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of
Interim Financial Information Performed by the Independent Auditor of the Entity". A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in scope than an audit conducted
in accordance with International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim

financial information is not prepared, in all material respects, in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting.

The engagement partner on the audit resulting in this independent auditor's report is Shaikh Ahmed Salman.

Chartered Accountants
Place: Karachi
Date: August 13, 2018

4JS Global
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Condensed Interim Statement of Financial Position (Un-audited)

As at June 30,2018
June 30, December 31,
2018 2017
(Un-audited) (Audited)
Note (Rupees)

EQUITY AND LIABILITIES

Share capital and reserves

Authorized:

150,000,000 (December 31,2017:150,000,000)

ordinary shares of Rs.10 each 1,500,000,000 1,500,000,000

Issued, subscribed and paid-up share capital 5 380,070,000 380,070,000

Share premium 1,810,104,900 1,810,104,900

Unrealised gain on revaluation of available-for-sale

investments - net 21,212,438 26,811,763

Unappropriated profit 403,386,134 384,429,891
2,614,773,472 2,601,416,554

LIABILITIES

Current liabilities

Creditors, accrued expenses and other liabilities 6 1,646,974,553 1,157,606,361

Unclaimed dividend 3,431,342 3,431,342
1,650,405,895 1,161,037,703
4,265,179,367 3,762,454,257

Contingencies and commitments 7

The annexed notes 1 to 27 form an integral part of this condensed interim financial information.

Junaid Imran Muhammad Kamran Nasir Muhammad Umair Arif
Director Chief Executive Officer Chief Financial Officer
4]JS Global
77 oba
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Condensed Interim Statement of Financial Position (Un-audited)

As at June 30,2018
June 30, December 31,
2018 2017
(Un-audited) (Audited)
ASSETS Note (Rupees)
Non-current assets
Property and equipment 8 59,621,588 72,418,722
Intangible assets 9 8,346,877 8,600,478
Long-term investment 10 43,508,322 49,346,147
Long-term loans, advances and deposits 28,314,282 26,861,531
Deferred taxation - net 11 122,250,078 125,461,518
262,041,147 282,688,396
Current assets
Short-term investments 12 1,233,202,738 617,091,756
Trade debts 13 989,173,506 561,598,823
Receivable against margin finance 260,042,132 328,167,003
Loans and advances - considered good 14 89,609,860 16,131,593
Short-term deposits and prepayments 15 266,646,398 184,245,368
Interest and mark-up accrued 13,807,625 15,149,069
Other receivables 64,557,955 21,717,361
Advance tax 61,524,788 57,134,953
Cash and bank balances 16 1,024,573,218 1,678,529,935
4,003,138,220 3,479,765,861
4,265,179,367 3,762,454,257
The annexed notes 1 to 27 form an integral part of this condensed interim financial information.
Junaid Imran Muhammad Kamran Nasir Muhammad Umair Arif
Director Chief Executive Officer Chief Financial Officer
%S Global
%JS Globa
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Condensed Interim Profit & Loss Account (Un-audited)

For the six months ended June 30,2018

Six months ended Three months ended
June 30, June 30, June 30, June 30,
2018 2017 2018 2017
Note (Rupees) (Rupees)
Operating revenue 17 282,126,625 344,232,294 104,326,323 188,572,049
Capital gain on sale of investments 23,047,584 65,096,321 10,320,939 17,950,456
Dividend income 31,344,399 23,040,193 22,556,018 18,805,375
Margin finance income 28,260,917 53,818,957 15,066,903 22,237,453
Unrealised gain/(loss) on remeasurement
of investments at fair value
through profit or loss - net 9,217,577 (9,950,643) 3,913,895 (9,018,193)
373,997,102 476,237,122 156,184,078 238,547,140
Administrative and operating expenses (335,430,540)  (329,939,761) (153,307,214)  (178,656,276)
38,566,562 146,297,361 2,876,864 59,890,864
Other operating income - net 52,002,940 54,420,938 29,176,390 36,469,937
90,569,502 200,718,299 32,053,254 96,360,801
Provision for Workers' Welfare Fund (1,759,211) (3,578,555) (614,429) (1,476,764)
Finance cost (2,608,952) (25,026,121) (1,331,795) (24,359,946)
Profit before taxation 86,201,339 172,113,623 30,107,030 70,524,091
Taxation - current (48,911,843) (38,953,921) (19,018,997) (10,734,648)
- deferred (3,449,940) 1,418,703 (3,422,856) 940,519
- Prior (14,883,313) (17,925,528) (7,441,656) (17,925,528)
18 (67,245,096) (55,460,746) (29,883,509) (27,719,657)
Profit after taxation
18,956,243 116,652,877 223,521 42,804,434
Earnings per share - basic and diluted
19 0.50 3.07 0.01 1.13
The annexed notes 1 to 27 form an integral part of this condensed interim financial information.
Junaid Imran Muhammad Kamran Nasir Muhammad Umair Arif
Director Chief Executive Officer Chief Financial Officer
4]JS Global
77 oba
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Condensed Interim Statement of Comprehensive Income (Un-audited)

For the six months ended June 30,2018

Six months ended Three months ended
June 30, June 30, June 30, June 30,
2018 2017 2018 2017
(Rupees) (Rupees)
Profit for the period 18,956,243 116,652,877 223,521 42,804,434
Other comprehensive income
Items that will not be reclassified
to profit and loss account subsequently - - - -
Items that may be reclassified to profit and
loss account subsequently
Unrealised (loss)/gain on revaluation of available-for-sale
investments during the period (5,837,825) 769,619 | |(13,570,185) 769,619
Less: related tax 238,500 - 554,400 -
(5,599,325) 769,619  (13,015,785) 769,619
Reclassification adjustments relating to available-for-sale
investments disposed of during the period - (51,430,046) - (17,142,881)
Less: related tax - 19,285,511 - 11,570,899
- (32,144,535) - (5,571,982)
Total comprehensive income / (loss) for the period 13,356,918 85,277,961  (12,792,264) 38,002,071

The annexed notes 1 to 27 form an integral part of this condensed interim financial information.

Junaid Imran Muhammad Kamran Nasir Muhammad Umair Arif
Director Chief Executive Officer Chief Financial Officer

4JS Global
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Condensed Interim Statement of Changes in Equity (Un-audited)

For the six months ended June 30,2018

Reserves

sullj::'ei:,ed Share Unrealised  Revenue Reserve  Sub-total Total

and paid-u, premium gain on Unappropriated

sharep(a it:l revaluation of profit

P available-for
-sale investments
- net

Balance as at January 01,2017 380,070,000 1,810,104900 66,427,871 298,900,188 2,175432,959 2,555,502,959
Total comprehensive income for the period
Profit for the six months ended June 30, 2017 - - - 116,652,877 116,652,877 116,652,877
Other comprehensive loss - net of tax - - (31,374916) - (31,374916)  (31,374,916)
Total comprehensive income for the period - - (31,374916) 116,652,877 85,277,961 85,277,961
Balance as at June 30,2017 380,070,000 1,810,104900 35,052,955 415,553,065 2,260,710,920 2,640,780,920
Total comprehensive loss for the period
Loss for the six months ended December 31,2017 - - - (31,123,174)  (31,123,174) (31,123,174)
Other comprehensive loss - net of tax - - (8,241,192) - (8,241,192)  (8,241,192)
Total comprehensive loss for the period - - (8,241,192) (31,123,174) (39,364,366) (39,364,366)
Balance as at December 31,2017 380,070,000 1,810,104,900 26,811,763 384,429,891 2,221,346,554 2,601,416,554
Total comprehensive income for the period
Profitforthesixmonths endedJune30,2018 - - - 18,956,243 18,956,243 18,956,243
Other comprehensive loss - net of tax - - (5,599,325) - (5599,325)  (5,599,325)
Total comprehensive income for the period - - (5,599,325) 18,956,243 13,356,918 13,356,918
Balance as at June 30,2018 380,070,000 1,810,104,900 21,212,438 403,386,134 2,234,703,472 2,614,773,472

The annexed notes 1 to 27 form an integral part of this condensed interim financial information.

Muhammad Umair Arif
Chief Financial Officer

4JS Global

Muhammad Kamran Nasir
Chief Executive Officer

Junaid Imran
Director
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Condensed Interim Cash Flow Statement (Un-audited)

For the six months ended June 30,2018

Six months ended
June 30, June 30,
2018 2017
(Rupees)
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 86,201,339 172,113,623
Adjustments for:
Depreciation 13,680,795 12,144,873
Amortization of intangible assets 253,601 1,465,107
Gain on sale of property and equipment (5,704,640) (134,999)
Unrealised loss on remeasurement of investments
at fair value through profit or loss - net 272,133 349,676
Provision for Workers' Welfare Fund 1,759,211 3,578,555
Finance cost 2,608,952 25,026,121
12,870,052 42,429,333
Cash generated from operating activities before working capital changes 99,071,391 214,542,956
(Increase)/decrease in current assets
Trade debts (427,574,683) (547,144,492)
Receivable against margin finance 68,124,871 407,411,916
Loans and advances - considered good (73,478,267) (14,530,213)
Short-term deposits and prepayments (82,401,030) (86,276,922)
Interest and mark-up accrued 1,341,444 2,332,771
Other receivables (42,840,594) (15,900,934)
(556,828,259) (254,107,874)
Increase in current liabilities
Creditors, accrued expenses and other liabilities 487,608,981 985,992,056
Cash generated from operations 29,852,113 946,427,138
Finance cost paid (2,608,952) (14,388,738)
Taxes paid (68,184,991) (68,120,773)
Net cash (used in)/generated from operating activities (40,941,830) 863,917,627
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment (2,739,207) (6,437,541)
Proceeds from disposal of property and equipment 7,560,186 135,000
Long-term loans, advances and deposits (1,452,751) (1,865,546)
Addition to intangible assets - (82,473)
Short-term investments - net (616,383,115) (169,606,053)
Net cash used in investing activities (613,014,887) (177,856,613)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of commercial paper - | | 962,456,291
Net cash generated from financing activities _ 962,456,291
(Decrease) / Increase in cash and cash equivalents during the period (653,956,717) 1,648,517,305
Cash and cash equivalents at the beginning of the period 1,678,529,935 1,047,751,383
Cash and cash equivalents at the end of the period 1,024,573,218 2,696,268,688

The annexed notes 1 to 27 form an integral part of this condensed interim financial information.
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Muhammad Umair Arif
Chief Financial Officer

Muhammad Kamran Nasir
Chief Executive Officer

Junaid Imran
Director
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Notes to the Condensed Interim Financial Information (Un-audited)

For the six months ended June 30,2018

1. STATUS AND NATURE OF BUSINESS

JS Global Capital Limited (the Company) was incorporated as a private limited company on June 28, 2000.
However, the Company commenced its operations in May 2003 and name of the Company was changed
from JSCL Direct (Private) Limited to Jahangir Siddiqui Capital Markets (Private) Limited. Subsequently, the
Company was converted into a public unquoted company and the holding company Jahangir Siddiqui and
Company Limited (JSCL) offered its 25% shareholding to the general public for subscription in December
2004 and the Company obtained listing on Karachi Stock Exchange Limited and Islamabad Stock Exchange
Limited on February 07, 2005. During 2006-07, the Company issued 10,009,700 shares to Global Investment
House K.S.C.C Kuwait, ('Global'). The shares were issued to Global without offering right shares on the basis
of a special resolution passed on July 11, 2006. The Securities and Exchange Commission of Pakistan vide its
letter no. EMD/CI/49/2006-458 dated July 19, 2006 gave its in-principle approval to the scheme. The Company
has twelve branches in nine cities of Pakistan.

During the year 2012, JS Bank Limited (the Bank), a subsidiary of JSCL, acquired 25,525,169 shares of the
Company from JSCL and other shareholders against issuance of 185,321,537 shares in lieu thereof. As a result,
the principal ownership of the Company was transferred to the Bank. Presently, the Company is subsidiary
of JS Bank Limited, which is a subsidiary of JSCL, the ultimate parent of the Company.

The Company is a Trading Right Entitlement Certificate (TREC) holder of Pakistan Stock Exchange Limited
(PSX) and member of Pakistan Mercantile Exchange Limited (PMEX). The principal activities of the Company
are share brokerage, money market brokerage, forex brokerage, commodity brokerage, advisory, underwriting,
book running and consultancy services. Other activities include investment in a mix of listed and unlisted
equity and debt securities and reverse repurchase transactions. The registered office of the Company is
situated at 6th floor, Faysal House, Shahra-e-Faisal, Karachi, Pakistan.

2. BASIS OF PREPARATION
2.

-

Statement of compliance

2.1.1This condensed interim financial information has been prepared in accordance with the requirements
of the International Accounting Standard 34 -'Interim Financial Reporting' and provisions of and
directives issued under the Companies Act, 2017. In case where requirements differ, the provisions of
or directives issued under the Companies Act, 2017 have been followed.

2.1.2The disclosures in this condensed interim financial information do not include the information reported
for full annual financial statements and should therefore be read in conjunction with financial statements
for the year ended December 31, 2017.

2.1.3This condensed interim financial information is being submitted to the shareholders as required by the
Pakistan Stock Exchange Limited Regulations and Section 237 of the Companies Act, 2017.

2.1.4This condensed interim financial information is presented in Pak Rupees, which is the functional and
presentation currency of the Company and rounded off to the nearest rupee.

2.2 Use of estimates and judgments
The preparation of condensed interim financial information requires the Company to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts of
assets and liabilities, income and expense. Actual results may differ from these estimates. The significant
judgments made by the Company in applying accounting policies and the key sources of estimating uncertainty
are the same as those that applied to financial statements as at and for the year ended December 31, 2017.
3. SIGNIFICANT ACCOUNTING POLICIES
The accounting policies and the methods of computation adopted in the preparation of this condensed
interim financial information are same as those applied in the preparation of the financial statements of the
Company for the year ended December 31, 2017 other than those disclosed below:

New / Revised Standards, Interpretations and Amendments

4JS Global
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The Company has adopted the following standards and amendment to IFRSs which became effective for the
current period:

Standard or Interpretation

IFRS 2 - Share-based Payments - Classification and Measurement of Share-based Payments Transactions
(Amendments)

IFRS 4 - Insurance Contracts: Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts -
(Amendments)

IAS 28 - Investments in Associates and Joint Ventures: Clarification that measuring investees at fair value
through profit or loss is an investment-by-investment choice (Amendment)

IAS 40 - Investment Property: Transfers of Investment Property (Amendments)
IFRIC 22 - Foreign Currency Transactions and Advance Consideration

The adoption of the above amendment to accounting standards did not have any effect on the condensed
interim financial information.

4. FINANCIAL RISK MANAGEMENT

The Company's financial risk management objectives and policies are consistent with those disclosed in the
financial statements as at and for the year ended December 31, 2017.

5. ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL

4JS Global

June 30, December 31, June 30, December 31,
2018 2017 2018 2017
(Un-audited) (Audited) (Un-audited) (Audited)
Number of shares (Rupees)
20,009,700 20,009,700 Ordinary shares of Rs. 10
each fully paid in cash 200,097,000 200,097,000
29,990,300 29,990,300 Ordinary shares of Rs. 10 each
issued as fully paid bonus shares 299,903,000 299,903,000
(11,993,000) (11,993,000) Buy back of 11,993,000 shares
having face value of Rs. 10 each (119,930,000) (119,930,000)
38,007,000 38,007,000 380,070,000 380,070,000
5.1 Pattern of shareholding
June 30, December 31, June 30, December 31,
2018 2017 2018 2017
Number of shares Particulars / name of the Percentage of holding
shareholders
25,525,169 25,525,169  JSBank Limited 67.16% 67.16%
10,166,832 10,166,832  Global Investment House, Kuwait 26.75% 26.75%
1,719,536 1,735,823  Individuals 4.52% 4.57%
340,323 340,323  Insurance Company 0.90% 0.90%
255,140 238,853  Joint Stock Companies 0.67% 0.62%
38,007,000 38,007,000 100.00% 100.00%
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6. CREDITORS, ACCRUED EXPENSES AND
OTHER LIABILITIES

Trade creditors

Accrued expenses

Provision for staff bonus

Provision for Workers' Welfare Fund

Unrealised loss on revaluation of future equity transactions
Others

6.1 Provision for Workers' Welfare Fund (WWF)

June 30, December 31,
2018 2017
(Un-audited) (Audited)
Note (Rupees)
1,490,200,020 994,962,051
44,521,732 46,511,016
22,080,502 39,880,732
6.1 38,460,650 36,701,439
9,489,710 -
42,221,939 39,551,123
1,646,974,553 1,157,606,361

There is no change in the status of Federal WWF and Sindh WWF as reported in note 5.3 to the annual
audited financial statements of the Company for the year ended December 31, 2017.

7. CONTINGENCIES AND COMMITMENTS

7.1 Contingencies

There were no outstanding contingencies as at June 30, 2018 (December 31, 2017: Nil) other than tax
contingencies as disclosed in note 18 of these condensed interim financial information.

7.2 Commitments
Net-future sale transactions of equity securities entered into
by the Company in respect of which the settlement is

outstanding

Bank Guarantee from a commercial bank in favor
of National Clearing Company of Pakistan Limited
expiring on May 31,2019

Outstanding (purchase) / sale against
margin financing contracts-net

8. PROPERTY AND EQUIPMENT

Book value at the beginning of the period / year
Cost of additions during the period / year

Book value of deletions during the period / year
Depreciation charge for the period / year

Book value at the end of the period / year

8.

-

Cost of additions during the period / year

Office equipment

Office furniture

Motor vehicles

8.2 Book Value of deletions during the period / year
Office equipment

Office furniture
Motor vehicles

4JS Global

1,098,222,165 323,632,355
400,000,000 400,000,000
(47,976,883) 4,528,519

72,418,722 65,654,048

8.1 2,739,207 32,133,221

8.2 (1,855,546) (134,149)
(13,680,795) (25,234,398)

59,621,588 72,418,722
1,294,401 9,545,978
348,151 7,849,918
1,096,655 14,737,325
2,739,207 32,133,221
- (134,149)
(1) -
(1,855,545) -
(1,855,546) (134,149)
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10.

11.

12.
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June 30, December 31,
2018 2017
(Un-audited) (Audited)
INTANGIBLE ASSETS Note (Rupees)
Trading Right Entitlement Certificate (TREC) -

Pakistan Stock Exchange Limited 9.1 5,727,330 | | 5,727,330
Membership card - Pakistan Mercantile Exchange Limited 2,500,000 2,500,000
8,227,330 8,227,330
Softwares 119,547 373,148
8,346,877 8,600,478

This represents Trading Right Entitlement Certificate (TREC) received from Pakistan Stock Exchange Limited
(PSX) in accordance with the requirements of the Stock Exchanges (Corporatisation, Demutualization and
Integration) Act, 2012 (the Act). The Company has also received shares of PSX after completion of the
demutualisation process.

June 30, December 31,
2018 2017
(Un-audited) (Audited)
LONG TERM INVESTMENT Note (Rupees)
Available-for-sale
Shares in Pakistan Stock Exchange Limited (PSX) - cost 23,060,884 23,060,884
Surplus on revaluation on shares in PSX 20,447,438 26,285,263
43,508,322 49,346,147
DEFFERED TAXATION - NET
Taxable temporary difference
Difference in accounting and tax base of intangible assets (2,085) 7,705
Deductible temporary differences
Accelerated depreciation for tax purposes 4,484,127 3,670,164
Revaluation of investments 805,820 788,253
Provision for doubtful debts 116,962,216 120,995,396

122,250,078 125,461,518

SHORT-TERM INVESTMENTS

Financial asset at fair value through

profit or loss - held for trading
Quoted equity securities 12.1 |1,091,060,350| | 322,414,005
Units of mutual funds 12.2 - 225,000,000
Term finance certificates and sukuk certificates - secured 12.3 142,142,388 17,677,751
1,233,202,738 565,091,756

Available-for-sale
Privately placed term finance certificates - unsecured 12.4 - -

Advance against subscription of sukuk certificates - 52,000,000
1,233,202,738 617,091,756

43S Global
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12.1 Quoted Equity Securities June30,2018  December 31,2017
Number of shares Name of Company (Un-audited) (Audited)
June 30, December31, Average Cost ~ --------- Fair Value------—---
(Un-audited) (Audited) (Rupees)
211,000 - Habib Bank Limited 34,992,659 35,118,840 -
363,500 353,500 Fauji Fertilizer Company Limited 35,709,710|| 35,946,515|| 27,965,385
2,730,000 21,500 National Bank of Pakistan 130,867,710(| 129,320,100 1,044,040
10,000 - Nishat Chunian Limited 482,100 474,800 -
512,500 239,500 Oil & Gas Development Company Limited| 80,041,131 79,755,250| 38,988,205
282,500 263,500 Pakistan State Oil Company Limited 88,922,076/ 89,922,580(| 77,234,485
491,500 - SuiNorthern Gas Pipelines Limited 48,398,954|| 49,258,130 -
113,000 70,000 United Bank Limited 19,181,488 19,094,740|| 13,157,900
256,500 56,500 Attock Refinery Limited 54,954,039|| 55,227,015|| 13,227,780
2,039,500 118,000 D.G.Khan Cement Company Limited 232,617,424|| 233,502,355(| 15,778,960
198,500 163,000 Engro Fertilizers Limited 14,880,836|| 14,869,635/ 11,038,360
15,000 - Engro Polymer & Chemicals Limited 464,660 470,400 -
79,000 129,000 Engro Corporation Limited 24,607,409 24,794,940|| 35,442,750
408,000 165,500 Fauji Cement Company Limited 9,498,000 9,322,800|| 4,139,155
824,500 1,000 International Steels Limited 80,573,109 83,851,650 106,465
37,000 - Fauji Fertilizer Bin Qasim Limited 1,413,400 1,428,200 -
4,000 - MCB Bank Limited 794,350 791,080 -
268,000 27,000 Maple Leaf Cement Factory Limited 13,436,310 13,598,320 1,847,880
57,500 - Nishat Mills Limited 8,195,786 8,102,900 -
4,397,000 1,736,000 Pak Elektron Limited 150,853,794(| 155,917,620| 82,442,640
1,500 - Pakistan Petroleum Limited 326,250 322,350 -
1,355,500 - Sui Southern Gas Company Limited 45,329,690|| 44,487,510 -
117,000 - Pioneer Cement Limited 5,516,520 5,482,620 -

1,082,057,405 1,091,060,350 322,414,005
Unrealised gain on
remeasurement at fair value
through profit or loss 9,002,945 - -
1,091,060,350 1,091,060,350 322,414,005

12.1.1 These securities were purchased in the ready "T+2" market and sold in the future market.

12.2 Units of Mutual Fund
June 30,2018 December 31,2017

Number of Units Name of fund (Un-audited) (Audited)
June 30, De‘em%er 3, Average Cost  --------- Fair Value---------
(Un-audited) (Audited) (Rupees)
- 21,806,577  ABL Cash Fund - - 225,000,000
- - 225,000,000

4JS Global
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12.3 Term Finance Certificates and Sukuk Certificates - secured
June 30,2018 December 31,2017

Number of Certificates  Name of Term Finance / Sukuk Certificates (Un-audited) (Audited)
June 30, December31, Average Cost  -—---—Fair Value---—-—-
(Un-audited) (Audited) (Rupees)
Jahangir Siddiqui & Co. Limited VIl -
6,000 6,000 related party 10,556,601 10,534,125 14,306,601
Jahangir Siddiqui & Co. Limited XI -
3,000 - related party 15,000,000 15,143,775 -
Dawood Hercules Corporation -
520 - Limited Sukuk - | 52,000,000 52,104,000 -
Dawood Hercules Corporation -
600 - Limited Sukuk - II 60,000,000 | | 60,038,760 -
Engro Corporation Limited Islamic -
797 597 Rupiya Sukuk- I 4,371,152 4,321,728 3,371,150

141,927,753 142,142,388 17,677,751

Unrealised gain on remeasurement
at fair value through profit or loss 214,635 - -
142,142,388 142,142,388 17,677,751

12.4 Privately placed term finance certificates - unsecured
June 30, 2018 (Un-audited)

Number of Markup  Name of Company Note  Maturity Cost
certificates rate (%) date (Rupees)
12 11.00%  Azgard Nine Limited 1241  October 19, 326,456,184
(Privately Placed Term Finance Certificates) 2020
Provision for Impairment (326,456,184)

December 31,2017 (Audited) e

12.4.1 Considering the financial position of issuer, the Company has fully provided outstanding amount of the PPTFCs
and records mark-up / interest on receipt basis.

June 30, December 31,
2018 2017
(Un-audited) (Audited)
13.  TRADE DEBTS Runaac)...
\Rup
Purchase of shares on behalf of clients 906,061,362 460,617,505
Advisory services 20,162,882 6,588,070
Forex and fixed income commission 8,197,978 7,851,079
Commodity 54,751,284 86,542,169
Considered good 989,173,506 561,598,823
Considered doubtful 403,317,987 403,317,987
1,392,491,493 964,916,810
Provision for doubtful debts (403,317,987) (403,317,987)
989,173,506 561,598,823

4JS Global
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13.1 Trade debts are recognised initially at invoice amount less provision for doubtful debts, if any.
The aging analysis for amount receivable from clients is as follows;

14.

15.

16.

16.1

16.2

16.3

Past due 1-30 days

Past due 31 days -180 days
Past due 181 days -1 year
More than one year

Total

Past due 1-30 days

Past due 31 days - 180 days
Past due 181 days - 1 year
More than one year

Total

June 30,2018
(Un-audited)
Gross Impairment Net
(Rupees)
962,879,302 - 962,879,302
21,168,955 - 21,168,955
3,096,094 - 3,096,094
405,347,141 403,317,987 2,029,154
1,392,491,493 403,317,987 989,173,506
December 31,2017
(Audited)
Gross Impairment Net
(Rupees)
546,307,796 - 546,307,796
11,825,886 - 11,825,886
1,663,286 - 1,663,286
405,119,842 403,317,987 1,801,855
964,916,810 403,317,987 561,598,823

Except for the impairment disclosed above, no impairment has been recognised in respect of these debts
as the custody of equity securities against the same is considered to be adequate.

LOANS AND ADVANCES - CONSIDERED GOOD

This includes advance paid to various contractors and suppliers amounting to Rs. 67.528 million (2017: Rs.
5.126 million) and advance paid for software amounting to Rs. 8.299 million (2017: NIL).

SHORT-TERM DEPOSITS AND PREPAYMENTS

This includes Rs. 224.315 million (2017: Rs 132.072 million) given to National Clearing Company of Pakistan

Limited against ready and future exposure.

CASH AND BANK BALANCES
Cash in hand
Cash with banks:

Current accounts
Profit and loss / deposit accounts

June 30,2018 December 31,2017
(Un-audited) (Audited)
Note (Rupees)
249,000 259,000
2,331,125 2,339,843
16.1 1,021,993,093 1,675,931,092
1,024,324,218 1,678,270,935
1,024,573,218 1,678,529,935

Profit and loss / deposit accounts carry profit ranging from 3.75% to 6.75% (December 31, 2017:

3.75% to 6.25%) per annum.

These include balances with the Parent Company amounting to Rs.1,016.71 million (December 31,

2017:Rs.1,664.91 million).

Detail of customer assets held in designated bank accounts and Central Depository Company (CDC)

are as follows:

4]JS Global
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17.

18.

18.1

19.

20.

Condensed Interim Financial Information | 3 4

June 30, December 31,
2018 2017
(Un-audited) (Audited)
(Rupees)
Customer assets held in the designated bank accounts 794,147,495 626,262,739
Customer assets held in the CDC 35,400,583,446 27,350,240,808
Securities pledged with financial institutions 3,487,536,850 3,234,085,827
Six months ended
June 30, June 30,
2018 2017
(Un-audited) (Un-audited)
OPERATING REVENUE (Rupees)
Brokerage and operating income 199,200,586 340,878,376
Advisory and consultancy fee 82,926,039 3,353,918
282,126,625 344,232,294
TAXATION

There are no material changes in tax contingencies as disclosed in annual financial statements
for the year ended 31 December 2017.
June 30, June 30,
2018 2017
EARNINGS PER SHARE -BASIC AND DILUTED (Un-audited) _ (Un-audited)
Profit after taxation 18,956,243 116,652,877
(Number)
Weighted average number of shares 38,007,000 38,007,000
(Rupees)
Earnings per share - basic and diluted 0.50 3.07

RELATED PARTY TRANSACTIONS

Related parties comprise of parent company, major shareholders, associated companies with
or without common directors, other companies with common directors, retirement benefit
fund, directors, key management personnel and their close family members. Contribution to
defined contribution plan (provident fund) are made as per the terms of employment.
Remuneration of key management personnel are in accordance with their terms of engagements.
Transactions with other related parties are entered into at rates negotiated with them (agreed
terms).

Details of transactions and balances at period end with related parties, other than those which
have been disclosed elsewhere in these condensed interim financial information, are as follows:

4JS Global




A N 24| Condensed Interim Financial Information

June 30,2018 December 31, 2017
(Un-audited) (Audited)
Key management  Associated  Key management  Associated
personnel of entities other personnel of entities other
entity and than parent entity and than parent
associate entities company associate entities company
Trade debts (Rupees)
Opening balance 167,470 2,230,737 - 1,156,355
Invoiced during the period / year 8,488,710 1,633,548,663 249,290,939 2,909,356,145
Received during the period / year (8,619,331)  (1,634,533,519) (249,123,469) (2,908,281,763)
Closing balance 36,849 1,245,881 167,470 2,230,737
Trade payable
Opening balance 43,838 14,323,967 267,986 141,150,723
Invoiced during the period / year 123,903,870  11,140,471,265 85,202,709 17,979,736,055
Paid during the period / year (101,884,582) (11,153,962,742) (85,426,857) (18,106,562,811)
Closing balance 22,063,126 832,490 43,838 14,323,967
Loans and advances
Opening Balance - - 501,705 -
Disbursements during the period / year 6,833,358 - - -
Repayments during the period / year (2,623,587) - (501,705) -
Closing Balance 4,209,771 - - -
June 30, December 31,
2018 201
(Un-audited) (Audited)
Balances with parent company (Rupees)
Trade debts 213,064 48,535
Other receivables 1,188,651 1,188,651
Bank balances with parent company 1,016,714,183 1,664,914,722
Other payables 6,960 4,061,960
Balances with ultimate parent company
Trade debts - -
Other receivables 1,202,324 542,325
Mark-up receivable on term finance certificates 575,390 259,733
Principal outstanding on term finance certificates 25,500,000 14,306,601
Advisory fee receivable 11,180,000 -
Balances with associated entities of group companies
Other receivables 1,692,038 1,692,038
Prepaid Rent 9,125,600 27,316,800
Security Deposit 3,035,200 3,035,200
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Transactions with associated companies
Nature of transactions

Payment on account of expenses to associated companies

Transactions with associated entities of group companies
Nature of transactions

Brokerage income

Transactions with the parent company
Nature of transactions

Purchase of Pakistan investment bonds
Brokerage income

Advisory expense

Rent, utilities and consultancy charges

Bank charges and mark up on running finance
Profit on PLS accounts

Transactions with ultimate parent company
Nature of transactions

Brokerage income

Reimbursement of expenses for rent, utilities and others - net
Market maker fee received

Mark-up received on term finance certificates

Principal received on term finance certificates

Transactions with other related parties

Nature of transactions Relationship

Royalty expense Key management personnel of the parent
Brokerage income Key management personnel

Insurance expense Related parties

Purchase of term finance certificates - net Related parties
Contributions to staff provident fund Post-employment benefit plan

Director's Remuneration Key management personnel

June 30, June 30,
(Un-audited) (U udited)
(Rupees)

- 86,625
11,354,265 9,868,838
21,621,204 -

890,232 1,867,102
21,000,000 -
2,245,000 303,662
242,518 5,232,685
32,893,380 29,827,721
497,058 2,113,101
26,616,749 27,728,437
200,000 200,000
562,754 1,082,951
3,750,000 3,000,000
6,250,000 5,000,000
134,812 108,536
6,462,296 6,143,928
15,000,000 -
7,266,581 6,362,622
1,000,000 1,000,000
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FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

Financial assets which are tradable in an open market are revalued at the market prices prevailing
on the balance sheet date. The estimated fair value of all other financial assets and liabilities is
considered not significantly different from book value.

The following table shows financial instruments recognised at fair value, analysed between those
whose fair value is based on:

Level 1: Fair value measurements using quoted prices (unadjusted) in active markets for identical
assets or liabilities.

Level 2: Fair value measurements using inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e.

derived from prices).

Level 3: Fair value measurements using inputs for the asset or liability that are not based on
observable market data (i.e. unobservable inputs).

The table below analyse financial instruments measured at the end of the reporting half year by the
level in the fair value hierarchy into which the fair value measurement is categorised:

June 30, 2018 (Un-audited)

Level 1 Level 2 Level 3 Total
Financial assets at fair value (Rupees)
through profit or loss
Quoted equity securities 1,091,060,350 - - 1,091,060,350
Term finance certificates and
sukuk certificates - 142,142,388 - 142,142,388
1,091,060,350 142,142,388 - 1,233,202,738
Available-for-sale
Listed securities 43,508,322 - - 43,508,322
43,508,322 - - 43,508,322

December 31,2017 (Audited)

Financial assets at fair value Level 1 Level 2 Level 3 Total
through profit or loss (Rupees)
Listed securities 322,414,005 - - 322,414,005
Term finance certificates and
sukuk certificates - 17,677,751 - 17,677,751
Units of mutual fund - 225,000,000 - 225,000,000
322,414,005 242,677,751 - 340,091,756

Available-for-sale
Listed securities 49,346,147 - - 49,346,147

49,346,147 - - 49,346,147
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During the period ended June 30, 2018, there were no transfers between level 1 and level 2 fair value
measurements, and no transfer into and out of level 3 fair value measurements.

DISCLOSURE UNDER REGULATION 5(4) OF RESEARCH ANALYST REGULATIONS, 2015

At present, the Company employs ten members in its research department (including head of research,
three senior analysts, three junior analysts, one technical analyst, a librarian and a data administrator).
All members report to Head of Research who in turn reports to CEO.

Compensation structure of research analysts is flat and is subject to qualification, experience and
skillset of the person. However, the compensation of anyone employed in the research department
does not in any way depend on the contents/outcome of research report.

During the period ended June 30, 2018, the personnel employed in the Research Department have
drawn an aggregate salary and benefits amounting to Rs.12,219,841, which comprises basic salary,
medical allowance, provident fund and other benefits as per Company's policy.

NON-ADJUSTING EVENT AFTER THE STATEMENT OF FINANCIAL POSITION DATE

The Board of Directors of the Company have approved cash dividend of Rs.Nil (December 31, 2017:
Rs.Nil) amounting to Rs.Nil (December 31, 2017: Rs.Nil) and bonus of Nil (December 31, 2017: Nil) for
the six months ended June 30, 2018 in their meeting held on August 13, 2018.

GENERAL

This condensed interim financial information are un-audited but subject to limited scope review by
the auditors. Figures for the quarter ended June 30, 2018 and June 30, 2017 as reported in this
condensed interim financial information has not been subject to limited scope review by the external
auditors.

CORRESPONDING FIGURES

Comparative figures have been re-arranged and reclassified wherever necessary for the purpose of
comparison and better presentation. However, there are no material reclassifications to report.

DATE OF AUTHORIZATION

This condensed interim financial information was authorized for issue in the Board of Directors'
meeting held on August 13,2018

Junaid Imran Muhammad Kamran Nasir Muhammad Umair Arif
Director Chief Executive Officer Chief Financial Officer
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Stock Exchange Branch:
Room No. 634, 6th Floor,
Stock Exchange Building,
Stock Exchange Road Karachi.
Tel:+92-21 32427461

Fax:+92 2132462640, 32415136

Gulshan-e-Igbal Branch:
Suite No. 607-A, 6th Floor,
Al Ameen Towers, Plot No. E-2,
Block-10, Gulshan-e-Igbal,
Main NIPA, Karachi.

Tel: +92-21 34835701-10

43S Global

JS Global Capital Limited

Head Office
6t Floor, Faysal House, Main Shahra-e-Faisal

Karachi, Pakistan.
www.jsgcl.com
www.jsglobalonline.com

UAN: +92 21 111-574-111

Fax:

Hyderabad Branch:
Ground Floor,

State Life Building No. 3,
Thandi Sarak, Hyderabad, Pakistan.
Tel: 49222273 0307-08
Fax:+9222273 0327

+92 2132800167

Rawalpindi Branch:
Shop Nos. 1&2, 1st Floor,
Falcon Empire, Plaza No. 101,
Civic Center, Phase - 1V,
Bahria Town, Islamabad
Tel:051-5733425, 67-68

Islamabad Branch:
Room No. 413, 4th Floor,

ISE Towers, 55-B, Jinnah Avenue,
Islamabad, Pakistan.
UAN:49251 111574111
FAX:+9251289 4417

Faisalabad Branches:

1) Ground Floor, Mezan Executive Tower,

Plot No. 4, Liaquat Road,
Faisalabad, Pakistan.
Tel: +92412541900- 8
Fax:+92 412541909

2)  Office Nos. 509-510, 5th Floor,
State Life Building No 2,
Liaquat Road, Faisalabad.
Tel:+92412626 601-5

Lahore Branches:
1) Office No. 135-Y, 1st Floor,
Street No. 11, Phase-lIl

Tel : +92 42 3569 4687 - 89
Fax:+92 423569 4617

2)  PlotNo.434-G/1,MA
Johar Town, Lahore, Pakistan.

Tel: 4924235201023 - 25

Multan Branch:
Office No. 608 - A, 6th Floor, The

DH.A, Lahore Cantt, Lahore, Pakistan| United Mall Plot No. 74, Abdali Road,

Multan, Pakistan.
Tel: +92 61 4570260 - 66,68,69
Fax: +92 614570267

Peshawar Branch:
1st Floor, SLIC Building No. 34,
The Mall Road, Peshawar Cantt,
Peshawar, Pakistan.
Tel: +9291-5285221-5

Abbottabad Branch:
Room #1, 2nd floor, zaman Plaza,
Near Ayub Teaching Hospital,
Abbottabad, Pakistan.
Tel:4+9292381732-37




